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Economic giant, 
political pygmy 
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World News 


v Arab-fsraeii 
tension rises 
^ as 10 killed 
In attacks 

- ^feast 10 people - six Arabs 
Sod Mot Israelis - were killed 

- ib'flffee separate and ^ppar- 
• enfly unrelated attack* in Leb- 
anon Shd on the IsraelirEgyp- 
tianbor&r.PagBS 

fMprm threatened 

. Attempts by. the Bulgarian 
governments implement a 




•h- 


looked set to fall following a 
decision battle, opposition 
UmonofDemocratic Forces 
(DDF) to withdraw completely 
from parhameiit, and a call 
by Podkrepa, the independent 
trade union movement, for a 
nationwide strike. Page 4 

Talks on ties 

Syria and Britain discussed 
possible resumption of full dip- 
lomatic ties, broken off in 1986 
after London; accused Damas- 
cus ot involvement in an 
attempt to blow up an airliner. 
Page 3 

Sikh violence 

Sikh extremists with assault 
rifles shot dead 13 people and ' 
wounded seven in Julmndur 
In the north Indian state of 
Punjab after nearly 800 Sikh 
political and religious leaders ■ 
bad been arrested to enforce 
a ban on a meeting called to 
bring unity to the divided com- 
munity. Page2 - • 

Rebels elected 

A breakaway Russian-speaking 
region of Soviet Moldavia com- 
v pleted elections for a rebel par- 

' ; * Mament, setting it on coarse 
for confixjptatfon with Moscow 
and republican authorities! 

South Koreans riot 

South Korean riot poHbe firing 
tear gas stormed onto a Seoul 
university campusto crush 
a huge anti-government rally 
by dissidents and students 
demanding the resignation 
of President Roh Toe-wop. 

UK-Argentine deal 

Britain and Argentina readied 
a preliminary accord over fish- 
ing rights in the South 'Afian- 
tic, following negotiations In 
Madrid. Page 2 

Tigers dami camp 

Tamil Tigpr giiw riHac rlaimpri 
to have captured a Sri Lankan 
army camp about ITS miles 
north of Colombo, but the 
: j defence ministry said troops 
1* were fighting their way ont 

- through besieging rebels. 

Minister resigns 

'The Information Ministerof 
Kuwait's exiled government, 
Sbedkh Jaber Mubarak al-Ha- 
mad al-Sabah, resigned and 
was succeeded by Ministerof 
.. State for National Assembly 
Affairs Badr Jassim al-Yaqoub, 
who retained his existing job. 

First Ivory poll 

Ivory Coast staged its first 
multi-party parliamentary elec- 
tion with the ruling party 
heading for a comfortable vic- 
tory after an uninspired cam- 
paign. Page 2 

Students wounde d 

At least three students were 
wounded in a gunbattle 
between rival groups at Dhaka 
University as divisions wid- 
ened in an opposition-led cam- 
paign to oust Bangladesh Pres- 
^ ident Ershad. 

- Singh rally bombed 

A bomb exploded at a public 
meeting addressed by former 
Indian prime minister VP. 

Singh, killing at least one per- 
son. 

Soviet chaos warned 

Soviet newspapers predicted 
severe shortages of meat milk, 
potatoes Atid other basic goods 
this winter as crucial state dis- 
tribution channels collapse 
into chaos. 

Hostages freed 

An Iraqi Airways flight carried 
101 Germans who had been 
held hostage in Iraq to Frank- 
furt and freedom. Page 3 
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UK recession 
likely to be 
hard ami long, 
says report 

The OK recession, will be 
deeper and longer the 
gove rnment and fimnwa] ana- 
lysts have fo re cast, according 
to a pessimistic forecast by 
the Confederation of British 
industry (CBD, the employers’ 
Page 20, %ar- 
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EUROPEAN Monetary System: 
A weakening of the DMark 

on Friday released the build-up 
of pressure in the ERM. Inter- 
est rate factors and speculation 
that Bundesbank wants to - 
revalue the DMark had 
boosted the German currency. 
But hopes of a pro-European 
UK prime nriniatAr andstroo- 
ger-than-expected French trade 
and GDP growth figures helped 
improve sterling and the franc. 


November 23, 1990 



The chart shows membercur- 
renctes of exchange rate mecha- 
nism measured against the 
weakest currency in the EMS’s 
narrow 235 per cent fluctuation 
band. In practice, currencies 
in the EMSnarraw band can- 
not rise by more than 235 per 
; cent from the weakest currency 
in that part ttf system. Sterling 
and Spanish peseta operate 
within 6 per cent fluctuation 
bands. Currencies, Page 39 

POLLY Peck International: " 
Admirastrators expect to make 
breakthroughs which could 
. reveal ftdl picture behind 
group’s rise in profits through- 
out the 1980s. Page 21 

ANndnmping duties are to 
be imposed on a subsidiary 
of Monsanto, US chemicals 
multinational, over its fight 
for Europe's sweeteners mar- 
ket Page 4 

SAVAGE Group: Institutional 
shareholders have forced chair- 
man and chief executive of . 
the USM-quoted hardware sup- 
plier to quit Page 21 

CBEDfr Lyonnais: Bid by 
state-owned French bank to 
raise stake in Woodchester 
Investments, Irish financial 
services company, would be 
against UK frablic interest 
Page 21 

CENTRAL Capital, core hold- 
ing company for Canadaian 
financial services group, made 
a C$106m (J905m) writedown 
in the third quarter. Page 24 

APPLE Computer, US personal 
computer company, is to 
announce joint venture with 
Silicon Valley chipmaker VISE 
Technology and Acorn Com- 
puter. UK computer company, 
aimed at developing micropro- 
cessor. Page 22 

ARGENTINA: President Carlos 
Menem has signed decree pri- 
vatising Aerohneas Argen- 
tines. Page 24 

BOHRMANN-Tetterode, Dutch 
packaging and office supplies 
wholesaler, posted 21 per cent 
rise in net profit in first nine 
months of 1990- Page 24 

STANDARD Chartered, inter- 
national hank, is claiming 
5800m in damages against 
Price Waterhouse, one of 
world’s leading accountancy 
Srms. Page 22 


Bush to seek UN 
backing for use of 
force against Iraq 


By Peter Riddell, US Editor, in Washington 


THE US will this week seek a 
United Nations Security Coun- 
cil resolution indirectly 
authorising the use of military 
I. action to force Iraq out of 
Kuwait 

Senior US officials have 
stepped up warnings that the 
Gulf crisis must be resolved 
before long. They have also 
clai m ed that. Iraq could possess 
a crude nuclear device within a 
few months. 

It remained unclear whether 
the UN resolution will contain 
an ultimatum setting a date for 
Iraq to withdraw, though Presi- 
dent George Bush has talked of 
a possible “time frame” being 
included. 

Mr James Baker, the US sec- 
retary of state, will seek the 
resolution when he chairs a 
meeting of the Security Coun- 
cil at foreign minister level, 
probably on Thursday. 

Mr Brent Scowcroft, the 
president’s national security 
advisor, said yesterday that no 
one is “eager to have this 
drawn out over an indefinite 
period with all the hazards. 
The international coalition is a 
disparate group with all sorts 
of tensions and pressures. 
There’s a common feeling that 
it [the crisis] needs to be 
brought to an end.” 


Mr Douglas Hurd, the British 
foreign secretary, warned yes- 
terday that approval of a UN 
resolution authorising the use 
of force would “lead us into a 
pretty tense period. I'm not 
sure that people in this coun- 
try are folly up to speed on the 
Importance erf this”. 

A draft resolution was circu- 
lated over the weekend among 
the five permanent members of 
the council. The US has sought 
to avoid Soviet and other objec- 
tions to a specific reference to 
the use of force by referring to 
“taking the necessary means to 
enforce the 10 ON resolutions” 
against Iraq, according to Mr 
Scowcroft. He said that cov- 
ered the use of military force. 

Even if the UN resolution is 
approved, Mr Bush still faces a 
difficult task of winning the 
backing of the US Congress for 
an attack on Iraq. 

The administration clearly 
hopes to win public support by 
its warnings over Iraq's 
nuclear capabilities. Mr Scow- 
croft warned that if Iraq built 
even one bomb this “could 
make a significant difference 
for troops fighting in the 
region". 

Seeking to counter those say- 
ing that sanctions should be 
allowed to run a year or two. 


Mr Scowcroft said there was 
“the possibility that we could 
face an Iraq armed with 
nuclear weapons which would 
dramatically change the char- 
acter of any conflict”. 

Mr Dick Cheney, the US 
defence secretary, said esti- 
mates varied from a year or 
less - on a worst case - for 
Iraq to prepare a crude device 
capable of doing some damage, 
to between five and 10 years 
for having a deliverable 
weapon. 

• Lionel Barber adds: 
Kuwait’s goverament-in-exile 
is set today to present evidence 
of Iraqi atrocities to the UN in 
a fresh effort to win interna- 
tional support against the 
occupation of Kuwait 

The Kuwaitis intend to show 
photographs of mutilated resis- 
tance fighters and to describe 
the Iraqi army's torture of 
civilians, including the use of 
electric drills against suspected 
collaborators. 

Kuwaiti diplomats also bope 
to encourage Kuwaiti refugees 
to appear before the Security 
Council to recount barrowing 
personal tales of violence and 
looting since the Iraqi invasion 
on August 2. 

Gulf reports, Page 3: Bush 
charts steady course. Page 20 


Major and Heseltine lead 
race to be UK premier 


By Philip Stephens, Political Editor, in London 


MR JOHN MAJOR and Mr 
Ifidh&dl Hesettfaie emesged yes- 
terday as the front runners to 
succeed Mrs Margaret 
Thatcher as UK prime minister 
as the race for the Conserva- 
tive party leadership enters its 
final stages. 

After a day of frantic cam- 
paigning and conflicting 

claims, however, supporters of 
Mr Douglas Hurd insisted that 
although he was trailing his 
rivals he still had enou g h sup- 
port among Conservative Mem- 
bers of Parliaments to emerge 
as last-minute winner. 

Despite signs that Mr Major, 
the chancellor of the exche- 
quer, was edging in front of his 
rivals before the second ballot 
tomorrow, all three camps 
seemed resigned to the contest 
going to a third ballot on 


Thursday, when the second 
preference votes of the last- 
placed candidate will be cru- 
cial in deciding the eventual 
winner. To win outright tomor- 
row would require 187 votes, 
more than half the parliamen- 
tary party. 

hi separate interviews with 
the Financial Times, Mr 
Heseltine and Mr Hurd, the for- 
eign secretary, underlined 
their claims to the leadership. 

Mr Hurd argued that he was 
best placed to heal the divi- 
sions of the party and to meet 
the challenges confronting 
Britain in the Gulf and in the 
rest of Europe. 

Mr Heseltine said he was 
offering a brand of Conserva- 
tism which respected and har- 
nessed market forces but also 
returned to the traditions of 


“caring Conservatism". 

Mr Major, who appeared to 
be edging in front of his rivals 
in the run up to tomorrow’s 
second ballot, said yesterday 
that his campaign retained 
the strong momentum that it 
had established on Friday. He 
added that more than 150 of 
the party’s 372 MPs had now 
pledged him their support 

As Mr David Waddington, 
the home secretary, and Mr 
Tony Newton, the social ser- 
vices secretary, endorsed the 
chancellor’s candidature, Mr 
Major was also claiming the 
support of a huge majority of 
local constituency associations. 

The gentlemanly nature of 
Continued on Page 20 
Background, Pages 6 and 7; 
Anchorman steals the show, 
Page 20 


Republics pour cold water on 
Gorbachev’s new union treaty 


By Leyfa Boulton in Moscow 

THE SOVIET UNION’S most 
independent-minded republics 
are set to reject President Mik- 
hail Gorbachev’s proposed 
union treaty, but some fear 
Moscow may try to impose the 
plan by force. 

Mr Vytautas Landsbergis, 
Lithuania's president, said 
there was nothing to stop Mr 
Gorbachev using newly 
acquired emergency powers to 
crush Lithuania’s indepen- 
dence. 

“He can put the army in 
charge and remove all the dem- 
ocratic institutions we have 
created," Mr Landsbergis said 
yesterday. “The west will still 
hand him the Nobel Peace 
Prize." 

The three Baltic republics 
have spearheaded a campaign 
for full independence and have 
no plans to sign the treaty. 

Shortly after producing a 
blueprint for a Union of Sover- 
eign Soviet Republics, Mr Gor- 
bachev said on Friday that all 
15 republics would end up sign- 
ing because the country could 
not afford to split 


Denying that republics 
would be forced to stay, he 
claimed that the majority of 
voters in even the Baltic repub- 
lics did not want to leave the 
Soviet Union. 

Mr Akaki Ossetians, a dep- 
uty leader of the newly-elected 
Georgian parliament, said that 
Georgia, which wants indepen- 
dence after a transition period, 
would not sign the treaty. 

“The president could not 
possibly have thought out his 
declaration properly because 
imposing conditions Hke this 
could have unforeseeable con- 
sequences not just for Georgia 
but for the rest of the coun- 
try,” he said. 

Parliamentary elections in 
Georgia last month chased the 
communists from power and 
put radical pro-independence 
parties in their place. 

Deputies from the Ukraine, 
the second largest republic, 
said on Friday that the Union 
treaty offered too little too late. 

It is still not entirely dear 
why President Gorbachev 
chose to introduce the plan for 


a “voluntary” union with 
assurances that it would be 
approved by all republics. 

The move could be, however, 
a tactical manoeuvre to 
counter pressure from conser- 
vatives that he take emergency 
action to hold the country 
together. 

A senior Russian leader said 
yesterday that the draft pro- 
posal on Friday was unaccept- 
able even to the Russian Feder- 
ation, which does not want to 
leave the union. 

“This union treaty is a very 
big coffin for all of us to lie in.” 
said Mr Ruslan Jhasbulatov, 
who is President Boris Yelt- 
sin's second-in-command. He 
claimed the treaty aimed to 
break up Russia by giving 
autonomous areas within it the 
possibility of joining the new 
iininn as equal partners. 

Whatever happens, the 
treaty is not likely to be signed 
soon. This means that Mr Gor- 
bachev’s proposals for emer- 
gency measures to overhaul 
government are likely to 
become more permanent 


FT SURVEYS THIS WEEK 


THE MONDAY INTERVIEW 

After 31 years at the 
helm, Singapore’s 
prime minister, Lee 
Kuan Yew (pictured 
left), steps aside this 
week, making way for 
a new generation ot 
younger leaders. 
What will Mr Lee’s 
legacy be? 

Page 44 
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■ TODAY: 

Ventura Capital: Now for the lean 
years. (Separate section). 

Mexico: see caption, left. 


■ TUESDAY: 

Plymouth: Recession and the 
“peace dividend - signal heavy 
weather ahead for this naval city 
In England's ter west 


■ WEDNESDAY: 

Hertfordshire: the home of garden 
cities juggles opulence, green 
issues ami skills shortages, 


Mexico 

After decades of living back to 
back. Mexico's President Salinas 
de Gortari (above) has turned the 
country to face the US: benefits 
are expected to flaw from playing 
balL 

(Seepages 20-34) 


■ THURSDAY! 

European Finance A in v estment: 
Part 10: London: Continental 
competitors leave the City with 
fewer taurela to rest on. 

■ FRIDAY: 

Ac co unt a ncy: Europe comes alive 
to one of the world's most 
portable qualifications. 


Bundesbank 
agrees with 
Bonn that 
Emu will be 
‘two-speed’ 

By David Marsh in Bonn 

THE GERMAN government 
and the Bundesbank believe 
that accelerated moves 
towards European monetary 
onion (Emu) make it increas- 
ingly likely that only a limited 
number of EC countries will be 
able to establish a single cur- 
rency as planned later this 
decade. 

A consensus has emerged 
among senior officials at the 
Bundesbank, the politically 
independent central bank, and 
at the finance and foreign min- 
istries that Emu is likely to 
encompass in the first instance 
only a “hard core” of EC mem- 
bers. This would include Ger- 
many, the Benelux coon tries, 
Denmark and. probably, 
France. 

The view, setting out the 
probability of a “two-speed 
Europe” in the monetary field, 
is highly controversial because 
it implies that the large 
higher-inflation countries - 
Italy, Spain and Britain - 
may be excluded from partici- 
pating straight away in full 
Emu. 

This politically explosive 
conclusion is not yet formal 
German policy and has not 
been accepted by Chancellor 
Helmut KohL He is reluctant 
to admit publicly that other 
European countries may have 
to be excluded from foil Em a, 
which will be the subject of a 
full-scale government confer- 
ence starting in Rome on 
December 14. 

The view of the foreign min- 
istry is significant because Mr 
Hans-Dietrich Genscher, the 
foreign minister, has been a 
prime advocate of proceeding 
quickly towards Emu. 

The British government 
believes, like the Germans, 
that uniting all EC countries 
under a single currency over 
the next decade will not be 
possible- None the less, 
Britain, like most other mem- 
ber governments, badly wants 
to prevent an inner core of EC 
states moving ahead with cur- 
rency union on their own. 
since this would greatly under- 
mine general Community 
cohesion. 

German officials believe 
that the “two-speed” Emu out- 
come looks increasingly likely 
as the result of agreement by 
EC leaders at their summit in 
Rome last month to move to 
an intermediary “phase two” 
of Emu on January 1, 1994. 
This is much more quickly 
than recommended by the 
Bundesbank and the Bonn 
finance ministry, which both 
wanted to avoid setting a date. 



Solidarity leader Lech Walesa, accompanied by his wife Danuta, 
casts his vote in yesterday’s presidential election 

Walesa likely to 
win first round 
in Polish election 

By Christopher Bobmski in Warsaw 


AN EXIT poll conducted 
jointly by Polish Radio and 
Television 3nd Infos, the west 
German polling organisation, 
last night gave Mr Lech Wal- 
esa. the Solidarity leader, 41 
per cent of the vote in the 
country’s presidential elec- 
tions. 

Mr Tadeusz Mazowiecki, the 
prime minister, and Mr Stanis- 
law Tymmkski. a Polish-Cana- 
dian businessman, were run- 
ning neck and neck at 20.5 per 
cent 

It was the first time in 
Poland's history that people 
had been allowed to elect a 
president* one of the last nails 
to be hammered into the com- 
munists’ ideological and politi- 
cal coffin. 

The contest was between six 
candidates. Only three really 
mattered: Mr Walesa, Mr Mazo- 
wiecki. and Mr Tyminski, the 
contest's dark horse. 

Mr Walesa, the favourite, 
voted in Gdansk. As he 
emerged from the polling 
booth, he told reporters: “I 
voted for the winner." 

Mr Tadeusz Mazowiecki, 
bearing bis customary tired, 
stooped stature, said after he 
had voted that he would not 
have stood if he had not 
thought victory was within his 
reach. 

Mr Tyminski. who forcefully 
expressed his laissez-faire poli- 
cies during the campaign, 
voted without public comment 
in the village of Pecice near 
Warsaw. 

The current president is 
General Wojciech Jaruzelski, 
the former Communist Party 
leader who was elected by par- 
liament in July last year and 
the man who imposed martial 
law on December 13, 1981. and 


banned the Solidarity trade 
union movement. 

Strict election rules forbade 
the publication of exit polls. 
However it seems that the 
turnout, as predicted by the 
poll surveys, was low. No more 
than two-thirds of the 27.5m 
electorate voted. 

To win, a candidate must 
obtain 50 per cent of the vote. 
Otherwise, a second ballot will 
be a run-off on December 9 
between the two front runners. 
The winner will be elected by a 
simple majority. 

Polls conducted at the end of 
last week indicated that Mr 
Walesa would finish ahead of 
the pack, but would fail to 
reach the magic 50 per cenL 

The polls also showed Mr 
Tyminski's support crumbling 
in tbe final stages of the cam- 
paign as attacks against him 
by the other front runners took 
their tolL 

This should leave Mr Mazo- 
wiecki and Mr Walesa facing 
each other in the run-off. 

Mr Mazowiecki, who ran a 
lack-lustre campaign, can in 
the second round, rely on the 
support of more than one mil- 
lion voters who yesterday 
voted for Mr Wlodzimierz 
Cimoszewicz. He is backed by 
the SdRP. the Communist suc- 
cessor party. 

However, the prime minis- 
ter’s support among the fann- 
ers. who represent almost 40 
per cent of the electorate, is 
low. Their vote was split 
between Mr Walesa. Mr Tymin- 
ski and Mr Bartoszcze, the PSL 
farmer's party candidate. 

The powerful farmers lobby 
are likely to give their vote to 
Mr Walesa in the second 
round, which would secure 
him the the presidency. 
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INTERNATIONAL NEWS 


Ivory Coast 
ruling party 
heading for 
victory 


US and Mexico see logic of commercial integration 


Bush and Salinas hope today to make headway on a Free Trade Agreement, writes Richard Johns 


IVORY Coast staged its first 
multi-party parliamentary 
election yesterday with the 
ruling party heading for a 
comfortable victory after an 
uninspired campaign, Reuter 
reports from Abidjan. 

The electorate; estimated at 
4.7m, was choosing between 
490 candidates for 175 national 
assembly seats. Opposition 
candidates were running 
against the ruling Democratic 
Party of the Ivory Coast 
(PDCI) for the first time since 
independence from France in 
1960. 

With at least 45 PDCI candi- 
dates returned unopposed in 
the single-round election, the 
part}- was in no danger of los- 
ing its grip on the assembly, 
diplomats said. President Felix 
Honphonet-Boigny. 85, grudg- 
ingly accepted multi-party pol- 
itics last April after the prode- 
mocracy movement threatened 
to topple his government. The 


wily pro-western president 
turned the tables slowly on 


turned the tables slowly on 
left-wing opponents lacking 
political savvy as much as 
cash. 

Africa’s longest-serving 
leader was re-elected to a sev- 
enth five-year term last 
month, defeating Mr Laurent 
Gbagb o of the Ivorian Popular 
Front (FPI) by 4-1. 

Mr Gbagbo said he was 
beaten because of massive 
fraud. 

The FPI fielded most of the 
214 candidates put up by 19 
opposition parties on Sunday. 
Some parties are virtual 
one-man bands widely thought 
to have been sponsored by the 
PDCI as a spoiling tactic. 

The four main opposition 
groups split the anti-PDCI vote 
in many constituencies by fail- 
ing to run a sole candidate. 

The speaker of parliament 
Mr Henri Konan Bedie, was 
elected unopposed after his 
FPI challenger withdrew at 
the last minute. 

FPI headquarters in Abidjan 
said army reinforcements were 
deployed early yesterday 
around Ouragahio where west- 
ern diplomats were acting as 
unofficial observers. 

There were dashes between 
PDCI and FPI supporters on 
Saturday night in the Yopon- 
gon district of Abidjan's, the 
scene of widespread violence 
in the presidential election. 


S O FAR from God and so 
close to the United States, 
goes the saying attributed 
to the turn-of-theoentury Mexi- 
can dictator President Jose 
Porfirio Diaz, whose “moderni- 
sation" policies opened the 
country to foreign investment 
railway and mining conces- 
sions, and precipitated the 
1910-17 Revolution. 

Now the wheel has turned 
full circle. Mammon and geog- 
raphy continued to push the 
logic of commercial integration 
long before President Carlos 
Salinas de Gortari in February 
overcame historic resentments 
to initiate the dialogue which 
should lead to negotiations 
next year on a Free Trade 
Agreement (FTA) between 
Mexico and the US. 

Mr Salinas and Mr Bush 
meet today for two days of 
talks in Monterrey and Aguale- 
guas - Mr Salinas's hometown 
near the US border - to take 
the process further. Formal 
negotiations are expected to 
begin in June after congressio- 
nal approval and the deal is 
hoped to be completed by 1992. 

Despite Mexico’s urgency to 
proceed, it was not until 
August that Mr Salinas was 
able formally to submit to 
President George Bush his 
request for negotiations - too 
late for the green light to be 
given before the mid-term elec- 
tion because the White House 
has to give 60 working days' 
notice. 

It is understood the US 
administration wanted to wait 
until conclusion of the Uru- 
guay Round negotiations under 


the General Agreement on Tar- 
iffs and Trade, in particular on 
the question of financial ser- 
vices. which will feature prom- 
inently In FTA negotiations 
with Mexico. 

Even though Ottawa is said 
to have been informed of the 
initial contacts it was not until 
September 24 that Mr John 
Crosbie, Canada's minister of 
international trade, announced 
with some caution his govern- 
ment’s intention “to partici- 
pate in discussions” with a 
view to negotiations between 
Canada, the US and Mexico. 

The Canadian government is 


Dismantling of tariff barri- 
ers - a process which will take 
a period of 10 years under the 
US-Canadian bilateral accord 
which came Into force at the 
beginning of 1989 - will only 
expedite the process of what 
has been described as “silent" 
economic integration. 

Much progress has already 
been made on a number of 
fronts under an expanded eco- 
nomic framework agreement 
signed last year. For instance, 
bilateral talks are taking place 
on easing trade restrictions on 
petrochemicals and agricul- 
tural products. 


Canada is believed to be less than happy 
about the US-Mexican embrace 


believed to be less than happy 
about the US-Mexican 
embrace. 

Mr Jaime Serra Puche, min- 
ister of commerce and indus- 
try, said on November 16 that 
the Mexican government 
would know “within the next 
few weeks" whether the talks 
would start on a trilateral or 
bilateral basis. 

As a result of its whole- 
hearted commitment to the 
Gatt, Mexico’s average import 
duty has been reduced to about 
10 per cent. But Mr Serra 
stressed that a major reason 
for seeking an FTA was to 
overcome non-tariff barriers. 
Mexico believes, with much 
justification, that it has been 
more sinned- a gains t than sin- 
ning in commercial dealings 
with the US. 


The Mexican government is, 
in particular, concerned about 
non-tariff barriers preventing 
exports of avocado pears on 
th e grounds of fruit flies and 
boll weevils - which appar- 
ently do not worry consumers 
in Europe where Mexico out- 
sells Israel in this product 

US statistics are a more reli- 
able indicator of performance 
than Mexico's, in particular 
because they include the 
maquiladora or in-bond indus- 
try. According to them, 
two-way trade last year 
amounted to $52bn (£26.5bn) 
with the balance in Mexico's 
favour. Its exports were worth 
$27.18bn and its imports 
msn&an. 

In the first half of 1990, 
Mexico maintained its suprem- 
acy with sales of $16.52bn. up 


Brazilian state poll to test Collor 


BRAZILIANS voted yesterday 
in a poll for 15 state governors 
which could underline the low 
political fortunes of President 
Fernando Collor de Mello. who 
is fighting an uphill battle 
against inflation. Reuter 
reports from Sao Paulo. 

Mr Collor took office in 
March as Brazil's youngest 
president and promised to wipe 
out inflation in a year. But in 
November prices are expected 
to rise nearly 20 per cent for 
the month. 

A recent survey said only 26 
per cent of Brazilians viewed 
his government positively, 
compared with about 80 per 
cent shortly after he became 
president. 


State governors in Brazil are 
important players on the politi- 
cal stage, with considerable 
patronage at their disposal. 

Political analysts said the 
two elections to watch were in 
Sao Paulo. Brazil's industrial 
heartland, and the southern 
fa rming state of Parana. Mr 
Collor's followers are under 
threat in both states. 

In Sao Paulo, the pro-Collor 
candidate Mr Paulo Maluf is 
trying to win after a string of 
electoral defeats, including two 
failed bids for the presidency. 

His opponent is Mr Luiz 
Antonio Fleury Filho, protege 
of outgoing Sao Paulo Gover- 
nor Orestes Quercia who has 
his eye on the presidency in 


the 1994 poll and is a political 
foe of Mr Collor. 

A victory for the Quercia 
camp would have the effect of 
politically overshadowing the 
Collor administration, accord- 
ing to political scientist Mr 
David Fleischer of Brasilia uni- 
versity. 

About 51m Brazilians, more 
than half of the electorate, will 
vote in 15 states where no can- 
didate obtained an absolute 
majority in a first round vote 
on October 3. 

In 11 states governors were 
elected outright in October and 
in Alagoas, Mr Collor's home 
state, allegations of electoral 
fraud have led to the postpone- 
ment of voting. 


The most information-intense region of America 
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is pulled together by Ameritech. 



One region of the country is home to the top three automakers. The lop two retailers. Over 6.000 financial institutions. 
The nations busiest airport And IS million voice and data lines. 

One region has more newspapers, more cumpuier sites and more Fortune SOD companies. 

One company moves the information for the most information-intense region of the country. Ameritech. 

A force in communications. A leader in the Midwest. And a solid financial performer. 

Since Ameritech slock began trading, it has generated a total return to shareowners that has outperformed the market 
,wo ,0 one A compound annual growth rale of nearly 28 percent. 
wV During its first six years. Ameritech led all other regional holding companies in relum-to-equily. 

/ recording 15.8 M Iasi year. Growth in earnings per share 

^ f and dividends has averaged 6 3 % over a six year period 

■J To find out why Ameritech continues its healthy financial performance, 

call Brussels. Belgium (322) 512-0040 for our Annual Report. Or write Director-Investor Relations. 
Ameritech. 30 S. Wacker Dr.. R3500. Chicago. IL 60606. U.S.A.. or call U.5.A. 312/750-5353 
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7.4 per cent on the same period 
of last year. But the gap nar- 
rowed with US exports to 
Mexico rising over the sixth- 
month period by 10.2 per cent 
to 813.64b n. 

Mexico is also in surplus in 
tts much smaller commercial 
exchanges with Canada. In the 
first half of this year Mexican 
exports were woth C$9365m 
(£410.9m) compared with 
imports of 083415m. Mexico is 
Canada’s most important trad- 
ing partner in i-atni America, 
now ahead of Brazil - but Its 
investments are negligible 
compared with those of the US. 

As far as the US is con- 
cerned, so far has integration 
gone, especially in the border 
area, that neutral observers 
wonder about the rationale of 
an FTA when progres s towards 
bilateral accords on all fronts 
are proceeding. 

For Mexico, US investment 
apart, the obvious advantage is 
th e launching pad it will give 
foreign companies to penetrate 
the US market 

Mexico’ so pening position 
today is that “commerce and 
only commerce” is negotiable 
but the US ban other fdpas. 
About 70 per cent of Mexico's 
shipments of crude oil and 
products go to the US rather 
than the 50 per cent tradition- 
ally regarded as the desirable 
limit If the Gulf crisis is not 
resolved soon preferential 
access to Mexican oil and 
demands to help the capital- 
starved state-owned Petroleos 
Mexicanos in developing 
hydrocarbon reserves is bound 
to figure in the talks 



Leading 
Sikhs held 
In Punjab 
crackdown 


By K.K. Sftarma 
in New Delhi 

SCORES of Sikh political and 
religious leaders were arrested 
at the weekend in tn<- 
aorth-west Indian state of Pun- 
jab to enforce a ban on a owe-- 
ing called to bring unit}’ to the 
divided community. 

Altho ugh the crackdown was 
ordered by the state's govCT- 
nor. it is unclear whether he 
obtained approval from to* 
Indian government, led by Mr 
Cbandra Skekhar who took 
over as prime minister earlier 
this month. . , 

Mr Skekhar has promised to 
tackle the Punjab issue but has 
not spelt out his plans. The 
arrests are certain to worsen 
the situation in the troubled 
state where militants are seek- 
ing an independent nation for 


Workers secure bullet-proof glass outside the government palace- 
in Monterrey where Bush and Salinas will address a raHytoday 


Argentina and 
UK reach 


Mandela seeks united 


fishing accord 


front over white rule 


By John Barham in 
Buenos Aires 


BRITAIN and Argentina have 
reached preliminary agree- 
ment on Bulling rights in the 
south Atlantic, following nego- 
tiations in Madrid, Officials 
say details will be made public 
after formal approval by both 
governments later this week. 

The Falklands remain a 
deeply emotional issne in 
Argentina, which still Haims 
sovereignty despite its defeat 
in the 1982 conflict with 
Britain. The two countries 
resumed fuD diplomatic rela- 
tions in July. 

Diplomats from both sides 
have stressed that an accord 
must be in place by February, 
when the fishing season 
begins. Stocks of the ilex 
squid, the region’s most val- 
ued species, have been seri- 
ously depleted by overfishing. 

An agreement would make 
it possible to regulate fishing 
by third countries, particu- 
larly the Soviet Union, Spain 
and Asian nations, in waters 
claimed by Argentina and the 
Falkland Islands. 

Previous talks failed to 
advance because the British 
doubted Argentina's ability to 
patrol its waters adequately, 
while the Argentines insisted 
on joint operations in the dis- 
puted waters. 


MR Nelson Mandela, deputy 
president of the African 
National Congress, yesterday 
appealed to South Africa's 
rival Mack pnlitipgl fartinnti to 
come together to form a united 
front a gains t white rule, Reu- 
ter reports from Johannes- 
burg. 

The appeal follows an 
announcement by the ANC's 
main rival, the fondling Pan 
Af ricanis t Congress, on Satur- 
day that it favoured a joint 
approach with the ANC to 
President F.W. de Klerk’s 
reform programme. 

The PAC, which previously 
rejected talks on power-sharing 
with the De Klerk government, 
said its national conference 
next month would decide 
whether to join the ANC in a 
united front 

Speaking at a rally at Tem- 
bisa township outside Johan- 
nesburg, Mr Mandela said he 
hoped concrete steps could 
soon be taken to make anti- 
apartheid unity a reality. 

“We have approached all the 
political organisations without 
exception and have invited 
them to sit down with us to 
discuss unity," Mandela told 
the rally. 

“We will stress that the task 
of mobilising the country 
around the question of peace 
and mobilising black and white 
is a very difficult one which 



A statement from the Punjab 
government said the banned 
meeting was called to 
announce “a subversive pro- 
gramme of action to create dis- 
ruption, disorder and a situa- 
tion of confrontation with the 
government". 

Among those arrested were 
Mr Simranjeet Singh Mann, 
president of the leading faction 
of the divided Akali Dal, the 
Sikhs' main political party, and 
Mr Prakash $mg h Badal. a for- 
mer chief minister of Punjab. 
Mr Mann resigned as a MP 
recently. 

The arrests fallowed an esca- 
lation in Hinrin-j jji O di tension in 
the state. This has been accom- 
panied by a marked rise in vio- 
lence; more than 2D people a 
day, on average, have been 
killed over the past fortnight 

Reuter reports from Chandi- 
garh: Armed Sikh extremists 
shot dead 13 people and 
wounded seven in Jullundur 
yesterday, police said. 

Gunmen on motorcycles and 
scooters sprayed bullets indis- 
criminately at passers-by at 
three different places in the 
Punjab industrial town, the; 


It was not immediately clear 
if the killing s were linked to 
the arrest of Sikh leaders. 
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requires us to speak with one 
voice.” 

A tentative step towards 
black unity will be made on 
Thursday at a meeting in Cape 
Town called by Anglican Arch- 
bishop Desmond Tutu. AS anti- 
apartheid groups have been 
invited. 

The talks will try to hammer 
out a truce between the rival 
political factions waging 
bloody warfare in Johannes- 
burg's townships since August 

Main antagonists in the can- 
flict, which has cost about 650 
lives, are the ANCT and the 
Inkatha Freedom Party led by 
Zulu fthigf, Mangosuthu Buthe- 
IbtI. 


Registered office: Number One, South- 
wark Bridge, London SEl 9HL. Cam- 
May me m p o u ted under the laws ot 
England and Wales. Chairman: D.EJP- 
Pahncr. Main sharchnldei*: The Fuun- 
. rial Times limited. The Financial News 
limited. Pnbfohfng director. B. Hughes. 
168 Rue de Rivoli. 75044 Puri* Codex 
01. Tet (01) 4297 0621; Faa: <01 1 4297 
0629. Editor Sir Geoffrey Owen. 
Printer: SA Not'd Ecfcur. 15/21 Rue de 
Carre, 59100 Roubaix Odcx I. ISSN: 
ISSN 1 14W75J. Commission Pamaire 
No 6780SD. 


Financial Times (Scandinavia) Ostcr- 
gade 44. DK-MOO Copenhagen- K.. 
Denmark. T el e ph o ne (33) 13 44 41. Fax 
■(33) 935335. * 


LEGAL NOTICES 


UNITED STATES BAN KRUPTCY COURT 
SOUTH ERN DISTRICT OF NEW YORK 


THE DR EX EL BURNHAM LAMBERT CROUP INC, ETAL.. 

Debtors. 


Chapter 1 1 Care No. 90 B 1042! (HCB) 


NOTICE TO CUSTOMERS OF DREXEL BURNHAM LAMBERT INCORPORATED: 
COMMENCEMENT OF REORGANIZATION CASE- 


NOTICE IS HEREBY GIVEN that on May 29. 1990. Drexel Burnham Lambert I n c or porated ("Dwx«nflltdwkh this Court a voluntary petition 
lor relief under chapter 11. title 1 1 of the Uohed Stares Code (the "Bankruptcy Code"). 

PROCEDURES FOR FILING CUSTOMER CLAIMS 


Urexel holds or may receive tor the account ol us (ormcr customers which would constitute “customer name securities or “customer property" under 
section 74 1 of the Bankruptcy Code or 1 5 U.S.C 5 78 1 1 1 and which are wajregated by Drexel pursuant to an Order of the Court dated May 39. 1990 
Itbc "Segregated Property I. The Segregated Property generally consists of securities, dividends, interest payments and unleashed checks relating to 
proceeds of sales of securities, dividends or interest payments, which, in cacti case, were or should nave been credited toa customer's accounts, IF YOU 
bO NOT FILE YOUR CLAIM IN THE MANNERPRESCRIBED, YOUR CUSTOMER CLAIM WILL BE FOREVER BARRED AND YOU WILL 


; b 


NOT BE ENTITLED TO ANY DISTRIBUTION ON THAT CLAIM. . N. 

Customers of Drexel who wish to file a claim are required to file their claims with Drexel either (a) by mailing claims to; 

Dtexel Customer Claims 

c/o The United States Bankruptcy Court 

for the Southern District of New York ’ 

Bowling Green Station . 

P O. Bo* 64 

New York. New York 10274 

or (b) by delivering the same to the Clerk, U.S. Bankruptcy Court by hand delivery or courier service (but not by U.S. mail] to: 

Clerk, U.S. Bankruptcy Court 
Room 014 
Old Custom House 
One Bowling Green 

New York. New York 10004 ■ • 

CUSTOMER CLAIMS WILL BE DEEMED FILED ONLY WHEN RECEIVED AT THE ABOVE ADDRESS. 


address. 

Drexel Burnham Lambert Incorporated . . . . 

60 Broad Street 

New York, New York 10004 -2367 

Atm: Customer Service Dept.— ISlb.Floor . 

The meaning of the term “Customer'' is governed by section 74 ll 2) of the Bankruptcy Code, it is limited fco persons who hoi 
the Segregated Property and includes any person who has a claim on account of seenrities received, acquired or held by Drexel in tht 
business as a broker-dealer. This includes any person who has a claim against Drexel for securities or monies with r es pect to < 
interest and the person did not maintain a customer account with DrexeL The term “Customer" includes any person wbohas a „„„„ 
arising out ol safes or conversions of such securities, and any person who has deposited cash with Drexel for the purpose of pundiaxinn iScwtuls fm/ 
dues out mdudv: ' ' - - 

a) any person la the extent that the claim of such person arises out of transactions with. a foreign subsidiary of Drexel: or 


following 


against Drexel 


bi any person toihe extent that such person has ■ claim for cash or securities which by contract, agreement, ortmdastandina. or 1» mm, i—. 

is part ol the capital of Drexel. or b subordinated to the claims ol any or all creditors of Drexel. _ _ . "iwrwioiiot law. 

The provisions of the Bankruptcy Code shall control it there is any inconsistency or difference b e tw e e n the foramina anrt ih. i - ■' , 

“Customer” as set forth in the Bankruptcy Code. and Hie definition til 


The date by which Customer claims roust be filed has not been determined. Notice will be given of thar date once It baa been fixed ~bv rv. 

Nevertheless, since customer claims will be processed as and when received, cust o mers are urged to file claims us fVompdy as possible. lJ>url - 

OTHER CREDITOR CLAIMS 


ALTHOUGH NO BAR DATE HAS AS YET BEEN FIXED WITH RESPECT TO CUSTOMER CLAIMS, NOVEMBER 11 toon 
BEEN FIXED AS THE BAR DATE FOR FILING PROOF OF CLAIMS FOR ALL OTHER CREDITORS OF DREXEL ANID Fnp 222, 
CUSTOMERS WHO DO NOT HAVE CLAIMS TO OR AGAINST THE SEGREGATED PROPERTY. ^ * UK FORMER 


Dated: New York. New York 
August 29. 1990 


WEIL. GOTSHAL & MANGES 

Attorneys lor The Drexel Burnham Lambert Group, ct al. 

Debtors - i n - Possession 

767 Fifth Avenue 

New York. New York 101 33 

(2121 310-8000 


BY ORDER OF THE COURT 
HONORABLE HOWARD C. BUSCH MAN' nr 
UNITED STATES BANKRUPTCY 
UNITED ST ATES BANKRUPTCY COUKT 
Sonthera District 'of New. York 

Old Custom House 


One Bowling Green 
New York, 'New York 10004 
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L^.CORP°RAL Michael 
OttvaTi 21, from Darfington in 
**?«!**& of EwSand, who is 
wiih__ r *he. , Seventh. 
Armoured ^Brigade, the 


as Desert Rats dig in 


a note , resignation: “When 
we heard announcement 
we r^ teed that the war was 
probably going to happen, and 
that we'd be here for itr 

nJS® JP* 8 * °* ^ U.000 
Bnush soldiers who arrived in 

Saudi Awhia in October, Lance 
Corporal Oliver had been 
counting on- the Fourth 
WBwured Brigade to take over 
their duties next spring, writes 
Lara Marlowe. 

Mr Tom Ring, UK defence 

secretary, announced last 
Thursday that the Fourth 
would come to the kingdom 
after Christmas, raising British 
troop strength to 2S.OOO. 

“Now we know we’re here 
for the duration," Lance Gpl 
Oliver said. “Half the' British 

Army of the Rhine wm be here 


and there’s , ho one else in the 
airoy who does what wedo.” 

The Lance Corporal- . a 
Koyal Corps of Transport 
“Iver - a “trog" in army jar- 
And when the 14,000 men 
of the Fourth. Armoured Bri- 
gade arrive, he and bis eaght- 
ton Bedford truck will move 
north to ferry rations, water, 
fuel and ammnhwnn to front- 
line troopa. 

_ if the allies lamfnh an offen- 
sive against' Iraqi troops in 
Kuwait Lance Corporal Oliver 
knows he may be carrying pris- 
oners of war or British casual- 
ties in his truck on rettm trips 
south. Lance Corporal Oliver 
has already practised this role, 
transporting British soldiers 
playing Iraqi prisoners of war^ 
and knows that , body hflgs are 
stored at his squadron head- 
quarters. 

The 4th armoured brigade is 
heavy. in infantry and artillery 
which would be needed' for a 
military, offensive. Combining 


the 4th and 7th brigades under 
divisional command in Saudi 
Arabia will add 43 challenger 
main battle tanks, 90 warrior 
armoured light fighting 
vehicles, two batteries of multi- 
ple launch rocket systems. 
Rapier surface-to-air missile 
launchers, 36 helicopters.and 
40 M1Q9 self-propelled 155mm 
artillery pieces to the British 
forces’ capability. 

. The 7th armoured brigade 
already has 114 challenger 
tanks. 

Captain Gerry Briggs, the 
technical quartermaster, 
greeted the scheduled doubling 
of British troops in Saudi 
Arabia with relief. “Because I 
am a quartermaster 1 always 
worry about the money,” he 
said. 

“If the government can 
afford to put in another bri- 
gade and establish divisional 
headquarters here, it means 
the stops are out. Up until 
now, stores have been very 


hard to come by." 

Mrs Margaret Thatcher's res- 
ignation and the Conservative 
party leadership contest have 
not affected Operation Granby, 
the British deployment in 
Saudi Arabia, but some of the 
soldiers voice uncertainty 
about the government’s deter- 
mination. 

“Most people agreed that 
Mrs Thatcher should have 
fought on," said Corporal Jake 
Malcolm, 28, from Leeds, north- 
ern England. “Will the next 
guy have Maggie's resolve?" 

The troops harbour a certain 
nostalgia for their long stay in 
Germany. Many speak German 
rather than Arabic, and left 
German wives or girlfriends 
behind. 

“Germany was a nice place," 
an enlisted man said, sipping 
tea from a mug as the sun rose 
over his unit’s dew-soaked des- 
ert encampment at five in the 
morning. 

“But they didn’t really want 


us there any more, now that 
they’ve got reunification." Brit- 
ish troops lead a more spartan 
existence than their US coun- 
terparts in Saudi Arabia. 
Shower and toilet facilities are 
rudimentary and the British 
private who earns a minimum 
Of £157 ($307) per week must 
provide his own soap, shaving 
cream and toothpaste. 

US marines could not cope 
with the influx of mail from 
American women seeking sol- 
dier pen-pals in Saudi Arabia, 
so they asked members of the 
Seventh Armoured Brigade to 
reply to some of their letters 
- an offer which has appar- 
ently resulted in some sudden 
Anglo-American romances. 

Many British soldiers have 
also swapped their inferior 
camp beds (which sink into the 
sand) for more sturdy aroeri- 
can models. 

A few “Desert Rat’ t-shirts 
were part of the bargain. 



A member of the Lebanese Forces, the country’s strongest 
private army, inspects ammunition as a 65-vehicle convoy 
packed with men, weapons and sheH« continued the di rixtian 
militia withdrawal from Beirut yesterday. Hie departures are a 
key provision in an Arab-brokered peace pact giving Mmelemg 
more gay fat the Christtan- donriiurted politica l -sys tem 

High level of regional 
tension leaves 10 dead 

By Hugh Ca.megy v . ' 


AT LEAST 10 people -?• six 
Arabs and four Israelis - were 
killed in three separate week- 
end incidents in Lebanon and 
on the IsraeH-Bgyptian border. 
The incidents, although nme-' 
lated, indicate the high level of 
tension in the region. 

Three Israeli soldiers and a 
bus driver were shot dead yes- 
terday and more than 20 
Israelis injured near the Red 
Sea port of Eilat by a gunman 
who apparently crossed from 
Egypt 


. Later a 19-year-old Arab 
woman from the Syrian 
National Social party in Leba- 
non blew herself up in a sui- 
cide bomb attack on Israeli sol- 
diers in south Lebanon's 
Israeli-occupied “security 
zone”. Her group claimed sev- 
eral Israelis died, but authori- 
ties in Jerusalem denied this, 
saying two men were wounded. 

On Saturday an Israeli gun- 
boat attacked a boat carrying 
five Arab guerrillas off the 
Lebanese coast killing all five. 


WORLD ECONOMIC INDICATORS 


TRADE STATISTICS 


UK (Gtm) 

exports 

Imports 

balance 

Oct -90 
8.762 
9.B41 
-1.079 

Sept‘90 

8.775 

9.588 

-0A13 

Aug. '90 
8.539 
9.739 
-1.200 

Oct ‘89 
8.142 
9.827 
-1.685 

France (FFrtm) 

exports 

Imports 

balance 

102.442 

108.307 

-5.885 

93980 

104.603 

-10.623 

98.365 

104.179 

-5JJ14 

95-868 

104.475 

-8.007 

US (Sbn) 

exports 

Imports 

balance 

Sept'90 

31.840 

41.254 

-9.414 

Aug. *90 
32£49 
42.283 
-9.734 

July. *90 
32.125 
41244 
-9.119 

Sept'89 

30.129 

38.807 

-8.788 

W. Germany (DMbn) 

exports 

Imports 

balance 

51.80 
47.10 
+ 4.50 

55.20 
47.90 
+ 7 JO 

64.20 
45.90 
+ 8.30 

54.00 
42.60 
+ 11.40 

Japan (USSbn) 

exports 

imports 

balance 

24.273 
18.600 
+ 5.673 

23-458 

17.446 

+&012 

22.728 

17.811 

+4.915 

22.552 
16.441 
+ 6.111 
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Bank criticises Israeli budget plan 


By Hugh Camegy in Jerusalem 


MR YITZHAK MODA’I. 
Israel’s finanm minister, yes- 
terday presented government 
ministers with a 1991 budget 
plan designed to cope with the 
huge cost of absorbing a flood 
of Soviet Jewish immigrants. 
However, it was criticised by 
the Bank of Israel. 

With spending on immigra- 
tion set to exceed the custom- 
ary hefty defence expenditure 
for the first time, the Finance 
Ministry projected a deficit of 
Shkl2.6bn (£3.2bn) unless min- 
isters could agree a tough mix- 
ture of spending cuts and indi- 
rect tax increases to reduce 
the figure to Shk9.5bn. 

Even if this lower figure 
were achieved through the 
course of cabinet and subse- 


quent parliamentary debates, 
it is likely to exceed an upper 
limit for tbe deficit set by the 
central bank of 5.5 per cent of 
gross national product. 

Mr Yitzhak Shamir, the 
prime minister, ordered tbe 
Finance and Defence minis- 
tries to resolve their differ- 
ences over defence allocations. 
Mr Moda’i envisages limiting 
defence spending to Shkl2.2bn 
out of total spending of 
Shk75.7bn. But Mr Moshe 
Arens, tbe defence minis ter, is 
demanding a Sbkl.Sbn 
increase to cover extra costs 
generated by tbe Gulf crisis. 

Prof Michael Bruno, the gov- 
ernor of the Bank of Israel, 
said the budget was based on 
an anticipated 300,000 immi- 


grants in 1991, when the real 
figure was more likely to be 
400.000. 

He also criticised tbe size of 
the deficit and called for more 
cuts and a rigorous multi-year 
budget plan. The central bank 
is anxious that the rapid surge 
of immigration should not 
lead to bloated borrowing 
requirements and a loss of 
control over inflation, already 
close to an annual rate of 20 
per cent. Prof Bruno objected 
to a proposal by the Finance 
Ministry to fund tbe deficit in 
part by using Shkl.5bn shown 
as a reserve deposit on the 
bank's books but believed, in 
effect, to have already been 
spent. 


Syria and 
Britain may 
renew ties 

SYRIA and Britain have 
discussed possible resumption 
of foil diplomatic ties, broken 
off in 1986 after London 
accused Damascus of involve- 
ment in an attempt to blow ap 
an airliner. Reuter reports 
from Damascus. 

Syrian officials said Mr Far- 
on q aJ-Shara, the foreign min- 
ister, and Mr David Gore- 
Booth, British Foreign Office 
under-secretary for the Middle 
East, had held talfcs in Damas- 
cus at the weekend. They said 
tbe meeting was the highest 
level at which a resumption of 
ties had been dismissed. 

German hostages 
fly to freedom 

An Iraqi Airways flight car- 
ried 104 German hostages to 
freedom from Baghdad yester- 
day, Reuter reports from Bagh- 
dad. 

Benn optimistic over 
Baghdad visit 

Mr Tony Benn, the British 
Labour MP, flew to Iraq yes- 
terday, optimistic that his 
visit would aid the Golf peace 
process, PA reports. 

He expects to meet President 
Saddam Hussein, bat no date 
has yet been fixed. 

Mr Benn said: “I want to 
explore the possibilities of a 
peaceful settlement.” 

Pakistan to boost 
troop level 

Pakistan is to boost its com- 
mitment to the US-dominated 
multinational force in the Gulf 
by sending an unspecified 
number troops to the United 
Arab Emirates, Reuter reports 
from Dubai. Pakistan already 
has 5.000 soldiers in Sandi 
Arabia. 


Iraqis air their 
political thoughts 
DUt keep them quiet 


THE WEST may be 
over-optimistic in hoping that 
economic and military pres- 
sures will create an internal 
upheaval in Iraq to overthrow 

President Saddam Hussein, but 
there are signs that the Gulf 
crisis has intensified political 
debate among Iraqis. 

This debate is inevitably 
conducted in whispers in Iraq's 
closely-controlled society. 

Tbe government went out of 
its way to deny reports at the 
weekend that eight schoolgirls 
had been killed in revenge for 
tbe death of Kuwaiti children 
in the Iraqi invasion. Iraq did 
admit, however, that “vagrant 
teenagers" had been arrested 
for causing “horror” in pri- 
mary schools. 

Iraqis have long been accus- 
tomed to keeping their political 
thoughts to themselves for fear 
of being denounced by inform- 
ers, but economic austerity 
and tbe prospects of another 
war have prompted intellectu- 
als to argue that the crisis 
should not justify repression. 

“We are always expected to 
sacrifice political freedoms to 
confront an outside enemy,” 
said one Iraqi novelist. “I just 
disagreed with the prevailing 
official view that political free- 
doms and national security are 
incompatible." 

Even in the upper echelons 
of the Ba'ath party there are 
voices which argue that 
democracy does not contradict 
Ba’athist ideology. 

“The dangers threatening 
the Arab world - crucial as 
they are - do not justify the 
sacrifice of democratic prac- 
tices," said Dr Elias Farah. a 
Syrian-born member of the 
party leadership. 

In an interview in Baghdad, 
tbe Swiss-educated Dr Farah 
defended the principle of 
democracy in the Arab world 


in general but avoided any spe- 
cific reference to Iraq. 

President Saddam is often 
compared by Iraqi intellectuals 
to Gamal Abdul Nasser, tbe 
late Egyptian president but it 
is not only tbe positive com- 
parisons which emerge. 

“In tbe late 1950s and early 
1960s we demonstrated in sup- 
port of Nasser in this very 
place.” said one Iraqi artist in 
Baghdad. “We were proud of 
Nasser's challenge to the west 
but we were oblivious to 
repression in Egypt." 

Lam is Andoni on a 
debate conducted 
in whispers 


A range of Iraqis from Bagh- 
dad taxi-drivers to provincial 
shopkeepers talked about the 
issue of political freedom. 
Some were openly critical of 
tbe lack of liberty in Iraq and 
expressed curiosity about Jor- 
dan's recent moves towards 
parliamentary democracy. 

Whereas some non-Iraqi 
Arabs, particularly Palestin- 
ians, have tended to give 
unconditional support to Mr 
Saddam. Iraqis themselves are 
sometimes critical of the per- 
sonality cult which has devel- 
oped around their president 
In Baghdad, however, even 
those who criticise the Iraqi 
authorities are cynical about 
American intentions. “The US 
claim that it has sent troops to 
defend democracy is a joke,” 
said tbe novelist 
“They were more than ready 
to support Saddam when he 
seemed to be leaning towards 
the west, regardless of his 
repressive tactics, while tyr- 
anny in Saudi Arabia does not 
disturb Washington.” 
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NutraSweet faces stiff 
EC anti-dumping duties 


By Tim Dickson In Brussels 

STIFF anti-dumping duties are 
to be imposed on a subsidiary 
of Monsanto, the U$ chemicals 
multinational, over its fight for 
Europe's sweeteners market. 

The announcement expected 
soon from the Commission in 
Brussels is likely to fuel new 
criticism of the European Com* 
m unity’s anti-dumping rules 
and further heighten transat- 
lantic trade tensions at a sensi- 
tive time. 

The exact timing of the Bros- 
sets announcement is not cer- 
tain. bat. according to someone 
closely involved in the case, 
the necessary procedures may 
not be completed until next 
week when the four-year talks 
under the General Agreement 
on Tariffs and Trade cula u. ate 
with a four-day summit in 
Brussels. “I don’t think this is 
going to be very helpful in 
improving EC-US relations,’’ he 
said. 


Full details of the decision 
are being kept under close 
wraps but it is understood that 
the US company NutraSweet. 
part of Monsanto's G-D-Searie 
division, may be forced to dou- 
ble its import price as a conse- 
quence of having to pay the 
provisional duties of roughly 
Ecu2? (£19) per kilo: 

NutraSweet is the world's 
leading producer of aspartame 
and exports roughly S75m 
worth per year of the low calo- 
rie sweetener to the EC (where 
it had almost 8Q per cent of the 
market in 1989). Critics say 
NutraSweet has gone to consid- 
erable lengths to drive out of 
business the only Community 
producer, the Holland Sweet- 
ener Company, which lodged 

the anti-dumping complaint 
both against the US company 
and against Ajinomoto of 
Japan earlier this year. 

NutraSweet does not deny 


that dumping as defined by the 
EC is taking place, nor that the 
Community's producer is in 
difficulty - both necessary 
conditions for Brussels action. 
But the DS exporter claims 
that the main reason for its 
higher price In the US is the 
fact that its patent protection, 
there has not yet expired. 

It argues, moreover, that its 
Dutch competitor has taken a 
"free ride" on the back of 
somebody else’s attempt to 
build up the market and that 
troubles stem from its own. 
unrealistic pricing. 

The Holland Sweetener Com- 
pany. by contrast, has pointed 
out to the Commission that it 
had no choice but to match 
prices which it claims were 
below the cost of production, 
yet that, unlike its rival, it had 
no chan ce to offset the result- 
ing losses against profits on 
the American market 
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Thumbs up in Sofia for Bulgaria's former Communists who now call themselves Socialists instead. 


Brussels aims to fill gaps in Europe’s infrastructure 

David Buchan previews a report which will try to draw EC and national programmes closer together 


I MAGINE the European 
Community's internal mar- 
ket as a living organism. It 
has a circulation system (trans- 
port), a nervous system (tele- 
communications), a muscular 
system (energy) and a brain 
(training). For the whole to 
grow and prosper, all systems 
need to be in working order. 

Clearly they are not Busi- 
nessmen all over Europe com- 
plain of waiting for aircraft to 
take off into Europe's con- 
gested airspace, of a failure by 
national telecommunications 
authorities Co make their data 
transmission services inter-op- 
erable. and of competitors who 
benefit from cheap energy. 

But the sorry state of 
Europe's infrastructure is at 
last receiving some high-level 
attention .in Brussels, where 
the Commission is due to pres- 
ent a report early next month 
on what it calls trans-European 
networks (TEN). 

The Community has long 
funded infrastructure projects. 
It provided Ecu20bn (about 
Ei-itm) from the regional fund 
between 1975 and 19SS. and 
Ecu6.7bn in loans from the 
European Investment Bank 


since 1985. Nearly Ecu900m has 
been allotted in the 1990-94 EC 
research programme to pro- 
mote research into data trans- 
mission and increased mobility 
of scientists. 

However, this money has 
only gone some way to meet 
growing demand for national 
infrastructure spending, partic- 
ularly on transport, or to 
ensure that funds are directed 
to Europe-wide, as distinct 
from purely national projects. 

So the Commission's indus- 
try directorate, which is pre- 
paring next month’s paper, is 
focusing more on identifying 
the missing links in Europe’s 
infrastructure. 

Brussels is not, for the 
moment at least, proposing 
any far-reaching new EC legisl- 
ation or a big increase in its 
budget It aims , rather, to co- 
ordinate more closely EC and 
national programmes and to 
get governments to pull 
together in promoting Euro- 
pean standards. 

The TEN concept has 
attracted a wide constituency, 
precisely because it means 
many things to many people. 
For France, which set the Com- 
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IN THE MATTER OF: CJSS (DATA 
MANAGEMENT) LIMITED 


NOTICE is hereby Given. purwant to sec- 
iron 39 ol ine imoiiiency Aa 1386. itui a 
MEETING at tto CREDITORS ol Ihe Mxwa . 
named company an be HELD AT SHELLEY 
HOUSE. 3 NOBLE STREET. LONDON tCTV 
700 on THURSO A l 29 NOVEMBER 1990 al 
3 00 pm tor DM purposes mentioned in set- 
non 99 to 101 ol we said Act 
A list or it® names and addresses or the 
company's ci editors may be mspaaod nee 
01 charpa at SHELLEY HOUSE. 3 NOBLE 
STREET. LONDON EC2V TOG twlween tOK' 
am and 5 00 pm on 28 hewerneer t990 and 17 

NouerniDer 1990 

Creditors wishing to -tie at We meeting 
n»jsi funless they are individual creditors 
attending m perseni lodge weir prones al 
SHEUEY HOUSE. J NOBLE STREET. LON- 
DON EC2V 7T3Q no later Wan 12 00 noon on 
28 November 1990 

Oeaitms must submit a pioaf at debt botoie 
voting am. unless way surrender wen secu- 
rity. secured creditors unci give particulars 
of mair security and its value 

DATED Itvs (Iltoenw day or Nov#rrrCe> 1990 

BY ORDER OF THE BOARO 

CfUS ClGK-VlE-TALY OR 
Director 


M THE MATTER OR: RSVP DIRECT LIMITED 


NOTICE IB HEREBY GIVEN, pursuant fa son- 
Iron 98 ol the Insolvency Act 1986 Ml a 
MEETING Of We CREDITORS ol We otwvc - 
named company anil be HELD AT SHELLEY 
HOUSE. 3 NOBLE STREET. LONDON 6C2V 
TOO on THURSDAY 29 NOVEMBER 1990 at 
2 00 pm tor we Durposes mentioned m sec- 
tion 99 Id 101 ol We wm Act 
a list « me names ana aortresa« * Wa 
compart /s creditors may be inspected tree 
ol charge al- SHELLEY HOUSE. Z NOBLE 
STREET. LONMN EC2V TDQ bemtten 1000 
am and 5 00 pm on 26 November 1990 jnd 17 
November 1990 

Creditors mining lo w» al the meoimg 
must (iwtBtis Wey are individual erMdora 
allending in person) lodge wwr turn** ar 
SHCLLEY HOUSE, 3 NOBLE STREET. LON- 
DON EC3V TOO no Idler Wan 12 00 neon on 
28 November iSM 

Creditors must submit a proof ol -latrl botore 
voting and. unless iney surrender wwr seeu- 
niy. secured c> editors musi gwo particulars 
pi weir secunty and ns value 

DATED BUS Mtecntti day oi Novwntwr 1990 

BY ORDER OF THE BOARD 

CfllS OGILVIE-TALYOH 
Otectbt 


M THE MATTER Of: MAILING AND 
RESPONSE CENTRE LIMITED 


NOTICE IS HEREBY GIVEN. Pursuant w sec- 
tir-n 98 d We Insolvency Aa 1986 dial a 
MEETING of We CREDITORS oi we above • 
named company mil be HELD AT SHELLEY 
HOUSE 3 NOBLE STREET. LONDON EC2V 
TOO. on THURSDAY 29 NOVEMBER 1990 al 
4 SO pm tor Wo purposes morwemed in wc ■ 
lions 99 to tOi of we &aid Aa 
a leo ol we names am addimsm o> we 
company a cieditivs may w mspectod iiee 
of Charge al SHELLEY HOUSE. 3 NOBLE 
STREET LONDON EC2V 703 tetween 1000 
am and 5 00 pm On 26 November 1990 and 77 

November I99C 

Credilais wishing k) vole al Wo meeting 
mm i unless oioy are inawiduai creditors 
adenging in pomonl lodge Weir wones at 
SHELLEY HOSUE. 3 NOBLE STREET. LON 
DON EC2V 700 no uler Wan 17 00 noon on 
28 November IWO 

Creditors must submi a wool oi debt beWro 
voting and. unless Wey surrender the*' secu- 
rity. secured auditors must give particulars 
oi Weir security and its value 
DATED Bus fifteenth day at Novemce' 1990 
BY ORDER OF THE BOARD 

CHRIS OGILVie-TAYLOR 

Dire-rlor 

NOTICE TO CREDITORS 
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AFCOR NOMINEES LIMfTED 
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sharw purchased through or Wged wuh 
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required M to mS «wi> names and addie&ses 
with particular M men claims io We under. 
Signed 

I D B Bond and P R Coop 
P O 0o» 207, Reference Q2diPDilD3B 
12B Queen Vitlona Slteel 
LONDON EC4P JUX 

pursuvmi lb I ho above mentioned Cour 
Order 

Creditors gt nw companies who have beer 
informod By We abpv* tnfll they have ipgis 
tered cfajms toi gmaics need lave no further 
ad on 

NOTICE OF ARPOKTMENT OF JOWT 
AQMMSTRATWE RECEIVERS 


We J 0 Hflfnjon and DEC Cool ol tori, 
Gutty. Abacus Coun. 6 Minshutt Street. Man- 
chester. Ml 3 ED were appointed Joint 
Admimslralivo Heceivdra ot Turnbull Crane 
Hag Liouted, ReqtslefM Ng OTl&JCno by 
The Royal Bank oi Scotland PLC on t$ 
November 1390 

j D Hamwn 

joint Harrison Receiver 


mission working on the idea a 
year ago. it is a way of opening 
up the Community market to 
its high-speed trains, its cheap 
nuclear-generated electricity 
and Its ambitious plans in 
broad-band telecommunica- 
tions. 

To some in industry, TEN is 
a lever to get governments to 
spend more on infrastructure, 
though the big European com- 
panies represented in the Euro- 
pean Round Table (ERT) say 
they are primarily interested 
in achieving a rational system 
of user charges to finance 
infrastructure. 

To Mr Jacques Delora, the 
Commission president, it 
seems a way of fobbing off 
demands by poorer peripheral 
states for greater transfers of 
money in the context of eco- 
nomic and monetary union. In 
the UK, though, there are sus- 
picions that parts of the Com- 
mission just want to aggran- 
dise their empire. 

Even enthusiasts of TEN 
acknowledge that It faces 
many difficult hurdles. Start 
with transport, where prob- 
lems are clearly visible to the 
general public but where gov- 
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The FT proposes to 
publish this survey on 
December I4th 1990. 
h will be of special 
imeresi io i he 
thousands ol' the 
senior decision makes 
world wide who are 
regular readers or the 
FT. 

If you warn io reach 
this important 
audience, call Kenneth 
Swan on 031 220 1199 
or fax on 031 320 1578 
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eraments show little appetite 
for Community action. 

Flight delays have a lot to do 
with Europe's 42 air traffic con- 
trol centres, operating with 22 
generally incompatible 
systems. Though the European 
Civil Aviation Conference has 
agreed a plan to integrate 
these systems over the next 10 
years, it may not be enough to 
meet the existing 10 per cent 
annual growth in air traffic. 

Liberalisation of road trans- 
port should help Improve use 
of capacity by phasing out quo- 
tas and restrictions on cabo- 
tage, to allow trucks from one 
EC state to pick up cargoes 
freely in another. Fewer trucks 
would have to travel empty on 
their return journeys. But 
investment in road infrastruc- 
ture continues to grow by less 
than l per cent a year, half the 
annual growth in traffic. 

Environmental concerns 
should give rail transport a 
boost, but it still accounts for 
only about 10 per cent of all 
goods traffic. Carrying goods 
by canal and river confers the 
same environmental benefits, 
but there are poor connections 
between the main French 
inland waterways and the net- 
work centred on Germany and 
the Benelux countries. 

By contrast, opening up 
national telecommunications 
monopolies to competition, 
could threaten some infrastruc- 
ture spending. 

In the past, the telecommu- 
nications authorities (PTTs) 
have deliberately overcharged 
business in order to subsidise 
residential subscriber services. 
But, these days, international 
companies are demanding that 
they pay tariffs related more 
closely to costs and are seeking 
greater freedom io operate 
their own networks. 

It is, as a recent Commission 
report puts it. “no longer possi- 
ble to force traditional telecom- 
munications operators (PTTs) 
to carry out investments that 
are not commercially viable”. 

That gap is too big to be 
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filled by EC money. None the 
less, Mr Maria Filippo PandolfL 
the research commissioner, 
has come up with his own 
Ecu200m (£141 m) “European 
Nervous System” project, 
designed to solve the problem 
of differing telecommunica- 
tions standards by using 
“open” systems to connect 
incompatible equipment 

The pressure behind this 
scheme, say its critics, is from 
European, information technol- 
ogy companies which want to 
use the money Mr Pandolfi is 
offering for demonstration pro- 
jects, to impress on their gov- 
ernments that their propri- 
etary open systems technology 
is as good as that of IBM, their 
biggest and toughest competi- 
tor. However, the money is not 
enough to fund the demonstra- 
tion projects, while more than 
is needed simply to develop 
common standards. 

The funds might be better 
spent on other projects, such 
as linking up the customs, tax, 
veterinary, even police services 
of the 12 EC states, so that the 
Community can be sure of car- 
rying out its plan to abolish 
internal border controls by the 
end of 1992. 

In energy, recent EC moves 
to force operators of transmis- 
sion systems to carry each oth- 
ers’ products ought to produce 
a more rational European dis- 


tribution network. But many 
glaring gaps remain- Portugal 
is no t TfiKed to any natural gas 
supply and three countries, 
Spate, Britain, and Ireland, are 
not connected to the main 
European gas network. 

The most persuasive case tor 
Community action is made by 
the ERT industrialists. They 
argue that it is not just a ques- 
tion of fining in the missing 
infrastructure links, but of tak- 
ing an EC-wide perspective. 

A recent study, citing the 
French high-speed train, asks 
whether an integrated system 
will permit non-stop travel 
between European cities such 
as Paris and Milan, or only a 
slower service stopping at 
Turin and Lyons on the way. 

To provide a high-speed, 
non-stop connection between 
distant European dries, special 
“local” tracks might have to be 
built to bypass cities where no 
stop was foreseen, it says. 

The investment might not be 
justified - and the project 
might not even he considered 
- if the problem were looked 
at only from a national view- 
point, says the ERT. 

Just as the EC has a role in 
raising governments' con- 
sciousness about infrastruc- 
ture problems, the ERT Sug- 
gests that business's role is 
paying user charges. But to do 
this willingly, businesses 
would have to be sure they 
were being charged fair prices 
for the services received, end 
that the revenue was ploughed 
back directly into investment 

The prospect of involving 
private finance could appeal to 
a number of EC governments 
which are finding it Increas- 
ingly difficult to fund Infra- 
structure programmes. 

But whether governments 
would be willing or able to ful- 
fil their side of the bargain by 
reforming tariff structures for 
public services, which have 
often been determined more by 
social policy objectives than by 
economic logic, is quite 
another question. 


Italians display good dress 
sense in overseas markets 

Sari Gilber reviews the expanding fashion industry 


W HEN top interna- 
tional models hit the 
Milan catwalks ear- 
lier this month, they were 
enjoying a northern Italian 
October for the last time. A 
decision to move up the Italian 
Spring-Summer and Fall- Win- 
ter women’s collections to 
early September and February 
(from October and March) is 
part of a new marketing strat- 
egy designed to help Italy 
maintain its position as a 
world leader in new foreign 
markets as well as those tradi- 
tional. 

The models, as usual were 
smiling. But the people who 
really have something to grin 
about are Italy's top stylists 
and manufacturers - Armani, 
Versace, Krizia, Ferr. Benetton, 
GFT. Maxmara, Gennv, Fila, 
Ellesse. La Perla and Cerrntti, 
among others. 

Despite currency and cost 
problems, Italy’s clothing, knit- 
wear and textile exports still 
constitute a major foreign cur- 
rency earner. And with home 
consumption nag ging success- 
ful expansion into new mar- 
kets is viewed as particularly 
encouraging. 

“At the moment our future 
lies with export markets”, says 
Fabio teghiraml a leading pro- 
ducer of men’s shirts and 
clothing who is currently presi- 
dent of EFIMA, the Milan - 
based Agency for Italian fash- 
ion and clothing fairs. Mr 
lnghirami, who also heads 
EMI. the Italian Fashion 
Agency, says that while the 
internal Italian market is 
largely saturated, export mar- 
kets are extremely dynamic. 
Increasingly, he says, new cus- 
tomers - Japan, Greece, Spain, 
Hong Kong and Canada - are 


taking their place alongside 
the country's traditional cli- 
ents in West Germany, France, 
US and the UK. 

Last year exports of “Made- 
in-Italy” clothing and textiles 
increased by more than 10 per 
cent to total LIt23,700bn 
($21. 37m) with the net foreign 
trade sur plus (after imports) 
rising by eight per cent to 
Uti3.500bn. Exports of cloth- 
ing and knitwear alone rose 10 
per cent to Utl3^53bn (with a 
trade surplus of LItiOj283bn). 
And according to the Latest sta- 
tistics, in the first six months 
of 1990 exports rose an addi- 
tional 11.4 per cent 

Although imports of clothing 
have also risen notably, the 
overall value of exports was 
four to six times larger. 

Most important, in the view 
of most fashion operators, is 
that sales to Japan and several 
other “new" markets have 
been skyrocketing. This is due 
partly to changes in consump- 
tion and taste and increases in 
disposable income in countries 
such as Japan, Singapore, 
Greece, Spate and even Can- 
ada. 

The situation for women's 
clothing is considered particu- 
larly satisfactory. The sector, 
which employs some 150,000 
people, last year produced 
goods worth Llti4.70flbn and 
exported 39 per cent of them. 

The first six months of this 
year showed exports growing 
by an additional 1L8 per cent 
But most notable was a surge 
of more than 40 per cent for 
exports to Japan, which has 
now replaced the US as Italy’s 
third largest market. Similar 
boosts came in exports to 
Greece and Hong Kong. 

In men's wear (excluding 


leather clothing) results were 
also impressive, with sales to 
Japan growing 64 per cent Ital- 
ian men’s clothing, produced 
by some 150.000 workers, grew 
in value by three per cent to 
LIti4,40Obn. Over a third <rf 
this, or LIt4,doibn > was 
exported, representing an over- 
all increase of six per cent. 

Sales to new markets such 
as Spain and Greece grew by 70 
per cent Mr Paolo Lombardi,, 
director of the Association of 
Knitwear and Stocking produc- 
ers, says Italy “is the only 
industrialised country which 
so far has been able to deal 
successfully with the competi- 
tion of countries with low 
labour costs." 

Italian manufacturers cur- 
rently produce 38 per cent of 
the knitwear and stocking 
products in the European com- 
mon market, and account for 
3i per cent of the area’s 
exports. The formula for suc- 
cess has been high product 
quality combined with decen- 
tralised production structure 
which encourages flexibility 
and high productivity. 

There are, therefore, some 
clouds on the horizon, faghjn^ 
insiders say. Clothing produc- 
ers here believe North/South 
tensions and recent develop- 
ments in eastern Europe would 
well bring cultural changes 
likely to modify many people's 
attitudes toward fashion. 
According to a study ma ^ by 
hfr Gianpaolo Fabris, a sotiolo- 
gwt, a “new austerity” is likely 
to emerge over the next 
decade. As one fashion indus- 
try spokesperson put it, "When 
she plans a trip to Berlin, 
tomorrow's career woman is 
ffitely to think very carefully 
about bow she should dress." 


Polls test 
for Civic 
Forum 

By Judy Dempsey. East 
Europe Correspondent 

emc FORUM, the movement 
which toppled Czechoslovak- 
ia's C omm unists from power a 
year ago, will have its popu- 
larity and influence tested 
over the next few days when 
JocaT government results are 
declared. 

The polls, the country’s first 
«nrit elections for more than 
SO years, opened on Friday in 
Slovakia «iw 'on Saturday in 
Bohemia and Moravia. They 
wifi sweep away the last ves- 
tiges of Communist rote. 

Under the terms of the elec- 
toral law, the district national 
committees, which were under 
the direct control of the state 
administration, will be 
replaced toy district bureaux 
wtth the power raise local 
taxes, and vrilh raquudbiffiy 
for the uaflkitBMaw oe of toads, 
schools; utilities and health : 

CMC faCflHfefc 

Civic FtoriUn, whose sptri- 
tnaUheadfa PresMentVachnr 
Havel, Is expected to do weB in 
Bohemia. However, ft wBI be 
under strong pra ssars fisom 
the MoftcnKUtforStifT 
torn Democracy and the 
for Moravia and SBesia. 

The two gnnq», wid th won 
16 seats of the 266 Ucanaend 
federal assembly in last Hay’s 
elections, want greater auton- 
omy from Prague, the federal 
capital and capital erf Boh- 
ends. • 

In Slovakia, attea rtiag wift 
be focused an Public Against 
Violence, sister ipnfrirfCMc 
Forum, and the .Christian 
Democratic Movement, led toy 
Hr Jan C ara og hr g a Ky . — 

. They are . Jtttriy, . to. ,'coaxp: 
unde r naSmre front the Slo- 
vak NjStom^Pttrty (wfrfcfr 
wan 15 Jetts, in the 



ibdepesniieni&j 

•,’v- =-•-« 


ecoaomiy^i' 

reform: 
set to ^ 


By JudyDoroptony,^ 

recently. In Sofia v 


ATTEMPTS by a* Bajpina . 
government to inufionffivtj 
package of economic wftaW 
are likely to faft fotitaihg « 
decision by the opposition 
Onion of Democratic Forces 
(UDFT to withdraw comp&dy 

from parliament, and a c ah by 

podkrepa, the Independent 
trade union tnoveiaast, for & 
nationwide strike from today. 

The DDF walked out of patr 
lfament on Friday after Mr 
Andrei Lukanov, the.Soca&t 
prime minister, managed to 
win support for next year’s 
budget 

But the KXMMQ^troug Pod- 
krepa fa determined to foance 
Mr Lukanov to resign because 
as Mr Konstantin Trenchev. its 
leader, puts in "He is part or 
the old (Communist) system." 
Yesterday, BTA, the Bulgarian 
news agency- saM the suite 
was illegal because It was jx4&- 
jcal in its motive. - - •--- 

Mr Lukanov, who has' 
already survived two arson 
at tapfc* on his home and a- 
smear campaign to the^ opposi- 
tion press, said he would 
resign if he did not win back- 
tog for his budget which 1 
a sharp cut to govern- 
ment subsidies. 

After scuffles last Thursday 
to ptoUament, which at tlroes- 
resembled an randy class- 
rocm/ the UDF the following, 
day voted against the. budget 
even though Vt Lukanov had 
amended the ' b^get to meet 
all to criticism. . _ 

. 1 am Hjrprfaed that people 
who criticised- to a few days 
ag»<fottfce*tradget proposals), 
now jci^fose ra fitt- all tbe 
rectHnmeadatfons which they 
wa&bed'to the first place." said 
Mr Lobanov. 

' He accused the UDF, whose 
tewter. MrPetar Beron, Is des- 
perately seeking to topple the 
’BSP from power, of using 
“undemocratic and immoral 
means." The BSP won a com 
fartabfo majority in last June's 
o frt’tfonfi- Since then, the UDF, 
still nursing its defeat, has 
refused to support tbe^ govern- 
ment in any of to . economic 
reforms and has refused to jdn 
a coalition of national, consen- 
sus. 

-The UDF hbw says that the 
BSP, because of its Communist 
past, has not the moral crati- 
- ofifty to ran tto government or 
. .win support to implement 
reformat Opinion polls give 
.the UDF SO par cent of the 
vote, and ooly 2S per ceht far 
the BSP,” lie Beron said in a 
recant intervfaw. He added 
4hat the GDF sfcrafid take over 
the interior, foreferfand econ- 
'omy BBte&nes, ami said it was 
^tiivwSl of foe people'* that he 
become prime minister. 

‘ Ifo bukanov accused the 
DBF of wasting time and of 
befog responsible for the detc- 
ritatotar of the economy. The 
DDF. he said, **wfll be response 
Hto for the international com- 
mutoty turning ^ their back on 
fa.” 

government is hoping to 
assistance from the 
tipnal Monetary Fuad 
■Jb part of a stabilisation pack- 
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THE POWER OF BELIEF: No.4 in a series 


•<> i*v( people lu rare about quality: 
you have to rare about them. 


At Motorola, we believe that 


caring about your customers begins with caring about 





your own employees 




m 


constant respect for people has led to 


On this card earned 
by Motorola employees, 
'constant respect for 
people * a the very first of the 
company’s key beliefs, having the * best 
in class people* is one of the key goals. 


a dedicated work force who consistently 
deliver high-quality products. I Motorola is 
committed to providing at least one week 
of training a year for every single employee. We teach 
new creative skills, endow our staff with a sense of 
individual worth, and show them that their concerns 


The process of learning never ends at Motorola. Even the most 
senior executives take time to help train our managers of the future . 



for personal 
development 
are being heard 
The result: 


Our employees can now realise the potential that 
they once may have only dreamed possible. ■ There’s 


only one way to care about 
people, and that 5 s one at a time. 


building ( >■ i BclielV 


<S> 
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THE THATCHER RESIGNATION 


Straightforward pitch promises calm and intelligent §[ 
Tory leadership mixed with experience and steel 

Hurd puts himself * 
forward as binder 
of party wounds 


MR DOUGLAS HURD'S pitch 
for the leadership of his party 
and his country is straightfor- 
ward. 

After the turmoil of the past 
few weeks, the Tories need a 
calm, intelligent leader who 
will bind their self-inflicted 
wounds and take them united 
into the next general election. 

The nation will need those 
same qualities of calm and 
intelligence - as well as expe- 
rience and steel - to face the 
prospect of war in the Gulf and 
the difficult negotiations on 
the shape of the European 
Community. It needs also a 
new kind of Toryism, one that 
puts “social responsibility'' 
alongside “sound money". 

Mr Hurd's claim to be the 
strongest candidate of unity is 
acknowledged even by his 
rivals, and he makes much 
play of it. 

"It's the first thing. It's the 
big thing. What is lethal for us 
is division ... It is absolutely 
the first political need,” he 
says. 

With an election looming 
within the next 18 months a 
united party is “not a sufficient 
condition but it a necessary 
condition" for a fourth term. 

So how would he win back 
the voters once he had halted 
the Tory Party’s march to 
self-destruction? 

Sitting in the rather grand 
office at Westminster reserved 
for the foreign secretary. Mr 
Hurd was not prepared to disa- 
vow’ the policies of the leader 
who a few days earlier had 
been mortally wounded by Mr 
Michael Heseltine. 

Of the three candidates, he 
has appeared most reticent 
throughout about detaching 
himself from Mrs Margaret 
Thatcher - even though it is 
Mr John Major who has 
emerged as the favourite son of 
her supporters. 

The judgement of many of 
his friends is that Mr Hurd has 
suffered from that. He is not a 
natural ’‘Thatcherite" - much 
less so than Mr Major - but 
his instinctive loyalty has 
inhibited his efforts to set out a 
distinctive programme. 

But in his own, sometimes 
diffident way. he is prepared to 
sketch out the beginnings of a 
rather different agenda. 

The underlying concept, he 
says, is nebulous but cruciaL 
The priority is "getting back 
alongside economic prosperity 
a greater sense of responsibil- 
ity and citizenship". The Con- 
servatives have rightly focused 
on the role of the individual. 
They now need to need pay 
attention to the virtues of the 
community. 

“The attitude seemed to get 
lop-sided and the emphasis 
seemed to be on the standard 
of living of the individual as 
opposed to responsibility 
towards the community,” he 
says. 

His is a philosophy that 
recognises that the state has a 
role, that the government's 
approach needs rebalancing; 
that the next prime minister 
has to persuade as well as 
assert. 

“The state’s job is to protect 
the weak and to provide those 
public services which can't be 
otherwise provided," he says. 
Education and health fail into 
that category. Mr Hurd is as 
aware as anyone that the elec- 
torate at large is not impressed 
with the government’s record. 

But there are other areas 
where the state has a part to 


play, even if it is that of an 
enabler rather than a provider. 

He is dismayed, for example, 
by the condition of the capi- 
tal's underground system, by 
the "catastrophic filth 1 ' found 
in some London boroughs. The 
government needs to look at 
ways to deal with the 
run-down council housing 
estates to which millions of 
people are still condemned. 

"We need infinite imagina- 
tion and ingenuity . . . and a bit 
of money,” he says. 

Like the other two candi- 
dates he also stresses that 
reform of the poll tax would 
head the agenda of a cabinet 
under his direction. 

There is no question of a 
shift from the first priority of 
economic policy - the defeat 
of inflation. Mr Hurd’s com- 
ments on public spending and 
taxation are similarly ortho- 
dox. 

Fellow ministers who know 
him well say he would be no 
soft touch as far as public 
spending is concerned. He 
stresses himself that what he 


His is a 
philosophy that 
recognises that 
the state has a 
role, that the 
government’s 
approach needs 
rebalancing 


wants is more effective man- 
agement of the resources 
already injected into health 
and education. "If you look a; 
the XKS. the money’s there. 
What is doesn't have is ‘good 
stewardship’. Similarly with 
education. Teachers pay is part 
of the equation in the effort to 
improve standards in the 
schoois. But I'm not sure that 
it is the most important pan." 

Nor is the foreign secretary a 
soggy liberal on other issues. 
His period as home secretary 
left many of his colleagues dis- 
mayed at his approach to 
issues such as the security ser- 
vices and the freedom of the 
press. 

But there is none of the ideo- 
logical fervour of Thatcherism. 
Tax cuts and progressive 
reductions in public spending 
are goals to shoot at. but after 
the successes of the past 10 
years they are no longer every- 
thing. 

“I think that you must go on 
trying to reduce it (public 
spending), and the aim must be 
that. Just as the aim must be 
to reduce taxation.” 

But bow high on the agenda 
is the ambition of a 20p basic 
rate of tax? "It’s clearly not an 
overwhelming priority, other- 
wise we would have been doing 
it in every budget. But it 
should be your aim to do that." 

The sense is that if govern- 
ments do not have always in 
the front of their minds the 
aim of cutting spending and 
taxation, then both will rise 
inexorably. “That's the way 
Whitehall works," he says. 

It leaves the suspicion that 
Mr Hurd would not mind that 
much if for a few years at least 
both remained roughly where 


they are now in terms of their 
share of national income - if 
better schools or hospitals 
came before another 2p off the 
basic rate of tax. 

Nor does he seem fazed by 
the evidence that his rivals in 
the leadership contest have, if 
the opinion polls are to be 
believed, a better claim to 
"w tnna bility". He has no doubt 
that a Tory party united under 
bis leadership could beat Mr 
Neil Kinnock. There is little 
more to be said. 

It was Europe though that 
provided the trigger for the 
current political crisis, and 
here Mr Hurd is both optimis- 
tic and circumspect at once. 

He sticks by the govern- 
ment's alternative to the 
Delors framework for a single 
currency and central bank and 
is sceptical whether it is possi- 
ble in the current political cli- 
mate to go much further. 

Britain's partners, be insists, 
are beginning to see the eco- 
nomic traps in the rapid move 
to a single currency envisaged 
in the Delors plan. The poorer 
EC states would need guaran- 
tees of massive transfers of 
resources. 

Others are also aware of the 
point at which Britain will say 
no. he belives. France and Ger- 
many do not want to see it 
detached. The “hard Ecu" pro- 
posed by Mr Major is an inge- 
nious compromise. 

"It doesn't pretend to be the 
last word," he says. “It was 
always accepted that there 
would be further developments 
later. But it would put those 
developments into the hands of 
the markets." 

What about the other com- 
promise suggested by Sir Leon 
Brittan? Under that plan the 
government could sign up to 
the principle of a single cur- 
rency while retaining for par- 
liament the right to stand 
aside at a later date. 

There is a long pause before 
the reply, ‘i doubt whether it 
will run in the form he has 
expressed it ... I think there 
would be genuine difficulty in 
going beyond that (the hard 
Ecu) in the sense of signing up 
ever. ir. principle to a single 
currency and central bank." 

The answer is illuminating 
in terms of the tone in which it 
is expressed. Mr Hurd seems to 
be saying that a single cur- 
rency is not a good idea, that it 
would not work in the form 
currently envisaged. He clearly 
believes that. 

But there is little sense of 
the instinctive hostility to the 
general principle which comes 
through so clearly from Mrs 
Thatcher and. to a lesser 
degree, from Mr Major. As 
prime minister Mr Hurd would 
be open to argument. 

It is the Gulf though that is 
uppermost in his mind. As the 
United Nations prepares to dis- 
cuss another resolution against 
Iraq, he says that he is “fearful 
of war”. President Saddam 
Hussein's vision has been 
blurred by talk of compro- 
mises, but none are available. 
Iraq must withdraw or face 
military action. 

The final words are unspo- 
ken, but they are clear: Mr 
Hurd, rather than Mr Major or 
Mr Heseltine, believes he 
would be the prime minister 
most able to cope with what 
inevitably would be a bloody 
conflagration. 

Philip Stephens 



Timor Humphries 


Getting the swing of things: Douglas Hurd with his family at their Oxfordshire yesterday 


Heseltine’s caring Conservatism 


"FOR 40 YEARS we have 
over-consumed and debased 
the currency, with conse- 
quences you only have to 
travel abroad to see - It has to 
stop". Giving independence to 
the Bank of England would be 
"the clearest signal that you 
believe in sound money”. 

Mr Michael Heseltine, inter- 
viewed in his house off Bel- 
grave Square, was explaining 
one of the distinctive items in 
his appeal to Tory MPs. He 
sees an independent Bank of 
England - proposed by Mr 
Nigel Lawson when he was 
chancellor but rejected by Mrs 
Thatcher - as a way of 
strengthening the British econ- 
omy because it would prevent 
ministers from manipulating 
monetary policy in a politically 
convenient way. 

Tt has also a very attractive 
aspect in terms of the growing 
cohesion of Europe,” Mr 
Heseltine says. Economic and 
monetary union would not 
happen unless the national 
economies marched in step, 
and “marching in step means 
marching in step with the Ger- 
man economy”. 

An independent Bank of 
England with similar objec- 
tives to those of the Bundes- 
bank would help to create "a 
building-block situation" in 
which those two central banks, 
“hopefully with 10 others", 
would be part of a “natural. 


evolutionary process” towards 
monetary union. 

Mr Heseltine passionately 
wants the British economy to 
perform better, but he insists 
that, far from repudiating 
Thatcherism, he would carry 
the revolution further. 

He recalls his role in the first 
big privatisation, the sale of 
council houses. He sold the 
idea to the voters during the 
1979 election campaign, then 
steered the legislation through 
- “a very sophisticated and 
delicate exercise". It was the 
success of that programme, he 
claims, that persuaded the 
Treasury of the attraction of 
selling off state-owned assets. 

As environment secretary “I 
changed the balance in favour 
of the private sector in field 
after field", he says. He 
reduced the number of civil 
servants by 13,000, abolished 60 
quangos, forced competitive 
tendering on the local authori- 
ties. Again as defence secre- 
tary he exposed the contrac- 
tors to the discipline of 
competition, “against the 
advice of the military and the 
civil servants” who wanted the 
cosy partnership to continue. 

“There is no question of hesi- 
tating. or abandoning what we 
have achieved. It was too 
tough to achieve to think of 
abandoning it. We need to 
apply the same attitudes and 
the same weapons to the differ- 


ent circumstances of the 
1990s.” As for the charge of 
“corporatism”, Mr Heseltine 
regards it largely as an inven- 
tion by political opponents dur- 
ing the “process of distancing" 
that started after he resigned 
from the Cabinet in 1986. 

He says that the govern- 
ment, particularly the Depart- 
ment of Trade Industry, 
impinges on the private sector 
in a variety of ways - export 
credit, the negotiation of gov- 
ernment-to-government 
contracts, research and devel- 
opment, training and educa- 
tion, and investment in the 
infrastructure. 

“Government is doing these 
things. You can either pretend 
it isn't happening or be con- 
scious that it is happening and 
think about its consequences, 

“When I say I want a Depart- 
ment of Trade and Industry 
that recognises the relation- 
ship between government and 
industry, I want someone in 
government who is thinking 
about the consequences of gov- 
ernment on the private sector. 
It has nothing to do with subsi- 
dies, plans, sogginess or cosi- 
ness - quite the reverse.” 

He is careful not to be criti- 
cal of Mrs Thatcher (except 
over the poll tax and her 
recent dismissive remarks on 
the hard Ecu), still less of his 
two rivals for the leadership. 
But he suggests he is ahead of 



them in his ideas. On training, 
for acwnpift, he supports die 
direction of government, policy 

- “some people would, call xt 
intervention in the market-, 
place” - but he wonders . 
whether the “local dynamic" 
could be enlarged by cutting _ 
the link with central 
government and financing . 
investment in training on a 
more local basis, perhaps offset 
by reductions In corporation, 
tax. 

He is pragmatic on the bal- 
ance between tax cuts and pub- . 
lie spending. One priority’ 
might be a lower starting rate 

- “the jump from nothing to 
25 per cent is too big” - bixthe 
is reluctant to be specific. 
“These are matters for the 
chancellor, for collective judg- 
ment and for the circum- 
stances of tiie time." 

As for European monetary 
union, be has two priorities. 
One is to avoid tiie City of Lon- 
don, “one of our most signif- 
icant commercial assets”, 
becoming m T gjwnWnd. 

The other is not to repeat the 
error of the EC’s common agri- 
cultural policy, where the com- 
mercial interests of France and 
Germany were allowed to call 
the tone and the UK paid a 
heavy price for being left out. 

“The French and Germans 
are going to go ahead with 
some form of monetary union 
whether we like M or not." 

If the City of London is 
excluded from the new deci- 
sion-making processes, there 
wifi be a daft of acifrhy to the 
centre of the European econ- 
omy, damaging the UK not 
only . in fmanrial services but 
also in manufacturing, as non- . 


speak of new forms of co- 
operation between nation 


“It could well be that if you 
have done all things and 
proved you can hold all these 
'stages of economic stabilisa- 
tion, such was the acceptance 
of the consequences that there 
Would- be ho political contro- 
versy,, The council of ministers 
ftuhala would have nothing to 
talk aboot because the stability 
would pris t." All this, he 
stresses, is a long way off. 

< Asked to define his political 
philosophy, he says: "i regard 
myself as a Tory. This recog- 
' irises the importance of the . 
market place and competition 
as tiie. most effective way of 
maximising economic 
resources, but it recognises 
sds&thet the market knows no 
morality. In any competitive 
system there wfil be privilege. 

“Where I part company with 
the Manchester School of 
laSssez-fairt liberals is that 
with privilege m .my world go 
bbHgatfama and responsibili- 
ties.’E&aTis totally compatible 
with Bie traritttenal philosophy 
of the Tory perty 

is this caring ConservatismT 
“Thai is correct.. You can seejt 
- everywhere aroonff you and so 
it has been t h te m g foou tthe his- 
' tory of the Tb&fearty, It Is one 
of the reasons^ bould not live 
with the community charge.” 

Does he <Hffer with the Man- 
chester Sberois cn the primacy 
of competition? On the con- 
trary, he says, he wutfld go fur- 
ther then fee Thatcher govern- 
ments have done in reducing 
monopoly and concentration. 

. . :?T dotft Bhe the accumula- 
tion of wealth in the bands of 


E u ropean investors “get the v the' Institutions - I would 
message” about British atti- rather have It in private hands, 
tudes to the EC. Since we subsidise quite a lot 

He refhses to see the i dea: of .c f . if. t his -seem s an area for 
a single currency in the stark ... inquiry — \ within the confines 
canstitatkHjHljtennS posed, for of cabinet government" _ 
example; ■by'lfr Norman Teb- A» for the charge of erratic 
Mtt. “Tf. is not., a destination behaviour and lack, of judg- 
tixat we are Gying toget to, 1 blent, he replies: “You don't 
hSy* He envisages make defence secretaries of 
{Radical journey, impetuous people and, if you 
leaving to the sov- - do, you don't reappoint them, 
ariuraiuttiie dad- Mrs Thalcher saw me at work 
a particular step at\. for three years before she made 
time.- -me defence secretary. She 

t^arrency. camsot-v ^rnade a considered judgment to 
jj pri. an. nriwffling dntrnst me with all that is 

mm: can & -is fok^ hnphed in bring defence Secre- 
■ket If you create. . . teiy. 

climate by stabi- - “She could have changed her 
age rates, holding 1 'mind after three months when 
oving you can con- . 1 had done the essential job of 
<o, you produce ah' beating CND, but she didn’t 
drock in which a; . .That is the reality of my col- 
acy could emerge leagues’ judgment about me. 
an evolutionary ’' All the rest of it is - how shall 
.-.if people want. _ we put it - the flavouring that . 

comes from surviving for four 
*s talk of federal- years in what has not been an 
he regards as easy period in my life.” 


come wnatn 
a cautious, j 
step by step, 


He envisages 
leal journey, 
igto thfisov- 


ston to take a 
a partietdafti 


step at 


“A srag|i%£arreney. cannot 
be imposed^on. an imwfiling 
country/ AB^ou: can do -is fal- 
low the, market. If you create 
an ecahmrric 'dlmate by stabi- 
- Using -exchange rates, holding' 
them and proving you can. con- 
tlnue to do so, you produce ah' 
economic bedrock in which a 
cing fe i; urrwiM :y could emerge 
as part of an evolutionary 
development - if people want, 
ft." 

Ife dismisses talk of federal- 
ism, which he regards as: 
another trumped-up charge 
against him. He prefers to 


PROSPECTS OF THIRD BALLOT 

Clear win 


Mr Heseltine with his wife Anne: insists he would carry the Thatcher revolution further 

SIR GEOFFREY HOWE OPINION POLLS . 


Geoffrey Owen 


MANY MPs believe that the 
leadership of the Tory party 
could be determined on the 
basis of second-preference 
votes cast in a final ballot. 

With all three campaigns 
claiming significant and grow- 
ing support, feeling is increas- 
ing at Westminster that none 
of the candidates will win the 
necessary overall majority of 
187 Tory MPs out of the total of 
372 to win outright tomorrow. 

If that is the case, the con- 
test would go to a third ballot 
on Thursday. The rules say 
that the three highest-scoring 
candidates go through to the 
third round As there are only 
three in the second round, all 
would qualify. 

On the third round, under 
the single transferable vote 
system, MPs have to indicate 
first and second preferences. 

Failure to put two prefer- 
ences would count as spoiling 
the ballot paper. 

Once the first preferences 
have been counted, the votes 
of the lowest-scoring candidate 
are redistributed according 


MR JOHN MAJOR and Mr 
Michael Heseltine are almost 
“neck and neck" in betting on 
who will be the next leader of 
the Conservative party, 
according to Ladbroke. the 
bookmaker. 

Mr Major was odds-on 
favourite at 5-4 on yesterday, 
compared with Saturday's 
odds of 6-4 on, but Ladbroke 
said some “serious bets” on Mr 
Heseltine had narrowed his 
odds from 6-1 against to evens. 


to the second preferences. 
TTiere has never previously 
been a need for a third ballot, 
and party officials are relying 
on likelihood that there will 
not be a tie for second place as 
the rules give no guidance on 
the procedure to be followed. 

Supporters of Mr John 
Major, the chancellor, say that 
he hopes to be the top-scoring 
candidate in the second ballot, 
but add that they have not 
yet made any assessment of 
bow second-preference votes 


kely, say MPs vfse^move narrows field to two 

Ir Mr -Doaglas Hurd is losing scored lowest in the third by Thatcher as Labour’s lead evaporates 


Mr -Doaglas Hurd is losing 
ground: his price has weak- 
ened from 6-1 to 10-1 against 
Ladbroke estimates that it 
has received £350,000 from 
punters since betting on the 
latest round of the leadership 
contest began and expects to 
have received about £500,000 
by the time the result is 
announced tomorrow. The 
bookmaking industry as a 
whole could take around £im 
on the contest Ladbroke said. 


might fall In the third ballot 
Mr Douglas Hurd, the foreign 
secretary, Is said to be basing 
his strategy on coming second 
to Mr Major in tomorrow's bal- 
lot and then picking up the 
second preferences of Mr Mich- 
ael Hsseltine’s supporters in 
the third round. 

Some MPs were sounding 
happy last week to support 
either Mr Major or Mr Hurd 
against Mr Heseltine. 

However, the former defence 
secretary’s campaign team 


believes that, if Mr Hurd 
scored lowest in the third 
round, most of his second- 
preference votes would go to 
their candidate. 

Mr Heseltine’s team says 
that many MPs who will vote 
for Mr Hurd do not want to see 
Mr Major become party leader 
this week. 

This is because a win for Mr 
Major could limit the opportu- 
nity for other younger Tories 
who have not entered the con- 
test this time such as Mr Chris 
Patten, the environment secre- 
tary, and Mr Kenneth Clarke, 
the education secretary, to 
challenge for the leadership at 
a later stage. 

There are also suggestions 
from both the Heseltine and 
Hurd campaigns that because 
Mr Major is bring seen as the 
“Thatcherite” candidate, he 
would be unlikely to pick up 
second-preference votes among 
supporters of either Mr Hurd 
or Mr Heseltine on the left of 
the party. 

Alison Smith 


SIR GEOFFREY HOWE, the 
former deputy prime minister, 
yesterday described Mrs 
Thatcher’s decision to resign 
as “immensely wise”. He 
denied that he was backing Mr 
Michael Heseltine out of spite. 

Speaking on BBC Television, 
Sir Geoffrey described Mrs 
Thatcher's decision to stand 
down as “an act of great 
statesmanship”. . 

Sir Geoffrey denied that his 
decision to back Mr Heseltine 
was because of Mrs Thatcher’s 
dislike of the former defence 
secretary. It was because he 
had the best chance of win- 
ning a general election. 

Mr Heseltine had experience 
and leadership qualities and 
was committed to the prospect 
of an independent central 
bank. That showed “why peo- 
ple like Nigel [Mr Lawson] and 
myself regard him as economi- 
cally sound”, he said. 

Ralph Atkins 


SUPPORT FOR Mr Michael 
Heseltine and Mr John Major is 
running about level in the 
country, with Mr Douglas Hurd 
mailing in third place, accord- 
ing to opinion palls carried out 
for Sunday newspapers. 

The contest for the Tory 
party leadership and the resig- 
nation of Mrs Margaret 
Thatcher have also badly dam- 
aged Labour’s electoral pros- 
pects, the polls suggest 

A consistent Labour lead of 
about 10 percentage points has 
evaporated, with a convincing 
Conservative general election 
victory now forecast by most 
polling organisations - if 
either Mr Heseltine or Mr 
Major becomes prime minister. 

The results of the heavy poll- 
ing over the weekend will be 
treated cautiously by politi- 
cians and observers alike, par- 
ticularly because no long-term 
trend can be established. 

Labour was yesterday quick 
to dismiss the party’s apparent 


Sunday's Potto 

Contenders ratings (%) 



Black: hgwrtT Mi na Wlte; tenet ofes . 
Pofc fcl (be cunday rnmpapwa shoMtag 

fell in popularity as purely 
temporary, with the polls 
responding to the resignation 
or the unpopular Mrs Thatcher 
and media attention concen- 
trated on the Conservatives. 


However, the six polls 
showed broadly consistent 
remits when people were 
asked how they would vote in 
a -general election if one of the 
three candidates for the leader- 
ship was prime minister. 

A Tory party led by Mr 
Heseltine would attract 
“tween 46 per cent and 49 per 

cent of votes, enough to return 

a Conservative government 
with a workable majority of 
about 50. seats. 

Support tor Mr Major was 
mote volatile, witii_the polls 
su gg e sti n g that between 38 per 
cent and 51 per cent would 
vote Conservative under his 
leadership. 

- Backing for Mr Hurd was 
significantly lower, with 
Detween 40 per cent and 44 per 
of the electorate willing to 
vote Tory if he was ptimemin- 

2 “ sUghfly ahead of 
the Labour party. 

John MasQri 
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JOHN MAJOR 


THE THATCHER RESIGNATION 



MORE THAN !50 MPs have pledged support far 
chancellor, in tomorrow's 

tewersh jp. ba llot, his campaign team said VHK _ 

terday. Supporters said ^ 

s«taency mxnatipns was that^wSTw 

<* » mE?u 1 tt£ 

Btor Major’s campaign received a hnnst nr»r 
ftuthar cabinet endorse- 
■unfejirt opbm l*n» w bich suggested 
*^5* ^PPOrt for the Tories umier his leadership 
was broadly m line with that far the party 
under Mr Michael Heseltine. In ead» csS?* 
would be enough to win ah election. 
ja television interviews Mr Major rejected the 
Son of T hatc her” label, but outlined a tough 
stance onEurope. “"P* 

Public support of Mr David 
Waddington, the home secretary, yesterday. Fol- 
lowing the declaration; from Mr Tonyttewton, 

MICHAEL HESELTINE 


support from the constituencies 


the social security secretary, at the weekend, he 
now has seven cabinet backers. Mr Major was 
also endorsed yesterday by Mr Ian Lang, a Scot- 
tish offire minister. 

Mr Wad d ington said that Mr Major was a 
“pragmatic no-nonsense fellow" who had “all 
the skilte to lead the party and the country 
through the 1990s. 

He added that the chancellor was far more 
likely to unite the party than Mr Heseltine 
because of Mr Heseltine ’s part in the prime 
ministe r’s removal. 

The Major campaign sought to play down the 
backing far Mr Heseltine by Sir Geoffrey Howe 
and Mr Nigel Lawson who was chancellor 
throughout Mr Major’s tim e as chief secretary to 
the Treasury. 

In an interview on TV-am with David Frost, Mr 
Major said he did not think the endorsement 
would have great impact: “In some ways it’s 
rather like today’s cabinet against yesterday’s." 


"If it is Geoffrey’s view and Nigel’s view that 
it should be Michael,” he said later. "They are 
perfectly entitled to express that view and there 
will be no concern from me about it. H 

Speaking to Brian Walden on London Week- 
end Television. Mr Major said that being a good 
European did not mean accepting every new 
idea from Europe, bat “arguing for what you 
think is right for the development of the whole 
European series of nations." 

He said that the other EC countries were 
determined that the UK should be a central part 
of Europe's future, and it was not in the Com- 
munity's Interest to isolate any particular 
nation. 

“I see no circumstances at the moment in 
which we could or would present legislation to 
the House of Commons to surrender more sover- 
eignty to Europe," he said. 

Alison Smith 




Outright win hinges on waverers 


OUTRIGHT victory tomorrow in the second bal- 
lot of the Tory leadership contest now depends 
on winning the support of SO imdemdM MPs 
campaign managers for Mr Michael ftrbpIHth. 
claimed last night 

Sir Neil MacFarlane, the MP for Sutton and 
Cheam now counting heads for the former 
defence secretary, said hi* candidate had a “sub- 
stantial net increase” on the 152 votes he 
recorded in the first ballot -against Mrs 
Thatcher. He went on to claim a “very healthy 
lead” over Mr John Major, dismissing the chan- 
cellor's backers' claim of a similar number of 
supporters, as highly dubious. 

While stopping short of promising a second- 
ballot victory, Sir Neil would not be drawn on 
possible tactical voting if it came to a third 
round: “I am not thinking beyond Tuesday.” 

Morale was “very high”, he said, following 
public declarations of support from Sir Geoffrey 
Howe, Mr Nigel Lawson, Lord Carrington and 

DOUGLAS HURD 


several prominent right-wingers, including Mr 
Edward Leigh, a junior trade minister described 
by Mr Heseltine as part of Mrs Thatcher's “prae- 
torian guard”. 

Yesterday, Mr David Hunt, the Welsh secre- 
tary, became the first cabinet minister to add 
his endorsement. He was joined by Lord St John 
of Fawsley. 

The Heseltine campaign team, now said to 
number more than 20 MPs, were clearly pleased 
that the ttmhig of the declarations from the 
former deputy prime minister and the former 
chancellor had offset the Impact of opinion polls 
published at the weekend. While most of these 
continued to show Mr Heseltine ahead of his 
rivals, they also demonstrated a substantial 
strengthening of Mr Major's position. 

Mr Heseltine was Quick to emphasise in inter- 
views yesterday that he remained ahead in the 
crucial northern and Midland marginal seats 
that the Tories had to hold to win victory in a 


general election. “The more you look at the 
details the more you find that my position is the 
widest where the critical balance of votes lies.” 
he told a BBC interviewer. He dismissed claims 
that he could not unify the party, pointing out 
that Mrs Thatcher had rapidly pulled the party 
together in 1975 after her challenge to Mr 
Edward Heath. 

The Heseltine camp now plans to use the last 
24 hours before balloting to win over waverers 
and persuade Mr Douglas Hurd's supporters 
that they are wasting their votes. 

If the contest goes to a third ballot, Mr 
Heseltine’s campaign team are confident he will 
win the bulk of Mr Hurd's second-preference 
votes as the foreign secretary's support includes 
several future leadership candidates - such as 
Mr Chris Patten, the environment secretary - 
who do not wish Mr Major to win this time. 



Ivo Dawnay In the frame: John Major on the campaign trail yesterday 


Alan Harper 


Campaign team is setting its sights on third-round win 


MR DOUGLAS HURD’S campaign 
team was yesterday aiming far sec- 
ond place in tomorrow's ballot for 
the Conservative leadership in order 
to win on a thud round, when BOPs' 
second preferences are counted. 

The foreign secretary's supporters 

acknowledged that Mr John Major, 
the chancellor, was in the lead. But 
they believed Mr HeseUiiie?B- back- 
ing had dropped substantially and 
that Mr Hard was fewer than 20 
votes behind. 


Speaking on TV-am, Mr Hurd 
insisted he had a “good chance” of 
victory, saying: "Because weTl cer- 
tainly get to a third ballot, ni come 
through the middle and win.” 

Mr Hurd’s team is relying on the 
rules that require a third round 
using a singlo-transferahle-vote sys- 
tem on Thursday if no candidate 
.wins. an outright majority tomor- 
row. Canvassing by ids team shows 
that Mr Hurd inn* an overwhelming 
lead in Conservative MPs’ second 


preferences. They also show that 
many MPs remain nndecided. 

In the first ballot, Mr Hurd's man- 
agers believe around 100 will vote 
for him: only slightly more than 
their estimates at the end of last 
week. They will be fighting hard to 
ensure the other two camps do not 
succeed in squeezing h»™ efiH fur- 
ther in the next two days. 

Mr Hurd won backing at the 
weekend from Lord Whitelaw, the 
farmer deputy prime minister, and 


Mr Peter Brooke, Northern Ireland 
secretary and the fifth cabinet min- 
ister to join his camp. 

He is playing heavily on his 
appeal as the candidate who can 
best unite the party - a task he 
thought Mr Heseltine would find 
hard, given “the sadness which is in 
every active Conservative's heart 
this weekend and finding its expres- 
sion in angry meetings”. 

However, he refused to commit 
himself to including Mr Heseltine in 


his cabinet Instead he promised if 
he won to have a “long talk” with 
the former defence secretary. 

In television interviews at the 
weekend, Mr Hurd repeated that 
there was “no daylight" between 
hims elf and Mr Major on European 
policy, but he went farther than 
before in outlining poll tax reform. 

Speaking to Brian Walden on Lon- 
don Weekend Television, he 
favoured closer links between poll 
tax hills and ability to pay. With Mr 


Chris Patten, the environment sec- 
retary. as a leading member of his 
campaign team, he said with confi- 
dence that the “cupboard is not bare 
of ideas”. 

Mr Hurd's appearances on televi- 
sion were relaxed and confident On 
one, he dismissed accusations that 
he was too much of an old-fashioned 
Eton-educated Tory as “inverted 
snobbery”. 

Ralph Atkins 


Mounting 
pressure 
for MPs 
to make 
a decision 


TORY backbenchers such as 
Mr John Bowis, after 3 week- 
end of hard thinking, will 
today face more pressure to 
promise their votes to one of 
the three candidates. 

Many MPs have already pub- 
licly stated their voting inten- 
tions but Mr Bowis. MP for the 
marginal London seat of Bat- 
tersea. who supported Mrs 
Thatcher in the first ballot, has 
yet to reach a decision. 

He plays down policy differ- 
ences between the three men: 
all support an evolutionary 
approach to European political 
and monetary union. 

His first instinct was to sup- 
port Mr Douglas Hurd. The for- 
eign secretary has long 
impressed him with statesman- 
like performances in the Com- 
mons and his han dling of the 
Gulf crisis. 

However, Mr Bowis has two 
reservations - whether Mr 
Hurd has the campaigning 
skills to inspire the public, and 
uncertainty about his domestic 
policies. 

The Battersea MP yesterday 
admitted he is now leaning 
towards supporting Mr John 
Major. Clearer social policies 
and understanding of inner 
city areas are two reasons to 
for plump for Mr Major, he 
said. 

However, Mr Bowis is wor- 
ried that the No Turning Back 
Group, the right wingers dedi- 
cated to maintaining radical 
Thatcherism, may exert too 
much influence on a Major 
prime minis ter. 

Mr Heseltine, he agrees, 
remains the best showman, 
with undoubted campaigning 
skills and best able to attract 
the less committed Tory voter. 
His excitable personality, how- 
ever, means a higher risk fac- 
tor than with the other candi- 
dates, he said. 

Mr Bowis has reached no 
final decision, which guaran- 
tees him the closest attentions 
of campaign managers which, 
he insists, have been “gentle". 
At least so far. 

John Mason 
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Health reforms under attack 


By Alan Pike, Social Affairs Correspondent 

THE government’s forth- 
coming health reforms are a 
“great missed opportunity" 
and fail to enhance consumer 
choice. Dr David Green, direc- 
tor of the Institute of Economic 
Affairs, says in a pamphlet 
published today. 

The IEA. a free-market think 
tank, was influential in 
attempting to encourage the 
government to adopt radical 
solutions during its National 
Health Service review two 
years ago. Dr Green says, how- 
ever, that the government 
review was a “sorry affair from 
the outset" with a narrow 
focus. That was because Mrs » 

Margaret Thatcher decided \ 

that to appear opposed to the \ 

NHS was to commit political 
suicide. 

The only proposals taken 
seriously were those which Jsafafig 

envisaged continuing to fund 
health care from taxation with '• W B K - 

services delivered free at the . jCSSST 

time of use. . 

During the year-long review. “Bold reform 

says Dr Green. Mrs Thatcher its own declare 

appears to have opposed should have 

reforms in the method of fund- restore choice 

mg the NHS “boldly being con- responsibility 

templated" by Mr John Moore, and it should 

who was then social services to end the pah 

secretary. riding services 

Contrary to the claims of by taxes on t 
some critics the government's continues, 
reforms which will be intro- The govemm 
duced next April were not con- funding propoi 

reived as laying the ground- the financing 

work for privatisation and had from its pi 

no wider objectives. “If the increase con: 

government had been true to because mone 


CBI says trade deficit will fall 
to less than £10bn next year 
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“Bold reformer”: review praises former social services secretary John Moore 



its own declared philosophy it 
should have attempted to 
restore choice and personal 
responsibility to consumers, 
and it should have attempted 
to end the paternalism of pro- 
viding services in kind paid for 
by taxes on the people." he 
continues. 

The government says its new 
funding proposals, separating 
the financing of Health care 
from its provision, will 
increase consumer choice 
because money will follow 


patients. Dr Green says that is 
implausible since the patients 
will not determine how the 
money is spent 
He says a nationalised 
health service will never have 
enough funds to meet the total 
needs of consumers. So long as 
the government decides how 
much the nation can afford to 
spend on health, the NHS win 
remain above all a “device for 
rationing access to medical ser- 
vices". That is an essentially 
wartime ethos. Dr Green says. 


As consumerism grows, gov- 
ernments will find it increas- 
ingly difficult to hold public 
expectations in check. 

The challenge, says Dr 
Green, is to define the civilised 
standard of health care to 
which everyone should have 
access, and determine how to 
make this available through 
enforceable insurance con- 
tracts. 

NHS Reforms. IEA, 2 Lord 
North St, London SWlP 3LR 
£4.95. 


By Edward Balls 

THE UK ECONOMY will 
contract in 1991, although a 
lower demand for imports will 
reduce the trade deficit to less 
than £iobn next year, accord- 
ing to the Confederation of 
British Industry. 

The CBI, in its latest quar- 
terly forecast published today, 
predicts that gross domestic 
product will fall by 1 per cent 
In 199L 

That r epresents a considera- 
bly more pessimistic outlook 
for GDP than in the Treasury’s 
latest forecast which predicted 
growth of 0.5 per cent next 
year. 

A weaker world economy, 
higher oil prices and signs 
from recent surveys that the 
downturn is deeper than previ- 
ously anticipated are the rea- 
sons for the downward revision 
of growth prospects in the lat- 
est forecast, the CBI said. 

The previous CBI forecast, 
published In August, forecast 
output growth of 1.3 per cent 
next year. 

The CBI still expects output 
to recover In the second half of 
next year. However, the reces- 
sion in the first she months of 
next year will be deeper than 
the Treasury predicts, while 
the recovery will be smaller 
and arrive later than the Trea- 
sury hopes, said Mr Sudhir 
Junankar, deputy director of 
economics at the CBL 

The silver lining for the gov- 


ernment will be that the 
sharper predicted fall in 
domestic demand should pro- 
duce a greater reduction in the 
current account deficit next 
year. The Treasury has fore- 
cast a deficit of £11 bn next 
year. 

The substantial fall in the 
current account defici t in the 
CBI forecast comes in spite of a 
predicted poor export perfor- 
mance next year. 

The CBI has revised its fore- 
cast for export growth in 1991 
to L8 per cent, down from 4.7 
per cent in August 

Manufacturing will once 
again bear the brunt of the 
recession, with a forecast Z3 
per cent fall in output next 
year and a S3 per cent fall in 
investment. Investment is 
expected to recover in 1992 as 
output picks up. 


EXTRACTS FROM THE CBI FORECAST 
% change on previ ou s year 


GDP (output) 
of which manufacturing 
Fixed investment 
of which manufacturing 
inflation (annual average RPI) 
Exports: goods, services 
Imports: goods, services 
Current account (£bn) 
Stockbuilding (£bn) 
Unemployment (millions} 


The CBTs jfflatinn forecast 
is similar to government pro- 
jections. 

Retail price inflation is 
expected to fall to 5.4 per cent 
by the end of 1991. and to AS 
per cent by the end of 1992. 

This fall in inflation and the - 
forecast of a recovery in eco- 
nomic activity in the second 

’half of lggi agwmwg; cuts in 
interest rates over the coming 
months, with base rates down 
to 11 per cent by the end of 
J99L 

The CBI forecast also 
assumes average off prices at 
S26 a barrel next year and 
world trade growth of 4 per 
cent 

A war In the Gulf would 
raise oil prices a nd d epress 
world economic activity. That 
would depress UK growth pros- 
pects farther, the CBI said. 
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MPWS IN BRIEF 

Ruling today 
on ‘working 
class’ flats 

THE DUKE of Westminster 
will learn today whether hrs 
532 Oats on a prune residential 
site in Westminster should J* 
kept solely for housing tne 
“working class". 

Mr Justice Hannan Is due to 
give judgment on the future at 
the Oats, assigned in 1937 bv 
the then Duke of Westminster 
to Westminster City Council 
on a 999-year lease. 

A condition of the lease was 
that they were used as "dweL»- 
ings for the working class and 
for no other purpose”. 

The Conservative-controlled 

council, led by Lady Porter, is 
seeking court declarations that 
the duke’s condition is “spent 
no long er of any effect 
and that the Lands Tribunal 
has power to modify or dis- 
charge the restriction. 

The council wants to be free 
to sell the fiats on the Page 
Street Estate, Mfflbank. under 
its “designated sales” pro- 
gramme to anyone living or 
working in its area. It claims 
the term “working class" no 
longer has any meaning and 
chat the condition should be 


sharp drop in occupancy DTFs office politics enrages furniture makers 

affects London hotels r ^ 

By David churchiii, Leisure industries correspondent Peter Lilley is accused of an ‘unpatriotic’ procurement decision, reports Emma Tucker 


HOTELS in London are 
suffering from a sharp drop in 
visitors from the US as a result 
of the strength of sterling 
against the dollar and concern 
caused by the Gulf crisis. 

The fall in occupancy has 
come at a bad time for the 
hotel sector, already facing dif- 
ficulties because of the reces- 
sion. It will coincide with the 
opening next month of the 
refurbished Dorchester Hotel 
in Park Lane, London, and the 
opening in spring 1991 of the 
Langham Hilton hotel close to 
Oxford Circus. 

With bookings already down 
and fears of an even worse 
level after Christmas, some 
London hotels are already tak- 


ing steps to encourage visitors. 
Several are considering offer- 
ing American guests a fixed 
exchange rate when booking to 
counter fears that sterling will 
become even stronger. 

Others, such as Savoy 
Group, are launching special 
promotions. The Savoy is from 
today offering a £125 voucher 
for every reservation at the 
Savoy. Claridge’s, and Berke- 
ley hotels from next month 
until the end of next April 

Mr Peter Bates. Savoy 
Group’s marketing director, 
said yesterday that the move 
was aimed at reducing costs 
for business travellers. 

He said it gave better value 
than fixed exchange rates. 


A SMALL BAND of Brit- 
ish manufacturers is 
furiously branding the 
Department of Trade and 
Industry as unpatriotic. 

The outcry comes from sup- 
pliers of office furniture who 
have seen a £L2Sm contract to 
furnish the department’s new 
offices in Buckingham Palace 
Road. London, go to Voko - 
Germany's leading office equip- 
ment specialist based in Pol- 
beim. near Frankfurt. 
Although its European 
operations are extensive, Voko, 
which has a turnover of about 
£15fon, has never supplied the 
DTI before. 

Once the DTI’s decision 


became known, Mr Peter Lil- 
ley. trade and industry secre- 
tary. was labelled “unpatriotic" 
by opposition MPs. Mr Douglas 
Henderson, Labour MP for 
Newcastle upon Tyne North, 
described the decision as an 
“unbelievable” snub to British 
industry. 

The DTTs shortlist of eight 
bids for the contract included 
three British companies. 

The DTI said that in award- 
ing the contract it followed the 
rules which ensure against 
restrictive trade practices. 

"We follow the same rules as 
any public body in Europe," 
said the DTL "In the long run, 
the British firms did not come 


up with the right product at 
the right price." 

According to the Treasury, 
every government department 
alms to secure value for money 
by putting a contract out to 
tender and choosing the lowest 
offer. 

In the process, however, the 
criteria must fall into line with 
EC requirements on public pro- 
curement which stipulate that 
EC countries must be able to 
compete for the tender on an 
equal basis with those based in 
Britain. 

That explanation has failed 
to satisfy Project Offices, one 
of the British companies short- 
listed. It described the decision 


First Relationships Last Because at First Chicago, We Stand by'fou. 

The mark of a successful business relationship is knowing there are good people poised to come 
through when you need them. 

Business banking is no different To help clients succeed, we’ve organized ourselves like 
a partnership. It’s a simpler, more streamlined structure. It shortens our chain of command, so there 
are fewer layers to stand between you and your goals. 

R>r example, every day our managing partners — the most senior people from our different 
specialties— meet to update each other on client needs and opportunities. They share knowledge 
drawn from different disciplines and create the solutions you need to wrap up deals. 

The key to First Chicago’s partnership is your Relationship Manager, who pools our con- 
siderable resources to focus on your financial goals. So when we make a recommendation, we’re 
giving you the expert advice of many astute financial minds. If you’re looking for a bank that’s a 

good reflection on you, let’s talk. ©FIRST CHICAGO 

First Relationships Last. 
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as a “kick in the teeth” for 
British industry from the gov- 
ernment body that was sup- 
posed to support it 

The Economics Ministry in 
Bonn said that when German 
government bodies place large 
orders, they are obliged to look 
at tenders from suppliers 
inside and outside Germany. 
The ministry added, however, 
that German enterprises have 
priority with small er orders. 

An official did not know 
whether that was a general 
principle or because it was 
easier and cheaper to use com- 
panies in the neighbourhood. 

Mr Bob Steel, managing 
director of BuBough. Project’s 
parent company, said: “It Is 
depressing for British industri- 
alists that their own govern- 
ment seems to be so far in 
advance of its European coun- 
terparts in Its determination to 
level the field for imported 
products." 

At Flexifonn, another of the 
British companies shortlisted, 
spirits are equally low. “We 
were hopeful that because we 
were the suppliers of quite a. 
large amount of business to the 
DTI recently, we would win the 
larger contract,” said Mr Peter 
Hetherington, the sales and 
marketing director. 

He added that the company 
was especially disappointed 
because it had met British 
standards for quality assur- 
ance. many of which went 


beyond the standards being 
laid down in the EC directive 
on pfffcg environments. " 

The only British company to 
applaud the DTTs decision 
appears to be 

Complex Design, a design and 
ergonomics consultancy. 

“It is no surprise at all to 
■ bear that German companies, 
which have always been sound 
on ergonomics, have won this 
contract,” gnifl Mr Christopher 
Moorey , the design director. 

“Unfortunately, few British 
companies have any under- 
standing of e rgo no mics or any 
appreciation of good human- 
factors design,” Mr Moorey 
added. • 

The discontent over an 
apparent lack of “buy British” 
policies by official bodfes is by 
no. wimiw u np racettentad 

There' was similar distress 
when a tender for new china at 
the House of Commons was 
awarded to Rosenthal, a Ger- 
man manufac turer. . . 

/ Mr. John Smillie, general 
manager of the Commons 
refreshments department; -who 
ordered the china, says that at 
the time manyiri the House of 
Commons were “shellshocked” 
that a foreign company had 
won. “n» fact that these peo- 
ple were in the common mar- 
ket didn’t seem to mean any- 
thing," will Mr Smillie, . who 
now ptesides aver a stock of 
British china, the last tender 
having gone to Wedgwood. ' 


The si xth Duke of Westmin- 
ster, Gerald Cavendish Gros- 
venor, 38, and two trustees of 
the Grosvenor Housing Scheme 
accept that sitting tenants 
have the right to buy under 
the 1985 Housing Act 

But they insist that the 
phrase “wonring class'* is still 
relevant in contemporary soci- 
ety and the flats should remain 
available as low-cost rented 
accommodation for people on 
low incomes. 

Office plan dropped 

TRAFALGAR House Develop- 
ments has dropped a plan to 
build a 20-story office tower 
and a hotel near Paddington 
station in London. 

There had been complaints 
about the effect on traffic and 
the landscape. 

Its revised plans for the site, 
which covers 13 acres ctf dere- 
lict land around a canal basin, 
will include extra low-rise 
office buildings. 

Mr Richard Hatter, a direc- 
tor, said that the new propos- 
als would halve the amount of 
traffic generated by the site. 
The new plan was approved in 
principle by Westminster City 
Council planning committee on 
Tuesday. 

Jewellery weaken? 

THE jew^ery market, which 
has remained fairly resilient 
this year,' has weakened in the 
nm-up to Christmas as a result 
.of poll tax, according to Ver- 
dict Research, the retail con- 
sultants. - 

The imposition iff the tax has 
particularly cut into the spen d- 
ing of the group aged between 
18 and 25, the tr adi tional main- 
stay of the fashion jewellery 
market, the report suggests. 

Even so, the jewellery mar- 
ket is expected to grow in 1990 
by 83 pet- cent to £2.6bh. 

Verdict on Jewellery, Verdict 
Research ; 112 High Holbom, 
London WClV fiJSL £555. 


APPOINTMENTS 


Changes at 

Hudson 

Place 

■ HUDSON PLACE 
INVESTMENTS, parent 
company of Air Europe and 
Inte rn a t io n al Leisure Group 
has made the following 
changes. Mr Hugh Parry 
(pictured) becomes chairman 
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of subsidiary Aircraft Leastog 
& Management- He was group 
finance director, and remains 
on the parent board. He is . 
succeeded as group finance 
director by Mr Robot 
Mackenzie who was finanoe 
director of Storehouse. Mr 
Mackenzie will also be 
responsible for corpo ra te 
development. Joining the 
parent board are Mr Peter 
Long, (drief executive of ILG 
Travel, and Mr Sod Lynch, 
managing director of Air 
Europe. Mr Robert Smith, 
previously director of 
corporate development, has 
resigned to pursue other 
interests, 

■ DEVONSHIRE 
UNDERWRITING AGENCIES 
has appointed Mr Gordon 
McIntosh as joint deputy 


underwriter of non-marine 
synxficate 216, known as CiL . 
Bohhng & Others. 

■ TINSLEY ROBOR has 
appointed Mr Shaun Lawson 
as a non-executive director. 

■ Dr Fred Brown has been 
appointed a directraraf .. 
OXFORD VIROLOGY. . 

■ CANNON STREET • 
INVESTMENTS has appointed 
Mr Robin Binks as group . 
ma n aging director. He was 

a director of S.G. Warburg & 
Co. Mr Ian Pratt has been 
appointed dep ut y managing 
director, and Mr Chris Gordon, 
a director of Cannon Street 
Leisure, has been appointed 
a nonexecutive director. Mr 
John Parry ceases to be a 
director: 

■ HENDERSON VENTURE 
MANAGERS has appointed 
to the board Mr Ian Mieiizfcs, 
who was business development 
manager at 81; and Mr Stephen 
Welton, who joins on ’ 
December a. was head of 
acquisition finance, Security 
Pacific Eurofinance. The 
c o mnanv itt » new < m > s rfr ttar y - 

of Henderson Administration 
Grotq). 

■ Following the acqxristfon 
of H.T. Hnghes by the LEIGH 
GRO UP, Mr BJD. Merrick has 
been appointed a director of 
the group. 

■ PRODUCE IMPORTERS 
(ALLIANCE) has promoted 
Mr Stephen Haslctt to trading 
director, responsible for both. . 
branded and own label goods. 

■ MrMartyn damp has been 

appoin ted deputy managing . 
director oflbstock Johnson's 
subsidiary .IBSTOCK 
BUIUDING P RODUC TS. He.: 
was formerly operations 
director... " - ' . ... . 

■ Mr Michael MaHinson. has- 
been appointed a no n-executive 
director of PROPERTY & 


FINANCIAL SERVICES, the 

hnldfag ffop the 

property services division of 
Carlisle Group. He was 
previously a director of 
Prudential Portfolio Managers. 



Mr Bfil Klely (pictured) has 
neat made managing director 

Swindon. He Is a vice 

0f Roychem 
corporation and general 
ganager of the company's 
Eoropem dectoonks division. 
5“ to now also 

responsible for all UK 
activities of Raychesn. 

■^RANADA COMPUTER 
SERVICES (UK), an 
^dependent computer 
maintena nce company. fra* 


as fi n a ncia l director. He w 


become 
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Serving customers in 110 countries around the world has 
given us unrivalled international experience. 

For example, from turnkey network projects in developing 
countries, to advanced private systems to increase efficiency 
in today's hi-tech companies. 


ago as 1970 Alcatel was commissioned to supply 
first digital telephone exchange. 

time we’ve met great challenges and solved 
more swithing and transmission problems for our customers 
than any of our competitors. 


3 , 9 HaV ' n| installed a daggering 40 million public digital lines. And other advanced technologies such as fibre optics, 

F bears tetimony to this. And, we’re currently adding to them intelligent networks, cellular radio and packet switching. 

m to the tne of 9 million a year. Our experience to date and our past ability to solve your 

V j With his kind of heritage there’s no single product area or ' needs position Alcatel perfectly for today’s market needs, 
service *e cannot handle. And the next ad. 
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Alcatel n.v.. World Trade Center, 
Strawinskylaan 341, NL1077 XX Amsterdam,The Netherlands. 
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Developing management capability for the 1990s 


By David Temporal 


ARE LAWYERS relinquishing 
control of their firms in favour 
of “professional" managers? 
The growing trend among law 
firms to employ professional 
managers is not in itself a new 
phenomenon. But now an 
increasing number of appoint- 
ments are being made to senior 
positions. 

The new roles go under vari- 
ous guises, such as chief execu- 
tive, director of finance or 
director of business develop- 
ment. These roles are critical 
in shaping the future direction 
of a firm and, potentially, carry 
a significant amount of power. 
In the past firms would allow 
only partners to play such an 
influential role. 

Many of the firms which 
have embarked along the route 
of employing senior managers 
have found it difficult to inte- 
grate them, and have not 
gained the real benefits from 
their investment. Much of the 
reason for this lies in the per- 
ception many lawyers have 
about “management" and the 
role that managers should be 
playing within a firm. 

The pressure on leading 
firms to employ professional 
managers in senior roles is 
dear. The rapid growth in 
demand for legal services, and 
the resulting increased size 
and diversity of law firms, has 
forced them to pramins criti- 
cally the capabilities they 
require to manage larger 
organisations operating in a 


competitive market. 

A major challenge facing 
many firms is to achieve a 
more control over their 
enlarged organisation while 
maintaining enough of the 
partnership's values, including 
partner autonomy. 

The danger is that in exercis- 
ing too much centralised con- 
trol a firm can be seen as a 
bureaucratic monolith, no lon- 
ger responsive to clients and 
changing competitive pres- 
sures, and not motivating for 
partners and stall. In many 
ways some of the larger 
accountancy firms are a testi- 
mony to the consequences of 
too bureaucratic a style. 

To meet this challenge firms 
must enhance their traditional 
management skills and develop 
new capabilities that enable 
them to manage both size and 
diversity while retaining the 
best elements of their partner- 
ship's culture. 

Awareness of the need for 
this capability is likely to 
become more pronounced over 
tbe next couple of years as 
competition between firms con- 
tinues to intensify and the ben- 
efits that can flow from high- 
calibre management become 
apparent by observing the 
progress of those firms which 
achieve it 

Many firms have recognised 
the need to enhance their man- 
agement skills but have not 
defined the capability required 
nor fully considered how best 


to achieve the enhancement. 

Relying on imported manag- 
ers to develop the required 
management capability is only 
one option and U is a high-risk 
one at that The risk can be 
reduced, however, by moving 
the organisation to a more 
highly skilled management 
environment in a planned way. 

A key issue in this transition 
is to manage the attitudes and 
expectations of partners to the 
role of a manager. Many law- 
yers encounter management 
principally through control 
systems, such as time-record- 
ing. Fee-earners are regularly 
required to complete time- 
sheets and a great deal of stick 
rather than carrot is used to 
ensure that it is done. 

Management is therefore 
perceived as autocratic admin- 
istration. In this way not only 
is the role of the manager 
devalued but many lawyers 
have come to hold the view 
that management does little 
more than distract them from 
their real job of practising law; 
or put another way, manage- 


ment does not help them do a 
better job for their client, 
rather the reverse. 

It is often the case that some 
lawyers are only too ready to 
nnlnad all of their managerial 
responsibilities onto the new 
manager, as if management is 
an activity which can continue 
In isolation. 

The introduction of profes- 
sional managers into firms, as 


the accountants discovered in 
the early 1980s. brings tension 
as two ideologies collide. 

Partnerships are extremely 
complex organisations, much 
more so than other kinds of 
organisation of comparable 
size. Experience as a manager 
in a corporate environment 
cannot be translated directly 
into good partnership manage- 
ment This makes partnerships 
particularly difficult organisa- 
tions for outsiders to enter in a 
senior role. 

For a non-partner to gain 
acceptance and to be in a posi- 
tion to exert management con- 
trol over partners is a challeng- 
ing and often painful exercise 
- for both parties. Deep-rooted 
ownership Issues in partner- 
ships efln T ymke it emotionally 
difficult for a partner to accept 
management by a non-lawyer. 

A sense of high risk, coupled 
with the ideas many lawyers 
have about managers, makes it 
problematic for the manager to 
develop the necessary trust 
and credibility. 

For law firms to benefit from 
the added insights that good 
managers can provide, they 
must develop a better under- 
standing of the role of manage- 
ment in the firm. In particular 
the way in which it can help 
support fee-earners in their 
tasks. 

This understanding most be 
developed against the back- 
drop of the competitive envi- 
ronment of the 1990s and an 


analysis of the impact that cli- 
ent demand and competitive 
pressures will make on their 
firms. 

One of the key strategic 
issues facing many firms is 
expansion into European mar- 
kets. This will no doubt 
involve many firm s developing 
closer working relationships 
with foreign law firms. The dif- 
ficulties Of managing a pro- 
gramme of expansion of this 
nature is not only plagued by 
the traditional problems of 
negotiating new working rela- 
tionships, but is complicated 
by the added differences of 
national cultures. 

The ability of. firms to main- 
tain those valuable differences 
and enjoy the benefits of the 
creativity which flows from 
them, while providing a com- 
mon purpose, will require a 
hi gh level management skill. 
The of managemen t con- 
trol will no longer suffice. 
Firms need to develop capabil- 
ities to integrate and direct 
their different component parts 
in such a way that the output 
achieved for the firm is greater 
than merely the sum of its 
parts. 

The role of the right man- 
ager will be critical in achiev- 
ing these aims. The hiring of 
people into senior management 
roles is more likely to be a 
success when: 

• The firm has previously 
developed a reasonably dear 
view of where and how it 
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A brief case in favour of the new COMPAQ LTE 386s/20. 


If you need the power and performance 
of a 386-based PC wherever you go, the good 
news is that now you can have it. 

Compaq, a world leader in laptop 
computing proudly presents you with the 
COMPAQ LTE 386s/20. 

Weighing a mere 7Ibs and measuring just 
8x11 inches, the new COMPAQ LTE 386s/20 
is the ideal travel companion. Its battery life 
of over 3 hours, allows you to work non-stop 
from Heathrow to Moscow. 

What’s more the COMPAQ LTE 386s/20 
machine is a full function, high performance 


20MHz 386SX notebook PC with up to 50% 
performance improvement over 16MHz non- 
cache PCs and 2MB of memory supplied as 
standard. 

With a VGA edgelit LCD screen the 
COMPAQ LTE 386s/20 gives excellent resolu- 
tion in 16 shades of grey, making it easy to 
work with in any lighting conditions. 

All of this, believe it or not, in a PC 
that’s half the size of the average briefcase. 

Authorised Compaq Dealers can tell 
you much more. For more information call us 
free on 0800 444 123 or send us the coupon. 


To: Marketing Department, Compaq Computer Ltd., 
FREEPOST. Richmond, Surrey TW9 1BR. 

Please send me an information pack on the new 
COMPAQ LTE 386s/20. 


Position . 


Company. 


Address . 


Telephone . 
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wants to compete in the 
marketplace in the next three 
to four years. 

• An effective management 
structure is already in place 
and the decision-making points 
are known and accepted. 

• Partners accept responsibil- 
ity for TipHTiag fn g their own 
areas of work mid are not 
likely to abdicate responaffrihiy 
when the ‘‘professional" 
arrives. 

• The challenges to be faced 
in the next few years are 
known, understood and 
accepted, which leads to much 
greater respect for the skills 
that people from outside can 
bring into the firm. 

Addressing the issues of 
strategic direction and organi- 
sation, and hiring the right 
manager are only parts of the 
equation. In a ddition , the peo- 
ple entering the firm most be 
given tremendous support by 
senior partners and given time 
to "find their feet". 

More and more firms are 
coming to realise that those 
most likely to succeed in the 
turbulent environment of the 
next decade are those firms 
who possess high-level man- 
agement skills and use them 
effectively. This wfll be a pri- 
mary distinguishing factor 
between law firms in the 1990s 
with regard to their ability to 
compete in the marketplace. 

The author is a partner in 
Hodgart Temporal & Co, man- 
agement consultants. 


Exchange warn? 
stockmarket thz 
it faces break-u; 


By Richard Waters 


THE LONDON Stock Exchange 
could presi de over a break-up 
of the UK’s central stockmar- 
ket if it does not pay more 
attention to the stockbrokers 
who act for private individuals, 
according an internal ex ch an g e 
strategy paper. 

The unpublished document, 
A Strategy for the Private GH- 
srt Market, warns that, u nles s 
the problems faced by private 
client stockbrokers can be 
solved, brokers could take 
their client’s business else- 
where. 

“Our maim- concern Is that 
t urtle dissatisfaction will lead to 
an initiative to set up an alter- 
native retail market," warn the 
authors of the paper, produced 
by th " exchange's trading mar- 
kets division. 

They add: "The conse- 
quences of this would he seri- 
ous. It would give rise to mar- 
ket fragmentation, and the 


The fl nal straw, many 
kers fear, will be the into 
tfon of automated settle 
through Taurus, due t f 
phased in from next autu . •. 

The strategy paper lays j»\ 
number . of steps that te ( 
exc hang e plans to tai Oj 
attract pri v a te investors 1 bet 
gtftft fcH iar irg * and Improv nej 
lot of stockbrokers. 1:sei 
include: | 

• Lowering costs. Tbe S“j 

trading costs faced by au. 
investors make it difficu fori 
them to make a proq oni 
equity investment, the Bperj 
acknowledges. The an orsj 
say: “We will review the i lolej 
process for rad- J 

fog and settlement, to rducei 
Hw cost an ** risk of tradujf 
all parties." However, jbey 
give little indication ofpow 
fids will be done. 

• A “long-term, public for- 
mation programmer”, uider- 
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Women fall to brack toj» 
ranks of the civil service 


By Michael Smith, Labour Correspond* 


A SIX-TEAR programme to 
achieve equality of opportunity 
for women in the civil service 
has failed to raise significantly 
the number of women in 
top three grades, a govaxriaent 
report shows. 

At the top. Grade 1, level 
only, one of the 88 iiwnm'hMrtw 
last year was a woman. 
Although that is better than 
six years ago, when there were 
none, the proportion of women 
in Grades 2 and 3 is down. 

At Grade 2 level, there ware 
four women, representing 3 ' per 
cent of the total, against 4 pec 
cent in X984. A1 Gratte 3/thexe 
were 32 women last year, 
which at 5 per cant of the total 
is tiie same as six years ago. V 

There are signs of some 
imp rove m ent for the future in 
the top grades. Lower down 
the management scale there 
are significant increases in the 
p r o portion of women. . 

At grade 6^ the preportiem of 
women rose from 7 to 10 per 
emit between 1984 and 1989. At 
exe c utive officer level, the fig- 
ure rose from 29 to 39 per cent. 


At the b on 
wom en ouimi 
three to dm 
Measures a© 
ing career joi 
women in , 
have include ie 
part-time v 

sharing, as pH 

play-schemem 
career break U 
In spite offes 
the resigns t[ 
women remal < 

hi g h er than ! 

19823. 74 peru 
nations wer& 
compared with 

1988-9. There? 

is of "some coV 
' The reports 
to the higher l 

opmeht “The] 
Rests that ce 
work are still j 

men; This. does 


of the sqtte, 
oer men ^ by 


ed at jantrov- 
‘rttmities for 
civil service 
• Promotion of 
PE and job- 
a as holiday 
‘urserfes and 


« initiatives, 
rate among 
considerably 
■ men. In 
t of all resig- 
rom women, 
l per cent in 
[says the gap 


attention 


a th e range 
sroerdevel- 
dence sag- 
a areas of 
88 lobs. for 


themselves mawT 

“men’s jobs’ andi, 

wo* in theseaE? 


~*omen 
mem as 
* not to 






s S 


^mwjaiALnMEs Monday November 






n 


Meeting your network systems challenges. 



: Today, Alcatel is unquestionably the world leader in 
Integrated Services Digital Networks. 

Whilst other companies are content to talk up the benefits 
of ISDN, Alcatel believes actions speak louder than words. 

ISDN is a reality. We are already installing exchanges and 
transmission equipment around the world - even as we speak. 

In fact, nobody has done more in this field of technology. 
Internationally and across more product markets. 

17 countries by the end of this year, including the 


much publicised linking of Europe. In this year alone, an 
additional 672 Alcatel digital exchanges are being enhanced 
with ISDN functionality. 

Whatever your problem, whatever your country, Alcatel 
Network Systems, based on advanced digital switching and 
fibre optic transmission, can offer the perfect solution. 

And always tailored to your individual needs. 

So you see, solving today’s problems is no problem at all. 

For tomorrow’s, read on. 


▼ 



NETWORK SYSTEMS 


Alcatel n.v., World Trade Center, 
Strawinskylaan 341, N LI 077 XX Amsterdam, The Netherlands. 






THE WEEK AHEAD 


FINANCIAL TIMES MnxnAY NOVEMBER 1 ^ 


ECONOMICS 


Focus begins to move from UK 


UK POLITICAL and economic 
analysts will inevitably focus 
their attention on the continu- 
ing political drama in Bri tain 
this week, but world financial 
markets will be more con- 
cerned with developments in 
the Gulf and this week’s US 
and Japanese economic fig- 
ures. 

Tomorrow sees the second 
round of the ballot for the Con- 
servative party leadership. 
Michael Heseltme, the farmer 
defence secretary who quit the 
government in 1986. John 
Major, the chancellor, and 
Douglas Hurd, the foreign sec- 
retary. are in the running to 
succeed Mrs Thatcher as prime 
minister. 

In thic round, the winner has 
to be elected by more than 
than 50 per cent of the 372 Tory 
MPs qualified to vote. If there 
is no outright winner, a third 
ballot will be held on Thursday 
by transferable vote to ensure 
that a winner emerges. 

By then markets should 
have a better idea of how the 
US economy is faxing. Updated 
f »jures for gross national prod- 
uct in the third quarter are due 
on Wednesday. 


Japan's inflation 

% change over previous year 



Other data due this week 
include US leading indicators 
for October on Friday and 
income and consumption fig- 
ures on Thursday. 

In Japan, the October infla- 
tion figures, to be released on 
Friday, may provide further 
indications concerning future 
Japanese interest rates. The 
Bank of Japan has taken a 
strong stance against inflation 
throughout this year, and is 
not expected to relax its 
tight monetary stance until 


PARLIAMENTARY DIARY 


■ TODAY 

Commons: Statutory Sick Pay 
Bill, 2nd Reading. Motion on 
the Civil Jurisdiction and 
Judgments Act 1982 
(Amendment) Order. 

Select committees: 

Public accounts - subject. 

St Helena Ship. Witness: 
T.P.Lankester, Overseas 
Development Administration 
(Room 16. 4.30 pm). 

Treasury and Civil Service 
- subject, 1990 Autumn 
Statement. Witness: Rt Hon 
Norman Lamont, MP. Chief 
. Secretary to the Treasury 
(Room 8, 4.30 pm). 

■ TOMORROW 
Commons: School Teachers' 
Pay and Conditions Bill, 2nd 
reading. Motion on the 
Teachers' Pay and Conditions 
Act 1987 (Continuation) Order. 
Lords: Planning and 
Compensation Bill. 2nd 
reading. 

■ WEDNESDAY 
Commons: Statutory Sick Pay 


Bill, Committee and 
remaining stages. 
Development Board for Rural 
Wales Bill, 2nd reading. 
Debate on EC document 
relating to authorised tobacco 
advertising. 

Lords: Debate on Fraud in 
the European Communities. 
Debate on the Future of the 
Commonwealth. Motion on 
the Code of Local 
Government Audit practice 
for England and Wales. 
Question to the Government 
on the exploitation of 
overseas workers. 

Select committees: 
Environment - subject 
Indoor pollution. Witness: 
Chartered institution of 
Building Services Engineers 
(Room 21, 10.30 am). 

Trade and Industry — subject 
British Steei: Ravenscraig 
and Clydesdale. Witnesses: 
Shop stewards committees 
(Room 15. 11.00 am). 

Home Affairs — subject, 
Policing Football Hooliganism. 
Witnesses: Rt Hon Earl 


inflation has started to sub- 
side. 

The latest Inflation rate is 
expected to show some further 
upward drift from last month's 
annual rate of 3.0 per cent. 

Other statistics and events 
(with consensus forecasts from 
business information group 
MMS International except 
for the US where they have 
been provided by IDEA), 
include: 

Today: UK, Mr Norman 
Lamont. the Chief Secretary to 
the Treasury, gives evidence to 
the Treasury and Civil Service 
Select Committee on the public 
expenditure aspects of the 
Autumn Statement 
Tomorrow: UK, Conservative 
party leadership election, sec- 
ond ballot 

Wednesday: UK, Mr John 
Major the Chancellor of the 
Exchequer gives evidence to 
the Treasury and Civil Service 
Select Committee, new vehicle 
registrations in October. US, 
GNP, preliminary third quarter 
(up 1.6 per cent) and GNP 
deflator Cup 3.6 per cent), cor- 
porate profits in third quarter 
after tax, durable goods orders 
in October (down 0.5 per cent). 


Ferrers, Home Office Minister 
of State and representatives 
from the Football Licensing 
Authority (Room 15, 2.00 pm). 
Agriculture - subject 
Commodity Markets in the 
1990s: Cereals. Witness: 

Home Grown Cereals 
Authority (Room 21, 3.45 pm) 
Defence - subject, Royal 
Navy Aspects of the Options 
for Change proposals. 
Witness: MoD officials (Room 
8, 4:15 pm). 

Employment - subject 
Disability and Employment 
Witnesses: MIND, Remploy 
Ltd, British Council of 
Organisations of Disabled 
People, voluntary 
organisations for 
anti-discrimination legislation 
and employers' forum on 
disability (Room 20. 4.15 pm). 
Public Accounts — subject, 
Northern Ireland Audit Office 
estimates. Witnesses: 
Comptroller and Auditor 
General and the Comptroller 
and Auditor General for 
Northern Ireland 


Japan, Retail sales in October 
(up annual 6.6 per cent). Indus- 
trial production in October, 
provisional (up 4.0 per cent). 
Thursday: UK, family expendi- 
ture survey, 1989. third Conser- 
vative party leadership ballot If 
necessary. US, personal income 
in October (up 0.1 per cent), 
personal consumption expendi- 
ture in October (up 0.2 per 
cent), monetary indicators. 
Germany, fortnightly Bundes- 
bank council meeting. France, 
consumer price index in Octo- 
ber (up 0.5 per cent, annual up 
3.8 per cent). 

Friday: US. October leading 
indicators (down 0.6 per cent). 
Japan, consumer price Index in 
October, Tokyo consumer price 
Index for November (up annual 

3.5 per cent), housing starts In 
October (unchanged on annual 
basis), unemployment rate, 
trade balance and current 
account for October.- 
Expected during the week: 
Germany, preliminary cost of 
living (up 0.3 per cent, annual 

3.6 per cent), Import prices in 
October (up 0.5 per cent, 
annual 0.3 per cent). 

Edward Balls 


(Room 16. ‘4:15 pm). 

Treasury and Civil Service 
- subject, The 1990 Autumn 
Statement. Witness: 
Chancellor of the Exchequer 
(Grand Committee Room, 
Westminster Hall, 4.30 pm). 

■ THURSDAY 
Commons: Development 
Board for Rural Wales Bill, 
Committee and remaining 
stages. Proceedings on the 
Import and Export Control 
Bill. Motion on EC document 
on controls over possession 
of weapons. 

Lords: Maintenance 
Enforcement Bill, 2nd reading. 
Namibia Bill, 2nd reading. 
Motion on Ministerial and 
Other Salaries Order 1990. 
Question to Government on 
action to ensure British 
charities can play a full role 
in Europe. 

■ FRIDAY 

Commons: Private Members' 
motions. 


UK COMPANIES 

THE CITY is bracing Itself for 
a steep descent into loss by 
Kosebaugh, the property devel- 
oper headed by Mr Godfrey 
Bradman, following heavy 
write-offs by its retail and resi- 
dential subsidiaries. The 
results for the year to June, 
which will be announced on 
Tuesday, are expected to show 
pre-tax losses of around £150m 
compared with pre-tax profits 
last year of £36.1 m. 

Thursday's announcement of 
MEPCs results for the year to 
September 30. which are expec- 
ted to show pre-tax profits of 


£150m (£ 127.5m), are also 
awaited with, interest. They 
will reveal file extent of the 
fall in its asset values, which 
may be as far as 750p (8Slp). 

Argyll, the food retailer 
which owns the Safeway and 
Lo-Ccst grocery stores, is likely 
to announce a healthy increase 
in pre-tax profits when, it 
releases its interim results on 
Tuesday. Analysts expect to 
see taxable prefits rise to about 
£140m, representing a 30 per 
cent uplift. 

With help from US acquisi- 
tions, Tate & Lyle, the sweet- 


eners group, is expected to 
announce a pre-tax profit 
increase from £200m to 
between £2L5m and 5220m, on 
Wednesday. While the year to 
September 30 will not have 
been much affected by the 
weakening of the dollar, that is 
a concern for this year. How- 
ever, it is hoped the group will 
have halved its gearing from 
last year’s 160 per cent. 

First-half results on Tuesday 
from Allied-Lyons, the drinks 
a nd food group, are expected to 
show profits up by around 8 
per cent to £282m. 


Tentative forecasts in the 
ranee £80 e 3 to £9Um, arc 

for the interim pre-ax 
jSSflts of Maxwell Common!- 
ca&Lon Corporation. Mr Robtri 

which reports on Wednesctoi - 
Whatever the change from 
the previous £85m. lnt€u«st 
focus on how the total xs mode 
up:, for instance, what mi J 
ac+rigi trading profit and how 

will’ disposals be accounted 

for? It is hoped debt will 
down Erom the year-end s 
w t hn, helped by the weaken- 
ing of the dollar. 


UK COMPANIES 

■ TODAY 

COMPANY MEETINGS: 
Haggas (John), Keighley. 
W. Yorks.. 11.00 
Murray Ventures, 7 West 
Nile Street, Glasgow. 1Q30 
Tay Homes, Hilton Inti. 
Hotel, Neville Street, 
Leeds, 2_30 
BOARD MEETINGS: 

Finals: 

Falrline Boats 
Guinness Mahon 
Young (H.) 

Interims: 

Carroll (P.J.) 

Lees (John J.) 

Marston, Thompson & 

Everahed 

Merry down Wines 

Northumbrian Water 

Scottish & Merc. Inv. Tat 

Vibroplant 

■ TOMORROW 
COMPANY MEETINGS: 
Barry WehmiUer Inti., S.G. 
Warburg Securities, 1 


Finsbury Avenue, E.C., 
12.00 

BOARD MEETINGS: 

Finals: 

Anglo-Scandlnavlan Inv 
Tst 

Apollo Metals 

Radio City (Sound of Mer.) 

Rosehaugh 

interims: 

Allied-Lyons 
Alphameric 
An taros 
Argyll 

Christie Group 
Europa Minerals 
Hambroe 
Hewetson 
Northern Foods 
Southnews 
Wagon Indl. 

Walker & Staff 
■ WEDNESDAY 
NOVEMBER 28 
COMPANY MEETINGS: 
Domestic & General, IB 
St Mary-at-HIII, E.C., 11-30 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Atlas Converts Equipment &5p 

Clarkson (Horace) Z75p 

Dauphin 1.7p 

Gent (S.R.) 1.7Sp 

Glaxo HI dps. iSp 

Green (Ernest) 4.25p 

Haggas (John) Ip 

I so Iron 2JJ7p 

Maunders (John) Z6Sp 

Sirdar asp 

Suier 3.2p 

■ TOMORROW 
Bryant 3.4p 
Tay Homes 3.Bp 

■ WEDNESDAY 
NOVEMBER 28 
8LP025p 
BTR 7p 

Broken Hill Prop. ig.Sda. 

City of Oxford Inv. Tst I.OSp 
FAI Insurances 4cm. 

Lawson Martian Class A Sub. 
Vtg. 1009- 

Minerals Oils ft Res. Shs. 

Fund 25cts. 

Murray Ventures 8. ip 
Tesca l.7p 

Watts. Blake, Sea me 2.7p 

■ THURSDAY 
NOVEMBER 29 
BM 1.4p 

British ft Amer. Film 3p 
Creston 0.3p 
investors In Industry Inti. 


537.97 

LadbroKe 4.60p 
Morgan (J.P.) lnt Finance NV 
Old. Fttg. Rata NTs. 1067 
$21722 

Murray Inti. Tat Z28p 
Pstaraon-Zodhonts 7.4p 
Do. *A“ NV 7.4p 
Prudential Corp. 3_5p 
Steed sy Sp 
■ FRIDAY 
NOVEMBER 30 
AB Electronic Prods. 13.5p 
Adscene % Cnv. Pri. 3JB75p 
Allied Leisure zap 
Allied-Lyons 712% Prt ZB2Sp 
Do. 5*2% Prf. 1_925p 
Automated Security 6% Prf. 

3p 

BMSS 2p 

BNB Resources 1.5p 
BTR Nytex &2Scta. 

Bankers Inv. Tst 0.66p 
Do. 3-5% Prt. 1.75p 
Bradford & Blngley Bldg. 
Society Fltg. Rata Nts. 1884 
£376.31 

Brier ley Invs. Beta. 

Bristol (City erf) 11X2% Stk. 
2008 5.75pc. 

British Alcan Aluminium 
10 Vk Deb. Stk. 2011 
5.1875pC. 

Bryant 8% Prt. 2-8p 
Canning (W.) 7>2% Uns. In. 


Microfilm Reprogra ph ics. 
3 Cloth Street, E.C.. 12.00 
BOARD MEETINGS: 
Finals: 

AB1 Lf i i H iro 

Dunedin Worldwide Tst. 

Kwik-Save 

Turkey TsL 

Wescoi 

I nt erim s: 

Alba 

Bexbulld Developments 
Caledonia Invs. 

Johnson Matthey 
Lyons Irish hfidgs. 
Maxwell Communications 
NSM 

Northwest Water 
Optometries Corp. 

Shanks & MdEwan 
Tate & Lyle 
Trimoco 
Verson Inti. 

■ THURSDAY 
NOVEMBER 29 
COMPANY MEETINGS: 
AB Electronic Products, 


Stk. 88/83 3.76pc. 

Caparo tnds. L6p 
Do. 8% Prt. 4.2p 
Garbo ZBp 

Cttygrovw 7.76% Cnv. Red Prt. 
3 .B 7 &P 
Condor 03p 
Cussins Property Z75p 
Delyn Packaging 0.43p 
Dunlap Plants 6% Prt. 2. Ip 
Electric & Beni. Inv. 10* K 
Deb. Stk. 2011 S37Sp<&. 

Fifth Throgmort on 7.25% Cnv. 
Uns. Ln. Stk. 2003 3JS5pc. 
Gencor26cts. 

Glasgow Inc. Tst O.Bp 
Goodman 7% Cnv. Prf. &5p 
Greene King 8*4% Uns. Ln, 
Stk. 88/83 3.12SPC. 
Guldehouse O.lp 
HTV 1.5p 

Hampden Homecare Ojap 
Hoys Z35p 
Hopkhnons i.2p 
House of Leram 3p 
INSTEM 1J2p 
ISA IntL a414p 
Jackson Grp. Ip 
Jove inv. TsL 3ASp 
London & European 10*2% 
Uns. LTL 1993 5_2Spc. 

Metsec Z7p 
Mexico Fund 4.65cts. 
Minstergate 10% Prt. Sp 
Patereon-Zoch. 10% Prt. Sp 


St David’s Hail. Cardiff, 
12.00 

Bolton Group, 334A 
Goswell Road, E XX, 

11.00 

Lucas Incbu NEC. 
Birmingham, 12.00 
Paterson Zochdftis, 
Holiday Inn, Peter Street, 
Manchester, 12.00 
BOARD UKTINGS: 


Capital Radio 
MEPG 

Royal Bank of Scotland 
Scottish Inv. TsL 
SicOaw 

Southwes t Water 
Interims: 

Dawson Inti. 

Hunter SapMr ■ 

Jarvis Porter .. 
Ksmbrey 

Mountview Estates 
Osborne &UUe 
Penny & Giles IntL 


Do. % Prt. 3.750 
Peel Hkfgs- &25% Cm. m 
Prt. ZB25p 
ptasttasal 1 Jp 
RteanJoaSp 

Rosehaugh Greycoat Estates 
11% 1st Mtg. Deb. 2014 5.3pc. 
Hoskel lJp 
RusseU (Alexander) ip 
Saiftsbury (J-VR^ % 1st Mg. 
Deb. 88193 &25pc. 

SL Mowden Props. as% 2nd 
Prf.ftJSp 

Scottish Television &7Sp 
Senior Engineering ij®p 
Surfing PobUshing Cnv. Prf. 
3.13872P 

Stoddard Mwnrina. «% Pri. 
2p 

T ft S Stores 2p 
TR City of London Tet I.14p 
Thuraer Bwdak OJSSp 
Weds Potteries 10% Prf. & 

■ SATURDAY 
□ECEHBER1 

Agricultural Mortgage Corp. 
4*2% Oeb. fllfltt ZSSpc. 

CNA QMO 5% Prt ZSp " ’ 
Catar Aifan 3% Prt IJSp 
Do. 4.2% 2nd Prt 2.1 p 
Dares EsUMe t 0V% let Mtg. 
Dab. Stk. 2012 5.T23pc. - 
Foreign ft Cotanlaf Inv. TsL 
7^%Deb.8BftMXft29pc. ' 
Do. 4^% Perp-Deb. zi2Spc. 


Premier Cons. Oilfields 
Stocktake 
Vosper Thornycraft 
■ FRIDAY 
NOVEMBER 30 
COMPANY MEETINGS: 
Halstead (James). Holiday 
Inn. Peter Street 
Manchester, 12.00 
Pochin'e. Brooks Lena, 
Middtewich, Cheshire, 
12.00 

BOARD MEETINGS; 


Control Techniques 
United Drug 
Ma to s: 

European Colour 
Killy Little 

Stoddard Sekera inti. 

Vfstec 

Xtra- Vision 

Company mootings are 
annual genera/ mootings 
unloss athomriso stated. 


General Cons. Inv. TsL 4**Va 

-A - Prt. 1.4875p 

Govett Oriental Inv. Tet 0.7Sp 

Do. 5% Pri. 1.75p 

Mambroa Inv. TsL 3ts% Prf. . 

tSSSp 

Itungworth Morris (SoKatrs) 
7% Prt 1.225p 
Jones (A) 813 % Prt. 2-27Sp 
Us Deoentura 4h% Oeb. 

osapg 

Lombard North Central 6% 
lit Pit Zip 
Do. 5% 2nd Prt 1.75p 
MtoroNin3p . 

Monsanto S% Gtd. Ln. 02/87 
2£pc. 

DO. am Ln. 82/97 
3.12SPC. 

Mumqr SnaUer Merkets Tst 
1J2p 

M ft G ton. inoome Z132p 
Perry 27Sp 
RPH4%Prt. 14p- 
Do. 8% Prf. Z8p 
Reed tod. Prt. l^Sp 
Oa. 5»*% Prt. 1.02Sp . 
Southampton Hartxwr Board 
(Ms% Red Slk. 8S/B0 Z37Spc. 
SmAUtencaftp 
Union Certilda 25cm 
Wtdtbraad SV|% Oeb. 87/92 ■ 
3.125PC. 

Do- sh% Deb.JBft/BI Z24pc. 


TRADE FAIRS, EXHIBITIONS & CONFERENCES 

l> II 


CONSTRUCTION CONTRACTS 


CONFERENCES 


NOVEMBER 28 
CORPORATION & THE 
ENVIRONMENT London Hilton 
on Park Lane, [n-dcpih analysis of 
new legislation . liabilities arftd 
essential preparations to be made 
b> corporations and their advisers. 
Contact: Euro Seminars Ltd.. Tel: 
071-408 192? Fax: 071-495 1495 
LONDON 

NOVEMBER 29-30 
U.K. & CONTINENTAL 
PROPERTY JOINT 
VENTURES London Tara Hotel. 
Kensington Thorough review of 
the fine points of property joint 
venture documentation, taxation 
and finance plus Anglo-French PJV 
Workshop. Contact: Euro Seminars 
Ltd.. Tel: 071-108 1923 Fax: 071- 
495 1495 LONDON 


NOVEMBER 28 & 29 

Petrochemicals in Europe - 
The New Scenario Hotel 
InterContinental. London 
Enquiries: Financial Times 
Conference Organisation 
Tel: 071-925 2323 
Fax: »>7 1-925 2125 

LONDON 


DECEMBER 3-4 

Tbc Future of the Gulf: Risks and 
Opportunities. 

Hyde Park Hotel. London SWI. 
Contact: Kate Williamson. 

Con Terence Connections iUK) Ltd. 
Tel: 0767 600662 

LONDON 


DECEMBER 3-4 

Achieving Excellence Through 
Continuous Improvement The 
Gloucester Hotel. London SW7 
Contact: Customer Services 
Manager. Industrial Conferences 
Division. HR Ltd. 

Tel: 071-412 0142 
Fax: 071-112 0144 

LONDON 


DECEMBER 3 & 4 

World Telecommunications 
Holel InterContinental. London 
Enquiries: Financial Times 
Conference Organisation 
Tel: 071-925 2323 
Fa\: 071-025 2125 


DECEMBER 3-5 
Cross Training Within the 
Maintenance Function 
National Mortorcycle Museum. 
Solihull. Contact: Customer 
Services Manager. HR Ltd. 

Tel: 071-4123 0142 
Fax:071-4120144 

LONDON 

DECEMBER 5 
International Pay Policies 
Conference. 

Gloucester Hotel. SW7. 
Speakers from CBI. TUC. 
NEDO, ILO, PW and LSE, 
£175 + VAT. Public Finance 
Foundation 07 1 895 8823 
Ext 239/225 

LONDON 


DECEMBER 5 
Review of 

Telecommunications Policy in 
the UK 

Hotel InterContinental. London 
Enquiries: Financial Times 
Conference Organisation 
Tel: 071-925 2323 
Fax:071-925 2125 

LONDON 


DECEMBER 10-11 

Using Personal Computers for 
Project Management 
This 2 day course introduces essential 
computerised project management 


DECEMBER 13 

Researching European Markets 
A one day seminar intended for 
senior information professionals 
and desk researchers on research 
techniques and strategics for 
European markets. Contact: 
Yasmin Ganes. London Business 
School Information Service 
Tel: 07 1 262 5050 ext 229 
Fax: 071 706 1897 LONDON 

JANUARY 10 
The Telecom ms Duopoly Review 
Le Meridien Hotel. Examines the 
future of UK regime. Keynote 
speaker. Sir Bryan Carsbcrg plus 
speakers from cross-section of 
the industry. 

CommEd: Tel 071 274 8725 
Fax:071-733 0226 

LONDON 


JANUARY 10 1991 

How to be a success in a 
recession. A half day conference 
for members of the Property and 
Construction industry. 

Contact: Pamela Austin. 

KPMG Peat Marwick McLintock 
Tel: 07 1-236 8000 


FEBRUARY 13 & 14 
International Banking 
Hotel InterContinental. London 
Enquiries: Financial Times 
Conference Organisation 
Tel: 071-925 2323 
Fax:071-925 2125 


LONDON 

FEBRUARY 18 & 19 

European Insurance Forum 
Hotel InterContinental. London 
Enquiries: Financial Times 
Conference Organisation 
Tel: 071-925 2323 
Fax: 07 1 -925 2125 


LONDON 


FEBRUARY 25-26 

Going Public vs. .Staying 
Private 

Kensington Palace Hotel, 
London. Contact: Sarah Gardner. 
Business Research International, 
on 07 1 -637 4383 ext 4049 


LONDON 


JANUARY 29 

WINNING THE PLASTIC 
CARD GAME. Survival 
Strategies for the 1990's. 


techniques and demonstrates a number Cafe Royal London VV I 


of best-MsIling project management 
software packages. Contact: Ann 
Sinclair, infomaiics Resource Centre. 
Tel: OK 1-871 2546. Fax:081-8713866 

LONDON 

DECEMBER 11 

ACQUIRING IN ITALY. 

Le Meridien Hotel. Piccadilly. London 
Wl. A comprehensive guide to the 
Italian M & A scene. Sponsored by 
Financier!.* Indosue/. Coopers & 
Lybrand Europe and Manufacturers 
Hanover. Contact FIB EX 
Tel: (T7I-4X9M944 
Fax : 07 1 -236 6 1 40 

LONDON 


DECEMBER 12-13 
MANAGING IT BENEFITS 
Designed for IT/Financial executives, 
this new 2 day conference will teach 
you how to calculate the hmefits of IT 
to ensure jour sy-uems are of 
maximum value. Contact Ann 
Sinclair, (nfomatics Resource Centre. 
Tel: (IK 1-871 2546 Fax: OS I -8 7 1 3S66. 

LONDON 


FEBRUARY 12 
MANAGING I.T. WHEN THE FEBRUARY13 & 14 
GOING GETS TOUGH! Global Custody - Strategic 
Quality as the issues for clients and 

DifTerentiatingng Factor One custodians and International 
day seminar. Inn on the Park, Securities Lending 
London. Comae! Amanda Stuart. Maximising the potential of 


LONDON 


FEBRUARY 26 & 27 

Cable Television and Satellite 
Broadcasting 

Hotel InterConi mental. London 
Enquiries: Financial Times 
Contact: Victoria Garvin 1BC Conference Organisation 

Ltd Tel: 07 1 -637 4383 Tel: 07 1 -925 2323 

Fax:071-925 2125 

LONDON LONDON 

JANUARY!! FEBRUARY 27 

PERSONNEL ON THE FRONT EXECUTIVE 

LINE. Essential skills for human INFORMATION SYSTEMS 

resource professionals, including One day conference on EIS and 
performance appraisal, are esuimined I he future. Perlman Hotel, 
in conference and workshops. Queen London Contact: Lucinda Tosh, 
Elizabeth II Conference Centre. SWI . , BC Technical Services Ltd. Bath 
Contact: PersonnelToday House. 56 Holbom Viaduct. 

~ London Ed A 2EX. 

Tel: 071-2364080 LONDON 

LONDON 


OVERSEAS 


Global Custody - Strategic 
issues for clients and 
custodians and International 
Securities Lending 


IBC Technical Services Ltd. 
Tel: 177 1 -236 4080 

LONDON 


your portfolio. Hotel Okura. 
Amsterdam 


Major Kent roads project 


BALFOUR BEATTY CIVIL 
ENGINEERING has been 
awarded the £27.3m A20 Fol- 
kestone - Court Wood contract 
I by the Department of Trans- 
port. 

The works, due to be com- 
pleted in the spring of 1998, are 


located between the Holywell 
Coombe area and Court Wood, 
bypassing the village of CapeL- 
Ie-Ferne in Kent 
The contract comprises the 
construction of 6km dual two- 
lane carriageway, including 
four overbridges and four 


underbridges and twin two- 
lane road tunnels, each 400 
metres long. ; 

The access to the south por- 
tals of the tunnels wfllbe boflt 
adjacent to Trans-Manche 
Link's cnt-and-cover tinted at 
HolywelL 


Aluminium smelter expansion scheme 


CLEVELAND BRIDGE & 
ENGINEERING MIDDLE 
EAST, part of the construction 
division of Trafalgar House, 
has been awarded a £20m con- 
tract for the construction of 
the potline buildings for the 
potline 4 expansion at Alumin- 


ium Bahrain 

The project calls for 12JXW 
tonnes of structural steel clad- 
ding, roof ventilators, lighting 
and masonry walls for two 
smelter buildings, each almost 
one kflometre long. 

It is believed that this devel- 


opment will provide the com- 
pany. with the largest' operat- 
ing potlines in the world. - 
Steelwork fabrication win be 
carried out at the company's 
factory in Dubai and erection 
will be completed in October 
I99L 


£20m orders awarded to Hall & Tawse 


Raine Industries’ subsidiary 
HALL & TAWSE GROUP has 
clinched nearly £20m worth of 
new contracts. The major slice 
of new business has been won 
by Hall & Tawse Scotland with 
£10m of contracts. 

They include a £3.8m con- 
tract with Heriot Watt Univer- 


Mll'llll/Oll l 


modation block for students 
and a £L7m contract for the 
second pbase of a community 
renewal project at Prospecthffl, 
Glasgow. 

Hall & Tawse Western has 
won contracts worth more 
than £8m, incl uding a £2. 75m 
project at the TSB Gronp man- 


nities to Include 36 study bed- 
rooms, a recreation area, lec- 
ture facilities and car parting: 

Hall & Tawse Eastern’s con- 
tract wins, totalling £JL4m, 
include a EL2m contract for a 
new clinical research centre at 
Leicester General Hospital , for 
Huntingdon International 


Upgrading 
offices in 
Victoria 

Tw o contrac ts awarded to the. 
WILTSHIKR GROUP bring the 
total of new orders recently f 
received by the company to 
£UL4m. Work has started oh 
Esso House in London's Victo- 
ria Street, SWL The £5-4m con- 
tract, placed with Wilts hi er 
Construction, comprises the 
refhrbishment. of ‘the Hist 
seven floors of the office build- 
ing. The project includes ne* 
suspended -ceilings, partitions 
and updated mechanical and 
electrical fittings. 

In Canterbury, a new town 
centre shopping development 
will be built by Wiltshier 
Southern. Worth nearly £5m, it 
will take eighteen months to 
complete the project for R&ven- 
seft Securities - a subsidiary of 
Land Securities. Called “Long- 
market”, the development will 
be built around a museum con- 
structed to house Roman mosa- 
ics. 

.* * * 

WALLIS WESTERN, part of 




rm 


three and four-storey accom- west Midlands, to extend ame- pletkm nmt July.. 

Building office facilities in Barbados 


ii' 







An artist’s model of file National Insurance Buildings project in Brldegetown, Barbados 


LONDON . LUNIK JIM 


To advertise in this section please telephone Mark Hall-Smith 071-873 3580 


HIGGS AND HILL 
CARIBBEAN has won two con- 
tracts for the construction of 
office buildings for The Barba- 
dos National Bank and the 
National Insurance Company 
ln Bridgetown. The value of 
the work is in excess of £12m. 

The contract, awarded by 
The Barbados National Bank, 
is for a five-storey building 
containing a bank and offices 
in Bridgetown, Barbados. 

The structure will have a 


reinforced concrete frame on 
piled foundations together - 
with internal blockwork walls. 
An existing 600mm think party 
wall is to be retained and will 
be s upported during the con- 
struction of the new frame. 

On completion, it will pro- 
vide wound 40,000 sq ft of air 
conditioned office accommoda- 
tion. 

The company is also to con- 
struct a part four-storey, part 
six-storey, office building for 


The National Insurance Com- 
pany-. 

The building will comprise a 
reinforced concrete frame on- 
traditional foundations with 
infill concrete blockwork walls. 
It will be . dad with a propri- 
etary aluminium cla«Mi«g sys- 
tem. . 

The com p le t ed office b mlrf- 
ihg TOfi provide some «W»o sq 
ft of air conditioned accaumio- 
dation with lifte serving all 

floors. 


contracts worth a total of 
SUSrn. Two design and build ^ 
..contracts are for the Welsh 
Development Agency and 
. tactede a 50,000 sq ft factory at 
Treforest and two 20,000 


» * vMTtiT i 


taman Park, Cwmbran. 

★ * ★ 

TRENTHAM, the construction 
arm of Egerton Trust, has won 
two contracts from major di- 
ents- Heathrow Airport has 
mrorded the company a £lAu 
civil engineering contract to 
bund a long term car park with 

a epace 8 in Cranirt lEE 

Smiths Crisps has placed a 13- 
week £510,000 contract for a? 
ting out a new unit in Theale 
* * * 

WILCON CONSTRUCTION has 

'” an l & ^ J S n ““tract to build a 
sports nan. a mania Mock and 

both the main and 

¥ M ®“ltan com- 
Jprehensiye school. Work is 
scheduled for completion in 


A"l 1 





Nobody but nobody can see into the future. 

But some of us will be better equipped to meet tomorrow. 
And tomorrow’s needs. 

At the cutting edge of the development of all new 
* communication technologies, Alcatel is perfectly placed to 
continue to solve all your network systems problems well 
into the future. 

For example, Alcatel leads the way in Broadband ISDN - 
based on Asynchronous Transfer Mode (ATM) - and in 
Synchronous Digital Hierarchy transmission systems which 


will make possible the dynamic new services of tomorrow. 

Already we offer initial broadband services to business 
communities through our Metropolitan Area Networks and 
we were the first to introduce, in the USA, the SONET 
products which will optimize the cost effectiveness, flexibility, 
and speed of networks. 

So partnered by Alcatel, you can be certain that 
whichever technology eventually predominates, together 
we’ll be master of it. 

For all your tomorrows. 
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Alcatel n.v.. World Trade Center, 
Strawinskylaan 341, NL 1077 XX Amsterdam,The Netherlands. 





14 


FINANCIAL TIMES MONDAY NOVEMBER 16 1990 


MANAGEMENT 


Britain’s training compares badly with that of its industrial competitors. But ground lost is expected to be recovered by a network of 
government-backed, employer-led Training and Enterprise Councils, A regular series begins today by examining their progress 


An urgent need to turn 
the tide of history 

Rv I ICO WflAll nwmA Tnkn » 


Companies reporting skill shortages 

Survey include?: manufacturing, processing, extractive industries. 


50% 


40% 


30% 


By Lisa Wood and John Gapper 

business leaders Initiatives down the years 


[im Evans, one o£ the 
business leaders 
embarking on 
Britain's biggest train- 
ing shake-up for 25 years, does 
not underestimate the task. 
"The problem of failure to 
Invest In training has crapped 
up since the 1850s. What we 
have to do is change the tide of 
$ history," he says, 

i That tide has been ru nnin g 

| strongly of late. Britain is 

| entering the 1390s burdened by 

t a lack of skills. As the econ- 
» omy sinks into a cyclical down- 
turn, it is still suffering from 
the wounds inflicted by the 
last recession on what was an 
ailing system of vocational 
training. 

Manufacturing skills were 
one victim of the 1979-82 reces- 
sion. As companies under 
threat of closure attacked over- 
manning and inflexible work- 
ing practices, they laid off 
skilled workers and ended 
youth apprenticeships. By the 
end of the 1980s. output was 
suffering as a result 
Over the same decade, the 
government used publicly- 
funded training more to reduce 
unemployment than to raise 
skills. Despite refinements, 
Youth Training achieved less 
than tbe apprenticeships it 
replaced. Training for the adult 
unemployed offered most of 
them little more than work 
experience. 

It is hardly surprising that 
the government has now- 
decided on a new course, but 
the timin g is difficult. British 
businesses are being asked to 
turn back the tide of history 
amid trading conditions which 
are prompting many simply to 
batten down the batches and 
hope they will survive the 


■ 1884. Royal Commission on 
Technical Instruction con- 
cluded that neglect of training 
was a key reason lor Britain's 
lack of competitiveness. 

■ 1984. Industrial Training 
Boards set up with the author- 
ity to operate a levy/grant 
system on employers. 

■ 1973. Manpower Services 
Commission set up to run 
public employment and train- 
ing programmes. 

■ 1975. Job Creation Pro- 
gramme established to pro- 
vide worthwhile work tor 
those otherwise unemployed. 

■ 1976. Worts Experience Pro- 
grammes Instigated lor 16-18 
year-olds. 

■ 1978. Youth Opportunities 
Programme and Special Tem- 
porary Employment Pro- 
gramme (STEP) set up to 


and 

Pro- 


replace Job Creation 
Work Experience 

grammes. 

■ 1S79. Most ITBs abolished; 
7 remain. 

■ 1981- Community Enterprise 
Programme replaces STEP. 

■ 1982. Community Enterprise 
Programme becomes The 
Community Programme. 

R 1983. Youth Training 
Scheme created to replace 
YOP and offer one year train- 
ing for young people. 

■ 1988. Employment Training 
set up tor adult unemployed. 
MSC abolished. 

■ 1990. Youth Training 
replaces YTS. National Voca- 
tional Qualifications Instigated 
and Training and Enterprise 
Councils set up. 6 ITBs abol- 
ished, leaving only Construc- 
tion Industry Training Board. 


storm. 

None the less, a new course 
has been set. Drawing on the 
experience of Germany and the 
United States, responsibility is 
being handed to a network of 
employer-led councils. Each 
will cover a population of at 
least 100,000. org anising public 
tr aining and encouraging more 
in tbe private sector. 

The first responsibility of 
these Tr aining and Enterprise 
Councils (Tecs) will be to run 
local versions of government 
schemes such as Youth Train- 
ing. These schemes have been 
organised until now by the 
Training Agency, a branch of 
the Department of Employ- 
ment 

Evans, deputy chairman of 


the engineering gronp Foster 
Wheeler, is one of 1,200 busi- 
ness leaders who have agreed 
to sit on the boards of the 82 
Tecs planned to cover England 
and Wales. Thirty six Tecs 
have started work, and the oth- 
ers should be running by next 
April In Scotland, responsibil- 
ity will fall to 22 Local Enter- 
prise Companies (Lees). 

The Tec initiative is the lat- 
est in a long line of attempts to 
improve training, although it 
is the most significant 
shake-up since Industrial 
Tr aining Boards were set up in 
1964. These constant efforts 
have been prompted by a series 
of studies showing the inade- 
quacies of Britain's education 
and training record compared 


with other countries. 

Unease about Britain losing 
ground to overseas competitors 
led to tbe establishment of a 
Royal Commission on Techni- 
cal Instruction In 1884. That 
concluded that the neglect of 
education and training by the 
state in Britain was one of the 
key reasons for a lack of eco- 
nomic competitiveness. 

The comparative advantage 
of other European countries 
has only widened in the past 
decade. France has made a 
strong effort to raise standards 
of youth vocational training to 
. those of Germany. Some 8&000 
French students a year now 
achieve the A-level standard 
Technical Baccalaureat, while 
only 25.000 British young peo- 
ple pass the BTec equivalent 

About 120,000 workers In 
what was West Germany gain 
engineering and technology 
craft qualifications each year, 
against 35,000 in Britain. 
Everyone under 18 in Germany 
Is entitled to a day’s vocational 
training a week, but the num- 
ber of British manufacturing 
apprentices has fallen from 
236.000 in 1968 to under 100,000 
today. 

Why has Britain failed to 
produce a well- trained work- 
force in the past, and why is 
that failure deepening? The 
factors include: 

• Education: Vocational train- 
ing has long had a second-class 
status in Britain compared 
with academic education. The 
education system was geared 
to produce an intellectual elite 
for entry to professions such as 
the civil service, rather than 
helping the bulk of the popula- 
tion acquire skills for industry. 

• Youth training: Many 
young people have left educa- 
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tion for jobs that offer uttte or 
no training. The apprentice- 
ships that were intended to fill 
this gap have been in serious 
decline. Those left have also 
been criticised on a number of 
grounds. They are thought to 
lead to narrow craft skflis and 
be based too heavily on time- 
serving. 

• Industrial s t r u c ture : Brit- 
ish companies have become 
concentrated In product mar- 
kets with relatively low «kfn 
requirements. There has been 
a long-term shift away from 
manufacturing towards ser- 
vices, where many jobs are 
part-time. This has cut both 
manufacturing craft training, 
and the demand for specialist 
skills, 

• Financial markets: Brit- 
ish companies often complain 
that they are driven by the 
City of London to maximise 
profits and dividends, and so 
are pushed into a short-term 



approach. This has made it 
harder to invest, and 
placed particular pressures on. 
training budgets, which appear 
as costs on balance sheets. 

All this means that Tecs and 
Lees face a substantial taafc- 
Their raison d'etre is the gov- 
ernment's view that the pri- 
vate sector is better placed 
than politicians, civil servants, 
or bodies such as. the former 
Training Commission (a fore- 
runner of the Training Agency) 
to motivate managers and 
workers and cajole employers. 

So for, it has been relatively 
easy. The managing directors 
and chief executives invited to 
sit on boards - personnel' 
directors were thought too 
junior - have come forward 
eagerly. All the Tecs should be 
running by next April, two 
years ahead of the schedule set 
last year. 

Relations between the gov- 
ernment and Tec leaders have 
even survived tough negotia- 
tions over the latitude the Tecs 
will get in handling public 
money. The original guidelines 
laid down by civil servants 
were thought too restrictive by 
many Tec leaders. Tecs have 
now won freedom to spend 
public money on improving 
and subsidising private sector 
training. 

But the real test is about to 
start, as Tecs grapple for the 
first time with file widely-ac- 
knowledged and deeply-rooted 
problem of under-skifling in 
the British workforce. This is 
far from the first time that 
there has been a consensus 
about the problem, but a sola- . 
tion has always proved elusive. 
Their models axe the Private 
Industry Councils (Pics) in the 
US. and Chambers of Com- 
merce in Germany. Pics are 
business-led groups which run 
schemes mainly aimed at the 
unemployed and poor, while 
the Chambers of Commerce 
have broad supervision over 
training for young people in 
their areas. 

Tecs will be expected to 
assess the needs of their local 
labour markets, and be their 
main delivery mechanism for 
government schemes including 
Youth Training and Employ- 
ment Training. They will take 
responsibility for spending the 
Department of Employment’s 
training budget — £2^bn for 
1990-91. 

Government funding is to be 


pruned progressively over the 
next few years. The Employ- 
ment Training scheme for the 
adult unemployed is being cut 
in size, and the government 
wants Tecs to persuade local 
employers to spend more. 
Employers are estimated to 
spend about £l&m on training 
currently. 

Tecs will try to im; 

' of the adult emr 


among .small busi- 
nesses which have been notori- 
ous for -poaching" trained 
staff from larger companies-, 
However, they will not have 
legal powers to. force compa- 
nies in their areas to take-part 



TRAINING ON TRIAL 


in training or cooperate with 
others. 

The councils wQl atfann* to 
form links with education 
authorities in an .attempt to 
match local education better to . 
ffie needs of business. They 
wifi also be responsible for a 
variety of local enterprise ini- 
tiatives, including counselling 
and. financial help for small 
businesses s tarting up in tbe 
area. 

Tbe staff administering Tec 
activities wifi, largely be civil 
servants. Two thirds of earir 
Tec board will have to consist 
of chief executives from pri- 
vate industry - a requirement 
seen as a snub by local author- 
itles, unions and voluntary 
groups. But many have taken 
the opportunity to join whan 

Indeed, the idea ctf Tecs rad 
Lees has gained wide political 
and industrial support The 
Confederation of British Indus- 
try, which, has been increas- 
ingly worried at the effect of 
poor training arrangements, 
has backed it Most unions 
have declared themselves win- 
ing to join Tec boards. 

The Labour Fatty has also 


said it will retain the Tec net- 
work if it wins the next gen- 
eral election. The party has 
placed improvements to voca- 
tional training along with edu- 
cation at the top of its agenda. 
It wants the government to go 
further, giving workers' legal 
rights to training. 

This broad backing means 
Tecs have a weight of expecta- 
tion bn them to improve 
Britain’s training record. But a 
number of areas of debate are 
emerging as they start work: 

• Funding: The Department 
of Employment has been under 
pressure from the Treasury to 
cut training budgets in line 
with unemployment. The 
department’s budget is bring 
cut by £300m in real terms next 
year, with the brunt foiling on 
adult . training budgets. Tec 
boards have demanded more 
flexibility in the way the 
money is spent in return, - 

• Links: The responsibility 
for training and local enter- 
prise means Tecs wifi have a 
complex relationship with vari- 
ous government departments, 
local authorities, and other 
employer. groups such as 
Chambers of Commerce. One 
sensitive area will be education 
links, with Tecs open to accu- 
. sations of altering teaching to 
suit business needs. 

• Targets: WanyTec chair- 
men want the government to 
commit itself again to national 
targets for skins set by Sir Nor- 
. man Fowler, the . former 
employment secretary. These 
were abandoned by Michael 
HowartL ids successor, on the 
groundfefoaf "ft did. not have 
any afeg^/arartife 

level of QH^SfioctiiCHHfc - ' 

The government's . critics 
daim the truereasoa was that 
the tergris would cost more 
than the government would 
pay. “You cannot have world- 
class targets for training with 
a Third World budget,*' says 
one* Tec -chairman. Same fear 
fife government is now free to 
tower standards rather than 
raise them. ... 

So the Tec initiative is bring 
l au n c h e d at a drikate and crit- 
ical time, amid widespread 
agreement that foe problem of 
underskilling . must be 
addressed, and that employer- 
led councils may be well suited 
to do sa 

But there is broad consensus 
about the magnitude of the 
task facing them. • 
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Mitsui Taiyo Kobe Australia 

. , Limited 

A$ 200,000,000 
Floating Rate Notes due 1991 

in accordance with the Terms and Conditions of the Notes 
notice is hereby given that forth© interest Period 
from November 22, 1990 to February 22, 1991 
the Notes will cany an interest rate of 12.4125 % per annum. 

The Wereri payable on the relevant Interest Payment Dale 
Februaiy22, 1991 will be A$ 3,1 28.63 
per A$ 100,000 denomination. 

Tha Fiscal Agent 

KREDIETBANK 

SA. LUXEMBOUftGEOISE 



SWITZERLAND 
FINANCIAL & 
INVESTMENT CENTRE 


"•"’■ssirffM—-- 
IM RK d “ ” ® 3SrSfiSffS?fe 


FT SURVEYS 


PMC FOREST, EAST London. a^^QuOl- 

iv romet. prtwhfla tocjiwns 30 nwnuHrs 
-Itv Canary Wbart wwl 6"d Fo ’ eal 
3-jirau m 1-530 MIL 


WGHGATE N&. CHARMWG 4 bM [l 

ssaiMSsrsas^ 

rrferih 081 3d I (7W 


uiteii 3rd Hoor not witn garage. 

SSo Wt. 2 baOw LW Pw- 
yro Pan. Lane EsUM* 071 KS 

(jrsj 


rut i t**>. = 5"^ ta,con>as 
9<sn ttao-p** T«i an rsaww* 



IO S * »M nouvv inuimiwn) 

designed and constructed by Muter 

Builder. tuntjour vkrus hxn la floor. 

for around EWMttJ. Tef. 0Z«E 73300 


li 


Y. 















■“Z — 




— 1 . - V 


£ r financial, times Monda y. November 26 1990 

. • ■■■■■■■ ■ : ' ■■•••• • 


i I 


r 


VOLATILE 
CAN BE D 


innrkifa 






yv 

£ £ 

i 




* jjff 



« J- 

Bp' - 


Today’s, business world is more 
volatile than ever before, with 
commodity prices, interest rates and 

exchange rates all . fluctuating OUR R1SIK 

a “ Uy ' MANAGEMENT! 

CAN TURN THE 

leave even the most successful best-run 

YOUR ADVANTi 

companies in a weakened financial 
condition. Unless, that is, they’ve taken advantage of a 
comprehensive risk management programme. 

Not just as a hedge against adverse trends, but as a 
potent corporate weapon in creating opportunity out of 
FlSOSEL volatility. 
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"mssassns ^ or exposure mto positions or 

^ strength requires a bank with 

^ rather special qualities. 

Which is why Chase offers an unrivalled breadth and 
range of instruments, including several innovations 


US S3.W&383 
I Dstx W Equiy Common 


*7.300400 
Amortizing rtwea Rate Swap 
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we’ve pioneered ourselves, such as 
oil swaps and participating forwards, 
and daily dealings in futures, options, 
;k swaps and forwards, 

f I|# offering high volume, high 

C7?30 quality products at truly competitive 

IT r fi E ratcs - B ac ^ed by a wealth of knowledge 

and understanding of both global 
trends and local markets, from our comprehensive 
network of specialists in 20 European countries. 
Together with an investment 
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— 

of $95 million in our European 

Burnham Service Corporation '"‘SI’SKS 

Operations and Administration si 0,000.000 ~===== 

Spreadlock Option and 
Deferred Inreresr 

Exchange Agreement 

Centre, equipped with the latest oc *““ 

Tlia Chase Manhattan Bank, NJL ■ 

information technology to ° 

provide comprehensive services for quick, effective FX 
dealing, transaction netting and global custody. 

All to help our clients prepare for the unexpected, 
and turn it into opportunity. 


Burnham Sarvica Corporation 
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510 , 000,000 

Spreadlock Option and 
Deferred Inreresr 
Exchange Agreement 
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CREATING OPPORTUNITIES OUT OF CHANGE 
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Saab hasn't just reduced 

the emissions. 
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80-120 km/h in 7.8 sec 




5.9 sec f*ih 8Mr)l 80— .20, 03dd « “"P""* *» — «» bhp ^ ^ 


consumption, 90 km/h: Highway 0.71, city l.|«. comirimxl Oj*l/J00 km (KOVFS 1988:1). PtafonnuK*; & 


60-100 km/h. 


The new SAAB 2.3 TuRBO-an engine which combines emission 
control with the latest power enhancements. 

With 200 brake horse power and a new generation turbo char- 
ger, it has greater force than most high performance cars when 
overtaking. 

TTie driving power goes from 80-1 20 km/h in only 7.8 seconds 
(m 5th gear), and delivers maximum torque at 2000 rpm. 

The new Saab 9000 2.3 T> 


Remarkably, this turbo engine is also one of the most civilized 
members of the Saab family, with a fuel efficiency roughly equal 
to the 1 50 bhp injection version, and with a 3-way catalytic con- 
verter without poisonous warm ups. 

Imagine, more handling power without more cylinders to feed 
reducing both overtaking time and pollution. 

The new Saab 9000 2.3 Turbo. Its pure power and pure pleasure. 

bo. Pure power by Saab. 


For more information contact: Saab Response Service S-6II 81 Nykoping, Sweden. Fax; +4*. 155. 


Eligible for a ux-ft*M Saab? iaab International and Diplomat Sales. Fax : +4*-3J 
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EPPMG FOREST. EAST London, arena Qual- 
ity homos. piasbffo locations. 30 minutes 
cut. Canary Wharl Weal End Foroer 
Sul mu 0B1 -500 3012- 


MGHGATE MB. CMAHMMC « bed I/hOUW, 
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roonlh 081 341 7754 
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ARCHITECTURE 


A High-Tech decade 

CoOn Araery decides that Mrs Thatcher 
was a Late-Modemist 
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■ r , ^ monuments of 

Thatcherism? Where are they’ The 

mwSL? Bn ’^5? belligerence of Mrs 
- -Sat*Brjrill lone remain in the 
memory of the nation, but she has left 
» 5? tasting, physical memorial. The 
f Gh«n¥»l Tunnel received ter backing 
arid? -represented. in its fhndinea 
°f *e great privat^Mffled. 
Victorian feats of engineering anri 
hCT perristot support erf The British 
. Library m St Pancras rep resented one 
erf her government's largest inveat- 
-- znents in a public building; it is sad 
£ will be so architecturally 
undistinguished, and that it has 
encouraged willy nffly the destruction 
of one of the great- Reading Rooms of 
the -world- 

. Mrs Thatcher has said that her 
favourite city was Singapore: she 
admired its skyline and Its incredible 
cleanliness- In the redevelopment of' 
•London’s Docklands she attempted to 
reinvigorate the capital, but its failure 
- Hes in a ^completely inadequate infra- 
structure anda lack of any kim* of 
urban design or plan. The purely 
' .political decision to destroy the capi- 
tal's own government has led to a 
shabbier, ' less well organised and 
E . Harsher city. I suspect it will be 
Canary Wharf that will be seen as the 
' real monument- to her beliefs; she was 
' keen on the ent repre neurial spirit of 
its Canadian developers, but hn*m to 
its overscaled insensitivity to London 
and its particular inappropriatenesa 
to its deprived neighbourhood. It win 
always remain out on a limb. ' 

The new Singapore never really 
■happened in the UK. When Mrs 
Thatcher talked of Victorian values, it 
was never, clear whether she had in 
mind the kind of wealth that created 
; the great 19th century cities, like Bir- 
mingham with all its faith in local 
government, : or just a more ruthless 


climate for the developer and the 
entrepreneur. 

Eleven years is not long- in the his- 
tory of cities add architecture. The 
. improvement in the British economy 
cert a in ly led to a flourishing rash of 
the post-modern style - office build- 
ings and shopping centres acquired a 
gloss and a shine. Mrs Thatcher drove 
the earth mover at Broadgate to start 
Oat highly geared prefect; she was 
fflmed striding over the derelict acres 
of Mid dies borough; and «h«» was pres* 
ent at the launch of the abortive 
effort to save and re-use Battersea 
power st ati on. Somehow her vision of 
Britain did not rnati*h the solidity of 
her own style. There was a gap 
between energy and realisation; there 
were too many attitudes to be 
changed and so much to be done that 
very few took the long view a nd 
planned ahead for more than the time 
it would take to pay off the loans. 

I think that Mrs Thatcher was what 
the writer and historian Charles 
Jencks would have called a Late-Mod- 
emist. According to Mm, in his latest 
book (The New Moderns: from Late to 
Neo-Modernism by Charles Jencks, 
Academy Editions £45) the 1980’s was 
a late-modern decade, do minat ed by 
an approach formulated in the 1960’s. 
It was an approach which tried to get 
closer to a popular imagery of the 
contemporary world while celebrating 
a kind of technological fantasy. The 
work of British architects like Nor- 
man Foster (knighted in the Thatcher 
decade), Richard Rogers and Nicholas 
Grimshaw, personifies tht« mo ment, 
taking technological imagery to an 
extreme not known or understood by 
early modems. . 

Jencks is very good at appreciating 
the ironies of the state erf architec- 
ture. He points out that the British 
have in the last decade been the best 
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The Wexner Centre, Columbus Ohio: designed by Peter Eisenman to make everyone feel uneasy 


practitioners of the High-Tech style. 
How curious that it is Britain and not 
the nations that control the high-tech 
industries - Germany, Japan and 
America - which is the finest expo- 
nent of the style. But perhaps it is 
“styling'’ that is the clue: Britain has 
a schizophrenic attitude to modernisa- 
tion, and the use of technology as 
styling is a measure of our serious- 
ness about the real advantages of 
technology. 

Jencks is also good at pointing out 
the irony that elaborate and High- 
Tech architecture Is supposed to be 
entirely functional. It’s practitioners 
deny that it is a style, claiming only 
utility as a rationale. Almost anyone 
working in Lloyd's or inside a Nor- 
man Foster building at Stockley Park 
will feel that technological appear- 
ances promise more than they can 
deliver. 

In his book Jencks exercises his 
mind in an Irreverent and amusing 


way over the future of modem archi- 
tecture. As the arch classifier himself, 
it is interesting to note tbat he now 
sees the danger of classifying every 
nuance of modernism as a new style. 
But his great value is th 2 t he gives 
his readers enough signposts to chose 
their own direction. 1 was intrigued 
by the Wexner Centre of the Art of 
the Twenty First Century in Colum- 
bus, Obio, designed by Peter Eisen- 
man because it could be be the sort of 
architecture that is commercialised 
and turned into a future style. This 
museum on the campus of Ohio State 
University has been designed to make 
it unsuitable for the showing of paint- 
ings. A bizarre building, it is com- 
posed of fragments of architecture: 
broken towers, open grids, and every- 
where attempts to redefine the planes 
of the ground, or the walls, or the 
solidity of forms. 

The museum here is the exhibit, 
and it has been designed with a pur- 


pose: to make the artist feel uneasy. 
The architect also wants us to feel 
uneasy about his building. He has 
said that he is against architecture 
that shelters and encloses, against 
buildings being objects in the land- 
scape. Instead. Eisenman offers archi- 
tecture for the 2lst century that is an 
excavation of the recent past. 

If this is the new modernism for the 
1990's, is it an advance upon the cos- 
metic application of detail on post 
modem architecture? Jencks book 
offers us all sorts of clues to the archi- 
tectural future. Mrs Thatcher could 
only see modernism as a symbol of 
progress - of getting things done. 
She may now have time to contem- 
plate the form of her own monument. 
I fear that if she read Mr Jencks’s 
book she would not be any wiser as to 
which path to follow; but I think she 
would spot that a great many modem 
architectural emperors definitely have 
no clothes at all. 


Patience 


SOHO POLY 

The enff of Soho Poly theatre 
as we know it - a subterra- 
nean^ dungeon a brisk walk 
from Oxford Circus — elicits 
mixed emotions. No-one who 
has 'ever found, him or herself 
scudding down the stairs, 
brained, by a light or plonked 
behind “tbot pOuir” could hon- 
estly monm.it as a theatre 
space. And yet the very. ttmifa- 
tionaaf this devoted -new play 
theatre could be seen to have 
left their mark bn the drama of 
the last two decades. \ 

The Soho Poly ■ play, ; 
enshrined! in its own theatre 
award; has temfedto be smaB 
and perfectly Teamed; 4oo _per- - 
fectly; at timee^imder its last 
longstanding regime, which 
had become flo at home . with 
its hooks and crannies as to 
allow production to eclipse the 
product 

How its new space win affect 
its character. remains to be 
seen, but there la a satisfying 
symmetry to the fact that the 
director who will, with luck 
and an exti* £250,000, move the 
company into its new 200 -sea- 
ter premises, the Queenaway 
Theatrejs Tony Craze, who 
began hia association as one of 
its more successful writers. 

His administration so for has 
had an air of treading water. 
This swansong, presented by 
the visiting Loose Change 
Theatre Company, is a portrait 
off the Chilean poet Pablo Ner- 
uda by Us compatriot Antonio 
Skdnneta the moody sexuality 
of which translates rather bet- 
ter than the poetry. . 

. Neruda briefly entertained 
political ambitions but settled 
for a diplomatic career under 
Allende’s Socialist govern- 
ment He won the Nobel Prize 
for lit erat ure in 1971, two years 
before his death. Burning 



Janet Steel: capacity for sensual suggestion 


Patience is set back at his 
home in a remote fishing vil- 
lage, where his status as the 
only villager. to receive mail 
s et s up in' a friendship with a 
young, romantic postman. 

A symbiosis is established 
whereby the poet lives through 
his protege, who in turn finds 
expression through Neruda’s 
pokry. Young Mario courts his 
Beatrix with metaphors bor- 
rowed from his mentor, whose 
wry presence is at odds with 
his flights of lyricism. 


The frustrations of the piece 
are twofold: firstly, its struc- 
tural limitation to just four 
characters (Neruda. Mario, bis 
sweetheart and mother-in-law) 
allows only cursory glimpses of 
Chilean politics, yet Neruda 
was a political animal. Too 
much, for a London audience, 
is taken as read: there is little 
attempt to explain the pecu- 
liarly Latin American relation- 
ship of ideology to art and both 

to pa-wrion. 

The poetry, in consequence. 
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DOLLAR 
Where Next? 

f~-.il for our current vims 



MUSIC, OPERA AND 
BALLET 

London 

Israel PfeQarmordc Orchestra 
conducted by Zubin Mefata per- 
framing Mozart piano concerto 
and Sheriff’s revival of The Dead. 
Barbican Centre. (Mon) (638 
8891)- 

Londcra PhOarmonic Orchestra 
conducted by Jan Latham- Koenig 
performing Mendelssohn and 
Rossini. Royal Festival H al l 
(Mon) <928 8800). 

London Symphony Orchestra 
conducted by Russell Gloyd per- 
forming tributes to Duke EDing- 
tan and Count Basie. Barbican 
Centre. (Tue, wed) (638 889U 
Royal Philarmonic Orchestra 
c ondu cted by Gunther Herbig 
performing Mozart and Bruck- 
ner. Royal Festival H al l . (Tue) 
(9288002). 

Royal Opera, Covent Garden. 

A new production by Adolf Dre- 
sen of Fidetio is conducted by 
Christoph van Dohnanyi. and 
has Gabriels Benackova. Jan 
BttnkhoC Monte Pederson and 
Robert Lloyd to leading roles. 
Further performances of the Bar- 
Mere tit Strip Ko. revival, con- 
ducted by Gabriele Ferro, with 
the second of two interesting 
casts: Edita Grnberova, Justin 
Lavender, Vladimir Chernov. 

Eric Garrett and Alexander 
Morozov. 


Midori, violin. Paganini, Strauss, 
Chojrin/Milstein, Ravel (Mon). 
Theatre das Champs Elys6es 
(43308637). 

Orchestra Coknme, the Tchai- 
kovsky choir, the Colo one 


orchestra choir conducted by 
Vitaly Kataev. Tchaikovsky 
(Mon). Salle Fleyel (45638873V 
18 th Century Orchestra con- 
ducted by Frans Bruggen. Bee- 
thoven. Mozart, Haydn (Tue). 
Theatre des Champs Elysees 
(47203637). 

Ensemble Orchestral de Paris 
conducted by Mario Venzago, 
with Augustin Du may (violin), 
Gerard Causse (alto). Mozart. 
Ivan Jevtic, Rossini (Tue). Salle 
Pteyel (45638B73V 
Collegium Vocale conducted by 
Philippe Herreweghe. Bach's 
cantatas (Wed). Th&tre des 
Champs Qys&S (47203637). 
Orchestra de Paris conducted 
by Kent Nagano, with Saschko 
Gavriloff (violin). Liszt, Ligeti, 
Stravinsky (Wed. Thur). Salle 
PI eye! (45638873V 
Bastille Opera. The season opens 
with Verdi’s OteUo conducted 
by Myung-Whun Chung with 
Placido Domingo in the title role 
for the first five performances 
and with Rena to Bruson as Iago 
and Kallea Esperian as Desde- 
mona (40011616). 

Opera Palais Gamier. LTiisum 

de Marian to Massenet's music 

rearranged by Leighton Lucas 
in Kenneth Macmillan's choreog- 
raphy with hHcholas Georgiadls 
decors and costumes, conducted 
by Barry Wordsworth (47425750). 
Theatre des Champs E3ys£es. 
Chate fet Broadway musical 42nd 
S treet to Harry Warren’s music 
in a production supervised by 
Mark Bramble (40282840). 

Antwerp 

BRT Philharmonic conducted 
by Alexander Rahbari with Fran- 
cois-Joel Thfolher (piano) playing 
Beethoven, Grieg and Sibelius 
(Thur;. Konlngto EUsabethzaaL 


Krystian Zimerman 


seems lush and self-indulgent, 
its penchant for sensuous met- 
aphors never quite justified by 
the quality of their recitation. 
Vincenzo Nicoli, who plays 
Neruda, has a prosaic edge, an 
essential un-Latinate quality, 
which works to the detriment 
of both poet and poetry. 

Where Tbssa Schneideman’s 
production succeeds extraordi- 
narily well is in its evocation 
of the love affair between 
Mario and Beatrix, which is 
conjured in a series of auda- 
cious mimes It takes quite an 
actress to keep face In a seduc- 
tion scene in which the 
come-hither is supplied by a 
raw egg rolled around the 
body, but Janet Steel has a 
quite remarkable capacity for 
sensual suggestion, which is 
picked up in the devouring 
glances of Don Gilefs endear- 
ing Mario. 

Their precipitous courtship, 
sticky with sex, passes easily 
and sardonically into the mar- 
riage of a pregnant bride, at 
the end of which Neruda 
departs for France, leaving the 
young couple to Beatrix’s for- 
midable mother - a portrait of 
Latin matriarchy from Kate 
Corkery that could have hailed 
straight from the portals of 
Bernada Alba. 

From his leave-taking 
onward Neruda is a marginal- 
ised figure, who exists through 
the fantasy of the uoung cou- 
ple. His death is antidimactic 
and remote, as is the political 
reality that confronts Mario 
finally with a notice of arrest 
AQende's government has been 
overthrown. 

Symptomatically, this most 
ominous finale ginks in its own 
understatement 

Claire Armistead 


BARBICAN HALL 

It was difficult to explain the 
disappointing turn-out (less 
than half the Barbican's capac- 
ity) for Krystian Zimerman’s 
remarkable appearance on Fri- 
day. though had he been 
playing Chopin’s Preludes 
rather than Debussy’s no 
doubt the response would have 
been larger. Yet if there was 
any doubting it before, this 
recital provided the clinching 
evidence of Zimerman's formi- 
dable stature; it is very hard to 
think of another contemporary 
pianist in this repertory who 
could have matched his combi- 
nation of technical control, 
imagina tion and musical intel- 
ligence. Zimerman's playing 
has always been characterised 
by its total absence of self-re- 
gard. Nothing in these perfor- 
mances was allowed to draw 
attention away from the music; 
even in the most flamboyant 
pieces - Minstrels from the 
first book, Les tierces altemees 
and Peux d ’artifice from the 
second - the immaculate tech- 
nical control was strictly con- 
fined to making every image 
absolutely precise. Line was 
d efine d just as confidently and 
magically as texture: the 
monochrome austerity of Des 
pas sur la neige and the abso- 
lute lack of excess sentiment in 
La FiUe oil cheveux de tin were 
as compelling as the superbly 
terraced sounds capes of La 
cathidrale engloutie or Feuilles 
mortes. In the later pieces of 
the second book, when the syn- 
tax becomes elusive and the 
texture of Debussy’s piano 
writing even more intricate, 
his concentration was extraor- 
dinary. One hung on every 
phrase, in the certain know- 
ledge that it would contain at 
least a minor revelation of col- 
our or nuance, a new insight 
on these extraordinary key- 
board essays. Zimerman's com- 


mand here seemed, if anything, 
more imposing, and the sense 
of a journey completed - from 
the allusive, “impressionist’’ 
Debussy of the beginning of 
Book I to the “symbolist" of 
the end of Book 2 - was hard 
to resist. 

Andrew Clements 


The same evening at the 
Queen Elizabeth Hall, the Lon- 
don Sinfonietta under Kent 
Nagano was celebrating the 
60th birthday of Torn Takem- 
itsu. Over at least the last 
decade Japan’s best-known 
composer has been a frequent 
subject of this orchestra’s 
attentions; indeed, two of the 
three Takemitsu works in Fri- 
day’s programme originated as 
Sinfonietta commissions: Rain 
Coming (1982) and Tree Line 
(1988), both for small-orchestral 
formations. 

Takemitsu has long 
attracted to his music the 
enthusiasm of top-flight play- 
ers and ensembles - in the 
three-movement duet-piece 
Toward the Sea (1981), Friday's 
guitar and flute soloists were 
Julian Bream, no less, and 
Sebastian Bell. Reasons are not 
hard to And. Takemitsu writes 
with exquisite refinement for 
every sort of instrumental 
combination. 

To my ears, though, and 
once the virtues of delicacy 
and picturesqueness have been 
appreciated, Takemitsu’s 
music remains resolutely 
unmemorable: limited in 
range, in ambition, the finest- 
quality sonic wallpaper. All the 
purposeful exertions of the 
excellent Nagano and his 
superb players could not make 
it seem otherwise. 


Death and the 
King's Horseman 

ROYAL EXCHANGE, MANCHESTER 


This play has waited 
surprisingly long for this, its 
British premiere. Its author, 
the Nigerian writer Wole Soy- 
inka, has been associated with 
Britain and with British thea- 
tre since the 1950s. Death and 
the King's Horseman, which he 
wrote while he was a Visiting 
Fellow at Cambridge Univer- 
sity in 1973-74, was first pub- 
lished here in 1975. Soyinka 
was awarded the Nobel Prize 
for Literature in 1966. Since the 
play deals with Nigerian under 
British colonial rule in the 
1940s, why have British thea- 
tres been holding back from it? 

Partly, no doubt, because 
Britain has been slow to accept 
African literature. (Cambridge 
consigned Soyinka’s lectures to 
the Social Anthropology 
Department.) But partly too 
because of the Nigerian charac- 
ters' thick torrent of imagery. 1 
open a copy of the play at ran- 
dom and chance on this: “Oh 
you who fill the home from 
hearth to threshold with the 
voices of children, you who 
now bestride the hidden gulf 
and pause to draw the right 
foot across and into the rest- 
ing-home of the great fore- 
bears, it is good that your loins 
be drained into the earth we 
know, that your last strength 
be ploughed into the womb 
that gave you being." In sev- 
eral passages, every sentence 
is like this. 1 don't question the 
authenticity of this as Nigerian 
parlance; but I observe its 
obscurity to a predominantly 
white British audience. This 
web of imagery is rich, charm- 
ing - but in the theatre it took 
me over 10 minutes before I 
could get through to what 
prompted the characters to use 
it. 

That, however, is just what 
Soyinka intends. Gradually, 
with some astonishment, we 
become aware that the leading 
character, Elesin Oba, is the 
horseman of the king who has 
just died, that this is his great 
day and that he selects an 
already betrothed girl to be his 
bride. We also become aware 
- perhaps refusing to believe 


the first times it is implied - 
tbat tonight, after consummat- 
ing his marriage, he must die. 
must join his king, must dance 
himself into a trance. We, the 
British audience, understand 
these things ahead of the Brit- 
ish characters in the play who 
try. when they bear of this 
planned death, to interfere. 

The racism of the British 
characters is the most obvious 
thing about the pLay and is 
probably true enough to his- 
tory for us to raise no protest 
about it. Though some of them 
make some effort to under- 
stand the Africans, none of 
them is pluralist enough to 
accept that here is an equally 
valid system. To them, this 
Nigerian way of death can only 
be barbarous. I think that for 
many observers, especially 
those who are only too happy 
to rejoice in such pluralism, 
this will be the most arresting 
feature of the play. But to Soy- 
inka the British are almost 
incidental. His Elesin Oba 
becomes a truly tragic charac- 
ter, who is kept from death as 
much by his own love of life as 
by British chains. Alive and 
imprisoned, disgraced in the 
eyes of his own people, he is as 
tragic as Samson. 

The Manchester production 
is directed by Phyllida Lloyd. 
Against Soyinka's stated Inten- 
tion. she places an interval 
before the last scene. (The play 
would run for just over two 
hours without it, which is not 
uncommon today.) 1 find also 
that she and her musical direc- 
tor Muraina Oyel&ml let the 
threnodic nature of the Niger- 
ian scenes - after a promising 
first scene - evaporate. 

Even so, the play is powerful 
and compelling. The leading 
players - George Harris as 
Elesin Oba, Jude Akuwinde as 
his son Olunde, Claire Bene- 
dict as lyaloha. “Mother of the 
Market", and Simon Dormandy 
and Nicola Redmond as the 
District Officer and his wife - 
are always convincing. Bene- 
dict is especially impressive. 

Alastafr Macaulay 


Prince of the Pagodas 


Max Loppert 


COVENT GARDEN 

We have often admired Nina 
Ananiashvili and Alexey Fade- 
yeebev in their performances 
with the Bolshoy Ballet. Their 
gifts, though, have rarely 
seemed finer - because meet- 
ing a significant challenge - 
than on Friday night when 
they appeared for the first time 
as guest artists with the Royal 
Ballet in The Prince of the 
Pagodas. It is a most welcome 
aspect of the new freedoms 
available to Soviet dancers 
that they can extend their 
artistic horizons in a Western 
repertoiy, just as it is thrilling 
for audiences here to see the 
apparatus of Russian training 
and temperament brought to 
bear upon our ballets. 

For this is very clearly a 
two-way traffic, and if Pagodas 
stretched Ananiashvili and 
Fadeyecbev as interpreters, the 
staging benefited from their 
presence. Their immediate 
impact bad to do with the sus- 
tained emotional tone of their 
playing. In a role which Darcey 
Bussell dances by divine right 
and with divine sensibility. 
Ananiashvili showed a concern 
for the psychic and dramatic 
value of every scene, every 
least moment. Technically she 
can command the choreogra- 
phy, and bring to it certain 
lovely nuances having to do 
with the richness of a Russian 
torso which opens out so gen- 


erously to movement. In por- 
traying the young princess's 
uncertainties and her spiritual 
integrity, Ananiashivili found 
eddies of feeling, a play of light 
and shade, which spoke to us 
of the girl's heart. I thought it 
a most touching and rewarding 
reading, which ended with a 
proper sense of fulfilment at 
curtain fall. 

Alexey Fadeyechev gave 
what I find to be the best inter- 
pretation of the Prince 1 have 
seen. It is to be expected that 
his illustrious impersonations 
of classic ballet’s catalogue of 
heroes would enable him to 
make everything of the Prince 
in human guise. The pathos of 
his view of the Salamander, 
and the physical richness with 
which he drew the lines of 
MacMillan's choreography, 
were of extreme di s ti nction. 

The evening also brought 
the debut of Errol Pickfond in 
the crucial character of the 
Fool. Though he can soar 
splendidly through its 
demands, Pickford is too forth- 
right in temperament and tech- 
nique to catch the ambiguities 
of meaning and style with 
which Tetsuya Kumakawa 
imbued each bravura step. The 
role is more delicate and more 
insidious in meaning than 
Pickford as yet shows It. 

Clement Crisp 


November 23-29 I saleroom 


Brussels 

Gidon Kramer (violin) with Mar- 
tha Argerfch (piano) play Proko- 
fiev's Integral for violin and 
piano (Tue). Palais des Beaux- 
Arts. 

Berlin 

Justus Frantz (piano) and the 
Schleswig Holstein Festival 
Orchestra under Paolo Olmi with 
an all Mozart programme (Mon). 
Philharmonic. 

Berlin Philharmonic under Seiji 
Ozawa and M. Rostropovich 
(cello). Haydn, Schnittke and 
Dvorak (Tue. Wed). Philhar- 
monic 


Frankfurt 

Schleswig Holstein Festival 
Orc h es tr a and Justus Franz 
(piano), conducted by Paolo Olmi 
with an all Mozart Programme 
(Tue): a Krystian Zimerman 
Debussy piano recital (Wed); 
Martha Acgerich (piano! and 
Gidon Kremer i violin) play 
works by Prokoviev (Thur). 
Opera. Ariadne auf Naxos has 
Helena Doese. who Is brilliant 
in the title role. Der Ptiegendc 
Hollander returns with an 
extremely strong cart led by ’ 
Knud Skram. Lisbetb Balslev, 
Seppo Ruohonen and Uwe Feper. 
Un Batio in Maschera brings 
together the talents of Bruno 
Beccaria, Maria Culegtlina and 
Vera Baniewicz. 

Cologne 

Wiirttemberg Chamber orchestra 
and James Galway, conducted 
byJoerg Faerber. With works 
by Mozart Haydn and 
C.PJLBach (Tue). Philharmonic, 


Bonn’s Orchestra, the Philhar- 
monic choir and the Bulgarian 
Capetl Obretenov choir with 
singers Ara Zampieri. Alexan- 
dria Miltcbeva. Giacomo Ara- 
gall and Simon Estes, conducted 
by Dennis Russel Davies. Phil- 
harmonic Verdi’s Messa da 
Requiem (Wed). 

Madrid 

Ayo-Jlmmez Duet (violin, piano). 
Mozart programme (Tue, Thur). 
Auditorio Nacional de Mustca 
(337 01 00). 

Israeli Philharmonic Orchestra 
conducted by Zubin Mehta. Moz- 
art. Mahler (Wed). Ben Haim. 
Bloch. Beethoven (Thur). Audito- 
rio Nacional de Musics (337 01 
00 ). 

New York 

Earl Wild piano recital. Bee- 
thoven. Chopin. Liszt (Mon). 
Carnegie Hall (247 7100). 

New York Philharmonic con- 
ducted by Charles Dutoit with 
Jean-Y ves Thfoaudet Ipiano). 
Stravinsky, Szymanowski. Liszt. 
Debussy (Tue;. Charles Dutoit 
conducting with Cbo-Liang Lin 
(violin). Jacques Hetu, Glazinov, 
Berlioz (Thur). Awry Fi*,ber 
Hall, Lincoln Center (874 6770). 
McDermott Trio. Schumann, 
Shostakovich, Mendelssohn 
(Wed). Kaufmann Hall (415 5450). 
Kaflchsteto-Laredo-Robinson 
Trio. Z which. Haydn. Clarke. 
Brahms (Thur). Carnegie Hall 
(247 7400). 

Washington 

National Symphony conducted 
by Alessandro Sicillanl with Wil- 
liam Neil (organ). Saint -Saens. 
Ravel (TTiur). Concert Hail. Ken- 
nedy Center (467 4600). 


Record price for a 
Sorolla in Spain 


The atmosphere was cool in 
the blush-pink ballroom of the 
Rita in Madrid on Thursday 
evening for Edmund Peel & 
Asoclados’ auction of Impres- 
sionist and Modern pictures- 
Biddlng veered between 
extremes, with one third of the 
31 lots raising no response at 
all and the most important pic- 
ture in the sale, a plein-air 
beach scene by the celebrated 
Spanish Impressionist Joaquin 
Sorolla y Bastida (1863-1923), 
realising the highest price ever 
paid for a Sorolla in Spain. The 
sea of faces, framed by furs, 
pearls and Hermes scarves 
watched, and the TV cameras 
rolled, as “Francisqueta (figure 
of a Valencian fishergirl)” 
exceeded its upper estimate to 
sell to a telephone bidder for 
212.8m ptas (£1,150,270)- 

Sorolla executed the canvas 
in November 1907, writing to 

bis wife of his excitement with 
its progress- The coral-skirted 
fishergirl looms close to the 
picture plane, captured in 
broad brushstrokes in the 
already strong morning light 
The picture was exhibited in 
his first and hugely successful 
show in New York in 1909, 
where it was bought for a sub- 
stantial $2,500. It was con- 
signed to auction from an 
American collection. 

Another Sorolla. a command- 


ing. unfinished portrait of a 
man. also exceeded expecta- 
tions by selling for 5,824,000 
ptas (£31,481). The world auc- 
tion record for the artist was 
set at Sotheby’s in London in 
June with a larger and more 
complex beach scene which 
realised £l.65m. 

The surprises for the sale 
were the failures of important 
works fay Mir and NonelL Mir 
was the leading Catalan Post 
Impressionist landscape 
painter, and “The “Mill" is one 
of the finest of his works to 
come on the market in the last 
10 years. Nevertheless, bidding 
stopped at 18m ptas. Nonell’s 
monumental hunchback 
woman fared hardly better, 
bought in at 25m ptas. There 
are only 200 known works by 
Nonell. Equally unexpected 
was the success of an unexcep- 
tional Dali. ''Anatomias''. 
which found a new owner at 
43,680,000 ptas (£236,108). 

Mr Peel was disappointment 
by the failure of the Mir and 
Nonell, and by the 13.44m ptas 
raised by a late Marla Blan- 
chard, although the rest of his 
carefully pruned sale went 
much as expected. The sale 
totalled 324,352,000 ptas 
(£1,753,254), with only 21 per 
cent unsold. 

Susan Moore 


* 
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W ould you take seriously 
an organisation that had 
four years to agree a 
position on reforming 
farm trade and still failed to get its 
offer in to the Gatt on time? 

Would yon he impressed by an 
organisation that pledged 52bn to 
those Middle East countries bearing 
the brunt of the embargo against Iraq, 
but bickered for three months over 
who picks up the Ull? 

Would you hold In high regard this 
organisation’s parliamentary repre- 
sentatives, on whom an average of 
only 58 per cent of electors last year 
thought it. worthwhile casting an 
opinion, in spite of compulsory voting 
in Several places? 

Fearing jour negative answer to 
these questions, the 12 constituent 
states of the European Community 
are; with varying degrees of enthusi- 
asm, about to launch themselves into 
an tn ter-gownm ental conference on 
political union. 

Do not he 'misled by the term 


Monday November 26 1990 


How to win 
the election 


WHICHEVER candidate 
emerges victorious from the 
fray will then face the task of 
winning the general election 
for his party. But he will be on 
strict probation. His “support- 
ers” will have put him in office 
on the supposition that he can 
bring home the electoral bacon 
for a fourth successive term, a 
feat un parallelled in British 
political history. Those who 
voted against him will expect 
no less, and will be still less 
charitable about failure. 

What is more, the new prime 
minister will have enough time 
to be blamed personally for tbe 
outcome. If things go wrong, 
his fate could be that of Sir 
Alec Douglas Home, a mere 
“might have been” in British 
political history. 

So what are his chances? 
One challenge will be to keep 
his party intact through the 
coming inter-governmental 
conferences on economic, mon- 
etary and political union of the 
European Community. But as 
always in British politics (at 
least until entry into Emu 
hands over the government’s 
monetary powers to someone 
like Mr Earl Otto Pohl), he will 
bring home the bacon only by 
first spreading a great many 
slices among the electorate. 

The task is difficult but not 
impossible. If the resilience of 
sterling to the events of this 
week continues, the solution is 
likely to be lower interest 
rates, assisted by a fairly early 
move to the narrower 2.25 per 
cent band within the exchange 
rate mechanism. The latter 
might well be coupled with a 
small downward realignment 
of the central rate, thus follow- 
ing the example of the Italians 
in January of this year. Mr 
Heseltine, with his proud 
boasts about reviving British 
industry, might find himself 
toying, somewhat riskily, with 
the notion of a rather larger 
realignment. 


ery modest economic growth. 
This is hardly a “golden sce- 


This is hardly a “golden sce- 
nario”. But it does at least 
have the add gleam in it, 
depending on how far Interest 
rates can be cut, which will 
depend as much on tbe Gulf 
and tbe Bundesbank as on 
events at home. 


David Buchan considers the many external 
factors forcing the European Community 
to reconsider its political identity 


Economic giant, 


political pygmy 


Presumed decline 

Given the depth of the reces- 
sion in which the UK economy 
is likely to find itself, underly- 
ing inflation is bound to fall. 
The presumed decline In base 
rates will reduce headline 
inflation still faster, while 
simultaneously stimulating 
demand. None the less, wage 
inflation will persist, while 
there will be a rapid increase 
in unemployment and. at best. 


Pure masochism 

Monetary policy Is only half 
the story. Fiscal policy, too, 
can. be played with. The public 
spending plans announced just 
thin month are very tight. A 
new prime minister - though, 
presumably, not Mr Major, nor 
with Mr Major’s concurrence, 
should he remain chancellor of 
the exchequer - might decide 
that the attempt to keep the 
share of general government 
expenditure in gross domestic 
product constant during a 
recession is pure masochism. 

He might also decide that 
the UK's fiscal position would, 
in fact, allow a substantial 
public sector borrowing 
requirement After all, the pub- 
lic sector debt repayment Is 
still expected to be £3bn this 
year, while the ratio of public 
sector debt to GDP has fallen 1 
sharply during the 1980s. Room i 
might thus be found for more 1 
spending than now planned, 
along with tax cuts. 

The poll tax comes first At 
present, local government 
“self-financed expenditure” (to 
be funded by the poll tax) Is set 
at a mere £l&5bn next year. 
Meanwhile, central govern- 
ment support for local authori- 
ties is set at £47.9bn. Never can 
a government have Inflicted so 
much damage upon itself over 
so little. At the least, the poll 
tax needs to be halved, which 
would cost a little over £6bn, 
well within the means of a 
suitably soggy chancellor. But 
once that is done the figment 
that local authorities are finan- 
cially independent might as 
well be recognised as such. 

So the government has roam 
for play, but the game could 
prove dangerous. Rapid reduc- 
tions in base rates would post- 
pone adjustment to the ERML 
Rapid increases in the fiscal 
deficit would waste one of the 
great assets of the Thatcher 
era. Politics can always be 
played with economics, but as 
the aftermath of the last pre- 
election boom has shown, eco- 
nomics will have its revenge in 
the end. 


Natural justice 
and Mr Milken 


WAS Michael Milken, the junk 
bond financier who was sen- 
tenced to 10 years in jail last 
week, a scapegoat for tbe 
excesses of the US savings and 
loan fiasco? Or was he a crook 
who was lucky to escape with 
significantly less than the max- 
imum penalty that he faced of 
25 years? US District Judge 
Kimba Wood was at pains, in 
passing sentence, to emphasise 
that it was not her job to 
respond to calls for a symbolic 
judgment on the Financial 
excesses of the 1980s. Yet for 
those in Europe and Japan 
who confront similar problems 
in enforcing securities regula- 
tion. the conduct of American 
justice in this instance leaves a 
distinct feeling of unease. 

Tnat unease relates partly to 
the bluntness of the weapon 
used to extract a plea bargain 
from Milken. He and his family 
were threatened with indict- 
ment under the Racketeer 
Influenced and Corrupt Organi- 
sations (Rico) law, a statute 
aimed at facilitating law 
enforcement against the Mafia. 
Confronted with the prospect 
of facing trial as a racketeer 
with penalties to match, 
Milken not unnaturally 
pleaded guilty to less horrific 
breaches of securities laws to 
win immunity from further 
prosecution. None involved 
racketeering or Insider dealing. 
He also agreed to pay 3600m in 
fines and restitution. 


In a land where Al Capone 
was finally put away for tax 
evasion this circuitous route to 
Justice no doubt appears less 
bizarre than it does to non- 
Americans. That said, the 
crimes to which Milken 
pleaded guilty, though scarcely 
of the kind for which Capone 
achieved notoriety if not suc- 
cessful prosecution, were more 
than mere technicalities. He 
defrauded investors by conceal- 
ing information and cheated 
clients of his firm Drexel Bum- 
ham Lambert by falsely report- 
ing prices at which securities 
were bought and sold while 
pocketing the difference 
against market prices for the 
firm. He delivered a company 
into the hands of a corporate 
raider by using Ivan Boesky to 
take an unlawful secret posi- 
tion in the victim company's 
stock. And be undertook trades 
designed to facilitate tax eva- 
sion by a client. 


“union" in this political context In 
the other IGC on Economic and Mone- 
tary Union (Emu), to start together on 
December 14, union really means 
what it says; the aim of 11 of the 12 
states is a single currency managed 
by a common federal central bank, 
the EuroFed. 

One distant day, the peoples and 
politicians of the Community may 
have grown sufficiently similar to put 
the issue of a single government of a 
United States of Europe before an 
IGC. But for this year, next year, the 
rest of this century, there will be as 
many cabinets, heads of state, diplo- 
matic services, armies, national flags 
as there are member states of the 
Community. 

Next month’s IGC on political 
union Will tackle tbe widely-admitted 
problems of incoherence in foreign 
policy, Ihck of democratic accountabil- 
ity, and! meffiriescy In derision-mak- 
ing. It fttigbt aeem odd to attach bo 
mHch weight to these problems, when 
the Community has just made its 
greatest leap forward in 36 years by 
forging a genuinely common market. 
But the Community's growth in eco- 
nomic importance has only made it 
look more like a relative pygmy in the 
political arena. 

External events have forced the 
Community into reconsidering Its 
political shape and destiny. Neutral 
Austria's application for membership 
reopened the debate on the Commu- 
nity's security dimension. Revolution 
on the Community’s east European 
doorstep thrust political leadership 
onto the Commission, which now co- 
ordinates all western aid to the 
region. The coming together of the 
two Germany* led many EC states, 
even such a previous Euro-hesitater 
as Denmark, to want closer political 
integration as a means of binding 
pan-Germany’s hands. Finally, tbe 
Gulf crisis has left talk of common 
security sounding incomplete without 
action on defence. 

This glare of attention on foreign 
policy has put the European Parlia- 
ment in the shadow. This is not sur- 
prising, since however much EC gov- 
ernments might choose to pool their 
diplomatic efforts and involve the 
Commission more, they have no 
intention of letting 518 MEPs in on 
the act 

The parliament feels hard done by. 
It was the first (apart from an early 
memorandum by Belgium) to call for 
a separate IGC on political reform. 
But it has been sorely disappointed by 
subsequent developments. 

It will of course, be cajoled out of 
its present sour mood, if only because 
getting quarter of a loaf is better than 
□o bread at all But it is significant 
that the next lurch forward in Euro- 
pean integration win not primarily 
benefit the one institution that is 
structured along truly transnational 
lines. MEPs group themselves accord- 
ing to ideology, not nationality; 
whereas the 17 commissioners who 
run the Commission are, and win 














environmental and maybe even tax 
issues), increased powers ■ »**»<* 
their own inquiries Cm Jbehpl* that 
thev wll! devote as much attention to 
how EC money is spent as to tow 
much is spent), and Mhjmdtf 
nominations for commissioners dike 
the OS Senate confinuatiot* of White . 
House nominees). 

But MEPs almost certainly will not 
eet their wish for a right or coded-: 
qinn (meaning that no EC law could 
pass unless Strasbourg gave ita posi- 
tive say-so) and a right to initiate 
legislation. The Commission is set on 
retaining its monopoly power of pro- 
posal by which it so effectively cm 
trols the Community agenda. 

Mggg to involve national MR* in EC 
law-making by creating, out of mem a 
EarcvSenate (advocated by Mr Mich- 
ael Heseltine), or a grand scrutiny 
committee (proposed by Sir Leon Brit- 
tan) have not got any support. And a 
similar plan, pushed by France, Is 
strongly opposed by the Commission 
ami some governments. The French 
idea is a mixed Congress of national 
and Eoro-MPs which would become 
part of a new high-level dialogue with 
tbe European Council- (the name 
given for summits of EC government 
leaders). Convening a couple of times 
a year, this Congress would set the 
broad lines for standard EC institu- 
tions to cany out. 

It is because Bonn is far keener on 
the European Parliament that Ger- 
many and France have so Ear been 
unable to get their political union act . 
together, as they do effectively in 
other areas. Germany, too, has .other 
concerns about democratic control It 
wants region* to have some formal 
say in EC law-making - although vir- 
tually no other countries have regions 
similar to its powerful Lander. ; 

• Efficiency; The 1986 Single Euro- 
pean Act, which paved the way for 
the creation of a single internal mar- 
ket, said any measure related to the 
single market should be settled by 
majority vote. Though surprisingly 
few issues - about one In 25single 
market items - are actually put to a 
vote, its ever-present threat Is potent; 
at the end, the presidency usually Just 
says *T think we axe now ready to 
adopt," and those ministers who 
know they have not got enough votes 


to block the measure simply keep 
their heads down. Majority rale is' 
harder to apply outside intehial mar- 
ket legislation, even where it is 
legally pern&ted; the Gatt form sup-, 
port issue te a cb&fo festence of this 
dffljcoHy. V 

Tbe ^^ .ooteame M df the new IGC 
wifi he to steetchthe internal market 
net sows fcotaafce mote-issues resol ve- 
ablefey majority .Britain, however, 
wffl jbeu'k alRC weaker participation 
nUcs heh^ Jostified as necessary to 
ttoatagfejBwiat, aud it and others 
wffl simflariy abject to giving up their 
veto mttfektesties;- ■ ■ 

. Andtijep-thgme wffl be chasing up 
JegHaktoe laggards. Italy and- Greece 
are ffiepHnie malefactors fo failing to 
put EC ffirectteea onto their , national 
statafe books, but each of the 12 has 
ofamefr and Sait a run-in with the 
Baapean Court of Justice, at mss time 
or anotber. Ftnancial sanctlons for 
fafltse to comply with coact edicts 
has. suggested, probably In the 
form of being denied' EC funding 
ratiuc than an outright fine. The UK 
government- without any of tbe 
mmims about supranationaJity 
(majority voting and mutual recogni- 
tion of each, members* laws) it has 
shown-fai other areas, is very keen on 
Boris enforcemen t. 

- To the efficiency issue is linked 
that of enlargement Three countries 
have already applied - Austria. 
Cyprus, Malta;, the knock on the door 
fima Sweden, Norway, may not be for 
off; and xt team three east European 


almost certainly remain, appointed by 
national governments. What this sig- 
nifies is that the Community is still a 
Europe of nations, rather than of peo- 
ples. 

Because no blueprint, comparable 
to the Delors report on Emu, exists 
for political union, there is a confus- 
ing welter of proposed solutions on 
the table. But they seek to remedy 
only three main problems. 

• Foreign policy. In fact, the Com- 
munity has become a political heavy- 
weight Increasingly its trade policy, 
its currency, its federal structure wifi 
dominate the whole continent of 
Europe. As Nato wanes, the Commu- 
nity's importance in the transatlantic 
dialogue with the US waxes, while its 
role in the General Agreement on Tar- 
iffs and Trade - for good or ill - is 
pre-eminent as the world’s largest 
trading bloc. Two of its members, 
Britain and France, retain nuclear 
weapons and the ability to move at 
least modest numbers of troops to 
world trouble spots. 

In form, however. Community for- 
eign policy has a papier mach£ qual- 
ity. European Political Co-operation 
(EPC), the mechanism by which the 
12 concert their foreign policy state- 
ments. has had its successes, notably 
in the Conference on Security and 
Co-operation in Europe. But It is 
essentially a paper mill, producing 
joint statements, often too late 
(because of the need for consensus) to 
get noticed. “Foreign policy by decla- 
ration doesn’t have much effect,” says 
one senior Council official It merely 
irritates the addressee (of the EPC 
statement), while leaving the Commu- 


nity thinking it has done something 
of value." 

Some reformers urge that the Com- 
munity should fofiow President Teddy 
Roosevelt's advice - perhaps speak 
more softly to the outride world, but 
certainly cany a bigger stick. One 
way would be for the Community 
overtly to put its economic clout to 
political use, as it has done with east 
European backsliders like Romania. 

On the table at the intergovernmen- 
tal conference will be proposals to 


Because no blueprint, 
comparable to the Delors 
report on Emu, exists for 
political anion, there is 
a confusing welter of 
proposed solutions on the 
table 


improve the competence and speed 
with which the Community reacts to 
world events. France wants the Coun- 
cil of Ministers secretariat to he 
beefed up by national diplomats on 
secondment The Commission wants 
EC states to agree that though they 
will continue to set the broad lines of 
foreign policy (such as aid to frontline 
Gulf states) by unanimity, all imple- 
menting decisions (such as who pairs) 
would be taken by majority vote. 

Mr Gianni De Michelis, the Italian 
foreign minister, jumped the gun 
when he recently suggested tbe Com- 
munity take over Western European 


Union, the body in which nine EC 
states talk about, and so m e tim es plan - 
(in the case of Gulf deplo ym e n t s ), 
defence. This got a cool reception, and 
not only from Nato-minded Britain, 
neutral Ireland and pacifist Denmark 
Support may rally around the compro- 
mise, floated by both Italy and the 
Cammisrian, that at this stage the 12 
EC states should just write WEITs 
mutual defence clause into the EC 
treat ies, and take over the rest of 
WEED when that organisation's treaty 
expires in 1998L Ireland and future EC 
members coming from the European 
Free Trade Association (Ett a) and east 
Europe might find joining WEU less 
unpalatable than Nato. 

• Democratic . legitimacy. The 
famous “democratic deficit" - the. 
lack of accountability at the heart of 
the Community - arises because con- 
trol over EC institutions dr legislation 
has moved away from the national 
parliaments of the 12, without reafly 
ending up in the lap at the European 
Parliament. Prime lawmak in g power 
remains with a Council of Mhririen 
which, since perestroika hit the east, . 
is Europe’s only legislature to act, or 
try to act, in secret. 

.■ 'The idea of tatting daylight into the 
Council leads, ministers to roll their 
eyes and warn that if Council 
were made totally public the neces- 
sary horsetrading would be do neater ’ 
where. 


So, the choice is: beef up the Straa- - states have Coudnimlty aspirations. 


bourg assembly, dr return some con- 
trol to national parliaments. The first 
option will be pursu ed, p robably to 
the extent of giving MEPs amending 
rights over more legislation (social 


Ihrm assuming , the 12 now create a 
sat is factory structure for themselves, 
thebe is stiff a danger that it could 
collapse Under the weight of more 
members. ' .... 


Salad days 
for Milken 


Obser ver 


Memory lapses 
Equally striking was the way 
in which witnesses who had 
been granted immunity from 
prosecution failed to come up 
with much hard evidence. 
There were innumerable lapses 
of memory and many changes 
of story. As for the actual sen- 
tence, it amounted to more 
than three times the stretch 
served by insider trader Ivan 
Boesky, who shopped Milken, 
as well as being the stiffest 
seen for large-scale securities 
violations in recent memory. 
But then Judge Wood was 
offering a deal Milken had 
already agreed as part of his 
guilty plea to cooperate with 
the government after sentenc- 
ing and his desire to star in the 
role of witness for the prosecu- 
tion was reportedly less than 
wholehearted. A harsh sen- 
tence provides a bigger incen- 
tive for him to pipe up in order 
to procure a reduced term. 


Fraudulent activities 

Though non-violent these 
crimes are clearly anti-social 
A country which relies on an 
active market in corporate con- 
trol to provide a disciplinary 
framework for industrial man- 
agement cannot afford to allow 
companies to change hands on 
the basis of skulduggery and 
disinformation. Nor will the 
capital markets continue to 
attract investors If the fraudu- 
lent activities practised by 
Milken are allowed to become 
widespread. The picture that 
has emerged of Drexel Burn- 
ham's operations has been 
thoroughly unsavoury. 

The problem with white-col- 
lar crime in finap riai markets, 
which until the recent Guin- 
ness trial was underlined in 
the UK by the lack of success- 


ful prosecutions against any- 
one other than small fry. Is 
that it is difficult to detect and 
difficult to prove before a non- 
expert jury. Stretching the 
legal structure in the Ameri- 
can way would almost cer- 
tainly provide a means of 
enhancing enforcement. But 
such an approach raises diffi- 
cult questions of natural jus- 
tice. And the Milken sentenc- 
ing should not distract 
attention from the real culprits 
in the savings and loans disas- 
ter some leading lights of the 
Reagan administration and , 
their supporters on Capitol 
Hill i 


■ To some Americans, the 
10-year prison term handed 
down to Michael Milken, the 
juhk bond king, was history's 
judgment on a decade of greed. 
But for 44-year-old Milken, any 
tiine spent te jail - which he 
may still avoid if he agrees 
to cooperate with prosecutors 
- is likely To be more humili- 
ating than uncomfortable. 

Milken is expected to serve 
no more than three years of 
his seatence before being 
paroled and will be sent to one 
of 34 minimum security pris- 
ons for white-collar criminals. 
The most famous of- these pris- 
ons is Lompoc in California, 
where Ivan Boesky spent his 
time. Lompoc is known as 
“Camp Fed" because of its lack 
offences or guard towers, its 
salad bar, its telephones for 
inmates and its swimming 
pool racquetbaH, tennis, bas- 
ketball shuffieboard and jog- 
ging EacalitieSv 

The tumour in New York 
is that Milken wiH be seat to 
a “country club" prison in 
Danbuty* Connecticut Milken- 
watcheTS daub his wife has 
even set her sights on a man- 
sion in; nearby Old Greenwich. 

One of Milken's greatest sac- 
rifices on arriving in prison 
may be that he has to hand 
in his toupfe when he arrives. 
Hairpieces are banned In case 
prisoners try to conceal things 
other than baldness beneath 
them. But there may be some 
consolation In the knowledge 
that, even after paying $600m 
of fines and facing another 
$400m of legal claims, Milken 
should still clear around $lbn 
of the estimated $2bn he accu- 
mulated while at Drexel Burn- 
ham Lambert, He may lose 
his hair, but he will still be 
earning roughly $250,000 in 
interest every day. 


by monthly figures showing 
most lines operating nearly 
100 per cent of scheduled mile- 
age. An insider tells me there 
is a simple explanation for tbe 
discrepancy between theory 
and reality. 

What the figures do not 
show is that there is a big dif- 
ference between reliability in 
the off-peak periods and reli- 
ability In the rush hour. It is 
fairly easy to run 100 per cent 
of train, mileage when the 
strain on the system is light 
but in the rush hour, one small 
hiccup throws schedules into 
, chaos. 

Predictably, the result is that 
rush-hour reliability is well 
below the 100 per cent leveL 
Further, some rush-hour trains 
get delayed so badly that they 
get pushed into the off-peak 
periods, so boosting off-peak 
scheduled mileage above the 
100 per cent level 

The average over the day 
may therefore come out at just 
below 100 per cent, but since 
more people travel in the rush 
hour than outside it, this fig- 
ure disguises tbe fact that the 
majority of passengers experi- 
ence a somewhat poorer level 
of service than the figures sug- 
gest 

As somebody might once 
have said, there are lies, 
damned lies, and London 
Underground performance star 
tistics. 



become evident at Mill (the 
Ministry of International Trade 
and Industry). 

Even so, the JDB's senior 
officials protested, the budget 
for a big Toyota would only 
stretch to a small Mercedes. 
“Status is lodged in the indi- 
vidual not in his car," Ogata 
replied. His colleagues were 
still fumbling for a suitable 
reply as he picked up the 
’phone to the showroom. 


Beaten under 


“Typical - you wait years for 
a bandwagon, then three come 
along at once. 


It was nearly 254 hours 
before the train resumed Its 
journey. 


Out of gas 


Off the rails 

■ London commuters vexed 
by long gaps between Under- 
ground trains may be baffled 


■ The ability of Japan Rail- 
ways to make the trains run 
on time surpasses even Musso- 
lini's. Nevertheless, not even 
JR is perfect. 

The other day, East Japan 
Railway Company had to apol- 
ogise when a train ran out of 
fuel in the wjflds of northern 
Japan. 

As stranded passengers 
looked on, railway staff went 
to a local petrol station, filled 
up four drums with diesel oil 
and hauled them back again. 


Status symbol 

■ StiB in Japan, Shjjuro Ogata, 
the amiable deputy governor 
of the Japan Development 
Bank, has just taken delivery 
of a Mercedes Benz. Nothing 
much unusual about that: hun- 
dreds of top Japanese bankers 
and industrialists have them- 
selves chauffeured about 
Tokyo in imported luxury cars 
these days. For the JD8, how- 
ever - a government Institu- 
tion set up to develop Japa- 
nese, not German, industry 
- it represents a revolution. 

In recent years, the JDB, 
haring less and less to do, has 
embraced a new policy of pro- 
moting foreign businesses in 
Japan. Nevertheless, Ogata’s 
colleagues were appalled when 
he suggested the Mercedes. 
Ogata says that, after two 
months of argument, he only 
brought them round by point- 
ing out that similar displays 
of disloyalty had already 


■ It was a bad weekend to be 
an Rn giiKh visitor in Australia. 
The news from London that 
Australia had beaten England 
at netball was probably bear- 
able: but then, things started 
to get serious. First, the Kanga- 
roos beat the British lions in 
the final Rugby League test 
match, to take the series 2-L 
Next, in Australia, the home 
team romped to victory in tbe 
world hockey tournament, 
with Britain nowhere. Then 
worst of all Australian open- 
ers Geoff Marsh and Mark Tay- 
lor outscored the entire 
En gland cricket tpam to Win 
the first of the Ashes series 
in Brisbane by 10 wickets in 
just three days. 

To add Insult to injury, the 
Australian horse Better Loosen 
Up won the$Llm Japan Cup 
in Tokyo, with the British 
horse Gaeoetbes third. Also 
ahead was Ode, the French 
entry, which finished second. 
One small consolation: at least 
the British horse beat the Japa- 
nese. 
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How a Quote from the FT 
can Strengthen your Case 


No FT, no cominent? Now you can use 
the Financial Times 1 own words to back up 
your argument. ' 

From complete articles to individual 
quotes, almost everything from the pres- 
tigious pages of. the ET is available for repro- 
duction. And [(costs less than you might think. 

..To heighten your profile, strengthen 
your market position or add weight to 
statistics in your company newsletter; annual 
reports or promotional packs, just call the 
Financial Times Syndics lion Sen-ice for 
permission-to reproduce the material you 
have chosen. 

- Phone us now bn 071-873 4871 oc fax 

details of yourrtquest to 071-873 3070 . 

For further iofonnaiion on how to use 
the Financial Times Syndication Service, fill 
in the coupon below. 


Green guns 


EnvironraentaUy-fiienday bat 
tie tanks - that’s what the 
Germans are going to have. 

Graham Birch, analyst with 

the Ord Min nett finanriai ser- 
vices group, draws my atten- 
tion to the fact that by 1995, 
all German army vehicles are 
to be fitted with pollution-con- 
trol catalytic converters. 'Hie 
first tanks will be fitted with 
platinum catalysts this week. 

"Whatever next?" asks 
Birch. “Rubber-tipped shells?" 
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contenders for chancellor in the all-German elections 

!l«#nl awaits his crowning moment 


■•IS 


I VI Democrat 

Js ▼, Jt cfcanemger to Chan- 
cellar Helmut , Kohl in next 
Sonday'a alKkaman election. 


flanked by two green femes, 
be waited for the dancer to 
. wobble off-stage in her bfldxd. 
And wen he might hare. 

The-Gerinan Social Demo- 
oats (5PD), one of the oldest, 
largest and most sophisticated 
"W parties of the centre-left in 
f Enroperfelt compelled tohire a 
- (not . aery good) circus to 
attract voters to Its main elec- 
tion rally last week in Chem- 
nftveast Germany. 

Chemnitz, once the “Man- 
chester of Germany” and a 
social democrat stntm ghpjd in 
tiie 192QB, has, Hke the rest of 
east Germany’s southern 
industrial belt, beco me an elec- 
toral-desert tor the SPD. The 
party's .vote in the town 
scarcely reaches’ 15 per cent 
and tt has .only a few hundred 
members - hence the circus, 
which drew about 3,000. 

The political geography of 
4owm flke Chemnitz Is part of 
thereasonwhy Mr Kohl's cen- 
tre-right coalition has, for 
months, been assured of vic- 
tory and why the election has 
been relegated to an after- 
£• thought in an historic year. 

T Mr Lafeutaine has put up a 
spirited fight over the past few 
weeks, roaring around east and 
west Germany in speoal trains 
packed with journalists. But 
the result is such a foregone . 
conclusion that reporters have 
been more Interested in specu- 
lating about whether 47-year- 
old Mr Lafantaine will be able 
to fight, again in 1991 - - 

The consensus is that he 
will, at Bast if the SPD sirdcs 
so lower than 35 per cent in 
the poll (in £967 it scored 37 per 
cent). In favour of Mr lafon- 
taine is the fact that he has a 
bed-rock of support among the 
younger generation of party 
leaden and. no obvious chal- 
lenger. Mr Gerhard Schroder, 
premier of Lower Saxony, and 
a Lafantaine supporter, says: 
“Lafontaine is the SP!D leader 
tor the 1990s - who else?" 

Paradoxically, 60-year-old Mr 
Kohl’s future seems toss cer- 
| tain. He has been dodging 
questions about whether he 
will stand in 1994 and one 
adviser even predicts that.be 
will stand down, or be forced 
to stand down, before then to 
make way for a technocrat 
from the liberal wing- of his 
party, better equipped todrag 
east Germany out of the mire. 

He would most likely have 



Ortar Lafontaine (tafl) has no hope of wresting the chancellorship from Helmut Kohl 


gone already if not for the lifel- 
ine of unification. Even politi- 
cal .opponents concede that in 
the past year Mr Kohl has tran- 
scended the “power for power's 
sake" juggling of the past eight 
years and has been actually 
shaping events, especially in 
his -decision to press for early 
currency union. 

The result is that for the 
first time, bis own poll rating 
is higher than his party's, and 
his sejf-confldence has grown. 
He remains a politician of 
- instinct rather than vision, as 
one adviser admits, »n<f his 
soporific election speeches still 
. leave many of his supporters a 
little disappointed. But those 
instincts - for homely patrio- 
tism and steady-as-she-goes 
optimism — are tailor-made for 
this election. His “strategy" 
has consisted of sitting at 
home receiving heads of state 
(Presidents Gorbachev and 
Bush) avoiding a TV debate 
with his more articulate chal- 
lenger, trying not to make 
blunders. 

The jubilation of earlier this 
year has evaporated but bis 
rallies remain well attended in 
the east where he responds to 
his audience's yearning tor ah 
economic torture and a spiritual 
past with nostalgic stories 
about post-war reconstruction 
in west Germany. In the west 
the tone is more “you’ve never 
had it so good". As his own 
contributions, he cites stand- 
ing firm on stationing medium- 
range nuclear missiles in the 
early 1980s and creating eight 
years of economic upswing 
which will make bearing the 
cost of unity easier. 

By contrast to Mr Kohl's 
competent but humdrum 


addresses, Mr Lafontaine's 
speeches are a tour de force, 
spoken without a note. He 
pours scorn on Us opponents 
and Us mainly young audi- 
ences rocking with laughter as 
he mimics Mr KohL With no 
possibility Of w innin gs Mr 
Lafontaine, the dandy intellec- 
tual, seems to be enjoying the 
campaign. Presenting himself 
as an apostle of enlightenment, 
standing by the post-national- 
ist, post-materialist values of 
the west German left which 
have been temporarily 
obscured by unification, he 
hopes to turn defeat into vic- 
tory of a sort 

"I make no apology for 
starting with an issue that has 
been redly neglected over the 

Mr Kohl responds 
to eastern audiences’ 
yearning for an 
economic future and 
a spiritual past 


past few months - the envi- 
ronment," he begins his 
speeches in west Germany 
before launching jnto an expla- 
nation of the SPD’s proposals 
for green taxes. He goes on to 
deflate the new nationalism. 
“Singing hymns and waving 
flags does not solve prob- 
lems . . . 1989 was not the year 
of the Germans, it was the year 
of the peaceful revolutions 
throughout eastern Europe." 

And then he turns to his 
favourite theme: the govern- 
ment's “lies and evasions” over 
how to pay tor unity and the 
crippling legacy of an enor- 


mous public sector deficit 

Mr Lafontaine's tone and 
emp hasis in east Germany is 
slightly different Speaking in 
the half-filled canteen of a 
doomed chemical works in 
Bdhten, he adopts a more pro- 
fessorial manner, explaining 
aspects of the west German tax 
or social security system. 

He says he will not unlike 
Mr Kohl, make promises that 
cannot be fulfilled. He points 
to the government's lack of an 
industrial strategy to deal with 
economic collapse in east Ger- 
many and stresses the SPD's 
experience in creating jobs in 
the depressed regions of west 
Germany. He Is relaxed, con- 
vincing. constructive. “If he 
had been like this for six 
months we might have stood a 
chance," says an SPD official. 

Moving on to a packed hall 
in the industrial town of Aue, 
he berates Mr Kohl for break- 
ing his promises to the car 
workers of nearby Zwickau 
and for not subsidising east 
Germany's export contracts 
with the east bloc. Here, as 
elsewhere in east and west, he 
gets the biggest cheer for his 
attack on the five rest German 
ministers without portfolio in 
Mr Kohl's cabinet, all paid 
DM3SyX)0 a month. 

Later in Chemnitz he talks 
about his cautious approach to 
currency union in the summer. 
“I wanted to stop what has 
happened - a boom in the 
west and collapse in the east." 
he says. Mr Lafontaine 
believed, and still believes, 
that currency union was a mis- 
take. He would have preferred 
a fixed exchange rate, at 1 DM 
to 4 East Marks, and a gradual 
raising of productivity in the 


east before full union. In his 
recent book German Troths, a 
rather woolly work, he states 
that he would have preferred a 
form of confederation with east 
Germany rather than full unity 
at a time when the old nation 
state is being dissolved into a 
United States of Europe. 

Given such unrepentant 
opposition to swift currency 
union and full national union, 
for which there was over- 
whelming support in east Ger- 
many, it is not surprising that 
east Germans find him less 
appealing than west Germans. 
“You don't elect someone to 
complete something he 
opposes," says one critic. 

The Lafontaine campaign 
has been a curious mixture of 
the brave and the foolish. It 
was not helped by the near-fe- 
tal attack on him last April, or 
by the half-hearted support 
from sections of his own party 
- particularly members of the 
older generation who find him 
too negative about unity. Mr 
Lafontaine's critics are proba- 
bly right to claim, however, 
that his abrasive personality 
has made defeat heavier than 
it might have been. 

Such critics say that he 
could have been more enthusi- 
astic about the oewly won free- 
dom for east Germany without 
conceding anything to the new 
nationalism. Also his stress on 
the costs of unity has left the 
impression that he did not 
want to pay at all. without 
improving the SPD's reputa- 
tion for economic competence. 
“Why did he not use a bit of 
imagination and link the green 
taxes to paying for unity?, " 
asks one critic. 

The international political 
and diplomatic establishment 
will no doubt be happy not to 
have the former left-wing critic 
of Nato in charge of Germany. 
He remains strongly opposed 
to a wider military role for the 
Bundeswehr. even with UN 
peacekeeping forces, and says 
that Germany is carrying its 
burden by paying large sums 
(“more than the Americans in 
the Gulf”) to the Soviet Union. 

Given the difficulties ahead 
in east Germany it may be a 
good moment to be in opposi- 
tion, and by 1994 his lack of 
sympathy for the rush to unity 
may be irrelevant. On the 
other hand, some party offi- 
cials fear that the SPD may be 
denied power for a generation 
as the CDU presides over a sec- 
ond economic miracle in east 
Germany or benefits from a 
drift to the right in response to 
hard thnes- 


Lombard 


How to preserve the 
Thatcher legacy 


A nation is nothing but a 
collection of individuals. 

David Hume, “Of National 
Characters" 


M argaret Thatcher ran 
into trouble with tbe 
chattering classes by 
saying that there is no such 
thing as society, only individu- 
als and their families. 

Yet it is one of the prime 
minister's best sayings and 
indubitably true. It is only 
individual people who can suf- 
fer pain, experience happiness, 
exult, compose great sympho- 
nies, or even feel emotions 
such as patriotism. The propo- 
sition is important because 
whole philosophies and reli- 
gions have been devoted to 
denying it; and the war ceme- 
teries of the world show tbe 
effects of its negation. 

Nor is there anything selfish 
in it. Individuals are capable of 
feeling sympathy and compas- 
sion for other individuals. Such 
feelings are the bedrock of per- 
sonal friendship, private good 
works and the Welfare State 
alike. Slogans about citizen- 
ship, rights and duties can be 
made meaningful to the extent 
that they are a translation of 
such feelings into more 
abstract form. 

Readers will notice the stri- 
king s imilar ity between the 
Thatcher statement and the 
quotation from the greatest of 
all British philosophers at the 
bred of this article. But there 
is one difference. Hume talks 
of “nations" and the prime 
minister of “society". Individu- 
alist conservatives tend to 
have a blind spot in all thing ?-, 
to do with patriotism and 
national sovereignty. But this 
is not the occasion to develop 
my reservations, which apply 
even more to traditionalist or 
One Nation Tories than they 
do to Mrs Thatcher. 

Someone who thinks in 
terms of individuals is likely to 
respect their choices. Of course 
people will make mistakes, but 
the individualist will put the 
onus of proof on to those who 
want choices to be overriden 
for the sake of a supposed 
greater good. 

Mrs Thatcher's greatest 
achievements have been where 
she has followed her free 


By Samuel Brittau 

choice instincts. Her failures 
have been where she has tried 
to impose ideas of preferred 
behaviour - for instance in 
her attachment to all the tax 
measures which favour home 
ownership over renting, or to 
her insistence on regulating 
the content of broadcasting. 

There is a further individual- 
ism which is partly empirical 
in nature. This is that people 
will often serve their fellow 
men and women better if they 
follow their own self chosen 
interest than if they seek to 
trade in the so-called public 
interest. Care needs to be 
taken here. What Adam Smith 
called the principle of Natural 
Liberty does not apply to all 
cases. And a great many sur- 
rounding conditions need to be 
right: a framework of law, 
sound money, and nowadays 
measures such as congestion 
taxes (which do not come natu- ! 
rally to British Prime Minis- 
ters) to harmonise private ; 

interest and the good of others, i 

Mrs Thatcher has demon- i 

strated how much of the sup- i 

posed agenda of government 1 

can be returned to the mar , 
kets. Pay, price and dividend < 

controls have disappeared, 
unmourned. Entry barriers I 

have been removed in areas i 

ranging from financial services : 

to opticians, estate agents and ; 

bus companies. There has even < 

been a nibble at the restrictive 1 

practices surrounding the law. f 

Tax incentives to buy fancy 1 

equipment have been replaced t 

by low corporation tax. The i 

biggest constraint on freedom i 

and efficiency, namely i 

exchange control, was swept 
aside in tbe first year of office £ 

by Mrs Thatcher. Sir Geoffrey I 

_ — _ t 

TEENAGERS’ UK < 

TRADE GUIDE 
(Amu voL % change; exc. J 

oil and erratics) . 



bn ports 

Exports 

19% 

4-7.1 

4-2.4 

1987 

4-8.9 

+ 7.6 

1988 

4-14.6 

+ 4.4 

1989 

4-7.3 

+ 9J2 

1990 



Jan-May* 

4-5.2 

+ 9.2 

Jun-Oef 

-1.4 

+ 2.5 

Source: Conmtl Statistical Office 


Howe and Nigel Lawson work- 
ing in halcyon harmony. 

But has it all not ended in a 
mess? It is not only the left 
wing critics who talk like this, 
but devotees of particular 
schools of parochial monetar- 
ism who cannot see the wood 
for trees. There is always a 
phase in the business cycle 
when recession strikes, but 
inflation is still high under the 
influence of tbe previous boom. 
Stagflation has been exagger- 
ated. as on other past occa- 
sions, by an oil price explosion, 
and also the very strength of 
the previous boom which 
encouraged re-equipment and 
expansion. 

The payments deficit mat- 
tered mainly because it was a 
sign of inflationary pressure. 
The rapid deceleration in 
import volume shows boom 
changing to recession. The 
lesser t ailin g off in exports 
shows that the slowdown is 
international. But the idea that 
nation's overseas current 
account is equivalent to a 
firm's profit and loss is a col- 
lectivist fancy which Mrs 
Thatcher has not been Thatch- 
erite enough to jettison. 

Much more important has 
been that “the underlying prof- 
itability of firms has improved, 
as have labour productivity 
and working practices” - to 
cite the new National Institute 
Economic Review, which is not 
given to unwarranted praise of 
the government. A quantita- 
tive verdict will not be avail- 
able until after the recession 
and subsequent upturn, well 
into the 1990s. 

Meanwhile is the legacy 
safer under an exponent of 
Euro-nationalism, which is no 
better than the domestic vari- 
ety, or under an old school 
Tory paternalist? The Chancel- 
lor, John Major, emerges as the 
obvious choice, partly through 
a process of elimination. 
Despite some unfortunate 
speeches a gains t EMU. such as 
tbe one at Llandudno in June, 
the Chancellor has actually 
taken Britain into the 
exchange rate mechanism of 
the European Monetary Sys- 
tem; and he may come to dis- 
appoint his Bruges group sup- 
porters as he responds to the 
pressure of events. 


Leader comment on Burma 
: } “short-sighted and ill-advised' 


From Zato Win. 

Sir, I write to protest most 
strongly your leader "How best 
to help Burma", November, 14. 

As the leader of the Myan- 
mar ikdpgatinn matte dear in 
his recent statement to the UN 
general assembly, the Myan- 
mar government, having, ful- 
filled its promise to hold free 
and fair multi-party general 
elections, is now taking fizzn 
and systematic steps towards 
toe establishment of a stable 
and enduring democratic state. 

For that to happen, a consti- 
tution needs to be written and 
plans are being developed for 
the holding of a national con- 
vention to advise the elected 
representatives of the Pyithu 
EQuttaw (People's Assembly) 
on the factors it wil l need to 
note in drafting a constitution. 

Regarding political condi- 
tions in Myanmar, your edito- 
rial comment falls to acknowl- 
♦ edge the steps being taken 
toward the establishment of a 
firm and lasting multi-party 


democracy. As the history of 
many other countries around 
the world reveals, the mere 
transfer of power from a mili- 
tary regime to civilian politi- 
cians is no guarantee of lasting 
democracy. The Myanmar gov- 
ernment is moving forward, 
step by step, toward that goal. 

In your short-sighted and ill- 
informed advice for business- 
men to “boycott” my country 
find its economic potential, you 
feB to note the important steps 
that have been taken to create 
the market economy necessary 
for genuine democracy to flour- 
ish. . 

Would yew advise business- 
men in future to invest in 
Myanmar if it were to become 
politically unstable because of 
the absence of a popular gov- 
ernment under a firm constitu- 
tional legal order? Most dis- 
cerning FT readers know the 
answer. 

Zaw Win, . 

Embassy of the Onion of Myan- 
mar, 19a Charles Street. Wl 


A challenge for the EC 
competitions commissioner 


From Mr John Boyd QC 

Sir, Jonathan Fault (“One 
stop shopping for . mergers' ", 
November 14) confirms that 
the voluminous information 
about prospective mergers 
notified to the European Com- 
mission will be copied on to 
the national authorities in 
each member state. This, he 
says, will give these authori- 
ties all the information they 
will need, so helping bring 
about the much desired one- 
stop shop. 

Whether this result is 
achieved remains to be seen. It 
may, however, have a conse- 
quence of quite another kind. 
The copying of this informa- 
tion about intended mergers 


will create a community of 
insiders in every member state. 
Their number will probably 
total several score, possibly a 
few hundred. Since this mar- 
ket-sensitive information may 
relate to a merger which has 
not been announced, there 
must be a risk that someone in 
rtii-g community of insiders will 
use or disclose it improperly. 

We invite the competition 
commissioner to declare pub- 
licly what steps he is taking to 
ensure that the risk of 
improper disclosure is minim- 


John Boyd, 

chairman, CB1 Competition 
panel. Centre Point, 

103 New Oxford Street, WCl 


UK electricity price 
ratio still rock-bottom 


From M.J.S. Gibbons. 

Sir, At the beginning of this 
year (“Building on the UK's 
natural energy resources". Jan- 
uary 30) I wrote to you con- 
cerning the ratio between 
domestic and industrial elec- 
tricity prices. In view of the 
interest in that letter and the 

EtJECTRfCfTY PRICES 
(domestic/industrial 

ratio ’88s Industrial- 1 


Korea 


OH Q n»M . 




current interest in electricity 
issues I believe your readers 
would be interested in a fur- 
ther and wider analysis carried 
out by the VIK, Essen and 
based an Unipede data. 

My previous letter referred 
to 1986/88 data from the IRA; 
this source indicates that for 
1990 Australia, USA, Finland, 
New Zealand, Sweden and Por- 
tugal also exhibit a higher 
ratio than the UK. 

The conclusion of such anal- 
yses remains as before: the UK 
ratio is one of the smallest in 
the markets with which our 
industries seek to compete. 
The evidence that other 
systems tend to allocate their 
costs differently between clas- 
ses of consumer is no surprise 
to large users of electricity in 
this country. The surprise, In 
fact, is that some British com- 
mentators appear to believe 
that large users have secured 
an advantageous position, in 
relative terms. 

M J S Gibbons, 

Energy Policy & Purchasing 
Manager, 

ICl Chemicals & Polymers, 

P 0 Box 90 WUton, 
Middlesbrough, Cleveland 


Back to the Magna Carta 


From Mr Peter Wood. 

Sir, There is a certain irony 
in your decision (“Europe's 
Magna Carta", November 22) to 
endorse the notion of the CSCE 
Charter of Paris as a “Magna 
Carta" for Europe after a 
period in which Magna Carta 
has been used parochially as a 
stick to beat Europeans. 

Magna Carta was not, of 
course, a revolutionary decla- 
ration of the rights of man, and 

its import undermines the hol- 


low political rhetoric that mis- 
uses it today. The spirit and 
much of toe letter of Magna 
Carta is that of consultation. 

The idea of the 1260s, that 
England should no longer be a 
place of waning factions but a 
single community bound in a 
common interest, is perhaps 
toe point we have once again 
reached after a long diversion? 
Peter Wood, 

Newbold Farm, Duntisbourne 
Abbots, Cirencester. GIos. 


Appointment of Barrel! to safety division to be welcomed 

h'fr .u — - iisnrri Bnrl Aruarnhilitv chirh'pt firms nf the Piner 


From T.J. Evans . . 

Sir, The chemical engineering Pi® 68 ®*® 
will welcome the news 
Mr Tony Kartell, the HSFs Director 
Technology, has been appointed head® 
the new Offehnre Safety Division withm 
the Department of Energy. 

Within the body of the Culten report 

into tite Piper Alpha Disaster, ft is ported 

out that the Department of Energy nan 
been unable to recruit proeep or chemical 
engineers as inspectors, an d jhat n one of 
its inspectors had any experience in the 


scrutiny of hazard and operability studies 
(Hasspa) which have been a key element 
of safety cases prepared to support 
onshore hazardous industrial plans. 

Mr Barrell, who is a- chemical engineer 
himself, has been educated and trained 
within this tradition and has reinforced 
the Chemical Engineering profession's 
own commitment to safety and environ- 
mental topics as a member of the institu- 
tion's council and Safety Health and Envi- 
ronmental Policy Committee. 

While the lessons from the investiga- 


tions of the Piper Alpha Disaster will 
undoubtedly lead to improvement in 
safety offshore, Lord Cullen recognised 
that the prevention of accidents in indus- 
try at large is finally dependent on the 
approach and quality of the management 
of safety by each and every operator. 

Suffice it to say that safety is also as 
much a boardroom issue. The cost of our 
oil should not be counted in human terms. 
TJ, Evans, 

general secretary, ChemB. Davis Building. 
1651171. Railway Terrace, Rugby 


Europe] 


Georgia. 

New U.S. Headquarters. 


V? 














\v 

. .. *;.-t ■ 

v A\ 


Over 500 c6sE$#nies from nearly twenty European countries are located in Georgia. A primary reason is th.u our 
suite is in the censer of the Southeast, the fastest growing region in all of the United States. 

Atlanta’s Hartsfidd International Airport, the world’s busiest, means you can gpc here in a matter «.»( hours t *n a 
direct flight from mdst-European business centers. And pur airport also means your products and services aiv 
just two hours away of the US. population. To complete a highly efficient transportation system, we've 

developed two advanced deep water ports, as well :is excellent rail and highway systems that provide quick 
access to die free world's largest market. 

Georgias government does everything possible to make European firms led at home, too. Our corporate r.tx rare 
hasn't increased since 1969. The costs of land, construction and labor in Georgia arc among the natio ns lowest. \et 
the productivity growth rate of our work force is 36% higher than the US. average p 

To learn all the other reasons why Georgia is the successful US location lor hundreds — “‘V/ 

of European businesses, contact Bill Hulberr. Managing ✓~ v i A vjpljjv y 
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Bush charts steady course toward conflict 

Peter Riddell reports on the president’s preoccupation with the crisis in the Gulf 


P RESIDENT George Bush 
is moving steadily 
towards military action 
in the Gulf early in the new 
year, i t not earlier. 

That is the inescapable con- 
clusion from observing him on 
bis beetle six-nation tour of 
Europe and the Middle East 
and from seeing the scale of 
military preparations in Saudi 
Arabia. 

No decisions have been 
taken and there are plenty of 
hurdles to be overcome - in 
terms of international and 
domestic support - before 
such an order is given. And Mr 
Bush could be finessed by Pres- 
ident Saddam Hussein if the 
Iraqi leader can devise a com- 
promise with support from 
enough Arab states. 

But Mr Bush's references to 
a peaceful or diplomatic solu- 
tion look increasingly perfunc- 
tory and he is boxing himself 
into the military option. This 
impression of the crisis enter- 
ing a new, and critical, phase 
was reinforced yesterday when 
Mr Brent Scowcroft, the presi- 
dent's national security 
adviser, talked of a common 
feeling that “it needs to be 
brought to an end". 

The Gulf crisis is Mr Bush’s 
central political concern. As he 
remarked to one reporter who 
wanted to ask him a non-GulI 


question, about Mrs Margaret 
Thatcher, “there is no such 


Thatcher, “there is no such 
thing as non-GulT. 

Wherever he spoke, from the 
chill of Wenceslas Square in 
Prague to the heat of Dhahran 
in the Saudi desert. Mr Bush 
referred to the crisis. 


He proclaimed the support of 
east European leaders such as 


east European leaders such as 
President Vaclav Havel from 


countries which had them- 
selves suffered appeasement A 
by-product was that far-reach- 
ing issues of transatlantic rela- 
tions raised at the Paris confer- 
ence were largely ignored on 
the US side. 

As the week went on he 
sounded increasingly impa- 
tient. In Paris last Monday he 
said there could be “no com- 
promise; you cannot reward 
aggression, it simply cannot go 
on forever and won’t go on for- 
ever”. 

By Wednesday evening, in 
Jeddah, he was saying that 
“steps need to be taken right 
now in order to make these 
options [including military] 
credible and effective”. 

On Friday in Cairo Mr Bush 
said he was "getting tired of 
the status quo, and so is the 
rest of the world”. 

The UN Security Council, he 
said, “is getting tired of the 
fact that resolutions calling for 
immediate withdrawal haven't 
been implemented. I am get- 
ting increasingly frustrated 
about the treatment of the US 
embassy [In Kuwait] and the 
treatment of innocent hos- 
tages”. He also sought to rule 
out any fudged deal 

After his meetings with 
Egyptian President Hosni 
Mubarak and Syrian President 
Hafez al-Assad. strong state- 
ments were made jointly ruling 
out partial solutions and 
stressing the need for complete 
withdrawal from Kuwait. 

Mr Bush underlined the dan- 
gers of inaction by his warning 
that “those who would mea- 
sure the timetable for Sad- 
dam’s atomic programme in 
years may be seriously under- 
estimating the gravity of the 







Kuwaiti foreign affairs minister Sheikh Nasir Mohamed 
Al-Sabah in Singapore yesterday where he complained that visits 
to Baghdad to win the release of hostages held by Iraq were 
tantamount to “kneeling” before Saddam Hussein 


threat. Every day that passes 
brings Saddam one step closer 
to realising his goal of a 
nuclear weapons’ arsenal. And 
that's why more and more, 
your mission is marked by a 
real sense of urgency". 


explicit an authorisation of 
military force as the US origi- 


T HE message was unmis- 
takable. The imme diate. 
aim was to prepare the 
way for an early UN resolution 
ratcheting up the pressure on 
Iraq and permitting additional 
action. While probably not as 


nally hoped, such a resolution 
would be treated by the Bush 
a dminis tration as the basis for 
such action. 

This resolution will be used 
by the administration to win 
congressional and US public 
support for military action. 

Democratic leaders accompa- 
nying Mr Bush on his Thanks- 
giving Day visit to the forces 
were cautiously non-commit- 
tal A key event this week will 


Employers say UK faces deeper recession 


By Edward Balls in London 


THE UK recession will be 
deeper and longer than both 
the government and London's 
financial analysts have fore- 
cast. according to a pessimistic 
economic forecast by the Con- 
federation of British Industry 
(C 8 D. the country’s employers' 
organisation. 

The CBI's monthly industrial 
trends enquiry says output 
expectations have fallen to 
their lowest recorded level 
since December I960. 

With exports coming under 
increasing pressure since 
Britain's entry into the Euro- 
pean exchange rate mecha- 
nism. the the CBI's latest quar- 
terly economic forecast, 
published with the industrial 
trends enquiry, expects gross 
domestic product to contract 
by l per cent in 1991. 

In August the CBI predicted 


growth of 1.3 per cent next 
year. 

The trends survey shows 
that slower growth in several 
foreign economies is depress- 
ing exports, while domestic 
demand remains stagnant 
because of the effect of high 
interest rates. 

The CBI is considerably 
more pessimistic about the out- 
look for the economy in the 
next year than other forecast- 
ers. particularly the latest 
Treasury forecast, which pre- 
dicted GDP growth of 0.5 per 
cent next year. 

The forecast - which is 
based on the assumption that 
there will not be a war in the 
Gulf - suggests that the victor 
in the contest for the Conserva- 
tive party leadership will 
inherit an economy which will 
not start to grow again until 


the final quarter of next year. 

This latest CBI forecast fol- 
lows the announcement last 
week that national output fell 
in the third quarter of this 
year, the largest tail since the 
last recession in 1980. The CBI 
says this fall will be followed 
by four successive quarters of 
declining output. 

Mr David Wiggles worth, 
chairman of the CBI’s eco- 
nomic situation committee said 
the inevitable result would be 
a squeeze on profit margins, 
lower Investment in modern 
machinery, lower pay settle- 
ments and higher unemploy- 
ment. The CBI forecasts a rise 
in unemployment above 3 mil- 
lion by 1992. 

There are some hopeful signs 
for the government that the 
rash of bad economic news 
may be tempered by some 


Major and Heseltine lead race to be UK premier 


Continued from Page 1 
the public contest was belied 
by an “off-the-record" propa- 
ganda war by the campaign 
teams and Mr Heseltine was 
said by his opponents to have 
suffered from a backlash 
among local party activists for 
his role in deposing Mrs 
Thatcher. Mr Major was 
accused of being in the “thrall” 
of the far right of the party. 

Mr Heseltine rejected the 
suggestion tbat Mr Major had 
moved decisively ahead In the 
contest, voicing confidence 


that he would build on the 153 
votes he received against Mrs 
Thatcher last week. 

His campaign was boosted 
by weekend endorsements by 
Mr Nigel Lawson, the former 
chancellor, and Sir Geoffrey 
Howe, the former deputy prime 
minister. Amid scarcely-con- 
trolled anger in Mr Major's 
camp, Mr Lawson said Mr 
Heseltine’s endorsement of an 
independent Bank of England 
showed his commitment to the 
fight against inflation. 

Mr Heseltine said in his 


interview that an independent 
central bank would “give the 
clearest signal that you believe 
in sound money”. 

He flrmy rejected claims 
from the right of the party that 
he would reverse the progress 
towards economic liberalisa- 
tion made by Mrs Thatcher’s 
sucessive governments. “There 
is no question of hesitating, or 
abandoning what we have 
achieved. It was too tough to 
achieve to think of abandoning 
it”. 

Mr Heseltine also claimed 


his first cabinet-level endorse- 
ment yesterday, when Mr 
David Hunt, the Welsh secre- 
tary, announced his support 

Mr Major's success has been 
based on his ability to attract 
the votes of a large number of 
the MPs who voted for Mrs 
Thatcher last week, and on his 
appeal as a candidate who will 
appeal to the younger genera- 
tion of voters. 

His opponents, however, said 
he had made a tactical error in 
becoming too closely associ- 
ated with the right. 


Anchorman steals the show in Tory race 


By Christopher Dunkley. Television Critic, in London 


TO THE unenfranchised 
viewer, slumped at home 
watching the three would-be 
leaders of the Conservative 
party pitching to the 372 Mem- 
bers of Parliament who do 
have votes, yesterday’s current 
affairs programmes on British 
television showed that one pol- 
itician alone stands head and 
shoulders above the others. He 
is quick, articulate, witty, and 
a master of every television 
technique. 

Unfortunately he comes 
from the wrong party and now 
spends his time asking the 
questions Instead of giving the 
answers: Brian Walden, the 
former Labour MP turned 
political interviewer has a rep- 
utation large enough for the 
independent television net- 
work to reward him witn a 
programme named ‘Walden - 

Can Mr Michael Heseltine, 
Mr Douglas Hard or Mr John 
Major ever hope for 
fame? The two who fail to 
become prime minister will 
probably never again revive 
the sort of attention that has 
been focused upon them by the 
media in the last few days. 


Even the winner will repeat 
die experience only under the 
most extreme circumstances, 
possibly when his own pre- 
miership comes to an end. 

And what has television 
taught Britons about their 
next leader? Anybody who 
watched On The Record, the 
BBC current affairs offering, 
or ‘Walden’ knows that the 
next prime minister will be a 
middle-aged male who speaks 
in the accents of the English 
southern counties. To the 
extent that any politician - 
by definition power-hungry, 
bossy and opinionated - can 
be a nice man, they all seem 
like nice men. 

They also seem peculiarly 
unreal, all three, and that is 
not solely a result of over-ex- 
posure on television, because 
Margaret Thatcher has always 
seemed all too terribly real In 
part it could be that women 
wear make-up ail the time, 
whereas men put it on only for 
major television Interviews, so 
that we suddenly notice an 
oddly smooth orange sheen to 
their faces. Bat yesterday it 
was also because each one was 


desperate to sell himself to 
those 372 buyers at Westmin- 
ster. 

The result was bizarre, like 
an episode from a 1960s Amer- 
ican television fantasy series 
like Night Gallery or The 
Outer Limits. Just as it slowly 
becomes apparent in those sto- 
ries that alien beings are 
inhabiting human bodies, or 
that people have been trans- 
ported through a time-warp 
and adopted different person- 
alities. so we seemed to be 
faced with three people deter- 
minedly playing unnatural 
roles. 

John Major, with that odd 
plastic cap of a hairdo, and the 
uncanny absence of body 
movements, comes across like 
an animated puppet. The 
impression of an automaton is 
enhanced by robotic speech 
patterns: he delivers English 
as though he had learned it as 
a foreign language, or even as 
though programmed with it, 
never saying “£r . . or 
starting one sentence before 
finishing another. 

Douglas Hurd, In a blue 
V-necked pullover, striped 


shirt and tie for his BBC tele- 
vision Interview with Jona- 
than Dimbleby. and a grey 
suit, lemon yellow pullover 
and red tie for Walden (who 
had the chutzpah to call him 
“colourless”) looks for all the 
world like someone cast by a 
studio to play a school teacher 
in one of those Edwardian 
steam train dramas that Brit- 
ish television does so well; 
urbane, relaxed, and really not 
that concerned if he never 
makes headmaster. 

Michael Heseltine’s televi- 
sion drama is much more 


up-to-date: he looks like a 
character from one of those 


character from one of those 
yuppy series where everybody 
talks about print-outs and the 
marketing mix, and spends a 
lot of time on the telephone in 
the Porsche discussing statis- 
tics. He was the only one of 
the three who even momen- 
tarily stopped talking direct to 
the 372: Walden needled him 
enough to produce a touch of 
anger. 

Such reality seemed wholly 
ont of place in thia, the best 
new soap opera to hit the 
screens for years. 


WORLDWIDE WEATHER 


M R Bush has not so far 
persuaded the Ameri- 
can public of the 
need to attack Iraq. He tends 
to hold up a variety of reasons 
- aggression, the hostages, 
and Iraqi atrocities in Kuwait 
- although warnings about 
Iraq’s nuclear capabilities may 
strike a chord, according to 
polls. 

The other strong pressure 
against waiting for sanctions 
to bite la the number of troops 
in Saudi Arabia. The scale of 
the build-up is much greater 
than it appears on television; 
huge transport aircraft land- 
ing constantly and miles of 
canisters covered by camou- 
flage netting. 

The impatience of the forces 
was expressed to any reporter 
who asked. As one marine 
said: “I’m ready to get busy.” 
Mr Bush himself said that, 
“like their president. I sense a 
certain resolve on their part 
that if they have to do some- 
thing they're prepared to do it 
And they want to do it fast 
and get it over. I can under- 
stand that” 

All this can be seen as an 
exercise in waking the mili- 
tary option credible and forc- 
ing Iraq to withdraw. But it 
also increasingly looks that if 
this does not happen, Presi- 
dent Bush will nave little 
option but to attack. 

Gulf news, Page 3 


good. The CBI expects retail 
price inflation to 5.4 per cent 
by the end of next year. 

The fall in demand should 
lead to a sharper fall in 
imports and the current 
account deficit than the Trea- 
sury has forecast, the CBI says. 
However exports will also suf- 
fer from declining world trade. 

CBI officials said the most 
recent meeting of its economic 
situation committee heard 
reports of the first signs that 
the the downturn may be “bot- 
toming out” in the sectors 
worst hit so far. In those sec- 
tors activity is “depressed but 
not deteriorating”. CBI officials 
said. One indication is that the 
number of companies reporting 
excessive levels of stocks fell 
slightly in November compared 
to October. 

Quarterly results. Page 8 


Spanish 
property 
tax angers 
city mayors 


By Peter Bruce in Madrid 


property. 

The Socialist government. 


• Spain's United Left (IU) 
coalition yesterday re-elected 


coalition yesterday re-elected 
Communist Party leader, Mr 
Julio Anguita. at the end of a 
two-day national congress 
which rejected co-operation 
with the Socialist govern- 
ment, Reuter reports from 
Madrid. 
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A market short 


be hearings being held by Sen- 
ator Sam Nunn, chairman of 
the armed services committee, 
who has so far expressed reser- 
vations about the addition of 
between 150,000 and 200,000 
troops to the 230,000 already in 
the region. 


of perfection 


The idea that markets 
efficiently discount all known 
information took another 
knock in London last week. 
WPP, the advertising and mar- 
keting group, announced th at 
market expectations for its full 
year profits were too high. The 


WPP 


Share price rotative to the 
FT~A Aff-Sbare Index 


labour market - the Italian 
economy's Achilles' heel. -■ 
which is largely driven by the 
wage demands of workers in 
the state sector. 


true figure. It hinted, would be 
some 20 per cent lower. The 
shares promptly lost two thirds 
of their value. 

The problem this raises is 
best illustrated by the yield. At 
the start of the week WPP was 
on a running yield of 11 per 
cent, suggesting mild uncer- 
tainty about the final dividend. 
By the end of toe week it was 
on 28 per cent suggesting toe 
market thought it was going 
bust But it should not have 
been, news to the market that a 
labour-intensive business like 
advertising has high opera- 
tional gearing and is therefore 
vulnerable at this point o f the 
cycle. The effect in WPP’s case 
is compounded by high finan- 
cial gearing. But its debt was 
plainly displayed in the 
accounts. 

The abrupt change of valua- 
tion is embarrassing for bro- 
kers' analysts, many of whom 
argued until the last minute 
that WPP would escape the 
problems of its industry. But 
analysis of the agency sector is 
not noticeably poorer than 
average. Nor are investors 
wholly dependent on what ana- 
lysts tell them. There may be 
an analogy in the more 
extreme but similarly perplex- 
ing case of Polly Peck, where 
the market was lulled into 
uncritical belief in the powers 
of the chairman. Had it not 
been for the confident asser- 
tions of Mr Martin Sorrell, it is 
not easy to see how the market 
could have so iimiwv i rtiwBitwi 
the fundamental risks in 
WPP's financial structure. 

But even the underestima- 
tion is hard to quantify. It 
would be easy to compile a list 
of c o m panies with risk charac- 
teristics similar to those of 
WPP at this stage in the cycle: 
high debt, operational gearing 
and so forth. Most of them 
would probably be on the kind 
of rating WPP was on a week 
ago. But that would not make 
it safe to go short of their 
shares; the disaster might 
never happen. It is easy with 
hindsight to see what went 
wrong with WPP. It is less easy 
to say what the market should 
have done about it 


MAYORS of at least three 
large Spanish cities urged cit- 
izens at the weekend to resist 
the imposition of greatly 
increased rateable values on 


which is trying to modernise 
the obsolete property tax 
base, wants new money 
raised through the new val- 
ues to be used to increase the 
financial autonomy of local 
governments. 

But the mayor of Madrid 
has urged owners to flood the 
courts with legal challenges 
and the mayors of Seville and . 
Valencia have threatened to 
do the same. 

A modern tax base is criti- 
cal to the establishment of 
independent local authorities 
capable of raising sufficient 
revenue to provide basic ser- 
vices such as garbage collec- 
tion and sewage filtration 
that are still rare in Spain, 
even in relatively big towns. 
It is assumed that true finan- 
cial independence would help 
end rampant corruption in 
Spanish local government. 

The country's revenue ser- 
vice is still completing the 
first toll survey of land for 
taxation which has involved 
comprehensive aerial photog- 
raphy. 

The authorities believe cur- 
rent rateable property values 
in Spain - most established 
before the Spanish Civil War 
- are worth less than one- 
twentieth of average market 
values and, earlier this year, 
were hoping to bring them to 
within 70 per cent of market 
prices by the end of next 
year. For the moment, they 
appear to be attempting to 
push taxable values up to 
about a third of market 
prices. 

Owners are complaining, 
though, that the market has 
begun to collapse, making 
the new values even more 
unfair. 

It will also be illegal soon 
to declare property sale 
prices below the official 
value, terminating a wide- 
spread capital gains tax 
fraud. Right-wing opposition 
leaders have warned the new 
values could be the Socialist 
government’s “poll tax" and 
become the issue that trips it 
up. 



BES 
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Enimont 


Perhaps the wrong European 
prime minister resigned last 
week. The premier who surely 
should have gone was Italy's 
Mr AndreottL That is one’s 
first reaction to the deal in 
which Mr Andreotti’s dvfl ser- 


vants at ENL the state energy 
group, are buying out Montedi- 
son's 50 per cent stake of their 
joint-venture company Eni- 
mont, Italy's leading maker of 
commodity chemicals. World- 
wide, the bulk chemical trade 
is in severe recession. ICI and 
the three German majors are 
all hurting badly. Such is the 
plight of the industry that 
shares in BASF, Bayer and 
Hoechst are trading at 20 -year 
lows against the Frankfurt 
stock market, and ICI is at an 
eight-year low against ‘ tite. 
FTA-AHshare. And yet the . 
Ian state is to pay Ltt2£00fe»* 
fur half of a loss-making .h ost - 
ness, burdened with inefficient 
plant in odd pacts of southern 
Italy and with a huge heap of 
debh No wonder that shares to 
fufnritoHfgnfii and its - bolding ' 
company Femxzri Finanziarta 
rocketed , op on the Milan 
bourse cm Friday. 

The net effect bf the deal is 
all to Montedison’s benefit. Not 
only does Montedison exit the 
bulk chemicals business; it 
aim receives sufficient cash to 
dean the debt off its own bal- 
ance sheet, thereby perhaps 
doubling its earnings. As Jar 
Mr Raul Gardlni, Femizzl ’s 

tOmS pyeSaMDI^ IQ&ISCl uffll 

he has now resigned frott4tak 
board scarcely means thstlbe 
will lose any of his Jnfluatoe 
ova the group, , or his rate in 
the Italian food indu s tr y. He 
wiH still be the uncrowned 
king of parts ^of European agri-;. 
business; through 1 he richly 1 : 
cash-generative Eridania and 
Beghin-S&y s ugar c om panie s . 
and Ferrazzi’s .detefa of starch - 
and edible oil cancerra . 

Last week’s episode, and the 
two years of wrangfing af ad- 
man! which preceded it. have 
wider implications tea Koone 
seriously expects Italy to start 
a rapid, tfi smagti rng 

of its over-sized state' sector. 
But it is depressing to see it 
still hi the business of actively 
tiatinnaTjging titingSl) ■' This 
bodes especially; 111 for the 


A brief look at the latest fig. 
ures on the Business Expan- 
sion Scheme is enough to sag- , 
gest that in additio n to' faiHpg 
the small companies- which 
genuinely needed growth capi- 
tal, the scheme has failed 
investors. The problem has hot 
been confined to the loopholes 
which skewed the entire 
scheme in favour of prop e rty 
rental after 1988. It extends to 
the way the intermediaries 
marketed the companies to 
investors as serious tax 
dodges, rather than as serious 
investments. 


Of the 208 companies taken 
up by the scheme at the outset 
in 1983, 69 have gone bust. 
That appears much better than 
the near 80 per emit of small 
companies which are thought 
to stop trading after seven 
years, in theory, however, by 
thetr access to capital on the 
right term* BES companies 
wgoe gfrea.a better chance of 
wdrisaL A 33 per cent failure 
rate is particularly worrying 
because investors generally 
lose everything. The figure for 
1984’s crop of 2M companies Is 
only 20 per cent so Ear. But as 
toe recession deepens, failure 
cates will doubtless climb rap- 

mr; . - ' ; 

An exceUeht case in point is 
Corinthian Construction & 
Development, a contractor 
floated la 1987 by Chancery 
Securities. Its EGM last-week 
disclosed a string of disasters 
in what looks like a chronic 
case of bad - management 
imbtodered by an Impressive 
set of naa-efeecufiva directors. 


.. . The tendency for company 
spoteors to walk away from 
toter charges once they have 

taken to g ! ? mp f j yrmifldpiT ihl^ 

tees has been widespread. In 
part, the s ponsors have simply 
been acknowledging the fact 
toat the managers of BES com- 
panies axe largely unaccount- 
able. Where there is conflict 
between the board and the 
sponsor, there' is little the lat- 
tes:. can do. There is no visible 
share price to act as a measure 
of performance, while too 
many non-executive directors 
have drawn their salaries with- 
out helping to run the com- 
pany. Often, the first sign 
investors have of trouble is;a 
circular calling an emergency 
meeting: Typically, there will 
not be much subsequent infor- 
mation either. If the BES is to 
continue, it is due fra: an over- 
haul. 


GLOBAL EXPERTI 


Theinv 

for todays markets. 


With heightened volatility in worid stockniaikets challenging even the 
most astute international investor, investment flexibility; choice and first- 
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expertise are how more 
important than ever. 

That’s just what Fidelity 
Funds offer. 

Our global investment 
range is one of the most 
comprehensive available 
and provides investors with 
unrivalled opportunities for 
international investment. 

With Fidelity Funds you 
have the choice of where, 
when and how to invest — 
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Standard sues PW 
for $800m damages 

Standard Chartered, the 
Internationa/ bank, is 
claiming $ 800 m In dam- 
ages in an Arizona court 
against Price Water- 
house, one of the 
world's leading accoun- 
tancy firms. Standard, 
headed by Rodney Ga!> 
pin (left), claims PW 
failed to give an accu- 
rate picture of finances 
..... - - — - at United Sank of Ari- 

zona, when advising Standard during Its $335m 
abquMttonof the bank In 1987. The case could 
render. Price Waterhouse liable to punitive 
damages taking the potential award to $ 2 . 4 bn. 
Page 22.. • 

GHts ride high 

It has been the best week for UK government 
bonds since the announcement of Britain's 
entry Into the European exchange rate mecha- 
nism on -October 5. Peter Marsh reports that 
traders took an optimistic view of the outcome 
to Die Conservative leadership struggle, argu- 
ing that whoever takes over from Mrs Thatcher 
Js likely to introduce greater stability Into UK 
politics. Page 26 

Apples and acorns 






Apple Computer and VLSI Technology if the US 
are believed to be Jinking up with Acorn Com- 
puter of the UK to develop a new microproces- 
sor to power the next generation of Apple 
personal computers. Apple has scheduled a 
joint announcement with VLSI for tomorrow, 
fueling speculation that Jhe- personal computer 
company will take an equity stake in VLSI, an 
important chip supplier toApple. Acorn and 
VLSI jointly developed a chip called the Acorn 
Rise Machine In the mid-1980s. Page 22 

Aberdeen pursue* buy-out 

Aberdeen Steak-Houses, the London restaurant 
chain, plans to go ahead with Its-planned man- 
agement buy-out despite increased losses Jar 
the first six months of 1980. A statement from 
chairman All Salih blamed the. deterioration on - 
the publicity given to -mad cqw.di*aase*\ and 
weakness in tile economy. Page 22 ... 
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Polly Peck may 
reveal source of 
profits increase 

By David Barchard and Richard Waters in London 
and John Murray Brown in Nicosia 


THE ADMINISTRATORS of Polly 
Peck International expect to 
make, two significant break- 
throughs early this week which 
could reveal for the first time the 
foil picture behind the group's 
‘steady rise in reported profits 
throughout the 1980s. 

Even though Polly peck had a 
market value of nearly £2bn 
(S3£3bn) early this summer, and 
hanks had lent it £i.3bn, little 
information has been available 
. publicly about its operations in 
Turkey and northern Cyprus. 
Some senior executives in the 
group’s London office have 
admitted even they were not 
given details of operations in the 
eastern Mediterranean, reported 
to have contributed £10to to pre- 
tax profits of ggm last year. 

The first breakthrough is 
expected by the administrators 
today, when a court in northern 
Cyprus reviews an injunction 
which has prevented officials of 
Polly Peck’s local subsidiaries 

givin g an y fnftwmartinn Mr Rich- 
ard Stone, one of three adminis- 
trators appointed when Polly 
Peck collapsed at the end of last 
month, was due to fly to Nicosia 
yesterday for the bearing and is 
confident the injunction will be 
lifted. 

If so, file administrators will be 
able to clear up persistent specu- 
lation about the sep ta and profit- 
ability of Sunzest Trading, Polly 
Peck's Cypriot fruit exporter. Mr 
Asil . Nadir, Polly Pear's chair- 
man, last week predicted the 
company would ship close to 
86,000 tonnes of citrus fruit in the 
current season. 

llils was the same as last 
year's figure, which sold for 
$70m, he said. 

However, official statistics put 
Sumesfs exports from northern 


Cyprus at SISLSm last year. The 
disparity between the two figures 
has been said by Mr Nadir to 
relate to the difference between 
the cost of the fruit shipped from 
Cyprus and the price it fetches 
on the world market 

Administrators could yet be 
frustrated in their attempts to 
gain access to Polly Peck's Cyp- 
riot operations. Counsel for the 
citrus growers is expected to seek 
an adjournment today on the 
grounds that the administrators 
were late in filing an affidavit 

In the second expected break- 
through. administrators hope to 
complete a pr eliminar y review of 
Meyna, Polly Peck's Turkish fruit 
business and the operation long 
regarded by outsiders as its big- 
gest single profit earner. City 
analysts believe Meyna and Sun- 
zest between them made any- 
thing fiom £5Cm to £90m in prof- 
its last year. 

Official statistics drawn up by 
the Turkish Mediterranean 
Exporters Union pat Meyna’s 
exports at just 13,400 tons, a frac- 
tion of those of Sunzest 

Sources close to the adminis- 
trators suggest that, although all 
the facts have still to be con- 
firmed, the bulk of Meyna 's 
operations - and profits - 
derived from the domestic Turk- 
ish market, rather than exports. 
If true, this will come as a sur- 
prise to the shareholders and 
bankers who have backed Mr 
Nadir in recent years, since Polly 
Peck has never said that it relies 
so heavily an the local Turkish 

market 

Mr Nadir himself, when declin- 
ing in London earlier this month 
to give fuller details of Meyna 
and Sunzest, said: “Do you think 
that Id reveals the profits it 
makes from one of its drugs?** 


Frankfurt fights to regain bunds 

Katharine Campbell and Deborah Hargreaves on a Liffe contract under fire 


W ith a push of a com- 
puter button, Germany 
imported financial 
futures on Friday as Frankfurt's 
electronic trading system made a 
bid to win back German bond 
trading that has migrated to Lon- 
don. 

Frankfurt is pitching its hi- 
tech computer system against the 
time-honoured trading methods 
that prevail in London's futures 
pits where contracts are 
exchanged in an atmosphere of 
raw capitalism. The battle will 
mark the first time in the world 
futures industry that a tradi- 
tional open outcry market has 
competed for business against an 
electronic system. 

Frankfurt’s new exchange, the 
Deutsche Terminbdrse, began 
trading options on domestic 
stocks last January and now its 
vastly expensive integrated trad- 
ing and clearing system - the 
DTB is estimated to have cost 
between DM 100m and DM 150m 
($67-3m and SlOlm) - is taking 
on the London International 
Financial Futures Exchange with 
one of its most successful prod- 
ucts, a contract based on German 
government securities or bunds. 

It has rankled the Germans for 
a long time that German bond 
prices are determined more often 
in London than in Frankfurt. 
Since Friday, Germany has its 
own copy of the Liffe product and 
its success will be crucial if the 
DTB is to grow into an interna- 
tionally competitive, rather than 
a purely domestic, exchange. 

The DTB made a promising 
start with options. Around 35,000 
contracts change hands daily, 
representing an accumulated 
total of DM6 .3b n in options pre- 
mium. This is already more busi- 
ness than any other single Euro- 
pean exchange sees La individual 
stock options. But the audience is 
principally domestic, and genu- 
ine profit-generating customer 
business is slow to develop. 

Now the DTB is racing ahead 
with bund futures and a futures 
contract on the DAX stock index. 
But electronic futures systems 



Outcry at Liffe: Frankfurt wants control of a bund product 


are in their infancy, and it will be 
the first time a leading instru- 
ment has traded simultaneously 
on computer and from the tradi- 
tional pit. 

It is a big challenge to Liffe's 
predominance. This year, the 
bund futures contract has been 
the exchange's flagship, beating 
its sterling contracts as the vol- 
ume leader. With a volume of 
S-3m contracts at an overall value 
of close to £60bn in tbe first 10 
months of the year, bund futures 
account for a third of the 
exchange's business. 

Mr Rolf Breuer, chairman of 
the DTB, is convinced of the tech- 
nological superiority of his sys- 
tem and states Liffe “is only 
developing into a computerised 
exchange", (Liffe has an after- 
hours electronic system, mod- 
elled closely on the pit culture.) 
But traders, while conceding that 
computers may well suit the 
highly cerebral options business, 
point out that the lightning 
response crucial to futures trad- 


ing is harder to achieve on 
screen. 

Liffe is hoping that its fast 
response time will be its strong 
point. “We think open outcry will 
work better than a screen in peri- 
ods of intensive trading." says Mr 
Michael Jenkins, chief executive 
of Liffe, “with a computer system 
it takes a long time to key in bids 
and offers". 

At Liffe, contracts are traded 
by a flurry of hand signals and 
raucous shouting. It is a system 
where individual “local" traders 
are paramount. Many Frankfurt 
traders miss the rough and tum- 
ble of the floor and the buzz of 
excitement that comes from a 
stressful trading environment 
where millions of pounds worth 
of contracts change hands each 
minute. 

Critics of the DTB system itself 
contend that, while boasting a 
plethora of functions, some of tbe 
simplest requirements may not 
be met. For instance, traders 
have to change page to see if 


their order has been filled, which 
can be cumbersome in a Cast mar- 
ket. 

But the high cost of the DTB 
should prove a powerful incen- 
tive to get the market off the 
ground. The top German banks 
that do about 30 per cent of 
Liffe's business are committed to 
supporting the new exchange and 
have been grooming their own 
traders rather than importing tal- 
ent from London or Chicago. 

DTB now has 65 members of 
which about 16 are foreign 
operations. This amounts to 500 
traders with 600 terminals, 
although a relatively small pro- 
portion of these are futures oper- 
ators. 

The houses that are undecided 
will vote with their feet towards 
the exchange that attracts the 
most liquidity. “What matters is 
the liquidity and the speed of exe- 
cution.' 1 says Mr Alex Cooper, 
director of financial markets at 
the French bank, Credit Lyon- 
nais, “people don't care what 
medium they trade on as long as 
it has the business”. 

For this reason, most market 
players don’t expect Liffe and the 
DTB to survive side by side for 
long. ‘‘There is no need for two 
identical contracts to exist In the 
same time zone." one trader com- 
mented. Even Mr Je nkins says 
that, in theory, one centre will 
prevail in the long term. 

In the meantime, the 
exchanges will slug it out 

In its first day. the DTB traded 
just over 4,000 contracts in the 
bund compared with nearly 
25,000 on Liffe. But as Mr Cooper 
comments, “I suspect German 
thoroughness will win through 
despite an inauspicious start". 

liffe has a reputation as an 
innovator and the exchange is 
still active in developing new 
products. 

If it loses the bund, it will not 
be the end of the exchange, but it 
will deal it a heavy blow. At the 
same rime, the success of the 
DTB will be a key pointer to 
Frankfurt's importance as a 
financial centre. 


Institutions force resignations of Savage chairman and chief executive 


By Andrew HU1 in London 

INSTITUTIONAL shareholders at 
Savage Group have forced the 
chairman and the chief executive 
of the USM-quoted hardware sup- 
plier to quit, ahead of a special 
meeting which would have called 
for their resignation. 

The chairman Mr Nick Savage, 
a grandson of the company's 
founder, and Mr David Brown, 
chief executive, are expected to 
announce today that they will 
step down. 

One fond manager said yester- 
day: “We have told the Savage 
board in recent weeks that there 
has got to be trust between 


shareholders and directors. It's 
like virginity - once you've lost 
if, ft's difficult to get it back." 

The Savage resignations are 
the latest in a series of board- 
room departures prompted by 
direct or indirect institutional 
pressure. 

Three weeks ago, Mr Brian 
Cox, former chairman of motor 
components group Camford Engi- 
neering, requisitioned a special 
shareholder meeting in an 
attempt to oust Mr Savage, Mr 
Brown and Mr David Stephens, 
Savage’s finance director, and 
replace them with a new slate of 


six directors. Mr Cox claimed to 
speak for 48 per cent of Savage's 
equity, and said be had the back- 
ing of most of the group's largest 
institutional investors. 

But fund managers appear to 
have convinced Mr Brown and 
Mr Savage, who owns 13 per cent 
of the group, that they have 
already lost the trust and confi- 
dence of their largest sharehold- 
ers and should resign immedi- 
ately. 

Institutions must now decide 
whether to back Mr Cox's team, 
which includes three former Sav- 
age employees, or switch their 


allegiance to the remaining board 
members, including Mr Stephens. 
Mr Cox is likely to set a date for 
the special shareholder meeting 
today. It must be held within the 
next four weeks. 

The remaining directors are 
seeking to strengthen the board 
with additional appointments, 
including a new chairman from 
outside the company. They are 
also thought to have the backing 
of Savage's most influential non- 
executive director, Mr Norman 
Ireland. 

Mr Ireland, who is chairman of 
Bowater. has already announced 


that he is not seeking re-election 
to the board and refused to com- 
ment further yesterday. Mr Step- 
hens also declined to comment. 

The institutions are likely to 
favour a quick resolution of the 
boardroom uncertainty at Sav- 
age. which has seen profits hit by 
a downturn in the do-ibyaurself 
market. “This company is 
heavily borrowed, we know the 
banking people are a bit fragile 
and the resignation of directors is 
obviously not good news; all the 
institutions agreed we needed a 
speedy response.” said the same 
fund manager. 


Savage's share price, which 
has slipped from a peak of more 
than 320p before the October 1987 
stock market fall, dosed at 39p 
on Friday. 

The shareholders backing the 
original proposal from Mr Cox 
were Norwich Union with 9.6 per 
cent, Aetna Unit Trusts (83 per 
cent), Scottish Mutual (74! per 
cent). Equitable Life (5.5 per 
cent). Abbey Life (3 per cent) and 
Scottish Amicable (2.6 per cent). 
Investors in Industry, which tra- 
ditionally sides with existing 
management, owns a further 5.9 
per cent 


Hopes rekindled for ‘hard’ Ecu 


■ ^ 


MRS THATCHER’S resignation 
has revived hopes that 
Britain’s evolutionary “hard 
Ecu" approach to European 
economic and monetary union 
will be given a serious hearing 

♦ at the European Community’s 
Intergovernmental Conference 
(ICC) on Emu in Rome next 
month. 

The prime minister’s shrill 
rejection of a single EC cur- 
rency or central bank over the 
past two years has strength- 
ened tbe hand of those EC 
leaders such as EC Commis- 
sion president Jacques Delors, 
President Francois Mitterrand 
of France and Chancellor Hel- 
mut Kohl of Germany who 
want to implement the three- 
stage Delors programme to 
Erou, , 

Many senior politicians and 
monetary officials on the conti- 
nent have serious doubts over 
the wisdom of a rapid move to 
Emu but have kept silent. 
Some have found it impolitic to 
be seen agreeing with Britain's 
objections. Others have found 
it convenient to say nothing so 
long as the UK acts to brake 
rapid progress to Emu. 

However, even before last 
week's extraordinary events. 
Sir Michael Butler, the Ham- 
bros Bank director who helped 
devise the hard Ecu scheme, 
had received indications that 
the hard Ecu might yet gain 
greater acceptability among 
Britain's EC partners. 

Although tiie hard Ecu was 
firmly rejected by Mr Karl Otto 
Pohl on his recent visit to Ixm- 
don, the summit of EC leaders 
' in Rome at tbe end of October 
' went some way to incorporat- 
ing Britain's plans into the 
I final communique. 

Britain's idea for a European 
Monetary Fund could pos sibly 
he adapted into the “new Com- 
munity institution" that the 
Rome summit said should he 
established when the EC 
moves into the second stage or 
the Delors process to Emu- 


According to the EC leaders, 
this institution would oversee 
the development of the Ecu 
and strengthen and develop co- 
ordinated EC monetary poli- 
cies in stage two. 

Sir Michael’s hopes have also 
been raised by a lotto* from Mr 
Tommaso Padoa-Schioppa, dep- 
uty director general of the 
Bank of Italy and one of the 
key officials preparing the IGC. 

Mr Padoa-Schioppa wrote: T 
consider the language in which 
the British position has been 
stated in tbe Rome communi- 
que as rather positive.” 

However, he said that 
Britain’s position would only 
improve if the UK accepted the 
concepts of a single currency 
and central bank set out in 
stage three of the Delors pro- 
gramme. “I aw still convinced 
that the UK bargaining posi- 
tion will remain weak as long 
as the vary idea of a phase 
three Is rejected," he wrote, 
“whereas the contribution to 
•shaping the whole process and 
the possibility of making it 
beneficial for London as a 
financial and monetary ante 
could be enormous if only the 
attitude changed on that 

point" 

Wealth defect 


IRRESPECTIVE of whether he 
becomes prime minister, stays 
chancellor or has to accept 
another fate, Mr John Major’s 
*-gmnaign to encourage savings 
among the less well off has 
some merit. 

An Inland Revenue study on 
the distribution of marketable 
wraith among UK adults last 
week has highlighted the case 
for savings incentives. 

The study, pubbshed by the 
Central Statistical Office, 
showed that overall market- 
able wraith, defined as those 
assets for which a value can 
immediately be realised less 


liabilities, increased sharply in 
real terms to £l,317bn from 
£752bn between 1976 and 1968. 

But the share of such wealth 
held by the poorest 50 per cent 
of the population declined to 
63 per cent of the total from 
8.1 per cent Even more telling, 
31 per cent of British adults 
had marketable wealth of less 
than £5,000 in 1988. 

In 1978, the proportion of 
adults with less than £5,000 at 
1988 prices had been 49 per 
cent But the improvement at 
the bottom end of the social 
scale was modest compared 
with the rise in fortunes of the 
top quarter of tbe population 
who saw their marketable 
wealth jump to nearly £JL000bn 
from £532bn in the period. 

Recent reforms to encourage 
savings, such as the tax 
exempt special savings 
accounts (Tessas) announced 
by Mr Major in his March bud- 
get, have yet to start operating. 

The Chancellor hopes these 
reforms will increase the 
mobility and independence of 
Individuals. However, it is 
unfortunate that when Tessas 
become available at tbe begin- 
ning of next year, Britain will 
be in a recession. Some of 
those for whom the savings 
accounts were designed will be 
unable to take advantage of 
them because of rising unem- 
ployment 

Research gap 


SINGE LEAVING the govern- 
ment in 1986, Mr Michael 
Heseltme has made much of 
the weakness of Britain’s man- 
ufacturing base compared with 

trading rivals abroad. 

In mis context the annual 
review of industrial policy in 
OECD countries, recently pub- 
lished by the Paris-based 
Organisation for Economic 
Co-operation and Development, 
is a sobering read. 


First the good news. 
Between 1985 ana the end of 
last year, m anufact urin g pro- 
duction in Britain grew 
roughly in line with the total 
manufacturing output of the 24 
industrialised countries that 
make up the OECD. 

The UK's volume production 
index (taking 1985 as 100) stood 
at 119 against the OECD total 
erf 120 by the end of 1989. The 
US was a bit behind Britain at 
the end of last year, with its 
manufacturing production 
index at 118. Japan was ahead 
with 124 while the West Ger- 
man index stood at 121. The 
figures referred to the pre- 
union period. 

The OECD's statistics for the 
development of gross fixed cap- 
ital formation in manufacture 
ing were similarly unexcep- 
tional. The volume index 
figure for Britain (again based 
on 1985 equalling 100) was 134 
last year, down on Japan’s 141 
bat higher than the EC aver- 
age and well above comparable 
US figures. 

Since last year, investment 
has fallen in Britain while 
manufacturing output has 
declined since the summer. 

The most disturbing news In 
the OECD report concerned 
research and development out- 
lays in the business sector. 
These should represent the 
seed corn of Britain's future 
industrial development. 

But the report suggested 
that R&D spending by business 
has hardly grown In real terms 
in Britain since 1965 whereas 
elsewhere in the EC such 
expenditure has picked up. 
Although the statistics are not 
as clear as they might be, Ger- 
many, France and Italy and 
smaller countries such as 
Spain, the Netherlands and. 
Ireland all seem to have 
boosted R&D outlays in the 

late 1980s, 


Peter Norman 


Woodchester 
suit ‘against 
public interest’ 
says think tank 

By David Lascelles 
in London 

THE BID by Credit Lyonnais, 
the state-owned French bank, to 
raise its stake in Woodchester 
Investments, the Irish finanrial 
services company, would be 
against tbe DK public interest, 
awvw riing to the Adam Smith 
Institute. 

In a submission to the 
Monopolies and Mergers Com- 
mission, which is investigating 
the deal, the free market think- 
tank says that if Woodchester 
passed undo: the effective con- 
trol of Credit Lyonnais, “it 
would pass under tbe common 
control of all of the other 
operations controlled by the 
French government.’' 

Adam Smith argues that 
state-owned companies do not 
operate in the normal commer- 
cial and competitive environ- 
ment to which private corpora- 
tions are subjected, and they 
have access to non-commercial 
sources of capital. 

Credit Lyonnais is proposing 
to raise its stake in Woodches- 
ter from just under 30 per cent 
to 45 per cent. However, both 
companies have substantial 
financial operations in the UK, 
and Mr Peter Lffley, foe Trade 
and Industry Secretory, decided 
to refer the deal to the commis- 
sion in September, even though 
the Director General of Fair 
Trading had already recom- 
mended there should be no 
referral. Mr LiDey is expected 
to announce his decision by the 
rad erf tbe year. 

A statement from both com- 
panies at the tune of the refer- 
ral said Credit Lyonnais's 
increase in Its stake had been 
approved by shareholders and 
cleared by the Takeover Panel, 
the stock exchanges in Dublin 
and Loudon, the Irish Depart- 
ment of Industry and Com- 
merce, the Central Bank of 
Ireland and tbe Bank of 

En gland- 



Newtori -found. 

that great ideas 
dry gtoiA/ on. trees. 


Newton was lucky. He was also 
smart enough to realise the gravity of 

his discovery. Developing our 4M 
DRAM semiconductor, ^though diffi- 
cult, was a lot mare down to earth. But 


medical and office equipment around 
the globe. An example of how we at 
Toshiba are putting intelligent (school' 
Ggy to practical use. 

Our dedication to research and 


we immediately recognised a world of development is proof that we’re willing 
uses. That’s why youH find this bril- to work hard to improve the 

liant chip, capable of lidding quality of life around us. ^&e’re 

16 pages of newspaper text, planting the seeds for a better 

ar the very core of computei5,^^BHB^®^ tomorrow. 

TOSHIBA 4M DIMM 

In Touch with Tomorrow 


TOSHIBA 
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COMPANIES AND FINANCE 

StanChart suit against Price Waterhouse over US acquisition New risk 

Bank claims $ 800 m from auditors j consultancy 

from Willis 
Corroon 


By Terry Byland 


STANDARD CHARTERED, the 
international bank. Is Maiming 
5800m in damages in an Ari- 
zona court against Price Water- 
house, one of the world's lead- 
ing accountancy firms. 

The case, which could render 
Price Waterhouse liable to 
punitive damages taking the 
potential award to S2.4bn, was 
filed by Standard in April 
when it claimed that PW had 
tailed to give an accurate pic- 
ture of finances at United Bank 
of Arizona, when advising 
Standard during its $335m 
acquisition of the bank in 1987. 
PW had been United Bank's 


auditors for several years. 

Standard's suit claims that: 
“Price Waterhouse failed to 
identify and report material 
deficiencies in United 
Bank’s loan portfolio and in its 
system of internal lending con- 
trols.” 

Standard would make no 
comment on the matter 
yesterday but PW has been 
strongly resisting the 
claim in the US. In addition to 
the harm to its image should 
Standard's case succeed, PW 
may not have insurance cover- 
age to the full extent of the 
possible punitive damages. 


Standard, headed by Mr Rod- 
ney Galpin as chairman and 
chief executive, is believed to 
have taken a loss of around 
$100m when it sold United 
Rank after less than two years 
of ownership. 

Profits for 1986 at the Ari- 
zona bank were revised down- 
wards by some 30 per cent, 
after substantial bad debts 
emerged shortly after its acqui- 
sition by Standard via its US 
subsidiary. Union Bancorp. 
However, PW'S report is under- 
stood to have identified Unit- 
ed's loan portfolio as an area of 
risk. 



Rodney Galpin 


Kynoch winds 
down textile 
operations 


G&G Kynoch has taken 
another step into healthcare 
equipment and produced fig- 
ures which represent the wind- 
ing down of its traditional 
wool textile manufacturing 
operation in Scotland. 

In the year to August 31 pre- 
tax losses increased from 
£374,000 to £983,000 onsales of 
£4 .02m (£4.9m). The cost of 
dosing the Keith factory, near 
Aberdeen, was included as a 
£2.3lm extraordinary item. 

Mr Kevin D'SUva, chief exec- 
utive since August when part i 
of the old board retired, said 1 
the remaining textile interests 
were a design, samples and 
sales operation and a company 
that made Shetland sweaters. 

To expand into healthcare 
equipment, a 5-for-l rights 
issue in September raised 
about £4.4m. 

That was first used to buy 
MDH, an Andover-based 
maker of contamination con- 
trol equipment, for £2.83m 
from BTR. Yesterday another 
purchase from BTR was 
announced: Cape Environmen- 
tal, a maker of testing equip- 
ment, for £800,000. Mr D'Silva 
also said that most of Kyn- 
och *s year-end debt of more 
than £2.5m had been wiped 
oat 

For the year to August 31, 
the loss per share was I44.9p 
(loss of 66. 8p) and there is no 
dividend (2p total last time). 


Aberdeen Steak still seeks 
buy-out as losses increase 


By Richard Gouriay 


ABERDEEN STEAK Houses, 
the London restaurant chain, 
said it was still pursuing a 
management buy-out in spite 
of experiencing a rise in losses 
for the first six months of 
1990. 

But the stock market was 
unimpressed by a statement 
from Mr All Salih, the chair- 
man, that he was Still talking 
to his bankers about finance 
for his proposed MBO, and the 
shares closed unchanged at 36p 
on Friday. 

In August Mr Salih said the 
buy-out would be at a price 
“unlikely to be materially dif- 
ferent” from the 67p at which 
the shares were floated on 
the USM in 1985. Mr Salih 


retains 78 per cent of the com- 
pany. 

The interim figures for the 
first half of 1990 showed pre- 
tax losses of £475,000, a signifi- 
cant increase over the £114.000 
of the second half of last year. 
The first half of 1988 produced 
an actual profit of £280,000 so 
leaving a loss of £166,000 for 
the whole of that year. 

The loss before exceptional 
items was £316,000, compared 
to a restated deficit of £127,000 
in the first half of 1989. 

During the half year the 


group incurred exceptional 
Losses of £169,000 principally 


Losses of £169,000 principally 
from disposal of tangible and 
intangible fixed assets follow- 
ing the conversion of three res- 


Arley suspended 


DIVIDENDS ANNOUNCED 


Shares of Arley Holdings, 
maker of photographic and 
audiovisual equipment, were 
suspended at 6p on Friday at 
the company's request. 

No explanation for the move 
was immediately forthcoming. 
Over the past twelve months, 
the shares have slumped from 

78p. 

The group has been reorgan- 
ised under Mr John Ferguson, 
chairman and chief executive, 
and has made acquisitions. 


Kynoch (G&G) 
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Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

— ini 

nil 

- 

0.75 

_ 

0.75 

int 

a.5 

Jan 8 

1 

. 

4.2 

— int 

1.75 

Jan 25 

1.75 

_ 

6 

— (in 

nil 

. 

1 

nit 

2 

M.aifll 

1.35 

- 

- 

. 


— int 

0.5 

Jan 25 

0.5 

. 

1.5 

— int 

0.6 

Jan 11 

0.6 

- 

1.45 


Dividends shown pence per share net except where otherwise stated. 
•Equivalent alter allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. 


Notice of Early Redemption 


Notice of Redemption 


BIRO 


CBS inc. 

US$ lOO’OOO’OOO 

11 3/8 % Notes due 1992 (EC No 11202) 



AFR1BANK 


Banque Internationale 
Pour L’ Afrique Occidentale 

U.S. $50,000,000 
Floating Rate Notes Due 1995 


NOTICE IS H EREBY GIVEN that in accordance n irh the Term- and 
Conditions of the Notes, the I»uer will redeem oil of rhe outstanding 
Notes at their principal amount on the next interest payment date. 
9rh j.tnuurv. 1W1, when interest on rhe notes will ce.t-e to accrue. 
Repayment of principal will be nude on or after 9th Jamurv, 1991 
upon presentation and surrender of the Notes, with all unm.uured 
coupons attached, at the offices of the Paying Agents listed below. 


Paying Agents 

Bankers Trust Company Bankers Trust Luxembourg $. A. 

1 . Appold Street P-O. Box SOT 

Broad gate H boulevard F.D. Roosevelt 

London EC2A 2HE L-2450 Luxembourg 


Accrued interest due 9th January, J99I will he pjid »n the normal 
manner against presentation of Coupon No. II. on or after •Jth 
January, J991. 


□ Bankers Trust 
Company, Lon 


L4 Company, London 
2dili November, |9*J0 


Agent Bank 


Notice is hereby given in accordance with Condition 5(b) of the 
above Notes that CBS fnc. has elected to redeem all the 
outstanding Notes on December 20, 1990 (the Redemption Date) 
at a price of 100 ft % of the principal amount, plus interest due. aU as 
more fully provided in the Terms and Concfitions applicable to the 
Notes and the related Fiscal Agency Agreement 


Payment of the Redemption Amount, together with the interest 
due, will be made on or after the Redemption Date against 
presentation and surrender of die Notes at the office of the Fiscal 
and Paying Agent or of any of the Paying Agents fisted below. 
Notes must be presented for payment together with ail unmatured 
Coupons. 


Bank Corporation, Basel 


Swiss Bank Corporation, London 
Kredieibank S A. Luxembourgeoise, Luxembourg 


By: Swiss Bank Corporation, Basel 
For and on behalf of CBS Inc. 


November 19, 1990 


CHEMICAL NEW YORK CORPORATION 
USM 00,000, i)00 FLOATING RATE, SUBORDINATED CAPITAL 
NOTES DUE 1097 

In aocunfanoe with the prwumu of ilw Nole-i, nttJw is Ifcvshy (Sum Dial fc>r ibe interest period 
(mm 23Noi<mibi>r l$)Dire 25 February inii] the Mutes cany an intent rate of per annum, 
Hip interest pnyobte cm thp ndnam interest payment dale, 25 February 1991 , against coupon 
no 24 will be ISSilHWJt: per USS.-VOOnii note. 

ChemicalBank 

AjWniBank 


IIIIIIIIIVVIIIIIIIIIIIIIIIIIIIIIIIIVIIIIIIIIIIIIIIIIIIIVVIIII 



New Zealand 

£200,000,000 

Floating Rate Notes 1997 


In accordance with the provisions of the Notes, notice is hereby given 
that, for the three month period 22nd November, 1990 ro 22nd February . 
1 £5 I rhe Notes will bear interest at the rate of 13Vn per cent, per annum. 

Coupon No. 22 will therefore be payable on 22nd February, 199 1 
ar £1,709.25 per coupon from Notes of £50,900 nominal and £170.92 
per coupon from Notes of £5.000 nominal. 


S.G. Warburg & Co. Ltd. 

Agent Bank 

IIIIIIIIfIVIIIIIIIIBIIIIIIIIIIIIIIIIlIRlIIlllBIIIIIllilllllM 


IIIIIIIIIIIIIBIIIIIIIIfllllllllllfllllllBMIlllBlIIIIIIIKIII 

Residential Property 
Securities No. 1 PLC 

£200,000,000 

Mortgage Backed Floating Rate Notes 2018 


The rare of interest for rhe three month period 22nd November, 1990 to 
22nd February, 1991 has been Fixed .« I3. T 875 percent, per annum. 
Coupon No. 1 1 will therefore be payable on 22nd February, 1991 at 
£.1.475.25 per coupon. 

Aggregareinteresr charging balances of Morrgages re d eemed during the 
previous Interest Period: £ 1 1.602,18 1. 

Aggregate interest charging balances of Mortgages redeemed as at 
22nd November, 1990: £194.879.443. 

The aggregate principal amount of Notes outstanding as ar 
2 2nd November. 1990: £168,800.000. 


S. G. Warburg & Co. Ltd. 

Agent Bank 

fiiiiifiiiiiiiiiiiiiiiiiiiiimimiiiiiuiiiiiffifiiiiiiiiiii 


Banque Indosue: 
U.S. $200,000,000 
Flew ring Rate 
Notes due 1997 
Pit the rhree months 2 3 id 
November. 1940 to 25th Febru- 
ary. 1*9] rhe N.»tcs will carry ;tn 
interest rate «<f per 

annum and coupon amount of 
U.S. 5220. 31 per U.S. $10,000 
Now. and U.S. 55. 507.81 per 
U.S. $250,000 Nme. 

Lu-ivd un the LuncmNiun: Sijxfc 
Eft.th.ingi: 


NOTICE 

Polysar Limited 
ECU 6d.tmo.unn 
Debentures due March 25. 1993 
NOVA Petrodiotniralf Inc. t"S PI”», for- 
merly Polysar Limiu-d here- 

by gives notice with respect iu tho 
Pulynar U»ue of ECU G0.a«O.ihW y: <;• 
Debentures ilue March 25. IWW uh*; 
"DubonLurvO that it hat purch.mil fyr 
cancellation ECU Ul.-US.OftO principal 
amnunt uf Debenture*. With re-|>eet p» 
the ECU ;c*.tas.i.iiui) principal amount of 
Debentures nmuiniiijr Aut.-uunlin^-. NP1 
has made prevision nilh Bouque Fanba-. 
London Branch ainl tho Tni-.-M-e f,,r 
payment of amounts in ECU ftuftkiriu m 
pay the principal or. awl intvn-i on. >.hr 
ouL-.tamling [leU-m urv-- anil Cuiipnn> 
upon tho respective mnturit.i ,iy|,.« 



v&teraHsEs!; 

U.S. $150,000,000 
Collateralized Floating Rate Notes 
due November 1996 


Fur the inttre-T period 2 nd Novum bur. I‘W t.i 2 3rd May |9«?[ the 
c,m r,itc..f intuit uf 8', ‘v> per annum, with an interest 
fmvunt ft<i U.S M.OfU.Aj per 1.1 S. i- lC0.i>D0 

Li.rvJ >in thoL.iNvmK„ira5t.».l Ecch.inTi- 


Bankcrs Trust 
Company, London 


Agent Bank 


Apple planning venture with 
Acorn Computer and VLSI 


By Louise Kehoe in San Francisco 


By Richard Lapper 


taurants. 

Turnover increased by 20 per 
cent, £rom £6.2m to £7.45m. 
Loss per share was 3.7p, 
against earnings of l.lp, and 
the interim dividend is passed. 
The interim of 0.75p in 1989 
was the only payment for that 
year. 

The statement blamed the 
increased losses on the public- 
ity given to spongiform ence- 
phalopathy. or “mad cow dis- 
ease". and weakness in the 
economy. Increased rents and 
the uniform business rate had 
also hit trading profits. 

A review of less-making res- 
taurants was under way and 
action had been taken to sell 
several properties. 


WILLIS CORROON, the 
London-based international 
Insurance broker, Is to launch a 
new risk management consul- 
tancy company, Willis Wright- 
son Risk Management. 

It will provide Independent 
risk management advice and 
services to industrial and com- 
mercial companies throughout 
the UK. Previously such ser- 
vices have only been available 
to clients of Willis Wrightson, 
toe UK retail brokerage arm of 
Willis Corroon. 

The development represents a 
farther diversification for Willis 
Wrightson which, like other 
insurance brokers, is in t e rested 
in developing fee-based consul- 
tancy as an adjunct to its brok- 
ing activities. Brokers take a 
percentage commission on 
insurance premiums which they 
sell, but since toe price of insur- 
ance fluctuates, earnings from 
this source tend to be volatile. 

The new company will 
employ specialists in a range of 
fields including property loss 
control, security, health and 
safety, engineering breakdown, 
environmental pollution and 
product liability. 

An increasing number of 
European companies have been 
investing in risk control hard- 
ware, such as sprinklers, secu- 
rity systems, and improvements 
In management systems in a 
bid to reduce tosses and insur- 
ance costs, following a trend 
which is well established in the 
US. 


APPLE COMPUTER, the US 
personal computer company. Is 
expected to announce a joint 
venture with Silicon Valley 
chip maker VLSI Technology 
and Acorn Computer, the UK 
computer company, tomorrow 
aimed at developing a micro- 
processor that could power the 
next generation of Apple’s per- 
sonal computers. 

Apple has scheduled a joint 
“corporate announcement" 
with VLSI Technology, fueling 
speculation that the personal 
computer company will take 
an equity stake in VLSI, a lead- 
ing manufa cturer of applica- 
tion specific microcircuits and 
one of Apple’s major chip sup- 
pliers. 

VLSI’s stock price gained 30 
per cent last week to close on 
Friday at $4 7/8 In heavy trad- 
ing despite the Thanksgiving 
holiday slowdown. 

The extent of Apple’s finan- 
cial commitment to the joint 
venture is unclear. The compa- 
nies declined to comment in 
advance of the official 
announcement. Apple is, how- 
ever, believed to be joining 
forces with VLSI and Acorn to 
develop a high performance 
Reduced Instruction Set Com- 
puter (RISC) microprocessor, 
based upon a design previously 


co-developed by Acorn and 
VLSI Technology. 

RISC chips outperform con- 
ventional microprocessors by 
processing largo numbers of 
simple instructions at very 
high speed. RISC chips are 
widely used to power computer 
workstations from companies 
such as IBM and Sun Microsys- 
tems. - 

To date, however, RISC tech- 
nology has not made signifi- 
cant inroads in the high vol- 
ume personal- computer 
market. Acorn and VLSI Tech- 
nology jointly developed, a 
RISC chip called ARM (Acorn 
RISC Machine) in the mid 
1980s. 

The chip is currently in use 
in a variety of printers and 
other computer peripherals. 
Apple is expected to acquire 
rights to use the ARM chip and 
to work with . Acorn and VLSI 
Technology to produce a new 
version of the microprocessor 
chip. 

Apple has been widely expec- 
ted to adopt 1 a RISC micropro- 
cessor designed by Motorola, 
its current mimtjprocessar sup- 
plier, for use in its next genera- 
tion of personal computers. 
The pending agreement with 
VLSI and Acorn suggests, .how- 
ever, that there may be other 


candidates for the critical chip 5 
slot | 

Apple's research and devel-f 
opment Advanced Technology 5 
Group is reported to have pro- 5 
duced at least two prototype-# 
computersbased upon ARM § 
chips. For Acorn, Apple's bad;- f 
ing of the development of a 3 
new version of ARM would be ■ 
a significant boost. The com- if 
p uter company’s own efforts to 1 
exploit the ARM chip have so 5 
far been disappointing. - £ 

VLSI Technology, which su in- 
tend a third quarter lass of ? 
S 18.8m on quarterly revenues £ 
of 875JJm. also stands to gain if 
considerable kudos. Although % 
Apple has long been.VLSl’yJ 


largest customer, the chip com- r 
pany’s contributions to Apple's * V*^ 


pany’s contributions to Apple's 
Macintosh are not widely S " 

recognised. "jp 

The potential loser, should v) /: 
Apple decide to co~develop jts 
own RISC microprocessor with !? 
VLSI and Acorn is Motorola. * 
Current versions of the Apple K i 
Macintosh are aU based on .£ 
Motorola's 68000 family of con- * • 
ventional microprocessors. ?! 
Motorola is, however, strug- H 
gllng to establish a broad mar- ; 
ket for its 88000 RISC micropro- £ . 
cessor. If Apple 1 rejects the” 
89000. it will be a serious set- 
back for Motorola. . £- 


NEWS DIGEST 


CU negotiating 
deal with GIT 


Century 
Oils up 
to £1.95m 


Significant drop 
at Stirling Gp 


Commercial Union, the 
insurance and financial ser- 
vices company, is negotiating 
with Globe Investment Trust 
to purchase Globe Morley, the 
pension fond portfolio manag- 
ers. 

Mr Peter Foster, CU*s finan- 
cial controller, says the deal 
should be completed next 
month. It is experted that CU 
will pay no more than £5m for 
Globe Morley, which has 
around £6 00m under manage- 
ment. CU manages funds of 
£l5bn- Mr Norman Pilkington, 
the chief executive of Globe 
Morley, has welcomed the 
deal. 

Globe -Investment was 
bought by the Coal Board pen- 
sion fond in July after an acri- 
monious n.lbn contested bid 
battle. The Coal Board has 
been looking for a buyer for 
Globe Morley since September. 


CENTURY OILS Group, the 
lubricants concern, increased 
its pre-tax profit from £L09m 
to £L95m in the six months 
ended September 30. 

■ Mr Charles MiteiwU, chair- 
man, said operating profit 
advanced 64 per cent to £3.48m 
and continued to reflect the 
benefits now resulting from 
the reorganisation and effi- 
ciency programmes introduced 
last year. 

Turnover rose 18 per cent to 
£57. 12m (£48-23m>, and 

included contributions from 
the French subsidiaries 
acquired last year offset by -a. 
reduction in low margin busi- 
ness in the UK and US. 

Interest charges rose to 
£1.81m (£L29m) following the 
acquisition and . temporary 
increases in working capital. 

Earnings per share worked 
through at 4.06p (2.09p) 
and the interim dividend is 
again L75p. 


A severe reduction in pre-tax 
profits, from £L6m to £305,000, 
was announced by Stirling 
Group, the Manchester-based 
rilnthna rterignar and manufac- 
turer, for the half year to Sep- 
tember 3G- Wamlwg a amounted 
to 0.5SP . (2.76p). The interim 
dividend is maintained at 0-5p. 
- Turnover declined from. 
£20.52m to fimsim. 


interim dividend at 0.6p and 
expect to maintain the final at r 
o.85p. ' 

Total income fell from £ 
£6 59m to £A19fflu In that was f 
reduced dealing profits of r 
£853,000 (£2£9m) and a £564400 £ 
provision for diminution tot- 
value of property dealing * 
stock. ; £ 


Black Arrow profit t 
and dividend cut 3 


TR Property assets 
and earnings suffer 


Net asset value and Mrntnga. 
fell sharply at TR Property 
Investment Trust in the mx 
months ended September 30 
1990. " 

Compared with March 3L the : 
asset value per share declined 
by 32 per cetti, froth SiJSp to 
37p, reflectiag the 
County Hall. Developuiqrrt , 
Group wtotdi proved to be ' the 
cuhninatkm ctf a dkseqqxdtohag 
period. . 

- Earnings were cot frcan LSSp 
in 1989 to o SB& Ho wever , tiie 
directors- are holding the 


Black Arrow saw interim pre- £ 
tax profits fell 60 per cent ■. 
from £L33m to £682,000, and is ^ 
, halving the dividend to 0.5p. * 

' Mr Arnold Edward, chair ri 
^ man. said the remit, for the * 
half year ended September 30. 1- 
was worse than expected. The • 
•! furniture division showed. a s 
decline In turnover of 5 per' 
centand profits were adversely « 
affected. - - - _ r. 

Substantially increased bad* 
debt provisions were needed in 
tht j^ry cleaning franchise - 
company and 'that sustained * 
‘heavy tosses. ■. 

*5* 

1 Turnover overall fell H per ^ 
cent to £10.73m (£12.12m). 
Earnings per share were down 
to L56p (4.41p). 


' Halifax Building > 
Society 

Floating Rate Loan Notes 1996 
For ihe three month period from 
23rd November, 1990 to 25th 
February, I99J the Notes will bear 
Interest at the rate of 
1 3 5/S per cent, per annum. The 
Coupon amounts will be 175.45 
per £5,000 Note and J754.45per 
£50,000 Note, payable on 
25th February. 1991. 
Morgan Grenfell 
& Co. Limited . 

V Agent Bant y' 


‘ DIVIDEND NOTICE 
FIDELITY PACIFIC FUND SJL 
- (Incorporated in P sm uu*) 

Payment data: November 22 , 1990 

Ex dividend date November 1, 1990 

Amount per share: USD 0.15 . - 

Coupon Number: '20 


The above Food has deri a re d i dividend of M US rents to shareholder! ob record 
dais of October 31, 1990. 


V6JKK),000,000 


FlofltingRarc 
.Depository Receipts 


Due 1993 


IvMn.nl by ihc Law Dchcniun.- Truvi 
Corpomrina p.t.c. evidencing 
emiihrmeni lo. payntenl uf. principal 
ami Wiicnsi in revpo .1 of depuMiv with 


Holders of BEARER CERTIFICATES should note the foBourtag: Coonan' Htenbcr 
20 is the final coupon renaming on the ootificata la woe and the Andie wqoeuing 


that aO oertiAcates be reurned to the Paying Agent Ur allow a reptooanent oe itifim i n 
to be issued with coupon nunbere 21 to 47 attacfaedL 


to be issued with coupon -nunbere : 
All ooopoui should be retarned logi 
address, with delivery hatnictions 11 


Istituto Bancario U 
San Paolo Dl j* 
Torino 


er with the share certificate to the eudetnoted 
[be maiGng of the new oertificaSe. 


(inonrpnnncd in the Rcpuhlk. .if lurfy 
as a Credit bistilulinn nf Puhln- Lav J 


CIVAS 12 LIMITED 
uAsssdXMuno 

Sacured Boating Bata Notes das 1094 


Interest Rate &Z3K pa. Interest 
Period November 28. 1990 to May 2a 
1991. Interest Payable per U SSI 00.000 
Noie US54. 183-ha 


F.T .. TXl 


PAYING AGENT: 

BANKERS TRUST LUXEMBOURG SA 
PO BOX 807 

14 BOULEVARD F D ROOSEVELT 
LUXEMBOURG 


as a Credit bistilulinn nf Puhl 
London Brunch 


or aitenudvdy 


Fidelity Investments (CD Ltd 
40 Esplanade 
St HoBer 

GB Jersey, Channel Islands. 


Nocicc is hereby given thu ihu Rate uf 
Inicrevl for ihc Inicrcsi Period from 
26ifa November. 1VK1 to 2tnh May. 
IWI ii 7.7?V per annum. InrervM 
payable on 2Sth May. 1»V| will 
amount to V.t.X4.t.l5l per 
V 100 # 1)0 JWtl prencipnl anmom «i lVw 
Nuto. 


Agent Bank 

The I^MK-Term Credit Bank 
- Of Japan. Limited- 
Tiiyu 



Standard Chartered PLC 

i'rK&oc>KU 0 lwenkrnire(i <n Enjtanj) 


£150 million Subordinated Floating 
Rate Notes due 1996 


In accordance with the provisions ol the Notes, 
notice is hereby given that for the three month’ 
period from 22nd November 1990 to 
22nd February 1991 the Notes will bear interest 
at the rate of 13.5375 per cent per annum. 

Interest per £5,000 Note will amount to £1 70.61 
and will be paid for value 22nd February 1991 
against surrender of Coupon No 19. 


Chartered WestLB Limited 

Agent Bank 


^INTERNATIONflll • f . 

BusinessWeek 


This week’s topics: 

The New Guru Of Industrial -Design 
Helmut Kohfs Election Dilemma 
Why De Benedetti Is In A Bind ; 

: A Long, Grim Winter For The Soviets 
Brits invade The U.S. Music Business 

Now available at your newsstand! 


Hfltoquarta: 14, av. tfOuchjt CH-fflOfi Lausanne, Ttt. 47-BT-617 44 it 
UK to4-free number; 0800289137. 


k> The Holden 9 i 

Amaricafi Stores C ompany 

Notes Due 1994 


B«»*Anio»tei 1h«| Compm, ol pm Vbrfc, 
Trustee 


WTice is HEneev gjven mu ih» svtnKM^ 

.r’j lmon 3 A .nomam Sionn Comoony 

f^SS SSLSSlSSSSSSSS 

M T,ws,c " 1 Jb » » vi 


TO ADVERTISE 
IN THE 

HOUDAYS AND 
TRAVEL SECTION 


Helen Day 071-407 5751 Sara Cube 071-407 5753 

gJMM Stevenson 071-407 S763 : 


■ Store»C«npim 


FINANCIAL TIMJES 

luwrei % h.i W nt;i^iSF. a 



appears on Tocsdhys artd 
, Snudays. - 


To udyenifa in tUt section New 
cafl Givfo Bisboa aa07l-S73 47S 


«r Sm Mtooa oa 4)71-873 330& 


- w wtewtafttl 
Too Fmwxad Time*. One 
SwabwMtBridaB. .LsgAoSEl 


"WHSfTE NB. CMARUMQ 4 DM Vtewte. 
wtelMlv Him.. ntaOy » mavo m Hr all 

'ST&S* * 3ra C1 «W“ nor 

"KteteOB* iMI nm 


WOH 0(B3onlni 3rd floor flat wrest gorage 7 
toon SO. tiWVKl. 3 Oadr.. 2 baths. U* p ^r- 
tor fff vre Par" Lana Esiam (J7i (id 


rnocmnn flat 3 bed. 2 balh. baicwiow 
Cd". t-wo i w T« 071 ?23 OflAA- 


Ira Hava, a « oea nauua ■■■uinwiaif 
designed and constructed by Master 
BuUar. wrtm hanour views from 1« Door, 
far anjund 5730 flOO. Teh 0202 73ZK6 
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Canon 

CANON SALES CO., INC. 
TOKYO 

SFrs. 300,000,000 

3<Vo Convertible Notes 1990-1994 


Canon 


Lead 



CANON COPYER SALES Co., Ltd 
TOKYO , JAPAN 

SFrs. 60,000,000 

5°/o Convertible Notes 1990-1994 


Svizzera 


Co-Managers: 'famaichi Bank (Switzerland) 
Nomura Bank 
(Switzerland) Ltd. 

Fuji Bank (Schweiz) AG 
Daiwa (Switzerland) Ltd. 
Mitsui Taiyo Kobe Bank 
(Schweiz) AG 
The Nikko (Switzerland) 
j Finance- Co , Ltd. 

Bank of Tokyo (Schweiz) AG 
Nippon Kangyo Kakumaru 
(Suisse) S. A 

Sanwa Bank (Schweiz) AG 
Sumitomo Internationa/ 
Finance AG 
Dai-ichi Kangyo Bank 
.. (Schweiz) AG 


Tokai Finanz (Schweiz) AG 
Towa (Schweiz) AG 
Universal Securities 
(Switzerland) Co., Ltd. 
Yhsuda Trust Finance 
(Switzerland) Ltd. 

Banca del Gottardo 
Bank J. Vontobel & Co., AG 
Bank Julius Bar & Co. Ltd. 
BDL Banco di Lugano 
HandelsBank NatWest 
Hentsch & Cie. 

J. Henry Schroder Bank AG 
Lloyds Bank PLC 
Lombard \ Odier et Cie 
Pictet & Cie 

Schweizerische Depositen- 


Lead 

Manager: 

Co-Managers: 





KOKUSAI (Switzerland) Limited und Kreditbank 


New Japan Securities 
(Schweiz) AG 
Taiheiyo (Switzerland) Ltd. 
The industrial Bank of Japan 
(Switzerland) Limited 


Sogenai- Socidtd Gdndraie 
Alsacienne de Banque 
Swiss Vo/ksbank 
Unigestion SA 
lurcher Kantonalbank 


NEW ISSUE This announcement appears as a matter of record only - August, 1990 


Banca della Svizzera ttaliana 

Yamaichi Bank (Switzerland) 

Daiwa (Switzerland) Ltd. 

Fuji Bank (Schweiz) AG 
Nomura Bank (Switzerland) Ltd. 

Sumitomo International Finance AG 
The Nikko (Switzerland) Finance Co., Ltd. 
Kankaku (Suisse) S.A. 

Attel & Cie SA 
Banca del Gottardo 
Bank Julius Bar & Co. Ltd. 

Bank Leu Ltd 

Banque Paribas (Suisse) S.A. 

HandelsBank NatWest 

Lombard, Odier & Cie 

Schweizerische Depositen- und Kreditbank 

Swiss Vo/ksbank 

Unigestion SA 

Zuercher Kantonalbank 


NEW ISSUE - This announcement appears as a matter of record only - October, 1990 


FOOTWORK INTERNATIONAL CORP. 
OSAKA, JAPAN 

SFrs. 100,000,000 

5 7/8°/o Notes with warrants 1990-1995 

Guaranteed by the Long-Term Credit Bank of Japan, 
Limited, Tokyo, Japan 


Lead 

Manager Banca della Svizzera ttaliana 

Co-Managers: Daiwa (Switzerland) Ltd. 

Mitsui Taiyo Kobe Bank (Schweiz) AG 

The Long-Term Credit Bank of Japan (Schweiz) AG 

Nomura Bank (Switzerland) Ltd. 

Toyo Trust Finanz (Schweiz) AG 
Mitsubishi Bank (Switzerland) Ltd. 

Sanwa Bank (Schweiz) AG 
Daiwa Finanz AG 

Mitsubishi Trust Finance (Switzerland) Ltd. 

Attel & Cie SA 

Banca del Gottardo 

Banca dello Stato del Cantone Ticino 

Bank Julius Bar & Co. Ltd. 

Bank Leu Ltd 

Banque Paribas (Suisse) S. A. 

Basler Kantonalbank 
BDL Banco di Lugano 
HandelsBank NatWest 
Lombard, Odier & Cie 
...... Overland Banca 

J. Henry Schroder Bank AG 
Swiss Volksbank 
Unigestion SA 
Zuercher Kantonalbank 

NEW ISSUE - This announcement appears as a matter of record only - October, 1990 




Lead 

Manager: 

Co-Managers: 



sOkkia 

SOKKISHA CO., LTD. 

TOKYO, JAPAN 

SFrs. 60,000,000 

55/sO/o Notes with warrants 1990-1995 

Guaranteed by The Mitsui Taiyo Kobe Bank, 
Limited, Tokyo, Japan 


n 


Banca della Svizzera ttaliana 

Nomura Bank (Switzerland) Ltd. 

Mitsui Taiyo Kobe Bank (Schweiz) AG 

Fuji Bank (Schweiz) AG 

Yokohama Finanz (Schweiz) AG 

The Long-Term Credit Bank of Japan (Schweiz) AG 

Mitsui Trust Finance (Switzerland) Ltd. 

Sanwa Bank (Schweiz) AG 
Attel & Cie SA 
Banca del Gottardo 
Bank Leu Ltd 

Banque Paribas (Suisse) S.A. 

BDL Banco di Lugano 

HandelsBank NatWest 

Schweizerische Depositen- und Kreditbank 

Swiss Volksbank 

Unigestion SA 

Zurcher Kantonalbank 


NEW ISSUE - This announcement appears as a matter of record only - November, 1990 
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NOTICE OF REDEMPTION 
To the Holders of 

The Industrial Bank of Japan 
Finance Company N.V. 

£30,000,000 II %% Guaranteed Bonds Due 1995 
guaranteed by The Industrial Bank of Japan, Limited 
( the “Bonds’*) 

NOTICE IS HEREBY GIVEN that, pursuant to Condition 5(a) of the Bonds, Thn Industrial 
Bank of Japan Finance Company N.V. (tne “Company”) will redeem £2.970,000 principal amount 
nf the Bonds on 31st December. 1990 at the redemption price of 100% of their principal amount. 

The m-rial number* of tbe S2.97IMHJO principal amount nf the Bonds drawn for redemption in 
ocenrdanee with Condition 5(a| of the Bonds are as follows; 


11 

127 

887 

1302 

1717 

2152 

2573 

2yt3 

3338 

3763 

4141 

4488 

4860 

5265 

5639 

r.t 

13b 

«90 

1305 

inn 

2159 

2574 

2914 

3373 

3765 

4151 

4493 

4865 

5268 

5642 

L'.'i 

174 

90S 

ijio 

1751 

2167 

2586 

2H27 

3403 

3766 

4179 

4S00 

4869 

5?7I 

bb53 

■t.i 

17R 

918 

U17 

1758 

2206 

2590 

2929 

3405 

3767 

4191 

4514 

4875 

5277 

5656 




1321 




2933 

3438 

3783 

4201 

4515 

4888 


5674 

iW 

^9.1 

I00C 

1335 

[818 


2609 

2949 

3441 

3794 

4208 

4517 

4893 

5289 

5705 



1016 

1339 

1827 


2616 

2950 

3452 

3613 

4211 

4524 

4898 

5307 

5726 

i:ir 

514 

1027 

1345 

1839 

■>■>29 

2618 

2952 

345-1 

3815 

4215 

4529 

4919 

5306 

5736 

trw 

533 

1050 

1350 




2953 

3456 

3817 

4219 

4547 

4932 

5327 

5738 

IN 



1353 




2963 

3-183 

3818 

4226 

4567 

4936 

5331 

5751 








2986 

3494 

3822 

4232 

4578 

4971 

5334 

5764 




1399 




3009 

3498 

3863 

4242 

4580 

4992 

5344 

5790 





1861 

2251 

2699 

3012 

3504 

3679 

42S4 

4586 

4996 

5349 

5791 






2261 


3013 

3521 

3888 

4260 

4590 

5021 

5355 

5812 

l«l 


106? 

1457 

1867 

•«6-1 

2721 

3024 

3527 

3904 

4261 

4591 

5074 

5368 

5816 





1871 


2725 

3028 

3535 

3907 

4265 

4597 

5086 


5817 




1176 

1893 

2303 

2742 

ESD 

3540 

3912 

4272 

4613 








1900 


2746 

3047 

3546 

3932 

4275 

4641 

5104 

S406 

5830 






2325 


3073 

3552 

3947 

4276 

4642 

5109 

5419 

5866 





1918 

2334 

2759 

3076 

3572 

3953 

4277 

4648 

51 14 

5424 

5872 




1499 

1923 

2341 

2768 

3079 

3578 

3960 

4289 

4679 

51 17 







1928 


2770 

3082 

3579 

3969 

4294 

4685 

5124 

5155 

5916 




1S07 

1936 

2356 

2793 

309*) 

3625 

3979 

4297 

4689 

5128 

5456 

5921 







2795 

3092 

3653 

3987 

4332 

4695 

5131 

5467 

5926 






2371 


3095 

3667 

3996 

4350 

4710 

5138 

5475 

5932 





1953 

2380 

2504 

3120 

3675 

4009 

4351 

4713 

5139 

5488 

5949 





1963 


2805 

3123 

3680 

4010 

4373 

4725 

5144 

5498 

5957 








3124 


4025 

4381 

4732 

5147 

5522 

5958 




1571 

1995 

2432 

2824 

3139 


4030 

4389 

4734 

5166 

5525 

5961 




1573 

2033 

2439 

2834 

3147 

3698 

4036 

440S 

4741 

5170 

5537 

5963 




1576 

2038 

2469 

2835 

3149 

3700 

4050 

441 1 

4778 

5181 

554S 

5970 






Wijsm 

2851 

3161 

3715 

4063 

4425 

4805 

5206 

5548 

5988 






twl 

2554 

3168 

3722 

4073 

4426 

4812 

5210 

5559 

5992 



1244 



2483 

2861 

3173 

3737 

4097 

4434 

4813 

5320 

5562 

5999 




1641 

2066 

2487 

2864 

3201 

3740 

4108 

4440 

4820 

5221 

5564 





1647 

2091 

2509 

2871 

3209 

3749 

4111 

4442 

4830 

5231 

5570 






2104 

2522 

2576 

3247 

3753 

4113 

4445 

4832 

5236 

5571 








2868 

3259 

3757 

4123 

4452 

4837 

5245 

5579 





1681 

2143 

2538 

2890 

3265 

3759 

4125 

4456 

4847 

5254 

5599 


1 m Jb 

MSA 

1^92 

1691 

2150 

257 1 

2896 

3321 

3761 

4134 

4459 

4849 

5261 

5628 



I'uvim-nt of the redemption price will be made again*! surrender of tbe Bonds in the manner 
provided in the Condition* «*f the Bond* al any of the fallowing Paying Agent*; 

The Indu-trial Bank of Japan Trust Company 

245 Park Avenue. New York. NY I01o7 
( for pay me ill of principal only | 

The Indu'trial Bank of Japan. Limited 
Bucklerthury House, tl albrcwk. London EC4N 8BR 

The Industrial Bank of Japan < Luxembourg) 5- A. 

3b. Boulevard Du Prince Henn 
B.P. 08. L-2010 Luxembourg. CD de Luxemltourg 

Industrieliank von Japan t Deutschland ) A.G. 

Niedenau 13-19 

crfH.K) Frankfurt Main. F.R. Germany 

Morgan Guaranty Trust Company of New York 

Avenue do Arts 35. 1040 Brussels. Belgium 

Morgan Guarani v Trust Company of New York 
14 Place Vendomr. 75001 Paris 

J?wiw Bank Corporation 

l Aesi'henNorstadl. V002 Basle. Switzerland 

All Bonds tube redeemed should he prewniol for pv»> men I ii.pjether with all coupons appertaining 
thereto ma: urine on or after 3l.-t Deeember. l y, /| failing which the jmount ul anv missing un- 
matured coupon will be deducted from the sum due for payment and will be payable as provided 
in tlie Conditions of the Bonds. Interest on the Bond* to be redeermrd will cease to accrue thereon 
tmm .?l-t Di-ai.-mU.-r. l lX *0. Thecoupini fur .'■!•! Div>.-nii«r. 1V90 jhuuld U detached and surrendered 
tor twnnent in the usual manner. 

Payment pursuant to the pre-cnialiun of Bonds lor redemption within New York. New York. 

■ •r other payment made within the L'niled State*, including a payment made by transfer to a United 
State* dollar account maintained by the pavee with a Link in the L'nited Stales, may be subject 
lo reporting lo the Lnited States Internal Revenue Service I IRS land to backup withholding of 
2i.fi. of the cross proceed* if a payer- tiuls to provide the paying agent with an executed IRS Form 
V-M in the ease of a rtun-l'.S. person or an executed IRS Form tt'-O j n the ease ofa U.S. person. 
Tho-e holders who ace required to provide their correct taxpayer identification number and who 
fail («• do so may also be subject to an IRS penalli of L.S. SnO. Accordingly, please provide all 
appropriate certification when presenting the Bonds for payment. 

THE INDUSTRIAL BANK. OF J APAN TRUST COMPANY 

«- Fiscal ,i”M< 

Dated: November 2t>. 19V0 


This advertisement is issueJ by Hambros Bank Limited which is a member of Tbe Securities Association, 
in compliance with the requirement of the Council of The Internationa] Stock Exchange. It does nor 
consnmre an offer or invitation to the public ro subscribe for or purchase any securities. 

Application has been made for ebe ordinary shares to be admitted to che Official List of The International 
Stock Exchange. 

Strong & Fisher (Holdings) p.l.c. 

(Registered in England No. 266901) 

Introduction to the Official List and Rights Issue 
arranged by 

Hambros Bank Limited 


SHARE CAPITAL 


.1 ulhorised 
Number 


2rt3 1 7»o 1 om:i 
55.000 
] A .000.000 
14.000.000 


c 

6 5, 5, 000 ordinary sham of 2Sp 

55.000 5.25% preference sham of £l 

16.000. 000 Series A convertible prcirirnce sham of jTl 

14.000. 000 Series B convertible prelctence shares of £1 


Number 

170,545.883 

55.000 

16.000.000 

14,000.000 


Issued and fully paid 


96.000.000 


£ 

42.636.47 1 
55.000 

16,000.000 

14.000,000 

72.691.471 


Listing particulars relating to Strong & Fisher (Holdings) p.l.c. are available from The Companies 
Intormarion Fiche Service maintained by The International Stock Exchange. Copies of the listing 
particulars may be obtained during normal business hours on 27th and 26th November 1990 at the Company 
Announcements Office. The International Stock Exchange. 46-50 Finsbury Square. London EC2A 1DD 
and may also be obtained during normal business hours on any weekday (Sarurdays and public holidays 
excepted) unril 10th December 1990 from: 


Strong or Fuher (Holdings) p.Lc. 

100 Itchestec HoiJ 
ttinhilen 

Northamptonshire 
NNI0 9XCJ 

26th Nuvrmlwr 1900 


Hambros Bank Limited 
41 Tower HU! 

London 
EC3N 4HA 


UBS Phillip* Be Drew 
Se curi t i es Limited 
100 Liverpool Street 
London 
EC2M 2KH 


Italian Lire 100,000,000,000 



November 26. 1990 



CREDIOF 

CONSOAM (N rtst UL orve nmuc« 


Consorzio di Credito per 
ie Opere Pubbliche 

Floating Rate Notes Due 2001 

In accordance with the provisions of the Notes, notice is hereby given 
that for the Initial Interest Period from November 26. 1990 lo May 28, 
1991 Hie Notes win carry an Interest Rate of 11.8% per annum. The 
amount of interest payable on May 28. 1991 will be Italian Lire 
59.161,644 per ItaBan Lire 1,000,000,000 principal amount of Notes. 

By: The Chase Manhattan Sank, N.A. 

London, Agent Bank 
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CHASE 


FINANCIAL HMES MONDAY NOVEMBER 26 1990 


COMPANIES AND FINANCE 


Trouble brews for Portuguese sell-offs 

Patrick Blum investigates the first serious setback to the privatisation programme 

also hopes to carry oat the first 
phase of the privatisation of 
Petrogal, the oil group, 

through a capital increase. 

Next year, six banks, includ- 
ing Banco Espirito Santo e 
Comerrial de Lisboa, the sec- 
ond largest state-owned com- 
mercial bank, and three insur- 
ance companies, including the 
country’s two largest, MUBdial 
Confianca and Imperio, are to 
be. privatised. 

Other significant issues 
in dude Cfanentos de Portugal 
and SectL two cement groups, 
Siderugia Nadonal, the steel 
group, and CTT/TLP, the tele- 
phone company. 

Portuguese capital- alone 
canno t hope to absorb such a . 
volume of newly-floated equity. 
The government may be forced 
to drop its reluctance to -allow 
foreign groups a greater role hi 
the process. It may also have 
to make more concessions to 
former owners. 

ESthor way, if the experience 
of Centralcer is not to he *' 
repeated, the Portuguese^ 
authorities will have to look:, 
very hard at how the pro-’, 
gramme is to be packaged front 
hereon. • ' ^ 


T he Portuguese govern- 
ment faces some impor- 
tant questions over tbe 
future of its ambitious privati- 
sation programme following its 
failure this month to find 
enough buyers for Centralcer, 
the big state brewer. 

Centralcer is the first serious 
setback to what, until now, has 
been a successful programme, 
and it comes as the govern- 
ment is accelerating the pace 
of the campaign with several 
large companies set to be sold 
or partially sold this year and 
early to 199L The timing could, 
not have been worse. 

Mr Jose Elias da Costa, Sec- 
retary of State for Finance, 
who is responsible for the pri- 
vatisation programme, admits 
that investor demand for Cen- 
tralcer was much lower than 
expected He blames a number 
of factors. 

• The Portuguese equity mar 
ket has declined throughout 
the year and is now a third 
below its January peaks. The 
Gulf crisis, combined with the 
slowdown in the world econ- 
omy, has compounded anxi- 
eties over local inflation and 
high interest rates. 


• The government has limited 
foreign purchases of privatised 
shares. Earlier privatisation 
issues witnessed strong foreign 
demand despite limits of 5 per 
cent to 10 per cent on foreign 
purchases. In some cases, for- 
eign investors circumvented 
the limits by making alliances 
with local partners. Neverthe- 
less, there is growing frustra- 
tion at the imposition of limits 
seen as ar bi trary, bureaucratic 
and counter-productive. 

• The emphasis on selling 
companies primarily through a 
flotation on the stock exchange 
is seen by many analysts as 
too rigid. They say the govern- 
ment should resort more to 
direct negotiations with pro- 
spective buyers, especially for 
the larger companies. 

• Prices for shares are set 
hi gh to enable tbe government 
to raise the maximum revenue 
from privatisations. 

Mr Elias da Costa admits 
Portuguese investing power 
may simply be too weak. 
“After the 1974 revolution the 
big economic groups were 
partly destroyed and the pro- 
cess of forming new groups 
began only in the 1980s. Our 


economic groups are still very 
young and they need time to 
build strength.** 

Centralcer, whose underwrit- 
ers were left with 35 per cent of 
the issue, is financially 

healthy. It has about 50 per 
cent of the Portuguese beer 
market and a growing business 
in soft drinks. It produces 
under licence international 
brands such as Carlsberg, and 
its Agua de Luso has a 41 per 
cent share of the local mineral 
water market It also produces 
wine. 

The company's sales, which 
were Esl9Abn ($l47m) to 1988, 
are forecast to rise to Es3Um 
for 1990. Profits have risen by 

almost 200 per cent since 1988. 
In theory these factors should 
have made Centralcer attrac- 
tive to a broad range of inves- 
tors. 

However, the issue was 
unusually controversial, with, 
the company's former owners 
fighting in the courts to bah 
the sale. They say they should 
be given back at least 43 per 
cent of the company or, alter- 
natively, the government 
should give them much better 
compensation than has been 


offered. The row continues and 
it is likely to have had a bear- 
ing cm the lads of success far 

the flotation. 

Since April 1989, the govern- 
ment has raised about EslSOtm 
($11 bn) from its privatisation 
programme, using the revenue 
to pay back government debt 
and shore up ailing state- 

owned companies. 

T he list of privatised 
companies includes 
Companhia de'Seguros 
Tranqoili dade. the insurance 
group, Unicer, the other big 
brewer, the 80 per cent sale of 
Banco Totta & Acores, the 49 
per ce nt sate of Atianna SegUT- 
adora, another insurer, and the 
sale of a shipping line, and sev- 
eral smaller companies. 

All issues woe heavily over- 
subscribed. but all w toe reia- . 
tiveiy small. Tbe big worry for 
the government is that the flo- 
tations planned for tbe next 
few months are relatively 
heavyweight 

Next month the final 33 per 
cent of Banco Portugues do 
Atlantic o, the largest state- 
owned commercial bank, is due 
to he floated. The government 


Third-quarter loss 
for Central Capital 


By Robert Gibbens in Montreal 


CENTRAL Capital, tbe core 
holding company for one of 
Canada's largest financial ser- 
vices groups made a C$106m 
(USS9i.5m) writedown in the 
third quarter leaving a loss of 
C$69.9m or C$1.16 a share, 
against profits of CS22.1m or 28 
cents a share a year earlier. 

Central controlled by Mon- 
treal financier Leonard Ellen 
and Associates, made tbe spe- 
cial provision to cover loan 
losses, portfolios and problems 
with its British mortgage affili- 
ates and money management 
operations. 

Nine months* loss was 
CJ53.9m or CS1.03 a share 
against profits of C$75.im or 94 
cents a year earlier. 


Central Capital’s five years 
of growth by takeover has 
ended with the recession and 
property market problems. 
Cutbacks and special provi- 
sions have already been made 
at several subsidiaries, includ- 
ing Central Guaranty Trust, 
the biggest. 

Total group debt has been 
reduced by C$525m to C$1.7bn 
this year. Merchant banking 
has been shifted to the trust 
company. 

Mr Stanley Beck, deputy 
chairman, said the holding 
company should return to prof- 
itability in the fourth quarter. 
“All lending and securities 
portfolios have been cleaned 
up." 


NZ white goods maker 
declines by 45% pre-tax 


By Dai Hayward in Wellington 

FISHER AND PAYKEL. the 
leading New Zealand home 
appliance manufacturer, has 
suffered a 45 per cent Call in 
pre-tax profits for the six 
months ended September 30. 
due to the depressed state of 
the economy and reduced con- 
sumer spending. 

Profits fell to NZS7.9m 
(US$4. 84m) from NZ$14.5m 
despite export success and a 
rise in turnover. 


Fisher & Paykel has 10 per 
cent of the Australian market 
for refrigerators and 20 per 
cent for chest freezers. It has 
boosted export sales to Austra- 
lia by 37 per cent 
The company is about to 
open a NZ$35m plant in 
Queensland, which will start 
producing refrigerator cabinets 
by tbe end of the year, as part 
of a plan to extend production 
and improve efficiency. 


Tto OQttN ts issued in compGance with the nqid rt m ctirf the Corotll of Tbe 
latcruattsaal Stock Exchange of (be United Kingdom awl the RepabUc of frebiui 
Limited (“Tire Su»ck Exchange"). It doe* not mnUilulean tnWtatfon to thepqbftc 
to subscribe far, or purchase, 307 shares. 

Listing Particulars relating lo Sims Pood Group pic tare been ddtwred for 
registration in accordance with Section I4P of die UnandeJ Services Act 1986 to 
die Registrar of Companies in England and Wales. 

Application has been made to die CooncD of Tbe Stock Exchange For tbe issued 
Ordinary shares of 5p each in Snns Food Group pic lo be admitted to the Official 
LM- ll is expected that dealing will commence on tbe Oflldal Liston Monday, 26 
November 1999. 


Sims Food Group pic 

(Incorporated, in England under the Companies Act 1948 . 
Registered No. 627807 ) 

Introduction to the Official List 


Authorised 
l Number 

1 .500. 'MO 30.000.000 


SHARE CAPITAL 


Ordinary shares of 5p each 


Issued ttnd full paid 
£ Number 

1.157,752 22,753,036 


Details of the above mentioned shares are included to the 
Companies Fiche Service available from The Stock Exchange. 

Copies of the Listing Particulars relating to Sims Food Group pic 
may be obtained during normal office hours for tbe next two 
business days from The Stock Exchange Company Announce- 
ments Office. 46-50 Finsbury Square, London EC2A IDD and on 
any weekday (Saturdays and public holidays excepted) up to and 
including 10 December 1990 from: 


County NatWest Wood Mackenzie 

& Co. Limited, 

135 Bishopsgate, 

London EC2M 3 XT 


Sims Food Group pic 
Douglas House. 
32-34 Simpson Rd. 
Fenny Stratford, 
Milton Keynes MK1 IB A 

26 November 1990 


U.S.$900,000,000 

Floating Rate Subordinated Loan 
Participation Certificates due 2000 

issued b) Salomon Brothers Akliengesellxchaft 
for the purpose or financing a subordinated loan to 

A The Mitsubishi Bank, Limited 

Notice i> hereby yiven that for the three mu nth'- inienr-l period Ifom 
’6lh November IWm 2tSih February )W[ (he Certificates will 
carry a coupon Rate ul X.J75'* jx:i annum. 

Coupon payable ,,n 26lh February I WI will amimnr lu: 

US5: . 1 4IL2K per USS I W >.00! r.t m CiSli ficote and 

05521.402 X0 Pf USSUWWW 6 1 « CenUwaie. nfc.pcUtwfy 

Mitsubishi Bank lEurupe) S.A. 

As Ajnrnt Bank 


<& 


Nationwide 
Anglia 


S 150.000,000 
Floating rate notes 
due 1993 

Notice is hereby given that 
the notes will bear interest or 
13.51045' t. per annum from 
2.7 November 1990 tn 
25 February JSiH. Interest 
payable on 25 February 1991 
will amount to S3-/7.94 per 
S 10.000 note 

Agent: Morgan Guaranty 
Trust Company 


J P Morgan 


Sale of 
AeroMneas 
completed 

By John Barham 
in Buenos Aires 

PRESIDENT Carlos Menem 
has finally signed the decree 
privatising Aeroifoeas Argen- 
ttoas, tiie c ountry ’s flag car- 
rier, his second Ug privatisa- 
tion to two weeks. 

The sate of 85 per cent of the 
airline to a consortium led by 
Iberia, the Spanish airline, 
was delayed 24 hours when 
the buyers were unable to 
present sufficient hank guar- 
antees to complete the sale. 

Under an accord negotiated 
to the small hours of Wednes- 
day with tile government, the 
Argentine investors’ share of 
the cansartinm has fallen to 51 
per cent from 65 par cent. 

Iberia has increased its 
stake to tire consortium to 30 
per cent from 20 per cart and 
introduced new, hot unnamed, 
foreign investors to take a 19 
per cent stake, giving a 49 per 
cent share in the consortium. 
Aerolineas staff and the 
government will hold 10 per 
cent and 5 per cart of the 
company’s equity respec- 
tively. 

Hie consortium is to pay 
2130m cash and a further 
9130m over five years, plus 
S2.01im in Argentine foreign 
debt certificates which it must 
deliver within 90 days. 

The government also 
requires the buyers to invest 
|683m in the airline over five 
years. 

Iberia has also promised to 
find within 30 days interna- 
tional banks to guarantee the 
investment programme and 
the 6130m deferred payments. 


Brazilian group 
seeks protection 

THE Mataraao group, which 
played an important role in 
tite industrialisation of Brazil, 
has sought protection from 
creditors tor eight of Its 29 
companies. Reuter reports. 

The group blamed high 
interest rates and s lack sates. 
The companies had sates last 
year of more than 6260m and 
employed over 8,000 people. 


Buhrmann-Tetterode 
posts rise of 21% * 

By Ronald van de Krol in Amsterdam ' 


BUHRMANN-Tetterode, the 
Dutch packaging; paper and 
office supplies wholesaler, 
posted a 21 per cent rise in net 
profit to the first nine months 
of 1990, extending toe 20 per 
cent increase seen in the first 
halt . 

Net profit rose to FllfiCUm 
(695.9m) over the first three 
quarters from FI 1323m in the 
same period of 1989. Turnover 
rose 63 per cent to F14XSbn, 
down from &1 per cent to the 
first hair • • 

If adjusted for acquisitions 
and disposals, turnover: growth 
to the nine-month period was 
2.7 per cent ■ • " v 

In the graphic: paper and 
office supplies sector, sales and. 
profits rose - substantially. 
Packaging also saw higher 
turnover and profits, the com- 
pany said. 


Although ' demand -for 
graphic and business systems.':-. 

- . rematoed strong, the produc- 
tion capacity of some oTthe^ 1 - 
company’s suppliers -had net ‘ 

■ . kept pace with demand.' r 

This meant that deUteg^r 
tfaaes bad lengthened awfifear-. 

Bfibtmann-Tetfcerode’s sates m: 1 

'this sector had been ' 

. . On .the, other. hand,-lflnlar.-: 
books -for .deliveries fit-fee ■: 
fourth quarter and in 1991 the 
significantly higher than . jr' 
-year-ago,’" 

Bfihrmann-Tettenxfe. which 
described these reduced defiv- 
‘ cries as a risk tor the cuerreL 
: year, said profit per share 
would show limited growth in 
. 1990. Three months ear&er, it 
.had said merely that profit per 
share would be higher this 
. year. 


f 


Jamaica sells telecoms 
stake to C&W for $42m 

By Canute James in Kingston • 

THE Jamaican government has 
sold its 20 per cent interest in - 
Telecommnnications of 
Jam a i ca to Cable A Wireless of 
the UK for 642m. The' sale 
takes Cable & Wireless' stake 
in fee company to 79 per cent 

The government said the 
sale had been rewarded with 
“an attractive price in foreign 
exchange". • • r ..■ . 

It is the second time this 
year that C&W has bought tote 
ToJ. In March the company 


acqufred 20 per cent of the gov- 
ernment's holdings to the tele- 
communications company. Hie 
remaining shares are held by 
todi virtual and institutional 
tovestors. 

• To J, which is tbe holding 
company for the Jamaica Tele- 
phone Company and Jamaica 
International Telecommunica- 
tions, reported pre-tax profits 
of. -645.9m for the year to 
March, up 66.5m on the previ- 
ous year. 
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LAST WEEK’S CROSS BORDEN PEALS 


BIDDERflNVESTOR 


TARGET 


SECTOR 


VALUE 


COMMBIT 


GtfhtMN (UK) 


Cruzcampo (Spain) 


Brewing 


£533m 


Consortium (Spain/ 
Argentina) 


Aerolineas Argentines 
(Argentina) 


Biggest o’seas 
buy in Spain 


Airline 

(nominal) 


Ei.iSbn 


Mitsubishi Carp (Japan) UCAR Carbon (US) 


Debt reduction 
privatisation 


Graphite 

electrodes 


EIIBm 


Jefferson Srmvfit (fa-)/ 
Brent WaBcer (UK) 


Japanese buying 
hair 


Irish jv 


Leisure 


£22m 


British Steel 


Smurf if backs 
BW rescue 


Tuscaloosa (US) 


SteeJmaldog 


N/a 


Lufthansa (Germany) 


Olympic Catering 
(Greece) 


SmaH but 
significant 


CSK (Japan) 


Airline 

catering 


N/a 


MicrognosSa (US) 


First completed 

privatisation 


Computer 

-services 


N/a 


Ansakto (Italy)/ 
Stamens (Germany) 


Soviet jv 


Control Date 
restructures 

further 


SAS Leisure dfvWon 
(Scamfinevta) 


Gas turbines & N/a 

power plant 


Aviatour (Italy) 


Joint venture 
of jvs 


Tourism 


N/a 


Part of global 
strategy 
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.very Major American Company Every Small Business, 
ne Man Operation. Every Church. Every Airport. Every Hotel. 
^ e. Every Farm. Every Lighthouse. Every Home. 




\ L 




Every Working Day 

From the heart of Americas busiest city to 


ft 




its most remote location. UPS is there. 

Quite simply there is no address in the USA we cannot deliver to. 

So wherever in this vast and varied country 
your express package or document is going, from anywhere in our 

worldwide network, you can trust 
UPS to get it there. Time after time. Coast to coast. 

After all, the familiar brown trucks of UPS 
are one of the things that have truly united the States. 




United Parcel Service 

As sure as taking it there yourself. 


For further information cal! Austria: Star Air Parcel Service ■ Tel. 0222/7770 3556 or 3 557 BelgiunyLuxernbourn- UPS • TpI i y-rr-’ n . mo 

Greece: ACS International Lid -Tel 01/5225912 Hungary; In Time Kuriersysteme KFT- Tel 1/14247*4 lidwriLUpf' T-l n . 3 1/5175 1 1 *»"*■"* UPS -Tel 90/8702477 France/Monaco: UPS ■ Tel 1/48925000 

Poland; Servisco - Tel 22/486949 Portugal; Sadocarga - Tel 01/607 1 27 or 607595 Spain/ Andorra- 1 JP^/C 1 t i « ! imon ^° ' ^ 02/50791 Netherlands: UPS -Tel. 020/6045222 Norway; Aircontact Cargo -Tel 02/122020 

Turkey: Gnsped Paket Servisi ■ Tel. 0 1 /5S26922 United Kingdom: UPS - Tel. 08 1 /8908888 USSR. j t i !577 Lj 1 1 Swcden: Scan flight A B ■ Tel 08/7978000 Switzerland/Uediten stein: U PS - Tel 06 1/3 2 5275 5 

©Trademark and serv^mBrkof l Unitedfticc|^^^ceofAjneria.'*fiK^ofuSA tGtfnnan y : 06 1 96/472, 4 1 Yugoslavia: Intcrairopa - lei 41/675102 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Traders convinced of base rate cut 


THE gilt-edged securities 
market rode high last week 
amid hopes of a more settled 
political outlook for the UK 
and more signs of the economy 
moving into recession. It was 
the best week for UK govern- 
ment bonds since the 
announcement of Britain's 
entry into the European 
exchange rate mechanism on 
October 5. 

The market is becoming 
increasingly convinced that 
the government will cut the 14 
per cent base rate soon, per- 
haps in the next fortnight, to 
counter the economic slide. 
That would have the immedi- 
ate effect of cutting gilt yields, 
particularly at the short end of 
the market boosting prices. 

Traders took an optimistic 
view of the outcome to the 
Conservative leadership strug- 
gle. arguing that whoever 
takes over from Mrs Thatcher 
is likely to introduce greater 
stability into UK politics. In 
particular, a more positive out- 
look on European economic 
and monetary integration is 
expected, a factor that should 
help to underpin sterling. 

At the end of the week, 
exchange rate movements sup- 


ported this view. The pound 
continued its 10-day rise to 
close on Friday at about 
DM2.925, around its level 
immediately before Sir Geoff- 
rey Howe's resignation speech 
on November 13. 

Anything that helps sterling 
is good for gilts, on the 
grounds that foreign investors 
are more likely to buy UK gov- 
ernment bonds if exchange 
risks in transferring foreign 
currencies into pounds are per- 
ceived as being low. 

During the week, prices for 
gilts of both long and short 
durations rose markedly, with 
yields decreasing. Prices rose 
most noticeably for long-dated 
gilts, in anticipation of a series 
of cuts in interest rates in 1991. 
Many believe this will follow 
the easing in borrowing condi- 
tions expected within the next 
fortnight or so. 

Reflecting the price move- 
ments, the benchmark Trea- 
sury 9 per cent bond maturing 
In 2008 closed on Friday night 
at 87'/. . an increase of more 
than two points on the week. 
The yield decreased from 10.94 
per cent to 10.60 per cent 

Many market participants 
appear to have been caught up 


UK gilts yields 


Restated at par (%) 
1 2.0 


11.5 


11.0 


10.5, — 



10 years 20 30 
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in the excitement of Mrs 
Thatcher's resignation, accord- 
ing to one gilt salesman. 
“Everyone wanted to get 
involved [in the market], and 
as it turned out most people 
bought rather than sold.” he 
said. 

Signs of the economy mov- 
ing into a recession continued 
to multiply during the week, 
adding to indications that the 
new prime minis ter is likely to 
face a barrage of calls to 


reduce the cost of borrowing 
by hard-pressed businesses. 

The most convincing evi- 
dence came from Bank of 
England figures for growth in 
the money supply. These 
showed that MO, the only mon- 
etary indicator targeted by the 
government, rose in October at 
an annual rate of 4 per cent. 
This Is the third successive 
month that the indicator has 
been within the government’s 
1-5 per cent range and is a sign 
that inflationary pressures in 
the economy are subsiding. 

Britain's current-account 
deficit for October worked out 
at n.lbn, slightly greater than 
expected but consistent with 
the view that the economy is 
in a sharp slowdown. 

Imports in October were 
£9.Sbn. a £200m increase on 
September in nominal terms. 
But stripping out figures for oil 
and high-priced, erratic items, 
imports showed a 1.2 per cent 
foil between the two months, 
underlining the fact that high 
interest rates and the recession 
are squeezing spending, both 
at the level of retail sales and 
in industrial expenditure. 


Peter Marsh 


DANISH BONDS 


Election call brings little reaction 


THERE was barely a ripple in 
the Danish bond market fol- 
lowing Prime Minister Poul 
Schl uteris decision on Thurs- 
day to call a snap election 
midway through the “normal" 
four-year parliamentary term. 

If the market took the politi- 
cal upset easily, it was partly 
because the election was expec- 
ted and it was discounted. 
Only once since 1972 has a par- 
liament actually sat the full 
term. 

But even in the perspective 
of a couple of months of elec- 
tion speculation there has not 
been much movement in bond 
prices. 

The r irket is. in other 
words, re.narkably stable, with 
prices through most of this 
year fluctuating from around 
120 to 200 basis points over 
German bond prices and aver- 
age yields moving from around 
10.6 to 11.1 per cent ending 
last week at about 10.95. 

The stability of the market, 
which with a first-half turn- 
over this year of DKr960bn 
iS16Sbnl is one of the largest in 


Europe, makes it attractive for 
institutional investors, with 
considerable US and some Jap- 
anese interest in addition to 
European. 

But the private speculators, 
looking for higher yields and 
more excitement, seem to have 
moved on from the D anis h 
market, says Mr Lars Herman, 
head bond dealer at Unibors, 
the Unibank group’s broking 
company. The basic reason for 
the market's stability is that 
the country has inflation under 
control. 

The consumer price index 
increased by 2.7 per cent from 
October last year to this year, 
which was rather lower than 
analysts had expected and is 
the lowest inflation figure in 
the EC. 

Denmark also has the cur- 
rent balance of payments 
under control This year, for 
the first time since 1963. the 
current account is expected to 
be in surplus. For years, the 
rising current account deficit 
and soaring external debt has 
had Danish politicians and 


economists predicting eco- 
nomic collapse. 

In 1986 the deficit was over 5 
per cent of GDP and the net 
foreign debt climbed above 40 
per cent. The net foreign debt 
at the end of 1989 was about 
DKr295bn. around 38 per cent 
of GDP and, at today's 
exchange rate, just over $10,000 
per capita. 

There is a downside to the 
economic picture, of course. 
The GDP growth has remained 
under 1 per cent a year since 
1986. Unemployment is cur- 
rently at a seasonally adjusted 
average of 10.8 per cent Prop- 
erty prices have collapsed. 

With the krone locked irre- 
vocably into the ERM, there is 
so little room for economic pol- 
icy manoeuvre that whoever 
forms the government after the 
election will not make a world 
of difference to the bond mar- 
ket, said Mr Herman. 

But. says Mr Kim Brangs- 
trup of Brancor Securities, if 
Mr Schluter is returned to 
office (which is the best guess), 
there should be some rise in 


prices, narrowing the gap 
between Danish and German 
bonds from around 180-190 
basis points to U0-120. 

“Experience suggests that 
when the difference reaches 
190 basis points, it is a good 
idea to sell German and buy 
Danish bonds," he says. 


Hilary Barnes 
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Untemehmensgruppe OMV 


Trans Austria Gasline 
Finance Company Limited 


U.S. $100,000,000 

Dual Currency Loan Facility 


Arranged by: 


Bank of America International Limited 

Lead Managed by: 


Bank of America NT&SA 

Managed by: 


ENI International Bank Limited 


Banco di Roma, London Branch 
Credito Italiano, London Branch 


Cassa di Risparmio delle Provincie Lombarde 
— CARIPLO, London Branch 
Zentralsparkasse und Kommerzialbank 
Aktiengesellschaft, Wien 

Amsterdam-Rotterdam Bank N.V. 


Co-Managed by: 


Girozentrale und Bank der 
Oestemeichichen Sparkassen AG, Vienna 


Agent 


Bank of America International Limited 



Bank of America 


US MONEY AND CREDIT _ -m 

Analysts expect easing by red 
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THE US credit markets were 
full of seasonal good cheer last 
week, with thoughts concen- 
trated more on turkey dinners 
with all the tr imming s and the 
number of shopping days left 
before Christmas than on the 
Gulf, government policy and 
bond yields. 

The Federal Reserve’s deci- 
sion to signal an easing of 
monetary policy the previous 
week by setting a new target of 
per cent for the Fed funds 
rate had put the market in a 
good mood. Sentiment had 
been positive prior to the eas- 
ing. on the belief that the 
worst news on the inflation 
front was out of the way, and 
the Fed's move lifted spirits 
further. 

Thursday’s Thanksgiving 
holiday gave everyone an 
excuse to leave early on 
Wednesday and stay in bed on 
Friday, so trading was quiet 
throughout the week, with 
bonds posting modest gains. 

This week, however, it Is 
back to the serious business of 
recession- watching, with a 
number of important economic 
indicators due for release. Most 
of the data is expected to offer 
fresh evidence of a weakening 
economic situation, and bond 
analysts believe the figures 
might provide room for a fur- 
ther easing by the Fed. 

On Wednesday durable 
goods orders for October are 
expected to show a decline in 
orders after exceptional items 
such as commercial aircraft 
orders are stripped out Then 
on Thursday the personal 


Income and consumption fig- 
ures for October are released. 
They should show how fast 
incomes are rising and con- 
sumption is foiling. 

Analysts are predicting the 
data will reveal a modest rise 
in incomes, with higher sub- 
sidy payments to farmers and 
gains in royalty income from 


firmer petrol prices countering 
the effect of la 


lay-offs in the 
vehicle industry and a drop in 
the average working week. 

The consumption figures will 
be more important, revealing 
as they do the state of con- 
sumer confidence. The fact of 
economic recession has been 
big news throughout the coun- 
try in recent months; and ana- 
lysts believe consumers have 
been cutting spending in 
response to the talk of reces- 
sion and in anticipation of 
harder ftnies to come. 

If the week’s economic statis- 
tics confirm the darkening eco- 
nomic picture, how will the 
Fed react? The clever money in 
the market is on a further eas- 
ing of policy before the year is 
out. But there is no consensus 
on how the Fed might signal a 
policy change. The big ques- 
tion is: will it be via another 
cut in the Fed funds rate, or a 
cut in the discount rate? 

A cut in the Fed funds rate 
would have the desired effect 
of sending the right message to 
the money markets, but it 
would also further narrow the 
already tight spread between 
the Fed funds rate and the dis- 
count rate - the I n tere s t rate 
at which the Fed lends money 
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to member banks. 

The present size of that 
spread (Fed funds are at 7% 
per cent, the discount rate at 7 
per cent) can make life difficult 
for the Fed because its 
favoured method of changin g 
policy of late has been to inter- 
vene in the bankin g sys tem via 
repurchase agreements. . 

This has the effect of moving 
Fed ftuirfa and thus chang in g 
the interest rate at which 
hanlra ran borrow money over- 
night from each other.. A nar- 
row spread between the Fed 
hinds rate and the discount 
rate only limits the effective- 
ness of such intervention and 
creates technical. problems.' 

Therefore, a number of ana- 
lysts believe that the next 
move from the Fed will be a 
reduction In the discount rate, 
probably by 500 basis points to 
(PA per cent Ibis win serve 
two purposes: it will widen the 
spread, between the two rates. 


Due it Will auu 

sary message to the money 
markets that the authorities 
want lower interest rates: ■ 
Crucially, any cut in the dis- 
count rate could persuade US 


hanfcs to lower their prime 
vhich they 


rates - the rate at wl 

feryt short-term funds to their 
most credit- worthy customers. 
This would help to improve 
hnamfifis and consumer, confi- 
dence. and. ft is hoped, start 
the slow process of dragging 
the economy out of its slump. 

This might sound like one of 
those “golden scenarios" that 
political and economic com- 
mentators so Hove, but it is a 
fide reflection of wbdt the bthid' 
and the stock markets expect. 
By the end of the last week 
both markets appeared to have 
fully discounted flutter easing 
by the Fed and lower interest 
rates in the short term. 
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Patrick Harverson 


FT/AIBO INTERNATIONAL BOND SERVICE 


U-S. MUM STRAIGHT 
AEEcY NATIONAL 8 7.3 93 . . 

ABN 9 1/8 94 

AETNA LIFE & CAS 7 5/4 16 

AtHERIA. PROVINCE B 5/8%... . 


BM Og«i 


RTA, PROVINCE 



$ * a 


AUSTRALIA 11 95 

AUSTRALIAN ’.VNEAT 9 1/293 .. . 

AUSTRIA 7 3/447 

AU5TRIA8 1/200 

AUSTRIA 4 M 93 

BANK OF TOkYO 83:846 

BSFUAySJEPSErl05,F95.. . 
bcLGIUM B 97. . 

BELGIUM 9 1-842. 


BELGIUM 92 10. 
BELG 


ut uilUM958W‘ 
8FCE7U493 . . . 



KAN5AI INTL AIRP0RT9 

KFW/MTL FINANCE 4 94 

UMRTrS^UALSjg^.; 

LIBERTY MUT1JAL9 1 — 
LINCOLN NATIONAL?,, . 

MM.--—- 

LTCBFIN897. _ 


» Cbtwc 


HFDsni lvaniam 


1M *i 
90 +1*1 11?3 
W. 


METUFE FUNDING 7 

1117 1/492 . 


Mitsubishi aw Fun 
MITSUBISHI FIM(H[077/8<0_. 


MITSUI TSTFINHK 73/444.., 

M0HY FUNDINGS U496.„ . 
MORGAN UP! 103/S 92. .. 
NAT WEST FIS 113/4 42 ... 
NEDGASUNIE71/*<” 
NEWZEALAND8‘ 


NEW ZEALAND 994 
NE W ZEALAND M 


,J 10 11445 ‘ . ” 

NIPP0SCREDBK937443 . 

• 

NOMURA IN TL 7 1/4 9i ... 
NORDIC INV BANK 9 93 
N0RINCHUKIN BANK 85/B97_„ 
NORSK HYDRO 7 92. .. . 

NORWAY 6 1£493. _ 

accnai/ 2<8 

OLYUH A & YORK 8 1/4 9b.._... 
ONTARIO HYDRO 11 5(894. _ . 
ONTARIO HYDRO 15' 


TOO 
ISO 
£0 Wl 

log 97 
ISO 

100 103 S 

IS ^ 

100 9BI» 

100 W 
100 

102 . 

i B 

ss ft 
s ft 

150 47^ 

SOD 101? 


Hc=E MS SB 

MEBiiriSliviir— . ' iSHB 

usJfflgBmmz. *5 § % 

4oo sb UP 


03TER KONTROLL3AMK 9 118' 
PANASONIC CAPITAL992m.it 
PEPSICO 7 3/843 
PETR0-CANADA71M9& .... 
PHILIP MORRIS 9 7/3 98 ... . 
PROCTER & GAMBLE 1095... 
PRUMNNAJ. RLTYSECS 099 


I ,1 » » 

ft tk 


miEDra nrumflMi 


UO 109V 
140 uc; 

200 993, 

200 L01£ 

i ft ^ 

ua ili “ ,w 

ISO 1015 +1* 9J9 



1 a 

300 7Bfi +1 



it® 


ESS&3ZlS!? m 


1 


365 216 46 


QUEBEC PMY 9 98 ._ '” 

QUEENSLAND GOVT 101/495... 
RALSTON PURINA U 314 95. _ " ' 

fifvSo^UB^n' W 11*92.!....:;: - 
5A1N5BURY91/896- U . 

MRaiaE93W9L 

SASL099.. ..7" 

sas io 1/845 



5 38 

4 J0 

ft « 




a 


& Bp 


13 82 
900 
913 
982 
9JH 





*» $ is 


wu 


acid** -T- 

‘ 3 $3:- f 

i $ If • 

4? -6TZ4 : 

\\ * % 
5V ^ 

tt ii : 

1 %- w. 


MtCHOME «. CHMNDM 4 DM UhouM. 
IWtBlUDy hjfn . '•Arty » mn, in a) | 
LanODCano vine ElAttMO e*r 

n*nmB8l 341 77®4 


WWI EviMniM 3*4 Boor Hat wim fjjragD 2 
roeoM, i«M 3 beds S baHu ufc Pot- 
irn <17 yf* Part Lan« Eniaim: 07 1 SO 
0763 


WORLD SANK 7 

CONvarniBX eOHPSiUS Dalian OSM im. CJtM-armatoopoo. . . . ! ' 


«««cuuvi> llol 3 Red. S !»*■ Doiopmoa. 
4* E40C p * T«: 071 723 0644. 









b> Fi 


FINANCIAL TIMES MONDAY NOVEMBER 26 1990 


wm-r 




• 


M 


INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 


Tongher times shift 
the balance of power 


INTERNATIONAL BONDS 


Big issues are eschewed for more subtle instruments 


TOUGHER times in inter- 
national banking are forcing 
changes on the syndicated loan 
market. As the balance of 
power shifts firmly towards 
lenders and from borrower s , 
hanks and their corporate cus- 
tomers are c hanging their 
behaviour. 

“The business isn’t dying," 
said one banker last week, 
reflecting on the slowdown- in 
business, ‘"it’s just that h smVe 
are no longer prepared to have 
their balance sheets raped by 
their customers”. 

Interest margins and 
have thus risen, and banks 
have become much choosier 
about to whom they will fawri 
Loans often prove easy to 
underwrite - with underwrit- 
ers assuming they'll have a 
special place in the heart of the 
borrower - but prove tftffimfr 
to syndicate more widely. 

According to same bankers, 
standards of banking practice 
have also declined as banks 
seek excuses to run for the 
exit 

Meanwhile, many compa- 
nies, having benefited from 
years of cheap and easy credit, 
are now worrying that the 
strength of their ties with 
banks are critically weak. They 
are looking to replace uncom- 
mitted facilities with commit- 
ted ones. They are also seeking 
to consolidate their banking 
groups, reducing the number 
of lenders to a smaller, more 
manageable and more carefully 
chosen group <tf banks. 

Even in a market awash 
with sterling risk. Northern 
Telecom has hi place a sub- 
underwriting group of more 
than 20 banks for its £L5bn 
loan to fond its acquisition ctf 

ffrc. 

Syndication of £2.5bn in 
loans for the two UK power 
generators, National Power 
and PowerGen, is more or less 
complete, but not so successful 
that the increased pricing, - 
which caused a row between 
the two companies, looked too 
high. 

The £700nx financing far the 
UK arm of the French state cdl - 
company Elf, which hadto be . 
repriced after a poor reception 
in syndication, was finally 
signed last weds. The deal was 
finally oversubscribed, but it 
faced hitches to the end. 
Shortly before signing; Babob- . 
anV the Dutch' hank, said it 
could not agree to certain 


aspects of tha lrvaw 

tioh and dropped oat. Other 
banks made up the difference. 


cation of a credit for Heron 
International, the private 
group whose chairman and 
. chief, executive, Mr Gerald 
Ronson, is behind bars because 
of his role in the Guinness 
affa i r . The 9100m, five-year 
■ revolving credit has been 
underwritten by Barclays, 
Bank of America, Credit Lyon- 
nais, hfidland. National West- 
minster, Royal Bank of Scot- 
land arid Standard Chartered. 

Terms are not available, but 
it replaces - at richer terms to 
the banks - a note issuance 
fa c ili ty tile company arranged 
in 1385. 

Barclays is also said to be 
arranging a £55m. two-year 
loan for Empire Stores, the 
mall order group. That com- 
prises a £40m term loan, a 
£ 10 m revolving credit and a 
£5m working capital facility, 
and replaces a uncommitted 
tender panel facility it put in 
place in February fast year. 

Laura Ashley, the UK fur- 
nishings to fabrics group, 
signed a £8Qm fjnawrtng last 
week that closes an unhappy 
period.. The fftMmnirtg will 
replace an expensive cnsm fin. 
anting signed in the summer. 
maA» necessary following pos- 
sible breaches of its loan cove- 
nants which trf ff pip rfl d a dis- 
pute among banks which 
nearly sank the company. The 
company has afar-a undergone 
a wide restructuring and taken 
a Japanese equity partner. 

The three-year financing car- 
ries a margin of % percentage 
point, and a c o mmfanmt fee of 
20 basis points. The fivestrong 
underwriting group reflects an 

interpgtmg mir of hanlnr Sam- 

uel Montagu, Citibank and 
Bank Of Tokyo combined with 
Den Danske Bank and Bank 
Mees & Hope. The two fatter 
banks, formerly uncommitted 
lenders to the company, woe 
locked in the tussle between 
banks in the year. Their 

position reflects, fa part, a 
reward far their critical rote in 
supp orting the previous 
restructuring. 

While the final list of partici- 
pants fa not yet available, cer- 
tain otter banks regarded as 
less helpful earlier in the year 
may not feature. 


IN AN increasingly difficult 
international bond market, 
borrowers are looking to more 
subtle instruments than the 
big, prestige Eurobond issues. 

The growing acceptance of 
privately-placed structured 
securities is one aspect of the 
shift in emphasis towards 
low-key. tailored debt issues. 
The growth of the interna- 
tional medium-term note 
(MTN) market, fa further evi- 
dence of the change. 

An MTN programme pro- 
vides a structure under which 
investors can be offered securi- 
ties ranging in maturity from 
one to 30 years. The paper can 
often be of fixed rate, floating 
rate or deep discount form and 
in any number of currencies 
under the umbrella of pro- 
gramme. Liquidity fa provided 
by either one or a number of 
"committed" dealers. 

Hence issuers can match 
bond structures to the specific 
demands ctf investors. Ongoing 
issuance under the programme 
can provide a stream of 
low-key funding as and when 
demand is reported by the 
committed dealers. 

Once the programme is in 


place, borrowers can issue 
small tranches of bonds very 
quickly, taking advantage of 
short-lived arbitrage opportuni- 
ties. 

Importantly, securities 
issued under a listed MTN pro- 
gramme are often open to insti- 
tutional investors prohibited, 
by either internal covenants or 
external regulation, from 
investing in privately-placed 
structured securities. 

Proponents of the MTN have 
long been expounding its vir- 
tues and have predicted devel- 
opment of an international 
market to match that of the 
US. Borrowers, however, have 
given the market more quali- 
fied support 

Figures from the Association 
of International Bond Dealers 
show the total outstanding vol- 
ume of international medium- 
term notes has grown by 85 per 
cent so far this year - during 
a period of intense depression 
in the mainstream interna- 
tional bond markets. 

But the total volume of out- 
standing bonds stOl stands at 
only 9l3bn. says the AIBD, 
against an estimated $860bn of 
outstanding paper in the inter- 


national bond market. But the 
rate of growth is now prolific. 
Some market participants dis- 
agree with the AIBD figure and 
estimate that the total of out- 
standing MTN paper will reach 
S20bn by the year end. This is 
exponential growth for a mar- 
ket worth just $500m in 1986. 

Whatever the figures, the 
AIBD has recognised this 
growth by bringing the MTN 
instrument under its auspices 
for the first time. 

More and more securities 
houses are also beginning to 
take notice. When S.G. War- 
burg pulled out of Eurocom- 
mercial paper last month, the 
team led by Mr Ken Baugh was 
redeployed to work on MTN 
business. Other houses are act- 
ing as committed dealers for 
the first time. 

In the current environment, 
the business is probably more 
profitable to issuing houses 
than commercial paper or 
mainstream Eurobond activity. 

For example, an issuing 
house will take fees of 25 basis 
points on two-year bond issu- 
ance for a double- A rated bor- 
rower under an MTN pro- 
gramme. For five-year paper, 


fees may rise to 50 basis points 
or higher. And since bond issu- 
ance of particular maturity, 
coupon and currency is inves- 
tor-driven, underwriting risk is 

email 

Compare this with the main- 
stream Eurobond market, 
where standard fees of IV. per 
cent are often pared to the 
bone because tightly-priced 
issues perform badly. 

New types of borrowers have 
also been embracing the 
instrument this year. Last 
month Halifax Building Soci- 
ety became the first UK build- 
ing society to set up an inter- 
national MTN programme, 
with a DM500m facility 
arranged by Deutsche Bank 
Capital Markets. The pro- 
gramme allows Halifax to 
issue, for example, two-year 
maturity paper to D-Mark 
investors traditionally shy of 
short-dated securities. 

Similarly, the first interna- 
tional MTN programme from a 
supranational borrower is 
expected before the year end. 

Last week, Deutsche Bank 
announced details of its own 
£500m MTN programme, which 
incorporates fixed-rate, float- 


ing-rate or zero-coupon bonds. 
Although the programme is 
initially only in sterling, the 
legal structure allows for mul- 
ti-currency issuance at a later 
date. 

The bank fa keen to point 
out that the MTN programme 
is an adjunct, rather than an 
alternative, to tbe large liquid 
Eurobond issues. But it does 
recognise the demand among 
investors for paper targeted at 
specific cash flows. 

The problem, as in the com- 
mercial paper markets, has 
always been one of liquidity. 
However, the problem is more 
pressing for potential investors 
in MTNs than commercial 
paper because maturities can 
range up to 15 years rather 
than just a couple of months. 

For example, the Deutsche 
Bank programme alone 
increases the size of the fledg- 
ling Eurosterling MTN market 
by some 25 per cent. Investors 
also worry that the practice of 
having just four or five com- 
mitted dealers t although Mitsu- 
bishi's MTN programme has 14 
committed dealers) damages 
the transparency of the mar- 
ket. They argue that only tbe 


practice of many competitive 
market makers can ensure 

liquidity at a fair market price. 

According to dealers active 
in the market, tbe illiquidity 
charge is misplaced. They 
point out that dealers under an 
MTN programme are legally 
bound to make a market in 
bonds issued under a pro- 
gramme for the fife of the pro- 
gramme. 

Indeed, during the current 
bond market depression, prices 
of some MTNs have held up 
better than equivalent straight 
Eurobonds. 

The market continues to be 
handicapped by its lack of vol- 
ume and big corporate issuers 
face a definite limi t to the 
amount that they can borrow. 

Until the "critical mass" of 
the international MTN market 
increases, large programmes 
will be few. Tbe cost of setting 
up a programme does not jus- 
tify the return. 

Many big name borrowers 
may continue to steer clear 
until the internal momentum 
of the market has carried it 
farther forward. 


Simon London 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 


Book runner 


Offer yield 


Av. Hie Coupon 
years % 
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US DOLLARS 


Heller. nnancs(i)t# 
Skopbank# 
ttoki Kosakustot 
Yukong Udfmjt# 
CANADIAN DOLLARS 


10005 Fuji InLFmance 
93.725 Mitsubishi Finance 
100 Nomura InL 
100 Manu.Hanover Asia Ltd 


KDK Corp(Q**§ 
GECC**# 
Ontario Hydro# 
Tokyo Leasing# 


100 Nikko (Swrtz) Fin. 
102 UBS 

101 1 2 JP Morgan (Suisse) 
100 Dai-k;ht Kangyo Bfc 


GECC# 

ABB Finance Inc.# 
SOAE# 

BB# 

AUSTRALIAN DOLLARS 
Deutsche Bk# 

C ‘wealth Bk of Australia# 
GadSchweppes Aust# 

PH lnLSA(l)# 

D-MARKS 


101.65 Scotia McLeod Inc. 
101*4 Bankers TsUnL 
101.65 Wood Gundy Inc. 
101,40 JP Morgan Secs. 


GUILDERS 
World Bank* 
ElB# 


101135 ABN Amro 
100.90 Rabobank 


DANISH KRONER 
Kredietbanfr InLFin.# 


5 10.30 


101.90 Kredietbank NV 


100.95 Deutsche Bk Cap.Mkta. 
101*4 Hambros 
101% Dresdner Bank AG 
10190 JP Morgan Secs. 


SWEDISH KRONOR 
Unibank# 


6 13*4 


101^5 Unibank AS 


CREDK3P Rn.(fl# 
Spar rnlFtTLSW 
Korea DevLBank# 

FRENCH FRANCS 
Credit Local# 
Republic of Finland# 

STERLING 


ION* Merrill Lynch AG 
10097 DG Bank 
101 Bayerische Landesbank 


Tor.Dom.Bk (Cay ls.)(d)t# 
Mlnebea Co.(a|# 

Prov of Nova Scotiafe)# 
SSAB# 


100% LTCB InL 
100*2 Nomura InL 
10080 YamaJchi InL 
101 jc Nomura InL 


101.90 Credit Lyonnais 
101.45 BNP Capital Mkts. 


Stars 1 Plc(b)t# 
ASLK-CGER IFICOflO# 
British Gasfg)# 

ECUs 


100 Baring Bros. 
101^ Baring Bros. 
103.725 CSFB 


LUXEMBOURG FRANCS 
Credit Agricole**# 
Morgan Stanley**# 
Locafranee**# 
BNP**# 

Japan Elea Comp.**# 
Cerinvest**# 


102 BCEE 
10195 BGL 

101.85 Banque Indosuez 

101 % Cregem 

102 BGL 

102 Kredietbank (Lux.) 


Interim. Ct-NatL# 
SWISS FRANCS 


101 ^ Bk of Tokyo Cap-Mkts. 


Stephen Fkfler 


Smko Kogyo Go^h)***# 
CrXocal de France# 


100 HandeisBank Natwest 
102 Bque.Paribas Suisse 


WWPrtvale placement. ^Convertible, fwith equity warrants moating rate note. ♦VertaM© rate note. ♦ Final terms, a) Coupon payable 
•emLemwifty. b) Mangeo»«acked Issue Expected average Ilia - 3*a years. Amount Increased tram WOnm cl Coupon psya 3-mcmh Utm + 
SSOp lor tint iD years, man Smomti Libor - SObp d ieraa S ei d) NH*eHli*ed. FI no 3 months ♦ I day. coupon pays Uoor - 4N. then Kmed al 
»% meresser e) Samurai has I) Put opdon on 31/3/93 al 107% to yield 9 002%. g) FungWo with misting EITTum deal tram January ISO! 
Norxalletaie. W Caftstto 11*193 al 101%.% decreasing US mrW-anmiaBy. Exercise pronbsn road A 2.53V,, •> Coupon pays OmotUh Libor - 
SObp. 1) n edamptton a In OMarks on basis linking die nominal amount to be paid bock to spot market exc ha nge rate at tralton Lira. h) Coupon 
pays 26 hn on 13/3/91, ftwfl Mspa down to paying KIN semLannuady thereafter. NopaUoble. I] Coupon pays re'; 5 , an 2&KZ/9I Own steps 
down to 11 10% BtoresRer. ml Put option at par In yearn S. 6 and 7 w«h a tea ol ZObu H not wwowd. Callable at per on each payment dele aAer 
5 years. Coupon pays SmonOi Ubor + iSba Note. Yields calculated on AIBD basis. 
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This announcement appears as a matter of record onfy. 
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This announcement appears as a matter of record only. 


Asda Finance Limited 



£73,000,000 

10 3 A per cent. Convertible Capital Bonds 2005 


A.M.P. (U.K.) 
Public Limited Company 


guaranteed on a subordinated basis by 



£150,000,000 13 per cent. Bonds 2015 


jm 


and convertible into 2 per cent. Exchangeable Redeemable Preference Shares 
in the Issuer, which will be guaranteed on a subordinated basis by, and 
exchangeable for Ordinary Shares in, the Guarantor. 


The Bonds are not guaranteed by Australian Mutual Provident Society, the parent company 
of A.M.P. (U.K.) Public Limited Company, but the Issuer has entered into a 
Keepwell Agreement with the Parent. 


S-G.Warburg Securities Cazenove &: Co. 

Credit Suisse First Boston Limited Morgan Stanley International 


Salomon Brothers International Limited 


S.G.Warburg Securities 


Kleiiiwort Benson Limited NatWest Capital Markets Limited 


Nomura International Swiss Bank Corporation 

Investment Bln Icing 


Baxiag Brothers & Co., Limited Credit Suisse First Boston Limited 


UBS Phillips & Drew Securities Limited 


October 1990 
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November JMP0 
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AUSTRIA 


1«C 

High Law November 23 


Price 

Sdi 


PRANCE (mrthwttQ 


GERMANY fa Util 


A* 1 * 2 100 AstnanAMIen .. 2,690 
>.300 3. HW CredtunsuJt .... 3 200 
29.590 H MO Erne AHgcrem 20.600 
19. K0 6.100 Jungbuuzljuer ... 6 100 
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14230 8.000 0MV . . B 850 

ZJ60 Ut>0 Prrtowusn' . . .. 1550 

1.400 695 Rato . 774 

r3 400 L.460 fleinlwjhaus i_70G 
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1.510 659 VMKfttr Mag ... MS 
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Price 

F rs. 


■ 5.370 2,310 AC£C-Uutal Min . 2.345 

A 730 2,900 Ar«d ..... 3Q65 

3.520 2.410 B B.L 2.410 

S 15. 700 13 000 Bank Inti, a Lib . 13,000 


• 2 470 

1.246 Borao 

1.246 

643 

350 

Dulihra-Micg . 

. 354 

lb.«0 

7.460 Brtam 

7.B40 

2.750 

1.992 EJHiClf Drill 

2.25S 

■9.400 

S.b20 QmemCBB 


620 

291 



5.W0 

4.630 Cob«u .... 


365 

295 



; b.030 

4.630 Do. AFV I 

4.9OT 

2 b 2 

203 

Do. Cprtt ■ . . . 

240 


214 138 CKtarlll 140 

12.970 1 860 calrujl 2795 

6.920 5.000 De/iwl* _. 5.880 

4J« 3 755 EBE5 4.340 


4.265 
6.180 
186 
1.118 
L060 
3.440 
3 310 
682 


4.490 3.670 Da AFV1 
'7.490 5.900 EKCtraflna 
544 145 Fabrlaur Nat 

■■ L476 1.110 GIB Group . . 

L4W L050 Do AFV . . 

,4.640 3.220 GBUBruO . 

4.630 3.205 Do. AFV 1 

952 628 Gtttom . . 

930 602 Do. AFV 698 

■5.900 4.1U3 Generate Bank .4.380 

6.100 4 JSO Do. AFV L 4.545 

; 8.990 6.500 Ceram . 

3.710 2 990 InWrcotn . 

3.660 2.900 DO AFV 1 

'4.625 3.140 Krtdlettank 3 295 

4.650 3.100 00 AFV 3250 

1 15.430 11.930 Pan HoMings . 

1Z754 9 970 Petrofliu . - 

6.850 4.515 Rorair Beige 4 550 

6.900 4.250 Do AFV1 4.700 

3.505 1.B75 SocGen Belfle ._. 1.905 


1990 
High Low 

Npvttnbcr 23 

Price 

Fra. 

1990 

1 High Law 

November 23 

Price 

Dm. 

935 

677 

BeghliKSay ... . 

660 

058 

37&5BMW - 

4205 

685 


Do Crrtx 

57b 

459 

303 


340 


2.Z87 BomjrJln . 

2.470 

855 

515 


760 



9au|9u«4 . . . 

427 

175 

109.5 Berliner Kraft - 

1233 

Tdfb 

356 


387 

528 

343 

BHF-Bonk 

365 

1^34 


CGIP- 

8W 

1 not 

MH 

ailflpgreA Bag . 

833 



CMB Packaging 

103 

LO10 

580 


798 


766 

CaaaH . . . 

886 

1480 

955 


1-355 


3 065 Carrrtoar 

3.411 

4M 

457 

Dp.Pref 

685 

213 

IDS 

unmo . . . . 

135 

336.1 

205 


2335 


324 

Crtrlrm 

515 

344.5 


204 

1. 37b 

Mft 

Cttrgetiri 

785 

890 

515 

OLW 

612 



Clmrau Fr ... . 

938 

959 

550 


6065 

788 

362 

anbMtoiutranre 

434 8 

740 

12&5 Deckel (Fr.) 

129 



Cogill 

380 

5B8 

270 5 Degttsa 

305 


ITALY (CSdUiMri) 


652 460 CGE 550 

771 343 C^ana 653 

262.8 141.2 CCF 159.7 

L420 822 tred Fonder Fr . 889 
898 507 CredLvoumCU 514 

1.591 861 Credit National 930 
4.330 1.900 Daman 1.993 


. .. 6.650 
3.500 
3.410 


11.930 

lOJOO 


3.650 2.005 Do AFV 

= 14.700 10 KO Scrim 

15.325 9 200 sol nor 

J MJU0 4.910 Tessenderio . 

IQ. 025 4.400 Oo AFV .. .. 
. 4.740 6 710 Tracutoel . 
4.500 6 510 Do AFV 1 .. 
26.950 I6S75 UCB 
25.000 14 050 Do. AFV ... 
2.645 2060 Uung 
2615 2035 Do AFV 1 
.12.250 6.520 WajonsLus 
U 409 6.250 Do AFV 


2.005 
11 100 
10.225 
5 840 
5.420 
0.060 
7.870 

16 650 

17 025 
2.J95 
2.320 
6.520 
6250 


1.400 900 Epeda-Sertrand . 950 

604 230 1 Ex&iior 288 9 

2.515 1.351 Elm . 1.361 

2.690 1.261 Eura/ram*. .. . 1.350 

1.223 640 Eomxm 645 

1C* 2 75.7 Euro Disneyland . 9o 1 

4.920 2 930 Eunmurche ..3129 


2.029 1.258 Eror .. . 

221 123 Fine (tel . .. 

1,120 605 Fonciere Lyons . 
2.700 1.575 Fromagcrlcx .... 
453 280 2 GTM-Emmnse 

1.126 802 GwnoatCSeeNi 


1.321 

140 

810 

1.610 

295 

976 


421 

1.0S5 

3.778 


DENMARK 


1990 

. High Low November 23 


Price 

Kr 


L015 701 BalHca Hldgs . . £60 
,1-375 1.200 CarKxrq . ... 1.240 
430 809 Danuta . — 853 

365 65 268 Dm Dlnsle Bart . 268 
285 190 East Asiatic ... 200.75 

1.055 715 8 FLSIrds. B 7*7 

■955 2 665 GN Great Norite 635 
. LOW) eFO Nafru Invest 4 . SCO 
940 760 155 . BSntem 830 

445 363 JyVeBark . 363 

1.200 


1.409 878 GenGeoptorKw -wq 
875 539 GettOcctoentale . 539 

484 8 1435 Hachette 145 1 

698 423 3 Havas 468 

375 210 inteui... . 2102 

1.685 1,145 IrnmeuWeS de Fr 1.226 
B60 640 Imtnabaratue ..... 715 

9.400 4.000 Induflrietle ... 4.525 
540 370 toieredl .. . . 

1.470 962 InUrtectalaue 

5.450 3,110 LVMH 

491 314 Lafarge Cofioee . 338.4 

710 47b LaHenln . . .. 5\6 

555 420 L'OreJl 510 

4.590 3.135 Lrgrmd 3.700 

549 386 Locaf ranee . . 444 

745 435 LroflEaarDunu 516 

130.8 68 2 MSi'eaisPtxni' . 122 

420 205 Mam S.A 

639 450.2 Krrlln-Gerin 

176.8 58 iVtlchelln 8 

1 442 831 Midi ICiel 
152 70 6 M online* 


2185 

464 

66 

**>“ 

775 


2535 LZtj 5 Dmocfcr Babcock . 149.5 
850 553 J Deutsche Baft .. 623 

2E5 1502 Dldler-Wtrire ... 168 

9295 711 Douglas HUH ... 833 
380 258 Dragerwerfe . . 275 

472 5 331 Drtxdno’ Bank .. 374 
507 2325 Fag Kugetflscber - 247 

373 220 Sermhebner 303 

750 472 MOWwWKTHl . 680 

232 163 Hamburg Elfkt . 172 

518 328 HapjgUopt ... 340 

16498 940 HefaMbervtrZtm . 1.150 

M3 8 511 Henkel Prif 584 

396 212-8 Hemic 359 

L503 970 Hochtief 1,273 

319 177 Hoectet 190 

371 199 Hoeseh 2235 

1.774 L.057 HoHmawtP) .- 1.315 

369 168 Horten _. 21B 

327 234 bu&ainekied>L .. 239 

495 258 Industrie Werfce . 3045 

280 5 135 Kail & Sail 139 J 

756 5b5 Kanstaat . . . .... 6*5 

700 496 ICairffcaf 548 

291 14L5 KHD . 184 

2585 114 KJorelnv Wafer 1418 
342 290 Krah Wafer Rh . 297 

1.280 850 Lahmerer 1.063 

875 625 UlftwK 744 

1.059 702 Linde .. 803 

Z34 5 101 Lufthansa 118.5 

203 93 Do. N/VPtef. .. . Ill 

545 315 MAN 379 

419 25° Do Prel 321 

405 5 224 Mamenuon .... 274.4 
uses 779.5 UaaMmVn . 854 
799 457 Morale Hid ... 489 

7143 420 Meuilqewil 446 

L920 1.750 MwnttReklRes). 2300 

367 204 PWA _ 212 

560 508 Philos Komma. . 522 

1310 700 Porsche 735 

441 282 Pretrcaq 295.2 

3 180 1.960 Rhrlnelefetia 


2.299 1.145 Navigation Min 1169 


590 

400 

NKTA.-S .. 

40C 

340 

?7" 

::prfl'lk 

329 

540 

4«0 

Rjyji Gn+wn4 

495 

.' 1-300 

1 018 Sccta arraeifli 

1 210 

+000 

4 610 Sujerfci . . 

4.610 

14SC 

1 010 IraPa-n-iaTV 

1 ISO 

322 

253 

Unij.rrmiri 


FINLAND 

1493 


Priu 

(Ugh 

Lew 

November 23 

Mks 

-’65 

50 


65 

“45 

72 3 

Culler 

22 

2fr 75 

11 * 

En>0.-^:7t . 

12.2 

121 

66 

N.'V-.’*|IF-» 

66 

52 + 


KOP 

32 

712 


r.cn+ . . 

460 

125 

70 

kj-rerae . . . 

53 

ICC 


■t:. s r-ef =ree 

50 

1 35 5 

22 5 

S f-t- 


+6 

21 

4a;Tj-?rrrj 

23 

ir-5 

iO 

S::crma-!- S' . 

:eo 

125 

:5 

Tii-sr’-J.F-er* 

i; 

32 

15 

L'SF C 


167 5 

FS 

•ns. Prac* ! rf. 

36 

J7X5 

.112 

■V.115 *3 all" . 

37s 


20» 116 NardEst 

815 533 Noma le (Idler 

IW 1310 OFP 
394 107 Orvm .. . . 

714 41? 9 Farl has . 

£03 275.1 Fats Rmcompre 

1 B50 1 JOO FechdSrrinn 
1 340 909 Penrod P-card . 
1.36° 1034 Perrier 
419 479 1 Peugeot 3 A .. 

659 380 Foliet 

1 Z40 878 Frcutail tifljmi 
777 431 Printanm Au 

i290 1 750 Promoter 
730 310 Radintmi 

3 640 2.190 Redout' . . 

JSS 5 191 Rnwe-PauiiCts) 
2J79 1.630 FhKM-I UeUl 
St’ 55* SI LIC 
1.700 1 208 S-rgwn 
670 325 s Sl.GohJ.n . 

1618 1.005 Saint Lems .. . 


ll. ’SO 991 Stfb'A 
1 550 383 Setunc? 

■ M5 475 Si.tc:- . 

700 Sfe'SFfstiqnai 

62° 335 Set Gen tfe Fr 

■2*75 1.018 Stmrer.ailisn 
£42 363 S Sc •r-juiis-eca 

'492 4 ;«j S--«.FIr.:e» 
i £ 490 3 335 7jt: , . 1 '.qa 
'ISIS c 0 r-cirtinlCSF’ 

= 720 5lt 7.jui.«*rtr9 nF-- 
475 JAP 
155 ’.•F3Ue.i£a>! 

7Z a 0-i.ii.i -an 

125 lr MC-lTmcsFr **15 

2° 3 vs re . 

201 '.jii;j-ec . .. ID 


. "15 

I "N' 

Iej9 
i ^)7 
IS4a 
•4S' 


129 
. 758 
1470 
113 3 
507 
2751 
1 305 
999 

1 254 
511 
427 
1030 
556 
2.020 
760 

2 580 
214 9 

2 CiW 
c20 
1.299 

.'oui 

1.308 

Zo3 

ifO 

i:oj 

4-0 3 

521 

71C 

4113 

1.3 30 

394 

2C6 2 

3 675 
107 7 
654 

570 

2C3 


51b 

415 

4*0 

3t’3 

421 

856 


2.640 


348 Rhe>K West Elect . 4273 


338 

308 


250 Do Pref. . 

284 RbetnmrtaJI Berl 

178 Do Prel 187 8 

340 Rosenthal 353 

559 Soertaq 733 


3225 168 SchmaltBch-Lub 2975 

816 2 514 6 Siemens 627 

885 607 Springer AnH Aq 745 

825 5*0 Suf-Ovmlr .. . 600 

335 ITS Thrssen 203.8 

,450 287 Varu 299 

! 492 288 5 Vrtu 317 

I 256 5 198 8 V.E W 210.2 

455 314 Vewn-Wst .. . 332 

444 3U Vlag 352 

643 332 Volkswagen 365-3 

5AJ 784 5 Do Pnri. . . ... 310 

7B2 * 609 Wells Pref 720 

768 1<>0 AandenFa'a-ptr 244 


1990 


High Low November 23 


Price 

Lire 


GERMANY 


.FRANCE 


I 1990 

! Hish Urn HoiesRbcf 23 


Price 

On. 


• 1990 

High Low HD»emhtr 23 


’:«5 2C0 5AEG 


pj** !:Vk c«5 


226 » 


5 “49 4.C67 Bairca Com’le .. 4.190 
19.510 5 010 Baucj Na.-Ajrtc 52390 
1 7 944 5 700 Banco UNano .6.045 
: rei 225 Basugl-IPBS 270 

1 14 750 7.290 Sarqo iCartkrel . 7.550 

■ S T90 2 599 CIR 2.699 

‘ 1 440 710 Cdffarc 716 

14 275 ; ---TS Ceirentir .. . 1.975 

6 199 j CS* C'saTtnw . 3.120 

;a 960 2 <50CoJ'de 1753 

• 3 039 2.19i3 Cred'le luliana . i205 
1293Q 719* Dim ell . , . 7.195 

: 1 670 «iS En,mcr*. . . . 1.471 

. 12265 7 5M Er*dah^ . . 

. 3 297 1 901 Fc-rtal Fin 

• 11 323 5 449 Fiat. ... 

7 520 4.015 Co ?r,. . 

• e 473 5 445 Fiiis . . 

i e4 ;to ;r ico Fcsd, ara . 

2 45; ■ 550 G*f”;na . . 

•' 43 S79 j# *5C Gererali Assicur 
5*95 2 £52 Gilirsin, Irdt 
, :o6go ;i;k ifiptw 
1 ::c« 4 *00 luiutie . 

' S'- 413 1JCS2 italwtrent* . 

! 3 120 2 595 i-Jigas . . L 

. IE 420 11 23C Lloyd AdrUtfa 


: 1 ICO 650 "(?•. c=*5 


'C?5 



:2«63 

UTS Alim: AG ... 

:ro 

25 

545 i • l Sr 


5€" 

3S“2A;-_-.-j 

5:03 

3 ISO 

: 540 4r.<+4, - '- = r rjl 

: 5» 

•9S5 

cC° AnoD(ayc5?K 

-31 

! 215 

712 a..: jraJ-5-. 

«c-o 

; z-3 

5:0 p-f 

314 

MO 

453 BIC 

fZC 

:-24 

i£4 4 BASF 

:oss 

S»4 

i.V.1 


'273 

MS Saltrv.^tv 

I_T*i 

665 

723 Sa-wreCr . 

463 

3345 

195 3 ii.r . . 

2.6 4 


2!+ “ 3 ■<? .Ce-.-.V 

23e 1 

.4675 

C«2 B sa.er-K.cd 

315 


I 27 SCO 13 219 Mrdlcbarea . . 
12 108 1.C30 ATcrudlMd 
17 499 3 355 direct* 

1 11 409 S 525 Pirelli Co 
! 3 125 1 560 P.rell. Spa .. . 
8 033 5 402 Pmjicentt La 
28 250 :75<1 RAS 

•'.892 1070 SIP 

I U ?4i 7 ISC Sofia A . .. 

1 3 T23 1 701 Sa rrm . . 


1990 

High Low 


Number 23 


Price 

Lbe 


8,465 

15.ZB 

1275 

3.025 

2.840 

77.800 

36.280 

UL500 


SSOO SASB 

UUOOSIrtiSH . . 

uao smi 

1.395 SnlaBPD . 

1.747 STET 

18.583 lore Asslar 
25800 Toil Fra m 
9.330 IMccm 


6315 

102540 

LZ70 

L396 

1.770 

19.950 

28.550 

10.130 


NETHERLANDS 


1990 
Ugh Law 


H wordier 23 


Price 

FK. 


36 

415 

132.8 

148.4 
141.2 
633 
191 
44 

75.4 
9]_2 
42.9 

126.4 
14L1 

46.8 
533 
1043 

33.4 
1342 
219 

09.9 
LIUS 
57 

106-5 

502 

17 B 

533 

543 

76 

107.8 

1173 

1173 

633 

46 B 

2253 

47.4 
373 
1103 
82 

109 8 

603 

154.7 

164.4 
59.6 
1133 
762 
56 


30 ABN Aim HMgi _ 

30 ACF HofeUng 

101.4 AEGON 

UU Ahold 

633 AK20 

43 6 AMEV 

156 Bolt Lucas 

67.9 BOrtamU Wrivy . 
47.6 Badmnauff-Tci . 
72 7 Ct*Mte5Ulktr .. 

173 DAF 

767 DSM _.... 

1193 MUcPemkoi - 
703 Elsevier Dp Rett. 

323 Wctw 

78 Gamma 

22 GhtBrecades 

102 Hduriicn 

157 HolL Beton 

49 Hoogone m 

56 Hunter Douglas. 

36.1 IHC Gallant 

579 MtlVhirila 

IB. 9 KLM 

83 Kempre 

363 KNP 


37.4 NMB Ponbanfe .. 

47.7 NatKedCen 

366 Nedliosd..- 

80 Nljwrfel-TedCl 

76.5 Nntriefa V«r 8. .. 

362 OceGrtaun 

34 0mtnmlVM> .. 

143 2 Pakhoed — 

188 PMims 

29.3 PofyGram 

83 Men 

483 Rodama 

77.6 Mined 

57 J Roreuto 

126.7 Royal Dutch ..... 

134.6 Unllem 

4L.4 VMF Stork 

73.7 VNU 

53.9 Wtssanen 

43.7 WcXurs Kluwrr . 


31 JO 
33 BO 

108.90 

135.00 
6730 
4810 
16800 
7100 

47.60 

84.60 
1830 
80.80 
122.30 

75.00 

34.40 
9L00 
2890 

131.00 

157.00 

54.60 
5730 

52.00 
7930 

19.90 
1800 
37.4 
4130 

50.90 

38.00 

80.00 

115.20 

36.20 
4330 

196.20 
2L80 
3L10 
86.10 
4830 

80.40 
6030 
13030 
14530 
4430 
86-20 

61.20 
4820 


1990 

High Lw 


November 23 


Price 

Kroner 


320 

284 

BSD 

560 

600 

380 

311 

233 

235 

173 

340 

235 

188 

209 

356 

228 

915 

184 

377 

130 

145 

190 

453 


160 

478 

357 

373 

148 

124 
136 
110 
LIS 
152 
60 
118 

125 
188 
125 
54 
68 
190 
70 
86 
94 
196 


AGA 8 (Free) .... 
(UlfrUMBIFini . 

A xa BiFrtel 

AstraAIFreel — 
Astra B iFreel .. . 
wmriyeaiFnri. 
EkdrafcaBffrfe) - 
Ericsson BIFred - 
EssdttEMFred.. 
Gambro B Free . 
UaBdi Don B Fne 
Nobel Free . .. 
proanM BiFied .. 
SadfeScmBFitt. 
Sandriic 8 IFire) 

SUndla IFreel ._ 
5 bra EnsukL) C . 

SKf BFree 

SmKawBFree 
SCA B (Free)' . ... 

S*ka HandcLfan. . 
Tretlrterq BFr .. 
Volvo B I Free) ... 


266 

164 

478 

492 

49? 

148 

124 

190 

no 

134 

195 

75 

140 

127 

188 

127 

36 

68 

190 

70 

87 

98 

ZOO 


SWITZERLAND 


1990 

High Low November 23 


Price 

Fr. 


ms 
High Low 


205 86 

231 107 

184 78 

152 130 

170 91 

322.5 115 
230 135 

360 203 

395 285 

56 30 

2545 160 
184 111 

285 180 

189 81 

193 84 

158 105 

182-5 74 


Price 

Hwembn 23 Kroner 
Aker A IFreel .... 87 00 

BeigemtA LL&.OQ 

armalaBkFtee- 86.00 
DetMrtwBFKe.. 135.00 

Onto tad. 102.00 

Eton IFred 127.00 

HaM Niea A Free . 14250 
revaemer IFreel .. 207.00 
Nora IndA Free _ 300 00 

NmkDataA 40.00 

Monk Hydra ..... 186.00 
HorskeSkogAFfe.. ULOO 
Orkla Bare (Free) 190.0 
Saga Pet A Free . 130.0 
Saga Pet B Free . 130.0 
Storebrand IFreel . 112.50 
Void AS A 77.00 


SPAIN 


1990 

High Law November 23 


Price 

Ptx. 


3.895 2.415 Banco BlbnVU. 2560 
5.100 3.995 Baoco Central . 4.625 

3.430 3.060 Basra Exterior 

3.910 2.150 Banco HHoano . 

10.000 6.800 Banco Popular .. 

5.842 3.650 Banco S*o»da 

4.975 2.700 Banesto 

5.300 3.300 Bodigas BeWdas 3.550 
13J60 4.600 Citroen Hhmanla 6,500 
8.350 4.310 Cora Fin Altn .. 5.750 

8.910 3.545 C»ra Mapfre 
3.091 2.073 Dragados .. 

600 1.900 Ebra 


3.400 

2.720 

8.620 

4>» 

J.140 


4.120 

2^90 

2.30D 


. 7.650 

3250 

2.440 EltctnVtago .. 

3.010 

405 

20 25 Eianttrsrd Gc'.d 

265 

. 2.100 

2590 

1.770 Endaa ... 

2015 

305 

23 Fim NaL Bank 

29 

5.453 

2 270 

892 Eringla liuf Ara 

1.130 

59 

29 FiwKetSrcCc*- 

305 

. 4 030 

1850 

62 1 Ereras 

626 

110 5 

59 GcifiFtf'dSA 

60 

. 5090 

8.250 

3.030 Era CorburtB Ml 

3 936 

36.5 

1825 Kane see*- 

18 b 

37.520 

1.550 

790 Era Aaim Tudor 

WO 

19 5 

11.75 HrghveidSwel .. 

12 5 

. 1.610 

6.100 

3.230 Fau Rnuull . 

3,400 

284 

1.65 I5C0R 

1.7 

29 850 

1.90 

440 FttSJ 

567 

78 

47 KisrcssGcid .- 

58 

2.852 

1910 

1.390 Hidrori Cantab 

1.545 

46.75 

305 KisolGcto . . 

31 

14.251 

580 

381 Htorato 

415 

ll 

2.35 Lita'cnGsId .. 

2 35 

6.460 

732 

540 Iwrdurrn 

629 

225 

12 25 Micer 

15 

10 495 

5.200 

2.900 Knlpe 

2.900 

125 

B.75 Ktticr . . .. 

1005 

2.608 

1650 

1 000 Mful Dwo-Fefg 

1.210 

20 

13 OKBaoirt... . 

1335 

12.670 

2 460 

L4« PriiotaitCUEaii- 

1.915 

823 

47 5 PaUtcrsMr^e 

63 

Ir 932 

26 *50 13.000 Part Lnd Veld. 

19.100 

13 75 

li2 Rantranst .. .. 

1335 

13 230 

2.925 

2.010 Rraral 

2.100 

92 

58.25 Bun PI* — .. 

53 45 

1.344 


277 SNIACE 

281 

50 

30 Sofmatlre & Beo 

41 

3.355 

1670 

647 Sarrlo 

647 

10 55 

6.25 Sage . . 

65 

5.505 

M 

411 SevilljiuEIec... 

480 

41 

265 Smith fCSlFdi . 

32 

1580 

4 445 

2.715 Tpbacaiera 

3.650 

42 

29.75 SA Brewrl 

39 

5402 

“70 

765 Triefonlca . . . 

829 

31 

1525SAfteg Ar-r 

205 

17 575 

.03 

427 union Elec-Fen. 

502 

30 

20.25 T.gr, O-’B .. . . 

74 5 

. 1.034 

11300 4.900 Union yriFenlx 

6.B4Q 

20.25 

12 5 TcnaaalHulr.i . 

125 

. 7 200 

3.870 

1.485 UraliLi 

1,710 

451 

215 VMifireft 

316 

1.898 

2.350 

1.195 Urt>lsS«r.2 . . 

L410 

195 

102 western Over ... 

109 


20300 

276.0 
L590 

133 

2560 

6,3 ia 
1200 
2.710 
3J320 
3.230 
1080 
3340 
2-350 

2- 390 
413 
%940 
7-375 
5.900 
2350 
465 
1575 
147 

3- 365 
415 
990 
640 
2845 
9.240 
9.185 
L1LS 
LB80 
500 
9.850 
8340 
4555 
12400 
2370 
7.750 
1.425 
L020 
8.625 
1JOO 
356 
294 

4.000 
656 
LB6S 
4.180 
151 
4.600 
814 
5.450 
2360 


830.0 Adla IdtliBri. .. 
94 0 Oa. Ptg Cats. . . 
858 AluuHse Lonia .. 
69 Do. PW- Certs. 
1.735 BoJoheHIdPlg . 

3.840 Brown Bov (Brl .. 

710 Da. Ptg 

l.blS CSHIdgs. - 

2270 Ota Cast l Brl - 
1.870 Da CRral 

1.840 Do. tPlCtsl 

2800 Elertrowatt .... 

LbOOEIvla - 

UOO Fischer (Geo I . .. 

193 Do. P14. 

L740 Forho — 

4.050 Kotderiunk(Br) 

4.600 HolcsuH IBrl 

L460 Jeimotl - 

270 Do Pu- Cats ... 
925 LamSsand Gvr ... 
83 Do Priority Ptg .. 
L100 LorHIdgtlBr) ... 

180 Da Ptg 

725 Mag. Globus Ptg 
396 MlkraolRegl _. . 
L305 Mour-Cnkenbus _ 

6.960 RestJf 

6.640 Do. IRrgl . — 

430 Ocr-Bubrie 

995 Pargesa Hiog 

350 Pirelli 

6.800 Rlcheraom 

6.000 Roche H Idas iBrt 
3J40 Du iGenass) .... 

&500 Santa (Brl 

1.540 Do. IFXDU . .. 
4*00 Schindler (Br) .... 
770 Do.lptCU) .... 

730 SlU 

5.062 Snrvellunce r8ri .. 
570 Swbair .. _ — .. 
260 Swiss Bank l Brl 

219 Do Pig. 

2450 Swiss Reinscs .. 

431 Do Ptg. 

1.025 SnosVoffctk .. . 
2.580 Union Bank (Brl . 
103 Do Ptg. ...... 

3.200 Winterthur . . . 

574 Do Ptg 

3.470 Zurich »* 

1.600 Do Ptg ..... 


B55 

94 


71 

2080 

3.960 
710 
1.620 
2300 
2909 
1.860 
3-220 
1.680 
1.320 
210 
2020 
4.050 

4.800 
L460 
280 
980 
87 

1.120 

180 

760 

460 

1-340 

7J10 

6.960 
430 
LOSO 
360 
7.450 
6.640 
3.675 

8.750 

1.750 

4.800 
815 
750 
6.270 
570 
271 
223 

2.800 
512 
1.110 
2.770 
UO 
3.730 
665 
4.050 
1.850 


SOUTH AFRICA 


1990 

High Low 

November 23 

Prim 

Rand 

18.75 

12.25 AEO 

12.25 

825 

55 

Allied Tech . . 

72.5 

100 

70 

Angle Am Coil . 

8L 

147.7S 

B9 5 

Anglo Am Gore 

91.75 

412 

229 

Anglo Am Gulp 

229 

54 5 

29.75 Barter “.and .. 

33 

72.25 

465 

Biflels 

465 

16.5 

10 2 

CTA Gait) . . . 

165 


107 60 De Beeri.'Crsat'y 62.S 

21 8 Deelicraal Gold. . 825 

57.75 36.25 Drrtfentf.n . , j* 25 

19.75 6.5 East Rjrd Geld .. 6 5 


JAPAN 


AUSTRALIA teairiltraetD 


1941 

High Law Neventber 22 


Price 

Yen 


; 1990 

j High La* November 22 


• 2840 : 250 A|.~irct? 

. 12C0 srO Aiebt-t: B-’Ve 

- ?.160 1 010 All N‘=rtr 1„ 
::;12 510 l 33-3 Airs Eiftv.s . 
'-2230 lOMAraada 

- 7.550 1 610 Amantf 

'■ 1.7“0 ia;? And-3 Cdretnic. 

I 2.900 1.2SO Arritsu 


1.540 
. 6SC 
1250 

1 TiO 
. 1150 
1.410 
L3T0 
1.490 


Price 

Yen 


1990 

I High Lew Ha* ember 22 


Price 

Yen 


•?.1S0 040 jacviueuls 1000 

.3010 1 350 Jscjn Radio 1 9«0 

1 1 ISO 495 -> jrtii Steel V.'ks 52S 
I i 350 m 5 J.«Saot:er» 6S7 
140U 59* Jjmn Synth Phr 628 
j 74Q 1 130 JJC.in Wool .... I 600 
1.130 490 Ji|: Paper . 

3 030 1 ISO Juki 


1.J50 

615 

AoMCara . . 

831 

1J<TO 4.S50 Arabian Oil . 

7 300 

2.100 

LO50 A«h‘ Srewenes 

1170 

1.240 

673 

Autii Oenucaii 

69B 

uao 

1.040 Atohl Glass . 

1 210 

1.150 

483 

Auhl Odi'CJl . 

o7S 

1 010 

416 

Asks Coro 

531 

1.700 

°27 

ClSUCI fiilCET 

. 1.2“0 

L72G 

750 

Banyu Plunn . 

1100 

1.740 

9?8 

Bndgri'^ne 

1 050 

1,070 

530 

Brother Inds . . 

650 

6.BOU 

3.650 CSG Ob 

4.300 

1.770 

1.000 Cjlp« Food 

1.050 

U03 

570 

Gilsook Cora .. 

595 

1.940 

1.240 Canon 

1,250 

5.170 

3.50D Canon Gate 

4.020 

L740 

940 

Coda Computer 

960 

1.360 

530 

Central Finance . 

546 

1020 

491 

Central Gla« .. . 

529 

1.700 

790 

QiitM Sank . . . 

814 


750 

23*0 

585 

1.260 

2.530 


•. 2.6913 lei ChlyodJ Chem . . 1.630 

, 1.410 634 ChlyodJ Fire .... 815 

< 4.970 2 000 Chubu Elea Pot 2.700 

2.150 “Sfc Chugai Pharm . 1.2*0 

'i 3.990 1.740 Ongou El IW. 2,210 
1.200 725 Ci’aMI Watch . 8E0 

1 1.140 632 Dalcel CMvnkal 

, 2.980 1.970 Da UtnlSelifaku 

% 1.250 494 Daldo Steel ... 

3.050 1 140 Daiei 

•; 2.910 1.690 Dallidm 

, 3.130 1.600 Oil Tctti kin Bank 1.010 

•• 2.160 1.400 Dalkln Indt .. . 1.630 

, 4.350 1.600 DaikyoKanko . . 1.820 

1.770 811 D.Vnuru '440 

947 4 72 Dal N.poon Ir* 488 

3.290 1.710 Dai Nippon Phar 2.080 

• 2J90 1.280 Dai Nippon Ptg.. 1.460 
>■ 1070 455 Dai Nippon 7 oryo 510 

3.480 2.980 DalshcnM Paper . 1°80 
1.550 590 Dal Tokyo F&M BOO 
L720 1.040 Daiwa Bank . . 1.210 
1, 2.T7G 1 630 Daiwa Houie . 1.880 
' 2J60 895 Daiwa See . . . 1.020 

I 5.880 2.870 Denny's 3.530 

L470 570 Oowa Fire & Mar . 777 

(. 1 550 4 V Dot, a Mining . . 610 

. 2.230 1.130 Ebara 1.450 

2 320 1430 EHPI - 1.940 

i.b£0 074 Esfrltllui 1.030 

; . 8^90 4.300 Fanuc 4 J70 

1.550 310 Fudo Crmslruct . 1.040 

» 3.610 1.640 Fuji Bar* 2.100 

L260 700 FbJI Elrrtrk 7G0 

< 4.500 3 227 Fuji Film . . . . 3 490 

1 *30 800 Fu(l Fire & Mar . 99? 

. 949 440 Fun Heavy Hid ... 516 

1.320 590 FujikurP 757 

I, 2-390 1.270 Fujisawa I 630 

937 480 Fuji Spinning ... 585 

1 5.070 2.500 FuJIiaTfturi*. .. 2,640 

• 1.640 979 Fujitsu Lid 901 


SvO 

1 600 

1460 

1 530 

1.250 

2.950 

520 


1 «*»0 1.370 n'lgcme 

2 180 1 230 h ajim.i 

2.609 1 120 Kaken Pharm 
4.260 1030 Itandenlp . 

“32 455 Fare to . . 

1 150 562 '•-rarqjiw* Cam 6*3 

L260 571 ;-jirL*Tuijj tcipn *50 

4 960 2.0>3 Kacui Eba Pena . 2.710 

1 520 530 L.1HMI Paint .. . 700 

1.714 1.160 Kae Cora . .. 1.320 

1 100 420 r.awasakl Heavy . 513 

1.150 391 hawaukl Mwn . 445 

629 392 Kawasaki Steel 405 

1.800 650 farihln Elec Era 604 

1.650 59* KelaTelto Elec . "40 

L720 710 Klkkonvui . .. 9*0 

3.810 2.160 Xlnden 2.820 

L540 683 Klnki Nippon PI . 780 

2.040 1 280 Kirin Brrwry . 1 520 

824 450 Kobe Steel 475 

3 SCO 2.800 KoltoMfg .. 3 300 

5.400 2 680 Kosusal Electric 2.950 


1.630 

1.510 

737 

785 


1.390 700 
1 930 900 
1 230 525 
1.720 710 


605 

715 

1.090 

590 

763 

1.430 

710 

729 


i L1M 

540 

FuruLawa Elect 

670 

. 3.370 

1.200 Gakken .... 

1.440 

J< 1.930 

830 

GfnSefeiyu 

930 

, 1420 

829 

GufeShoci 

999 

f 2-280 

950 

Green eras - . 

1.150 

1.760 

1.060 Gut-El Chem .... 

1.080 

!, 1.370 

660 

Guiue 

785 

• 1.403 

575 

HankyuCuni . 

621 

»; 1.280 

440 

Hoinhla £1 Rail . 

hU 

, 1.650 

790 

Hasrio 

815 


6,030 4,540 Kattor. Seiko 
1340 fa95 Harami-Gumi . 
2J10 aai Hrlwa Real E« 
!_300 76C nine Melon . . 
7.460 4,860 Hirow Electric . 


4.700 

1.1W 

950 

898 

SOSO 


L360 840 Hraklna iSaakl 900 

t 1,710 1,060 1.W0 

- L3Z0 801 HlUdil Cable . . 949 
i 2.000 1.000 Hitachi Credit .. 1.340 
. 2.420 l 250 Hitachi Kali 1.281 
f, 3.620 l.eao Kitacs; Maxell . 1.404 
• 1,740 1,090 Hitachi Mctab . 1290 

r L4C0 720 HlucM sales 755 

' 914 390 Hitachi Z«en .. «9 

, 4.100 1.750 Hokkaido Elea. . 2.2*0 
. 1.60a 750 HoUaldB Tafema 756 
. 4,190 1.790 Hokurlku El Par 2 200 

1 1,910 1.240 Honda 1.3<0 

1 4.99G 1-340 Honshu Paper . 2.310 

•’ 2.770 L4*0 House Food Jnd 
, 3.430 2.020 Horn 


3.490 
1.010 
1 050 
3 0-10 
“50 
teo 


5.110 2.800 Hokum 

1 380 910 Foma era ... . 

L750 950 Kofllca 

4.750 2.500 Kotalaen . . 

1.560 38b Kayo Seiko .. . 

1.230 560 K*ma 

1.450 660 Kumagal-Suml . 779 

1.430 626 Kumiai Chemical 665 

l.°00 550 Kurabolnds 

1.910 1.110 Kumray .. 

1.240 573 Ku reha Chemical . 573 

2.710 1.630 Kuina Water ... 2 500 

1.370 600 Kuroufel RelraC 650 

9.220 5 460 l.yocera 5.530 

L070 490 KyodoShlryn... 602 

2.440 1 500 hvotoru 

1JO0 710 Kiowa Bar* . 

1.850 "20 Kyuvra Hakio 


1.250 
1 250 


1.640 

1.060 

1010 


4.050 1,740 Kyushu Beene . 2.210 


650 


2.270 
1.790 
1 630 
1.700 
1.700 


639 

670 

9ts5 


1.820 

1.230 

604 

1.250 


1.600 

2.280 


1,480 

500 

IHI 

655 

__1.350 

536 

Iham ChanieaJ 

. 640 

2.200 

1.070 IfeegamiTwtfi. 

1.260 

1.960 

1 030 Itsu 

LL80 

6.520 

2,1001x41 Bank Japan. 

. 2,650 

1,300 

600 

Isekl & CP 

1.050 

4 350 

3.140 Iwtan 

3,180 

..940 

464 

hfilhoni Sorgyo 

510 

. 1.160 

445 

Irani Mown . .. 

570 

' 1.290 

KS 

HoMO 

63S 

- 1 530 

730 

Isotum Ferace ... 

. 865 

1.620 

590 

1 toman a Co 

622 

4.680 

3.100 hoYokadp .... 

3.690 

U20 

680 

fwalsu Electric .. 

799 

,4.030 

1.860 tamlya 

2.410 

3.180 

1.750 JGCCorp. 

1.960 

1.590 

830 

JEOL 

1.230 


5N1I 7 6’Jl J«nar<inUxfl- 2 650 


1.240 570 Lion 

2.510 1.140 Lung Term Cred. 1.180 
2.220 L170 MaedaCorp I860 

1,920 1 100 Itakino Milling . 1.240 

3.060 1,480 Mania Elect Wk - 1 4^0 

1.170 535 Marubeni 635 

1.700 8*5 Manual Food 1000 

3.640 2.240 Manil 

2 450 1 400 U1**ilcM Steel 
2390 1,560 MEI 

2.240 1.410 rJaUuBta.WK 
2“20 L480 Maiaamta Koto 
1.870 960 MalscbiU Bring . 1 080 
1,000 565 Marda Motors .. 610 
1.130 530 Mein Milk 
1 220 570 Meill Srika . 

1.530 764 Mercian Cora . 

3.610 2200 Mihul Coca Cola 2.700 

1 260 680 Minebea ESO 

1.150 57b Minolta CamnJ . 646 

3.230 1.510 Wtvwra Homes . L HK 
3,210 1,470 M'brehi Bank .. 

1.990 1.120 M-Ulihl carp . 

1.150 598 M'bKhi Elec.. . 

2470 1.050 M'bltfil Estate . 

1.060 540 IU biOti Gas Chem . 568 

1.160 637 MHI 66 J 

1.030 461 M'bhhlKosM . .. 474 
1,200 511 M'MshIMru) . 524 
“BO 430 V'bhM Mis Dot 449 

1.700 640 M'blihlOll . 841 

1.300 505 Ml'Mini Paper ... bC8 
2.480 615 :n Beni Peienon 759 
1.130 580 M pijhi Plastics . 700 
896 414 llil'bHM Rayon . . 469 

2.510 970 CB brihl Steel . . 1.240 

3.030 1.120 M'Wshl 1st 1.490 

2300 1.0*0 M Mdil Wards*. 1.420 
1,690 768 M'bcshl Belling . 910 
2380 610 Mitsui Co . . . b9b 
LO10 400 Mitsui Eng Ship . 510 
992 472 Miui'Mng&Sm. 480 

1.160 4J0 M'bui OW Unc . 4«4 

1.720 bSO Mitsui Petchem 740 

2 860 l.lbO MHsui Hal Estate 2.220 
26?0 1.170 UlukTalyt) Kobe 1610 
1.000 365 Mitsui Taatsu . 458 

2 050 2 040 Mittai Tfldlttg .. 1.320 
LWO 729 Mitsui WArtfBC . L OW 

2.72 0 1.020 MKsukodH .. 1.200 
2350 1.040 Miuuml Elea . 1 400 
1.240 559 MljaJI Iran Wks 690 
2020 L280 MlnmoSpoiiluq 1 7bO 
5.070 2000 MmJiJdj Pharm . 2.870 
1.050 478 Murinaga Milk. .. 572 
4.600 2.400 Mori Se-ki 2.b60 
3.570 1.850 MuraUMfg . . . 2030 

2250 1.270 NEC 1-MO 

1,730 980 HGKHsuLtlflrt 1 140 
1730 861 NGh Spark Plug 430 

1.030 500 SHK Spring 530 

785 365 NKhCora . 380 

1.640 737 NOKCora. B42 

1.220 620 TITNTtyrtBrg . 711 

1.230 565 Njchl FuJIlctm 715 
6 360 3.230 Ptigasavira 5050 

1.610 870 Nj*w 1070 

1.500 540 Nagoya Railroad 629 
2250 979 National House . 1.150 

3 080 1.370 Nldlil 1.470 

1.460 650 NWlTrei . . 770 

1 230 713 N.hOn Cement .. 910 


• 1 7“0 870 Nihcn Parker!: . 1.060 
. 1 5-30 Niigata Eng . .. 597 

ilSSO 717 NikVaSee 870 

'1 750 “65 Nikon Cora 1.050 

I 18400 6.100 HcrenCredBnt . 8.650 
1 220 470 Nippon Deni a . 640 
2.510 l.£90 Nippon Demo 
3930 1.470 Nippon Elea Gl 
1.720 550 Nippon Express 
1.780 560 Hi open Fire .. 

1150 493 Nippon Floor 580 

3 830 1.490 Nippon Hodo . . 2550 

1 500 661 Nippon Kayaku . 827 

1.200 574 Nippon Li Metal 925 

2 290 1 (NO Nippea Meat Fart 1.320 

1 130 435 Nippon Mining . 494 
1.910 790 Nippon Oil 927 

1 370 610 Nippon Palm 705 

2.250 1.280 Nippon Road . 1.590 
1110 490 Nippon Sanso .... 

Nippon Sriko 
Nippon Sharyu ... 

Nippon Si Glass . 

Nippon Sbinpan . 

2.200 1.240 tropodSHtvaku - 
1-320 525 Nippon Soda 
1.330 660 Nippot Stainless 

791 396 Nippon Steel 398 

1.040 475 Nippon So ban ... 550 
37.400 22JM Nippon TV 24.300 

1.250 453 Nippon Yaktn .. 

Nippon Yuwn .... 

Nippon Zmb 

Ntshlmatsu Cons 

Nissan Diesel 

Nissan Motor .... 

3.030 1,500 Nissel Sangyo .... 

1 WO 1.020 NIuHn Flow 

1.460 8“8 Nhshm Oil 

1.870 835 NHahlitto Inch. . 

1.230 51? Nlss&ohval 540 

1.O60 940 Nhsin Electric . . 1,150 

4.290 1 940 Nissln Food. . .. 

1.720 7b2 N llailo 

969 431 Nltto Bosekl . . 

2.320 920 Nieto Denko . ... 

3.430 1.330 Nomwa . 

1.910 1.090 NeriUfew. 

L760 730 OdakyuEJecHy 
1.760 1.000 Qkbayasnl -Gum) 

1.7J0 680 OJI Paper 778 

1.240 601 OM Electric .. . fall 

1930 1.210 Qkfema Mach.... 1.350 

2 050 1.040 Ohumura-Gumi .. LS60 

1.710 950 Olympus 1.040 

3 670 1.620 flmron Carp ■ 1.760 

1 110 495 Onoda Cement ... 609 
6.340 3 320 Ono Pharm 5.500 

2.380 L.*60 Onward Ktalyjma _ 1,710 
1.B60 892 Orient Cora .... 921 

6.770 2.110 Orix Core. 2,800 

687 362 Osaka Gas 450 

1.420 592 Ptma Ocean Con 904 

6 800 3.270 Artmrer 3,330 

1.130 466 Prima Meat Pack . 643 

1.380 680 Rsnowa 755 

L350 711 P3caB 747 

3 270 1.770 Royal Co 1,950 

1.100 540 Byobi . 676 


1.200 500 
1.170 47D 
1 520 738 
1.230 530 
1.480 705 


546 

530 

605 

1-330 

600 

720 

1,720 

l-3«0 

LOOO 

958 


2.550 

920 

560 

L030 

1.600 

1^» 

847 

UM 


L750 970 Toshiba Eog Con L520 
1.440 830 TbMh UacMmy .. 950 

L930 L 240 Tashoku 1-J20 

940 411 TosaflCora 512 

2.800 1.460 Tow . 1.640 

1.270 600 Toyo Construct 768 
3J70 2 JOO Toyoda Ant Loom . 2.400 

1.030 491 Toyo Ink 560 

1.790 853 ToynJora 1.110 

L470 710 Toyd Kwietsu 740 

5.390 3,100 Toyo Stifean . . .. 4.600 
2.610 1.730 Toyota Motor . .. 1.770 

L8S0 66b Toyd Tire - 700 

UOO 6U TsaUUmoto On .. 765 
1,480 655 Tsugaml 710 


B90 450 UBEMdS- 550 

390 Uni ilka 455 


3,060 USO Victor UVC) . 
1.720 908 Wacoal 


L«70 

1.000 


773 

6.890 

1.L10 

2.2S0 


1.870 870 Saitann Bank ._ 1.000 

14-W 759 Saiden 770 

2920 1.970 Sankya 2.440 

8.990 4 300 Sanrto 5.290 

2 770 1.450 Sanwa Bonk ... L800 
2700 1.200 Sanwa Stutter .. 1,520 
1060 tOO Sanya Elect . ... 605 
1.100 420 Sanya Kpkujaliu . 471 

2.040 1.000 Saepo>a 1.250 

7 000 3 780 Seenm 4,710 

7.7?0 3.100 Seftu Railway ... 3330 
1.6*0 1.620 Seine Transport . 2.020 
1670 1,470 Selyo Food 5ys .. 1,640 

3.120 1,210 Sdyu 1.650 

1.770 1.O30 Sekhui Chem ..... UOO 
2 450 1. 280 Srirhul House . 1390 

I. 380 706 Serna .... 

II. 000 5400 Seven-Eleven . .. 

1.960 1.U0 Sharp 

3.920 L780 SMkolu El Pwr .. 

2.220 1.4*0 Shimizu CBrp I Mi 

2 040 1 040 Shm-Etsu Chem . 1.110 

1.810 953 Shlonogi 1.030 

2.520 1.750 ShheUo 2.160 

5.740 2,800 Stwchlfeu 3.320 

1.470 654 Sbobean JHtaku „ 7b0 
Sluwa Atom In bun 
Shcwa Dcnko . . 
ShowaEJKWIre.. 678 
Shows Sangyo .. 562 
Showa Shed Sek. 1.010 

3 630 1.890 Sky lari- .... 2.520 

1.400 657 SrowBrantMllfe . 320 

9.080 5.500 Sony 

I.ZM 710 Stanley Electric 
%6 475 Sumllomi B lue . 

3.630 1,570 SudilloiiN Bank . 

943 445 SwhllomoCMfert 

925 390 Sumitomo cnan 

1730 957 Sumitomo Corn - 1.040 
1.790 1,140 Sumitomo Eject . 1,260 

1.110 450 Sevnlwmo Heavy . 514 

“3? 484 SanrloroLKlNM - 558 

1.570 650 Swn Homo Marine 909 
845 )9fl Sumitomo Mr. In 410 
2.270 1,120 Sumitomo Mu Mm. 1.120 

2.110 8?5 Sumitomo fafty . 930 
2800 1.090 SamamoTr 4 0k . 1.5M 

1.470 570 Sannomo Wine. . 640 
1.020 535 SunifelMotcr _. 664 


1.230 751 
1.090 400 

uao 514 
1.060 510 
1.750 930 


830 

493 


2.190 

1.450 
1.880 
3.560 
3.150 

2.450 
LB60 
1290 
L700 
UOO 
1,840 
1,700 
1,460 
4-300 
1.960 
1.630 


1,370 Yamaha Cora 

736 Yamaha Motor . 
770 Yamaha* See .... 
2.340 YamanowJii .. . . 
13W Yamatak* HYweH 
UOO romau Kogyo ... 
919 YamatD Trans .... 
1.300 YanutaM Baking . 

621 Yasuda Fire 

556 Yasukavra Elea 
1.070 Yohegawp Elea . 
940 Yokohama Sank . 
820 Yokohama Rubber. 
1.430 Yomhirl Land ... 
1,050 YnoHtnml Ptuvm . 
840 Yoosa Battery 


1380 

736 

860 

2.850 

L490 

L750 

1.100 

1510 

874 

680 

1*130 

LOOO 

953 

1390 

1.590 

960 


1.240 572 ZeuHCore 730 


AUSTRALIA 


1990 

Hi^i Low 


November 23 


Price 

Anstt 


5.770 

710 

544 

1.700 

530 

455 


7.590 4 1*0 TDK 4230 


1.96 0.9 

L12 03 

5J6 365 

6.56 035 

4.48 3.46 

3 3.05 

8 462 

L81 12 

6-38 3.72 

2.1 L3 

Ml 1.45 
113 8.74 
0.68 0 35 

329 2.34 

4.01 2.92 

1 47 0.75 
15 15 12.1 
1 0.66 
1.6 089 

4.45 3 

3.75 2.17 
13.4 9J 
57 4fe3 
2 75 2 04 

10 05 7 7 
12 B 9.42 
8J 712 

4 45 3.7 

L15 073 

2.09 0 75 

2 42 Ll 
3.95 256 
2-38 L5 
283 L3 


348 2.51 

2.9 2.48 


L93 1.19 
2.75 1.95 
1 4 0 76 

6 26 3 15 
225 095 
is a. . i.« 


AFP 

AWA 

Aheripfle.. 

Adelaide Steams 

Amcor . . 

AmoolExoJ . . . 

Amalie 

Ashton 

ANZ Group .. . 
Aun. Gas Light . 

Aim Nat tarn 

3HP 

BNP Gold 

BTR Wyler .. . . 

Bnral 

B'viiir Copper. .. 
BramMtt I nos ... 
Bridgtou „ 

Brierieylnn . .. 
Binfaberg Sugar . 

Buna Philo 

CRA 

CSH 

Caller Am. 

Coal Allied kid ... 
Ctca Cola Annul _ 
Coles Myer — 
Comaln ... 

Crusader 

Ddffiunen Ung .. 

EhtevsIYL 

Email 

Energy Res 

FAI kKd ranees ... 

Fletcher Oilloge . 
GenPrapTnia .. 
Goodman newer - 

KanUeiaj 

Highlands Gold .. 

IQ Amt 

Jennings Groop . 


- dVwnn 


1 06 
030 
365 
0.87 
390 
233 
500 

ue 

384 

206 

188 

1085 

0.46 

2.68 

3.30 

0.80 

13^5 

0.78 

0.95 

3.00 

255 

9.96 

4.74 

2.25 

7.70 
10 95 
8.40 
387 
0.76 
0.81 
1.56 
275 
L.trl 
1.32 

2.71 
264 
1.47 
2-36 
1.17 
328 
1.06 
1 RY 


1990 


Price 

1 1990 



High 

Low 

Nuvember 22 

Yea 

High 

Low 

November 23 

AustS 

L570 

617 

TaUho Marine .. 

915 

3.8 

2 1 


218 

2. BOO 

1.650 Taisho Ptiarm ... 

2.110 

14.95 

122 


14 35 

984 

430 

TalyoFtowry .... 

470 

262 

185 

JiW.1 . . 

1.92 

1.450 

605 

Takauka Elea. 

960 

6.8 

5 

Mayer Huskies 

568 

1.160 

558 

TakaraShuro ... 

730 

2.95 

1 8 

Metal FJjoif 

185 

4.100 

2000 Takashimaya . 

2380 

1 

0.43 

Mincroc Hldgs . 

0 47 

2.400 

1.240 Takeda 

1.700 

6.94 

58b 

Hat Auk. Bank 

60b 

1.790 

855 

Tjnabr SftyafcB . 

920 

1-28 

083 

New mom Aim. 

0 93 

979 

490 

Trilln 

508 

1485 

439 

NewsCorp 


1.940 

961 

Tedtofeu 0(1 

1.110 

3.04 

199 

N Bm Hill Peku 

208 

1.900 

787 

TekkenCoastr. .. 

1.2SO 

5-5 

415 


490 

1.Z80 

574 

Toa 

865 

24 

1.7 


LOT 

1.890 

830 

Toblihlma 

1.070 

25 

LSI 


1-EO 

1.680 

610 

Toixs Railway ... 

729 

266 

VM> 

Pioneer Icll . . 

1.46 

1880 

695 

Tori Co 

900 

385 

288 


3.27 

51.300 22.900 ToliO 

25.700 

3.12 

LA 


1.65 

4.030 

1.760 Tphokn Electric 

2.330 

16 

12 


132 


1.070 Tolul Bank 

UOO 

9.86 

7 

Rtncois Guilds 

722 

1.140 

<W1 

Tokai Carbon .... 

610 

LL2 

75 

Rothmans Aim. 

10 10 

l^SO 

510 

Tokico 

635 

28 

22 


242 




1.250 

539 




448 

LOW 

475 

Tokuyama Soda 

6.1 

36 


1,970 

891 

Tokyo IBanU _.. 

1.060 

21 

1 78 


L93 

Juao 

L 980 Tokyo B'casUug 

2350 

297 

L54 

TUT _ 

1.71 

6.050 

2.700 Tokyo EJeanelta 

3.280 

4.4 

26 


285 

4.025 

2530 Tokyo Electron . 

2660 

6.86 

4.09 

Western Mining 

429 

1.140 

449 

Tokyo lias 

533 

2C5 

L92 



L610 

923 

Tokyo (tope - 

1,070 

1.84 

1.53 

WetUlrid Ta .... 

L83 

5.870 

3.130 Tokyo Steel 

3.440 

6.1 

37 



2990 

L520 Tokyo Style 

2750 

38 

27 



J. 750 

1,600 Tokyo Cv 

L720 

3-34 

222 

Wormaldlml ... 

2.72 

26S0 

1.140 Tohyu Corp 

1.180 













2230 

2270 

1.040 TonenCora .. . . 
1.260 Tospan Print 

L350 

HONS KONG 




Price 

H.K.S 

1.030 

L310 

555 

695 

Tony 

Toshiba Eject .... 

594 

710 

HWi 

Lew 

N 01 ember 22 


3.62 2.45 

16 127 

10.6 6.95 

14.3 9.4 

15.9 11 9 
29 J 21 

15.8 13 4 

108 7.8 

205 L17 

42 252 

*36 348 

227 165 

9.4 b A 

25 L69 

A 95 6.05 

224 13.5 

128 89 

9.9 73 

9 3 7.1 

5J 4 2 

4.52 
5.45 17 

6.8 52 

387 25 

13.2 7.95 

L44 1 06 

1L9 7 45 

4 65 28 

3725 22.9 

18.4 132 


. 3.42 
. 14.40 
. 7.00 
1240 
. 1530 
. 24.70 


Aroey Props . . 

Bank Ext Ana 
Camay Pacific 
Cheung Kang .. 

China Light . .. 

China Motor . 
CrmsHbowTnl 1530 
Dairy Farm hill . 10.10 
Dao Hong Kldgi . L40 

Evergo 3.00 

Haivj Lung 5 25 

Hang Seng Bank . 21 80 
Harbour Centre . 7 35 
Henderson ln». ... 
Henderson Land 

HK Aircraft 

HK China 

HK Electric 

HK Land ... ... 

HK Really A Tr A 


L90 

8 45 

1330 

985 

985 

760 

430 


HKShM*v to* - 4 80 
HK?iu?BIHMfc . 4.10 
HK Telecomms. 5 83 
Hopewell HI Jgs . 3 27 
Hutchison Wpa .. 11.90 

Kysan Dev LL8 

Indirst EoultyP 2 7 45 
Jardlnelnt Mir .. 290 
Jordire Math ... 3030 
Jardine S triple . 15 70 


7 05 53 Kowloon Motor . 5.65 

63 4 25 Mandarin Orient 4 80 

127 7.85 New Worid Dev . 8 0S 

7.8 5.75 Realty Q« A 6.60 

16 12.2 SHK Props 14.70 

5.05 332 Shaw Brcs 380 

27 1.18 Shell Bee Mfg .. U3 

Sm? Darby . . . 330 
Sun Hung Kal Co 1,81 

141 SwirePacA L5 00 

23 Da. B 2.* 2 

5.8 Tele 8 can ...... 6 55 

6.55 Wharf Hldgi a 00 

8 05 5.7 Whig On Co .... 6 80 

9.2 68 Win»r Ind 7.00 

4.72 3 02 World Inti HWgs 3 75 


435 25 

297 174 


Z2.4 

3.8 

99 

9.4 


MALAYSIA 


1990 

High Low 


November 23 


Priu 

MYR 


30? 22 

lb 4 10 8 

4 4.04 

10 7 53 

3J4 L74 

L82 0.92 

24 1.3 

88 3.5 


Buustead Hldgs 

Grating ...... 

HongLMngCred 
Malayan &&gih) 
MabyaD Utd Ind 

Multipurpose . 

Public Bank . .. . 
Sime pjrtr ....... 


2.20 

1330 

4.18 

580 

LOJ 

0.98 

132 

3.94 


SINGAPORE 


1990 
High Law 


November 23 


Prlct 

SS 


287 

1 32 

CoM Sure?* . 

. 200 

Ui 

85 

DBS 

925 




. 6 75 

314 

1.94 

Hlw Par 8roy .. 

. 1.94 

6 

388 


368 

S.18 

4.7S 

Kepoei Cora. . 

490 

13.4 

tkb 

QCBC 

765 

5.9 

3.82 

OUB 

44a 

ZL8 

124 

S' pare Air Free 

, 1240 

Sbb 

6-25 

Singapore Press 

700 

3.92 

235 

Straits Tradisa 

247 

3.96 

291 

Tat Lee Book ... 

3.16 

71 

4.96 

UOB . . 

5 45 


NOTES - Prim on tha page are as voted 
on the Individual exchange aid are last 
haded prices. (u< unavailable. 0 Dealings 
suspended- vd Ex dividend. v< E« scrip 
ivure vr e» rt ut yj . va Es sll 



Low CtoMOkno 


Sfllon Stock 


High Low Cl e w CtPBfl 


13890 AgnlooE 
5794 AMito En 
3400 Aflnts N 
275290 Alcan 
75550 A Ban hh 

300 Also I I 

143190 BCE Inc 
sun BCE D 
8700 BCE Mobl 


12 % a + i 

afti zofc + 


21V 2tS+ ig 
10% 

38% 39%+ % 
12 U+ 1 
W% »%- % 


TORONTO 

Closing prices November 23 

OuouUon In cwnti unhwa martwd 2 

G8S4 AbWOl Pr St9>a 0% «%- h 

SIGH 18% »H+ k 
ns 
830*2 
821% 

510% 

839% 

14 

noH 

3000 BC Sugar A 814% 14% U%+ % 
400 BOR A S8% 8% 8% 

37200 BP Canada JIB** *9 18 - % 

203883 Bk Monti 928 % 28 Z8H+ % 

3238*5 Bk NScot 911% 11% H%+ % 

1 00KB Babnortl U 14 id- 2 

S00 Bombdr A «16% 16% 16%+ % 

2B1BO Bambdr 8 S14% 14% 14%+ % 

3735 Bow Vuly SM6 ta% 14% 

29750 Bumufoa SS% 9% 3%+ % 

13159 Braocsn A $14% 14 14% 

156131 Bifewawr Bt> 66 68+ 6 

W091 BC Phone 818% 18% WH- *• 
S1b% W% W%- % 
90% 8% 8% 

55% 5% 9% 

57% 7% 7% 

«% 

. 10% + % 

23 *1 23% 

49 42 46+ 


4252 Braneor 

22*90 CAE 
189 CCL 8 1 

W Camblor 

iDOOQ Camp Rm 


SV, % 

K3% 23% 


000 Camp Soup 530 % 20% 20% - % 


39284 Campaou 
339x3 C Nor Wool 
3210* C Padua 
300 CS Paint 
63523 C Exprax I 
1310190 Bk Com 
500 C Oodmtal 
4900 CP Foras 
424005 CP Ltd 


SB 54 67 

120 110 120 

»% B% •% 

300 300 900 

16 14% IS 

S24% 23% 24%+ % 

814% 14% 14% + % 

J28 28 29 

S1B% 18% IB - % 


822% 21% 22 + % 
520 % 20% 20% - % 
820% 20% 20% 


80847 CTIro A f 
23940 CUa A I 
5800 CUtU 8 
9GD0 Conomox o 98 S3 55 - 

800 CwiomA I 330 330 330- 20 

25000 Cantor 822 % 22% 22% + % 

1500 Cm 814% 14% 14%+ % 

1500 Can At 113% 13% 13%+ % 

HUXJ Corona 810 B% 10 

2200 Coscadsa 330 330 330 

6ESI Can Capital 90% 9% 6% 

38550 CanCoo A 420 400 419 - 9 

7500 CentFd A S5 4BS 9+15 
1228 C Guar Tie 98% 8% 9% 

1500 Chanm 5 6 9+ 1 


139034 Cfownx A t 

2B5 

2*5 

BOO Deotoan A 

69 

06 

13028 DanlMi Bl 

S 

SO 

mo Durian 

W% 

B% 


1800 CHUM 8 • J,f * U, ’ i * ^ - 

ITTDOChdptav W 2S0 286+ 5 

9290 TCC Ba* 911% 11 « - % 

I7B20 Con*WJ 921 20% 20%+ % 

1*800 Computug 358 8» 386 

aooocwnvx ss « s +» 

340350 Cnaun Gao 934 % 34% 34% ♦ % 
8300 Cnston Pkg J6 8 8 - % 

113999 Cocnret B SIS 1 * » !», , 

310000 Corona A f 86% 9 6%+ % 

UnOCoscM SS s s 

WS50 Crown* 95% 9% 8%+ % 

At 285 249 Z55+ 13 

58- 5 
62+ 2 
i%- % 

40208 00(6800 Sir 10% 15% - % 

*004 D IkBdfln 95% 5% 9% 

1300B Damtar 810 9% » 

50 Du Pent A S24 24 24 

2100DytaA 275 278 27S+ S 

81675 Echo Bay S9% 8% 5%- % 

4000 Emeo 405 400 405+ S 

380 EmpIroA I S9% B% 3% + % 

7500 EquItyS* A 90 05 87+ 2 

TOOFCAM S7% 7% 7% + % 

3278 FVl Ltd SS 485 8 +19 

8000 Fad tod A *8% 6 B 

S11 11 11 + % 

S8% 5% 9% + \ 

921% .21% ,21% . . 

I 914% 14% 14% - % 
918% 19% 19% + % 




SOflGWUO 

sm 

38 

W 



156 

I« 

14S- 



300 

300 

308- 

6 

low Giant Yk 

33% 

5% 

s% + 

% 

B200 Giamto 

310 

303 

309 


7400 Gotooora 1 

416 

405 

415+ 

U 

203 GH KnkgM 

SWH 

10% 

«% 



11213 Granges 189 160 180- W 

990 GL Grexv 81B% »% 18% - % 

227 GW Ldoeo 810 TO 10 

1200 Grayhnd 931% 31% 91%+ % 
*12 11% 11% + % 
280 280 200 — 9 

921 21 21 + % 

811 11 11 - % 

917% 18% O - % 

910 B% 0% + % 

811% n% 11%. 

SB% 8% B%- % 

31346 K Bay Co *1V% 19% N%+ % 

48990 hnuco L 828 % 28 28% + % 

16039 hog OH A 356% 69% 68% - % 


U357 QuVHM 
TBOOHatoy 
lOOHnekor 
1023 Hayww 0 
12SG0 Haas ktl 
46231 Hereto 
3000 Hiflllagr 
18300 Horaham I 


182250 Inca 
7200li 


2400 lav Grp 
300 IfMCO 
5382 Inca A I 


920 % 28% 28 - % 
WO 150 WO* 9 
9*8 48 48 

323*2 23% 23% 


517% 17 17%+ % 

■% - % 


58 % 8 % 


4150 janooc* * 1 *i s v, 12 \*v 1 U 15I ** 

CD Here Add JSffuSrS.% 

irsodUttoti S**!, “3 “5. H 

302212 LAC Mori* J# ^ 


ai«knr f — — - 

tOOLUflfffAP 


•seam 


££££1 & § W-i 

8140 LaBtow Co «J7% 17*9 17% . 

200UOSA W at. a W 

’SSSL.*.’ ‘"fft'Ezi 

sis srr aajf ■ 

500 Mtoaava *15 ™ “ %- 

KBOTMttti Cora ™ IS. S“ ? 

1029 MobHM A f «% =% »%* % 
3 Motton B ^9 ®% 

84230 Moore ® + % 

17BB0 Muocneho ” ™ . 

77888 Not Bk Can 97% Jh 7%+ % 
4004 N+wTet W «7 «% 17 

57750 Noma A +« 

2020 NOftatM F » 7% 8 +. % 

30202 HaramM SJ^k «% . 

88889 Not cen ®3s i. 

MOONoran M 930% 20% % 

TOBOONCOBa *J+% > 

132001 MorTei «B% 29 28%- % 

8200 NorthQat * « ® 

87682 ktova I 98% 8% •% 

114000 Oratot B 1 » J}* •S + ^ 

woo OMNI gL 

szsaoittowa Af 500% »% Wi 
9700 PWA Cera W* 7% 7% 

28700 Fonrtn A I » 9% • + % 

im pun our KD w KO 

3242 PanCan P »1% «% » “> 
5200 Pegwsua 511% «% T1% + 

1500 PUwwl A f 98% 0 • “ 

own PtoBOvr M S < W 
183051 Placer Dm *«% »% ** + 

88850 Powr Corf ££% ^ 

assrs s>. a a* v 
“^ssa., 

98800 Henbane «?% W. 1B% 

7850 Hto AtoDto *17 1*% *7 + % 

8743Ropera B1 W% A . 

4280 Rothman 583% 63% *S%- % 
237112 Royal Bnk 521% »% 21%+ % 
215427 Ry Tran *»% 8% *%+ % 

20138 SHL Syxl 466 470 480 

21900 SO. CemA I *12 11% J2 

291208 SasttoB 513% 0% T3%+ % 


822*4 ScAbfe 400 380 396+ M 

3882 Soot Pra* *« rl » « V - % 

2130 SCOOP f 0% »% + .% 

1000 3<Ota C 114% «% 14% 

ITTTT ffitoirini *8% 94% M + %- 

UOBSlSamCtn *10% MV 10% - % 
mu thnC B » » 8 > + % 

29908 SUU ClP ®*l+ % 


*18% IB 18% * %■ 

1 .•%• %v. 


15000 Spar Aera * •% lit 

0800 Stoics A 911% 11% 11% ... 

2 MH Tack D I *»% **% »%+ %•, 
•BOT+reb+e A »** *% *%♦ % “ 

36837 TboreCoi' 113% W. 


Toe Dm & 317% «% 


tMOTor Ban SW% 17 IT - % 
Zt*a ZE r ) 


H204 Ton&r 0 f *22 

3780 UM PM «% »,%- % 

OlWCTntAta U W% 12% B%- % 
68167 TrCan PL *»% W% »% 

*12 11% 12 - % 



BOO Man A 


RJnTrkMC W% 8% 8%+ *X 

" " - H 


&470Q Tmac A t *11 toy 
OSTrtiecB »e*j 12% 1S%- % 

BOOlMcoraA- 88 86 " 85+ '■ 

99HD Vorfiy C 2K 232 223+ 4 

19000 Vicanyy H 1 493 *40 MO- JO 

NETtttttoa M£ *22% 22. 22 - 

380 380 300 - 5 

*38% 39% 36% — % 
UO 129 . . 130 * 5 
I— ‘Ho lWflfl' or raotrkMd MXkv 
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SM% Wc w%+ % 
IW% 14% 14%+ ■% 

330 319 3)0 
% »%oa%+ % 
, 07% - % 
07% 07% ► % 
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INDICES 


NEW YORK 

DOW JONES Nov. Nov. Nov. Nov- 


1890 


Sinew coenpllaflon 


Nov. 

21 


Nov. 

20 


1880 


HK3H 


LOW 



23 

22 

21 

20 I 

HIGH 

LOW 

HIGH 

LOW 

AleduttrUb 

2527.23 

lc) 

2S3936 2530201 

2999.75 

2365X0 

2999.75 

41 » 





06/7) 

(11/10) 

avrm 

C/7/32) 

Hare Bonds 

90.13 

(0 

90 30 

90.21 

93.04 

0/1) 

121277 

88.44 

(24/9) 

821.93 

— . 

— 

Transport 

844.12 

(0 

849.85 

853.00 

icom 

1232 






(6/6) 

(17/10) 

0/9/39) 

(8/7/3Z) 

Utilities 

209.00 

Id 

208 69 

207.05 

23623 

190.96 

23633 

1030 






0/1) 

(24/8) 

aiwm 

(8W3Z) 






ADa/s High 2557.92 (■ ) Low 252L04 (■ ) 

STANDARD AND POOR’S 






Compdiet 

315.10 

Id 

316.03 

31531 

36295 

295.46 

368.95 

4.40 






06/7) 

aim 

06/7/90 

(1/6/33 

indmrUb 

369.71 

(d 

37088 

36966 

43737 

34686 

43737 

362 






06/7) 

01/10) 

06/7/90 

QJAP21 

Fhancial 

2134 

Id 

2L46 

21.71 

3127 

18.80 

35u24 

8.64 






0/1) 

(29/101 

(9/10/89) 

0/30/74) 

NYSE Cotnpciu 

17239 

(cl 

17273 

17248 

20123 

16220 

70! 11 

4.46 






(16/7) 

ouun 

06/7/90 

(25/4/42) 

Araet Bla. Value 

29590 

(d 

295.58 

296 01 

38245 

2S8.07 

yum 

2931 






S/1) 

00/10) 

000007) 

(9/12/72) 

RASDAQ CcunposiU! 

349 04 

(d 

348 77 

348 29 

469.60 

32544 

40 JJ 

54.87 






06/7) 

06/10 

(9/10/89) 

01/18/72) 



Nov. ie 

Nov. 9 Nov. 2 year ago {approx.} 

Dow Imtetrlal Ore. Yield 


4.01 

4.09 

4.08 

393 


Nov. 14 


NOV. 7 


OCL31 


ywar ago (approx.) 


S A P Mraru) dw. ytcu 
5 & P Indi. P/E ratio 


3J9 

15.47 


35 5 

14.48 


35 4 
M43 


Z9T 

1C2S 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 


TRADING ACTIVITY 

t Volume MOB 


Friday 

traded 

price 

on day 


Nov. 23 Now. 22 

nov. at 

Tei# Ul 

2.043.600 

36% 

- 1% 

New Yurt 

63350 

140360 

MCA 

1.626.200 

65% 

• 3% 

Aren 

5j866 

LL860 

Gen. Data 

1.500.500 

2 


NASDAQ 

W 

SUM 

Boeing 

634,000 

44% 

■+ %“' 

Braes Traded 

1890 

1.969 

Ptjaira 

609.700 

25% 

- % 

Rhes 

643 

709 

Exxon 

581.000 

51% 

+ % 

Falls 

68 1 

740 

OcmWcn Res. 

573.600 

47% 


Unchanged 

556 

520 

Caterpllar 

572.200 

39% 


New Highs 

7 . 

6 

Philip Morris 

541,100 

48% 

■% 

Htm Lows 

24 

55 

AT 4 T 

531.700 

32% 

■ H 





CANADA 

TORONTO 

Nov. 

23 

Nov. 

22 

Nov. 

21 

Nov. 

20 

HIGH 

1090 

LOW 

Metals & Minerals 

2582X5 2568.41 

255638 

2561.76 

3453.05 (4/D 

2486.60 001) 

Composite 

3118.42 

3103 81 

3103.10 

3107 JO 

4009.47 0/1) 

3009.9106/10 

MONTREAL Portfolio 

166LOO 

1658.05 

1659.03 

1666X0 

2060.90 O/U 

160734 Oft/lID 


Base values of all Indices are 100 except NYSE All Common- 50; Staodard and Poor's— 10; and 
Toronto Composite and Meta b- 1000. Toronto Indices based W75 wd Monacal Portfolio 4/1/ 
83. t Excluding bondsjt Industrial, pins Utilities, Financial and Transportation, (cl Closed, (to 
Unavailable. 


W OritariB 0/1/80 13666 X3M6 OKI BH3 

MMUag 0/1/80 635.9 1377 6318 017 

' 0337020) 
86080/1) 

12912 anw 
UJZQfUS 

AUSTRIA . 

Croft Akita 0D/12M «87 45361 4503 

7832909/3) 

. 4089BI2M) 

BnAXCadi MU 00/80 509555 5UKA3 509637 5SZLX1 

6591002/11 

4459.99 SWT) 

SStaaO/UO) 32512 3nJ8 332X6 M2T 

3*82908/7) 

325X20301) 

tataCmttt 0979 4121 4285 4055 ,- 4182 

feB3Q30) 

3*90400 

MGHta 01/12/88 432J7. 42855 42518 

DC 40 01/12/8)) 04806 KIU» S384T BS& 

:^3g 

4uii0m 

14B5J9W91 

noAUnQi/Q/so am- ««r ^»3 4 fiftM 

(taaenbrak O/mS) IBAJr JUVt . M «2 

IMX (30/12)87) HIU6 MUB " IT 2A7JD 

|82j2fW) 

S&'SS, 

M9M0V* 
16287 OVD 
133UH2S7* 

MOM KOMO : - 

Rag Stug Bta. CO/QM JUU6 X6&M 5K3M MBU& 

-3M«(2SP1 

2738240/2) 

S'iS Wm XZ1L43 122539 02277 12WJ1 

189310(22/1) 

120535(16/111 

ITALY 

Ban Ota! IDL 0972) 52L4* W3t » U 

7613204/6) 

51750 02/U1- 

JAMAH . • • 

nwOM9«D ’ U amu§. 22B89I 232S34l' 

T*lyiSE(bpU(4A/|B . . 81. ZTZMt IW» D19J9 
atfStdtaNPM ta 3CB4JB 3BKJI 307906 

4477X6 06/7) 

Tsmsbam 

1523430/10 
209.49 0/10 

UlkVXU 
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■ A wall of mistrust and 
cyiicism among the 
electorate Page 3 
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■ Agricultural reform is 
needed. But will it really 
happen? Page 5 




Moves to form part of 
a North American 
free trade area show 
President Salinas 
(right) has persuaded 


tie world community to take his 
cou ntry *s development prospects 


seriously. But modernisation also 
leeds a clean electoral process, 
says Robert Graham 

There is life 
after debt 


MEXICO HAS broken down 
one of the most formidable 
barriers in the path of 
economic take-off. 

President Carlos SnHn»g de 
Gortari and his youthful 
of US-educated technocrats 
have persuaded a sceptical 
international community to 
take Mexico's development 
prospects seriously. 

Undoubtedly, the catalyst 
has been the move to form part 
of a North American free trade 
area with Canada and the US. 
Whatever the outcome of the 
Uruguay Round of the Gatt 
negotiations, Mexico’s fate haw 
become inextricably locked 
into that of the US. Today in 
Monterrey. Mexico’s business 
capital. Presidents Salinas and 
George Bush are expected to 
lay (town the timetable for the 
Free Trade Agreement (FTA) 
they outlined in June. 

Seventy per cent of Mexico's 
$50bn trade is with the US. 
Mexico is the US’s third 
biggest trading partner. 
Nevertheless, the two 
countries have long behaved 
like two neighbours living 
back to back. 

“Contrary to traditional 
thinking in Mexico that the US • > 
has to be kept at a 'good- ' 
distance, we came to - the ' 


conclusion that reality was 
creating a very strong 
economic inter-relationship 
and that it was therefore bettor 
to give it direction," says Mr 
Salinas. 

The president clearly hopes 
the FTA wHl prove Mexico's 
passport to the first world. 
With political win. there is a 
Synergy between Mexico’s low 
labour costs. Its expanding 
market of as™ inhaMfa>nt« and 
its oil stocks on the one hand 
and US technology, financial 
muscle and Its sophisticated 
market on the other. 

Already the fruits of 
abandoning decades of 
protectionism and opting for 
export-led growth are 
apparent Oil now accounts.for 
under 40 per cent of exports. 
The .in-bond (maquiladora) 
business, geared exclusively to 
the US market. Is growing at 20 
per cent a year and employs 
more than 000.000 people. In 
the last six years, exports of 
manufactured goods (notably 
in the automotive sector) have 
Increased 4.5 times - faster 
than aQ the Asian NICs save 
Thailand, anti Singapore. 

Public and private invest- 
ment Is growing atIO per cent 
this” year afflict signs of a. broart 
based recovery. Annual growth 


rates should move from 3 per 
cent to 6 per cent by mid-1994 
at the end of Mr Salinas' 
six-year term. The question- 
marks concern inflation, which 
has slipped back to an annual 
30 per cent, and the extent to 
which the peso Is going to be 
pegged to the dollar or a basket 
of currencies. 

The government has just 
brought off an agreement with 
the employers and unions to 
continue the “pact” on holding 
down wages and prices 
throughout 1991. This tripartite 
consensus on stabilisation and 
reactivation of the economy 
began in 1987 and has been a 
vital component in the 
recovery. 

As an oil producer, Mexico is 
also one of the few direct 
beneficiaries of the Iraqi 
invasion of Kuwait Production 
has been raised by over 100,000 
b/d and would be higher if 
Pern ex. the national oil 
company, had husbanded its 
resources better. Windfall oil 
profits will be around $2bn this 
year, prudently channelled 
into paying oft Pemex debt and 
government domestic debt. 

Over the past two years, the 
political poise and impressive 

ter.hrviral skill of the Salinas 

administration have erased all 
memory at the 1970s profligacy 
and the near-panic that 
marked the onset of the debt 
crisis in 1982-83. He has proved 
that harsh stabilisation 
measures are compatible with 
deregulation and liberalisation. 

The 42-year-old Harvard- 
educated president has set a 
fast agenda, taking privatis- 
ation further than expected. 
This year he decided to 
privatise the banks, national- 
ised in 1962 during the final 
days of the Lopez Portillo 
government. “1 decided to 
reverse the first nationalis- 
ation in Mexican history,” says 
Mr Salinas, “because I became 
convinced this would provide a 
tremendous stimulus for 
private investment and this 
could provide the government 
with additional resources for 
social progr ammes .” 

By the end of next year all 18 
banks should be divested. 
Meanwhile bids have just 
dosed for 20 per cent of the 
national telephone company, 
Telmex. “We are putting a very 
conservative figure of $4 bn on 
revenue from these privatis- 
ations for next year," says Mr 



Pedro Aspe, the finance 
minister managing the sales. 
The treasury should obtain at 
least $7bn, perhaps SlObn. 

This is the biggest 
privatisation programme 
carried out by a developing 
country, and will boost 
Mexico's booming stock 
market. Preference is being 
given to Mexican investors 
who should repatriate some of 
their *25bn flight capital. 
Under Mr Salinas £4.5 bn has 
been repatriated while foreign 
investment in the stock market 


has topped Sl-Sbn. 

Privatisation of the banks 
required a potentially sensitive 
change in the constitution. Yet 
this provoked little political 
protest. Dogma is being 
replaced by pragmatism, even 
if in public tbe authorities still 
make obeisance to the sacred 
cows of the revolution like 
national control of oil and 
communal ownership of land 

Mexico's transformation has 
been hard-won. Tough adjust- 
ment plans, initiated by tbe de 
la Madrid administration. 


caused a prolonged recession. 
Incomes are still below the 
levels of the previous decade 
and 41m people live precar- 
iously on or beneath the 
poverty line. This group suf- 
fered most as a result of cuts in 
spending to service debt. 

The annual net external flow 
of resources averaged almost 6 
per cent of GDP until agree- 
ment was reached in February 
with the commercial banks. 
The agreement using a full 
menu of options was the first 
among the big three Latin 


debtors, and reduced the 
nominal foreign debt burden 
from S91bn to $79bn. This still 
represents 44 per cent of GDP 
(as opposed to a one-time high 
of 76 per cent). 

But as Mr Angel Guria, the 
chief debt negotiator, Hkas to 
point out: “Now there is life 
after debt." 

The government is 
committed to strict control of 
public finances. The budget is 
close to being balanced with 
enhanced revenues from 
sweeping tax reform that have 
broadened the tax base and 
introduced efficient collection. 
However, there Is tremendous 
political and social pressure to 
spend ever more on education, 
health and welfare. The gap 
between rich and poor is huge 
and widening. For instance, 
some 17m Mexicans live almost 
wholly outside the modern 
economy in conditions of 
extreme poverty. The poorest 
30 per cent of the population 
consume only 13 per cent of 
foodstuffs, while the richest 10 
per cent consume 21 per cent. 

To achieve quicker results, 
Mr Salinas has set up an anti- 
poverty programme, called Sol- 
idarity. It is involved in agric- 
ultural loans, emergency 
school building, food kitchens, 
housing and water supplies. Its 
1990 budget of $ibn Is matched 
by funds from the individual 
states. 

Clitics rfaim Solidarity has 
become an instrument to help 
the ruling Institutional Revol- 
utionary Party (PRI) retain the 
allegiance of a disaffected 
electorate. This may be part- 
ially true; but Solidarity's 
existence also reflects the 
inability of formal bureaucracy 
to help Mexicans at a grass- 
roots level. “With Solidarity, 
which does not give things for 
free, they get things much 
faster - in terms of months 
not years, ” says Mr Salinas. 

The opposition parties' 
mistrust of the anti-poverty 
programme is symptomatic of 
a more general feeling that tbe 
government is unwilling, or 
unable, to disentangle the PRI 
from the apparatus of state. 
The cards still seem too 
stacked in the PRI's favour. 
This month’s local elections in 
the state of Mexico provoked a 
storm of opposition allegations 
of fraud. Nowhere else in Latin 
America today are election 
results so controversial and Mr 
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Salinas has still to prove that 
perestroika has come to the 
political system. 

A clean electoral process is 
the missing component in the 
modernisation of Mexico. The 
test comes in next year’s 
mid-term elections when a new 
electoral law and tribunal will 
he working. But such is the 
legacy of PRI orchestrated 
fraud that even if these 
elections are fair, the 
opposition is likely to cry foul, 
and no one will know the truth 
unless observers are admitted. 


Mexican Investment Company SICAV 
The investment opportunity in Mexico 
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since January 1st 1990 

Mexican Economy 

• Pending free trade agreement with the USA 
•Average wages costs US$1350 per year 

• Significant privatisation program 

• Access to Pacific rim countries 

• Successful debt renegotiation 

• Beneficiary of high oil prices 

• Increasingly open economy 

• GNP growth accelerating 

• 85 million people 

• Stable currency 
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Mexican Stock Market 

Banking sector privatisation forthcoming 

• Index up 33.5% since January 1st 

• Increasing foreign investment 

• Low price earnings ratios 

Well managed companies 

• Company profits rising 

• TELMEX to be 
privatised shortly 




Mexican Investment Company SICAV 

N.A.V. per share 41.1% increase since January 1st 1990. 

Mexican Stock Market Index ^ 33.5% increase since January 1st 1990. 

The Mexican Investment Company SICAV is an open-ended investment company listed in Luxembourg 
and provides a diversified portfolio of top quality Mexican equities. 

Commission paid to intermediaries. Minimum investment US$5000. 

...For data on Mexico and Advisors Information Pack please contact Audley Twiston-Davies at: 

Latin American Securities Ltd. 

Member of IMRO 

I Exchange House, Primrose St., London EC2A 2NY Tel. 071-628 1234 Fax. 071-628 2281 Telex. 915692 LASL 


•Sottm La*>* America* Securities 
doled 15th November 1990 


Latm American Securities Ltd. is a joint venture between Foreign & Colonial Management Limited and Banco de Investxmcntos Garantia in Rio de Janeiro. 
Fast performance is no guarantee of future returns. The value of shares and the income from them may go down as well as up. 

Investors may not get back the amount invested. Changes m exchange rates between currencies may cause the value of shares to dimmish or increase. 


t Adjusted into US Dollars 
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Renegotiation of debt and rising oil prices stimulate recovery 

Economic confidence high 


ECONOMIC CONFIDENCE in 
Mexico both among its more 
affluent citizens and investors 
abroad is higher now than at 
any point since the two 
decades preceding the financial 
crisis of 1982 when a very dif- 
ferent country. protectionist 
and statist, enjoyed an average 
growth rate of 7 per cent 

In his second, characteristi- 
cally sober annual infbrme, or 
State of the Nation address. 
President Carlos Salinas de 
Gortari was wise enough not to 
make any extravagant boasts 
or raise false expectations. He 
was able to point, though, to 
continued economic recovery 
- tentatively estimated by the 
Ministry of Finance at 2.5-3 per 
cent for 1990 - with growth 
this year certain to be above 
the population increase of 
about 2.1 per cent. 

Mr S alin as might perhaps 
have laid more emphasis on 
the vital need to bring down 
inflation, the critical area of 
the administration's otherwise 
skilful handling of the econ- 
omy management, with the 
rate this year certain to be 
double the 15.3 per cent offi- 
cially projected at the start of 
the year. 

For good political reasons, 
he paid due acknowledgment 
to the large percentage of the 
population most hurt by it, not 
the least with a lengthy dis- 
course on the National Solidar- 
ity Programme drawn up to 
help those most in need, as 
well as to the problems of the 
agricultural sector. 

On the brighter side, in his 
informs Mr Salinas said that 
foreign exchange reserves 
stood at SS.41bn, the highest 
since 19S8. The figure is. of 
course, a gross one not includ- 
ing some So bn in liabilities to 
the International Monetary 
Fund and short-term lines of 
credit. 

Nevertheless, his speech was 
a reassuring one Following a 
well-disguised crisis in the 
early spring of this year. At the 
end of last March the level of 
gross reserves was reliably 
understood to have dropped 
below S5bn. giving a net nega- 
tive position of more than 
SI bn 


the debt renegotiations and its 
contribution to $7bn collateral 


required to guarantee principal 
nd ii 


and interest on the 30-year 
bonds exchanged for old debt 
- requiring resort to a new 
short-term facility of Si.3bn 
from the US Federal Reserve 
and Treasury. 

It was rapidly paid back fol- 
lowing finalisation of the 
March 28 accord with Mexico's 
commercial bank creditors on 
the reduction and rescheduling 
of $47bn of external public debt 
at the end of March - Mr Sali- 
nas's prime objective stated 
during his presidential cam- 
paign. 

The effect of the accord bas 
been dynamic in terms of 
investor confidence even if it 
has done little or nothing to 
alleviate as yet fundamental 
problems of poverty and 
grossly unequal distribution of 
income. In one fell swoop it 
reduced a total debt amounting 
to $92-24bn by S7^8bn. 

Not only was the govern- 
ment given a breathing space 
but the accord gave a stimulus 


bursements of direct foreign 
investment have been some- 
what disappointing and well 
short of the annual average of 

$ 5 bn hoped for. 

Authorisations by the Minis , 
try of Industry and Commerce 
up until the end of September 
reached 82.67bn, however, com- 
pared with nearly $2.5bn for 
the whole of 1969. 

Mr Pedro Aspe, the finance 
minister, says that investment 
interest has been intensified by 
the prospect of negotiations of 
a free trade agreement with 
the US and Canada in addi- 
tion, international banks are 
now making inquiries about 
taking stakes in the 66 per cent 
majority-owned commercial 
banks scheduled for privatisa- 
tion next year. 

Thus, it has been possible to 
cover the widening current 
account deficit of $3.25bn in 
the first half of 1990 compared 
with a surplus of $702. 7m in 
the same period of 1979 result- 
ing from the bold apertura, or 
trade opening, involving a 
wholesale dismantling of trade 


Current account balance 



1982 1983 1984 1985 1988 1987 


1988 1989 1990 

Source: Banco de Mwioo 


They plummeted as a result 


of the Mexico government's 
repayment of the S1.33bn 
bridge-loan package put 
together by international lend- 
ing organisations to tide it over 


to the inflow of money. Minis - 
try of Finance officials esti- 
mate that repatriation of capi- 
tal will be about 83bn this year 
compared with S2bn last year. 

Portfolio investment from 
abroad this year has been at 
least S1.5bn. with over S500m 
coming in through the new 
trust fund established by the 
state development bank 
N'acional Financiera. The 
under-valued ‘■emerging” Mexi- 
can stock market survived the 
worldwide collapse triggered 
by the Gulf crisis better than 
any of the developed ones. 

So far. despite relaxation of 
the regulations last year, dis- 


barriers. A deficit of $6.13bn is 
projected for the whole of this 
year. 

Despite "windfall" profit, 
Mexico is regretting its inabil- 
ity to benefit fully from the 
oil-price bonanza provided 
afforded by the Iraqi invasion 
of Kuwait because of limited 
production capacity, resulting 
from an 80 per cent fall in 
exploration and development 
investment since 1982. 

Even so, an increase in 
exports of 150.000 barrels a day 
to a new platform of 1.36m b/d 
should mean that crude oil this 
year will generate extra oil 
income of anything from $1.5- 


3bn this year, according to offi- 
cial estimates. 

On the eve of the 1991 budget 
presentation, interest rates for 
28 -day Cetes, or Treasury 
bonds, (the equivalent of the 
prime rate in Mexico), fell to a 
historically low rate of 23£ per 
cent in the auction of the sec- 
ond week of November. 

That compared with one of 
47 per rant before the outline 
agreement on the debt accord 
was signed in July 1989 and a 
peak level of over 54 per cent 
previously. For the first time, 
the government was able suc- 
cessfully to float 360-day bills 
at a rate of 24.41 per cent. 

That fickle thing called con- 
fidence was so high that casas 
de cambio, or the money 
exchange houses, were offering 
5 pesos above the controlled 
rate that day, the eve of the 
1991 budget. 

So, having lowered the daffy 
rate of depreciation of the peso 
against the dollar from one 
peso to 80 centavos six months 
ago. the administration cut the 
“slide" further to 40 centavos 
when In Its latest agreement 
with the private sector, 
announcing an extension of 
the Pact for Economic Solidar- 
ity and Growth. That raised 
expectations that it was seek- 
ing to return to the fixed parity 
abandoned at the end of 1989. - 

Exchange rate policy for the 
future has not yet been 
decided. With up to 70 per cent 
of its commerce accounted for 
by trade with the US, the peso 
inevitably must be closely 
linked to the dollar. With the 
depreciation of the US cur- 
rency, Mexico has become a 
more competitive exporter else- 
where but an appreciation of 
the dollar would adversely 
affect it. 

Thus, the government is con- 
sidering linking the peso to a 
basket of currencies or the 
IMF's special drawing rights. 
Some economists and business- 
men think that the peso is 
overvalued but the general 
consensus is that in terms of 


inflation and purchasing power 
“confidenc 


parity, with the "confidence 
factor" margin reflected by 
interest rates, it is still in line 
with the dollar and Mexico's 
predominant trading partner. 

In 1991 another bonus will be 
receipts from the privatisation 
of the government's majority 
shareholding in Telefonos de 
Mexico (Telmex) and the 18 



cftirnnwraial banks, as well as 
the state-owned steel compa- 
nies. 

All these factors, not the 
least high off prices and lower 
interest rates, which already 
this year have slashed the gov- 
ernment's domestic indebted- 
ness. provided an ideal base for 
the 1991 budget So, too, did 
the government’s achievement 
in raising tax receipts by an 
average of 8-8.5 per cent 
After what is understood to 
have been a tough, week-long 
struggle between the Ministry 
of Finance and the Ministry of 
P lanning and Budget the bud- 
get was set at msoibn pesos 
(about $80bn). a reduction in 
real terms of roughly 5 per 
cent from the 1990 expenditure 
projection which was clearly 
exceeded. The underlying 
objective is to bring down dras- 
tically the rate of inflation. 

It has been conservatively 
based on the assumption of a 
$17 per barrel off price - with 
Pemex’s contribution to the 
exchequer calculated at 27 per 
cent It also sets the target of 
bringing down the govern- 
ments financial deficit to 1 per 
cent With no tax increases, it 
is aiming at a 2.5-3 per cent 
growth rate. 

In the compromise reached, 
however, appropriations for 
the social sectors were 
increased by 15.7 per cent, with 
a rise of some 4L2 per cent for 
the controversial National Soli- 
darity Programme alleged by 
the opposition to be a scheme 
to win votes for the ruling PRI 
In areas where it is unpopular 
in next summer's mid-term 
congressional elections. 

Poverty, malnutrition and 
illiteracy apart, the conquest of 
inflation is the tm™ economic 
challenge. Up to the end of 
October, it rose by 22.7 per cent 
or 31.8 per cent on an annual- 
ised basis. Mr Salinas and Mr 
Aspe both insist that Mexico 
cannot live with even 20 per 
cent and that it must be low- 
ered to a single-digit leveL 
What has gone wrong? Mr 
Mancera says that the main 
causes have been inflation 
abroad and the appreciation of 
the peso, with the consequent 
inflow of dollars. 

The contrary retort is that, 
apart from the public sector 
price hikes imposed to elimi- 
nate distortions and reduce 
subsidies, the main inflation- 
ary factors have been the 
expansion of monetary aggre- 
gates resulting from a relax- 
ation of government expendi- 
ture controls and a policy 
aimed at reducing interest 
rates. Another factor has been 
unpublicised selective price 
increases authorised by SecofL 
Mr Aspe believes that the 



inflow of dollars has accounted 
for only one fifth ctf inflation 
and public sector price 
increases 4 per emit He does 
not admit to gross overshoot- 
ing of spending limits origi- 
nally set Ear beyond 1990 but 
declares that “we are going to 
comply exactly with the bud- 
get.” 

If price rises threaten to 
exceed the 14 per cent target 
set in the 1991 budget, taxes 
will be raised and the expendi- 
ture cut, he asserts. *TF we 
don’t bring taxes down we are 
in trouble,” he says. 

The wage and price 
restraining Pact for Economic 
Solidarity and Growth (PECE) 
was crucial In brin g in g down 
inflation from a level at rather 
more than 150 per cent in 1967 
to just under 20 per cent, 
according to the Bank of 
Mexico’s consumer price index 
which understates the rise in 
prices. 

The future at the pact, fray- 
ing badly at the edges, as a 
m eans of controlling inflation 
is in doubt although Mr Sali- 
nas would like to see it institu- 
tionalised as a forum for con- 
sultation. 

The leadership of the “offi- 
cial” labour movement has 
shown Itself increasingly incar 


pable of fti«ripnning union dis- 
sidence ana < 


demands for 

higher wages. 

Despite the successful debt 
renegotiations and the rise in 
oil price, doubt must remain 
about the Salinas administra- 
tion’s ability to build a base for 
sustained growth without 
grave social disruption. 


Richard Johns 
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JoM CordolME *?| m tin President 


mnr day" 


Profile: JOSE CORDOBA 


a power 
behind 
the scenes 


JOSE CORDOBA is the least 
visible of the group of briUiant 
young technocrats in the Sati- 
nas administration. Bat as 
chief of staff in the presidential 
office, few would deny the 
influence and power of “Pepe" 
Cordoba. 

He controls the agenda of 
President Carlos Salinas de 
Gortari, coordinates the cabi- 
net and its committees and Is 
the filter for anyone trying to 
obtain the president’s ear. His 
role is not merely administra- 
tive. “Pepe has a -formidable 
intellect,” commented one of 


The Alter for anyone; 
trying to obtain the' 
president's ear : 


his colleagues. "Hie is the presi- 
dent's ideas -man he has 
the capacity to stretch over an 
incredibly broad range of polit- 
ical and economic policy 
issues." 

Argneably, one aT the rea- 
sons for Mr Salinas’ success 
since taking office in December 
1988 has been his symbiotic 
relationship with Ms chief of 
staff — the taetirton organiser 
and adviser acting- alongside 
the decision-maker -and public 
actor. 

At times, this 40-year-old 
economist has been used as a 
special emissary; For instance, 
he has been one of the go-be- 
tweens in discussions with 
Washington over the proposed 
North American Free Trade 
area. He is also the one person 
with unrestricted access to the 
president at the presidential 
compound in Mexico City of 
Los finos. “When the presfc 
dent is in Mexico City I sde 
him every day alone for about 
35 mnntes in the mornings,'’ 
says Vtr Cordoba. 

Ths combination of formal 
and iiformal roles has put Mm 
in a unique position. Further- 
more his Importance in the 
admhistration has tended to 
grow in tandem with the 
stead? enhancement of Presi- 
dent Salinas’ own authority 
over the past two years. 

Reserved by nature, and 
with the air of a worried intel- 
lectial, Mr Cordoba clearly 
prefirs to work behind the 
seems. This has laid him open 
to criticism in the press of 
wieldng too much unaccount- 
able power. He is extremely 
senstive to sucb criticism, 
argung this demeans Presi- 
dent Salinas’ own ability and 
the Jollegiate atmosphere of 
the pvemment, most of whom 
ha vi similar generational and 
eduotional backgrounds. 


uranic work at Stamford in the 
US. There he met Mr Guil- 
lermo Ortiz, currently under- 
secretary at the Treasury, who 
encouraged him to come to 
Mexico. In 1985. he acquired 
Mexican citizenship. 

Only native-born Mexicans 
ran hold ministerial office or 
the presidency. This constitu- 
tional curb on his political 
a mb itions tends to provide him 
with much greater indepen- 
dence than the rest of his col- 
leagues in the administration. 

Al though the Mexican con- 
stitution has given enormous 
powers, to the president as 
chief executive and head of 
. state, little formal provision 
has been made for his staff 
needs. Successive presidents 
have thus adapted their own 
syste ms, operating either 
through private secretaries and 
a, network of advisers or a for- 
nffll secretariat Mr Cordoba’s 
Job was established by presi- 
dential decree in December 
1 988- but he has tended to 
define it through Ms personal- 
ity and friendship with the 
president ' 

' Initially, he accompanied Mr 
Salinas on the latter’s regular 
Thursday and Friday travels to 

the provinces; but now finds he 

needs to catch up cm paper- 
work in Mexico City. As a rule, 
Mr Cordoba writes the drafts 
for the president's speeches 
and each November has co-or- 
dinated the content of the state 
of the nation address with 
other members of the cabinet. 
This address spells out the 
guidelines of government pol- 
icy for the coming year. 

Mr S alinas tends to conduct 
government . business through 
small cabinet committees 
rather than regular full cabinet 
meetings. Mr Cordoba organ- 
ises the five committees which 
cover economic affa ire, foreign 
affairs, national security, agri- 
culture and social welfare. He 


He Is the only person 
regularly Involved In 
all cabinet business 


Bit undoubtedly Mr Cordoba 
is e posed to hostile gossip by 
virtie of his not being a native- 
bon Mexican. He is the son of 
Spfflish republican exiles 
bro-ght up in Paris and edu- 
cate! at the Sortxxme, before 
gong on to postgraduate eco- 


draws up the agenda and co-or- 
dinates discussion papers for 
these meetings with the respec- 
tive technical secretaries of 
each committee. He i£ the only 
person regularly involved in all 
cabinet business. In terms of 
policy planning, he is one of 
the key strategists in drawing 
up policies for next year's mid- 
term elections which will be a 
major referendum on the Sali- 
nas administration. 

Mr Cordoba also plays an 
essential role In filtering peo- 
ple who wish to see the presi- 
dent. With power so highly 
personalised in Mexico, a presi- 
dential audience is much 
sought after. He concedes: “If 
you are too strict a filter, it 
becomes connter-productive.” 

Robert Graham 
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THE PACE of political change 
continues to lag well behind 
Mexico’s economic transforma- 
tion. 

Si gn ifi c ant electoral reforms 
were approved by the majority 
of the political parties in the 
500-seat Congress in July; but 
they will not be tested until 
next year's mid-term guberna- 
torial and congressional elec- 
tions. In the meantime, this 
month’s local elections in the 
state of Mexico did little to 
clarity the Salinas administra- 
tion's commitment to a trans- 
parent electoral process. 

Amid cries of fraud from the 
opposition, the ruling Institu- 
tional Revolutionary Party 
(PRD achieved almost a clean 
sweep of the 34-state deputy 
seats and the 121 municipal 
mayorships. The opposition 
complained the PRI was up to 
its old tricks, determined to 
reassert its hegemony after 
being humiliated by the 
strength of anti-government 
sentiment In the 1988 presiden- 
tial elections. 

The irregularities were fairly 
typical of those experienced in 
past elections - inflated elec- 
toral rolls, lax checking of vot- 
ers’ identities, stealing of vot- 
ing urns and obstructing 
opposition voters and aiding 
PHI supporters. Even if the 
opposition exaggerated its com- 
plaints to embarrass the gov- 
ernment, the fraud accusations 
nevertheless underlined the 
inability of the Mexican politi- 
cal system to conduct a non- 
controversial poll 
Having meddled with the 
electoral process for decades, 
the PRI and the government 
have built up a wall of mis- 
trust and cynicism among the 


The pace of political change remains slow, says Robert Graham 

Electorate is still cynical 


electorate, which is reflected in 
the high degree of abstentions. 
Only 30 per cent of the elector- 
ate voted in the State of 
Mexico elections. 

The PRI, with its superior 
organisation and resources, is 
the chief beneficiary of a low 
polL But this is no barometer 
of the party’s appeal Undoubt- 
edly, the PRI has obtained some 
spin-off from the success of 
President Salinas’ economic 
stabilisation programme. The 
ruling party in addition has 
profited from association with 
the government's successful 
direct action anti-poverty pro- 
gramme, Pronasul. For 
instance, considerable Prona- 
sul funds were targeted to key 
areas such as Chaleo in the 
State of Mexico, which wit- 
nessed a PRI victory. 

The PRTs opponents appear 
to have lost, at least temporar- 
ily, the initiative. If one 
believes the PRTs own nation- 
wide polls, support has 
declined in recent months for 
the two main opposition group- 
ings T conservative 
National Accion Party (PAN) 
and the left-wing Party of Dem- 
ocratic Revolution (PRD). How- 
ever, the PRI has yet to prove 
it can rejuvenate itself and 
appeal to the mass of disillu- 
sioned voters. 

Under the youthful leader- 
ship of Mr Luis Donaldo Colos- 


sio. a close associate of Mr Sali- 
nas. the party staged its 14th 
assembly in Puebla in Septem- 
ber. The assembly saw a much 
more open debate but in the 
end the PRI is still caught in 
an unresolved dilemma. The 
new leadership wants to get rid 
of the corrupt corporate struc- 
ture where control and privi- 
lege have been portioned out 
between the three sectors - 
labour, peasants and the 
“social sector". Yet, dismantl- 
ing this structure, run by the 
so-called "dinosaurs", risks 
removing the party's organisa- 
tion and therefore its ability to 
obtain the necessary votes. 

The Puebla meeting saw an 
uneasy stand-off between Mr 
Colossio and the PRI -controlled 
labour movement, which feels 
most threatened by the party’s 
modernisation. The three sec- 
tors were allowed to control 50 
per cent of the delegates, the 
rest being chosen on a territo- 
rial basis by Mr Colossio’s 
men. The assembly also agreed 
to set up a political council 
With 200 to 350 elected dele- 
gates whose principal task will 
be to choose the candidate for 
the 1994 presidency. 

The PRI deliberately blurs 
its ideology, committed more 
to power than policies. Ironi- 
cally. it has usurped the free 
market platform long espoused 
by the PAN. That party is thus 


Cuauhtemoc Cardenas 


tom between a majority who 
support, tacitly or explicitly, 
the government and a min ority 
who believe that tactic weak- 
ens the PAN’s credibility as an 
alternative political force. The 
majority, for instance, backed 
talks with the government on 
constitutional changes to pri- 
vatise the banks and endorsed 
the electoral reform law. 

The PAN has yet to recover 
from the tragic loss of Mr Man- 
uel Clouthier, its forceful 
leader, who was killed in a car 
crash in 1989. It remains stron- 
gest in the North and won the 
first ever gubernatorial contest 


last year when Baja California 
was wrested from the PRI. 
Nevertheless, countrywide, it 
probably accounts for under 20 
per cent of the vote. Its show- 
uig in the State of Mexico was 
disappointing, even accounting 
for the PRI's gerrymandering. 

In its two years' existence, 
the PRD has failed to provide a 
coherent ideological and organ- 
isational framework for the 
political groups and personali- 
ties who coalesced round the 
charismatic figure of Cuauht- 
emoc Cardenas after he lost 
the 1988 presidential elections. 
The PRD ideology reflects an 
uncomfortable mix of old-fash- 
ioned Mexican nationalism. 
PRI corporatism and socialism 
While this mix stirs emotional 
attachment to the ideals of the 
Mexican Revolution tin a way 
the PRI no longer canj. the 
PRD’s policies are vague 
beyond the oppositional. 

The party seems unable to 
make up its mind whether the 
Mexican political system is 
best democratised through con- 
sensual reform or transformed 
east European style by a com- 
plete dismantling of the PRTs 
de facto one-party rule. Mr Car- 
denas Is the party’s greatest 
asset, with his reputation for 
integrity and the mantle of his 
illustrious father, the late Pres- 
ident Lazaro Cardenas. He 
pulls in the crowds and 


inspires the allegiance of peas- 
ants in Michoacan or the slum' 
dwellers of Mexico City. This is 
an important attribute in a 
country where half the popula- 
tion lives on or below the pov- 
erty’ line. 

But bis high profile leader- 
ship tends to confuse the 
PRD’s purpose - is it a party 
m its own right or merely a 
vehicle to aid Mr Cardenas in 
his ambitions to contest the , 
presidency again in 1994? He 
also has a rival In the shape of . 
a fellow PRI deserter, Mr Porfi-' 
rio Munoz Ledo. Mr Cardenas’ 
tactic appears to be to let the 
latter assume the radical rheto- 
ric so that he himself can pres- 
ent the PRD as a party of!, 
national consensus. 

The PRD was alone among 
the six parties in Congress to'.- 
oppose electoral reform. How-, 
ever, the new measures should ; 
provide a reasonable guarantee 
of fair elections. An essential 
element in past abuses was the 
poorly prepared and supervised " 
electoral register. It is hoped 
that a new register recording, 
each voter's photograph, iden- 
tity and finger prints will be ! 
ready for next year’s elections.' • 
A new federal electoral insti- . 
tute (IFE) has been estab lish ed 
with a 21-person executive.' 
There will be seven PRI mem-, -- 
bers as opposed to 21 out of 36 
on the disbanded body. The . 
opposition is still nervous that'-- 
the balance of impartiality can 
be tipped because of the presl- . 
dent’s power to appoint six"’ 
“independent" lawyers to the-' 
executive. But some check on 
such bias is provided for in a ' 
newly c reated federal electoral’. ■ 
tribunal (TFE), run on similar 
lines to the Supreme Court 
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How privatisation has been managed 


Taking the slow route 


MEXICO'S privatisation 
programme raises many of the 
questions that will soon be 
faced by other would-be priva- 
tises in eastern Europe. First, 
how quickly. and in what 
order, should public companies 
be sold? Second, what proce- 
dures should be adopted to sell 
the companies? And finally to 
whom they should be sold? 

There is usually a trade-off 
between selling; off the compa- 
nies fast and waiting until 
demand for public companies 


has picked up. Mexico has 
adopted the slow route and 
kept the big privatisations 
until the end. 

Admittedly, Mr Salinas's pre- 
decessor, President Miguel de 
la Madrid, had “disincorpor- 
ated" (that is privatised or liq- 
uidated) about 600 state compa- 
nies (over half the total 
number of public companies) 
during his presidency. But of 
these only 150 were sold; most 
were small, or bankrupt, and 
often both. Although the priva- 
tisation programme started in 
1983. by June 1968 privatised 
companies had raised no more 
than 8500m. 

As Mexico's economy has 
grown stronger, the amounts 
collected have risen - and in 
turn have helped sustain eco- 
nomic recovery. In two years 
in power, the Salinas adminis- 
tration has completed about 60 
privatisations (many left over 
from Mr de la Madrid). 

It has privatised the airline 
Mexicans and sold off a num- 
ber of mining companies, the 
largest being Cananea (which 
fetched $47Sm). It has priva- 
tised a transport company for 
SSOm, some sugar mills also for 
S80m and a couple of steel and 
iron companies for about 570m. 
Since June 1988 another S2.5bn 
has been raised from sales. 

By the end of this year, the 
government should have sold 
its controlling stake in Telmex, 
the state telephone company, 
once completed the sale should 
fetch S845bn. By next year the 
government plans to sell the 
steel company Sidermex for up 
to $lbn. It will sell (in bits) the 
state fertiliser company, which 
has assets worth S2bn. 

The big prize will be the 
banks; they may fetch about 
$4-6bn. In all, Mr Pedro Aspe, 
Mexico's silver-tongued finance 
minis ter, hopes to raise SlObn 
from privatisations next year. 

The government has forestal- 


led a lot of the criticism of the 
privatisations, partly by giving 
workers cheap shares in the 
companies. Mr Jacques Rogo- 
fl insky . who looks after the pri- 
vatisation unit in the ministry 
of finance, admits that "all of 
us anticipated more opposition 
than there has been". 

Further, Mr Salinas has been 
explicit about what he will not 
privatise. Although many do 
not believe him, he has long 
been adamant that he will not 
privatise those sectors whose 
status is protected by the con- 
stitution (such as oil, electric- 
ity and postal services). 

shi i. there have been criti- 
cisms of the privatisation pro- 
cedures. The government until 
recently sold public companies 
through closed auctions; it 
tended to evaluate simulta- 
neously the merits of the Inves- 
tors (such as how solvent they 
were or how much market 
power they had) and the price 
they bid in the auction. 

At least three times between 
1988 and 1989. the government 
rejected the highest bidder at 
the final stage of the auction. 
Sometimes the highest bidder 
dropped out and the whole pro- 
cess of selling the company 
bad to be started again. The 
privatisation programme at 
some points looked shambolic. 

The government may have 
now learnt its lesson. It has 
introduced a two-stage process 
for the sale of the banks and 
Telmex. First, potential buyers 
have to pass a pre-qualifying 
round and pay a deposit to 
enter it Success in this round 
is determined by how “suit- 
able" (on the basis of solvency, 
mar ket power, expertise and so 
on) buyers are. 

The second, and later, stage 
is pretty much a straight auc- 
tion, based largely on price, 
open to all the pre-qualifiers. 

Apart from making the pro- 
cess of privatisation more 
transparent, the two-stage pro- 
cess gives investors and the 
government more time to eval- 
uate the soon-to-be private 
companies and make suitable 
commitments. 

Finally, the government has 
also been criticised for se llin g 
too many firms to Mexico's 
huge, usually Monterrey-based 
conglomerates. Mr Jesus Silva 
Herzog, a much-respected 
finance minister under Presi- 
dent de la Madrid, argues that 
the privatisation, is “helping to 


reinforce a process of concen- 
tration of wealth and power in 
the Mexican economy". 

Some suggest that the gov- 
ernment has been too generous 
to the big conglomerates in 
return for their support for the 
government's economic pro- 
gramme and its price controls 
in particular. 

The government Is further 
criticised for creating a few 
monopolies (admittedly in the 
tradeable sector). For example, 
it has sold Cananea to Mexico's 
only other important copper 
company and given it control 
or 96 per cent of Mexico's cop- 
per market. 

Mr Aspe has. to his credit, 
put restrictions on how much 
individual investors can buy in 
the hanks and telephone com- 
panies. The government claims 
tha t if it does not sell off the 
companies to rich Mexicans, it 
will have to sell them off to 
foreigners (whose participation 
in the big privatisations is lim- 
ited). This will be even less 
popular with Mexicans. 

While there is merit in this 
defence, the government 
should, perhaps, have experi- 
mented with some wide-scale 
public share-offerings with 
cheap shares to encourage the 
small investor. 

It could have broken Telmex 
into two companies, and 
reduced its monopoly power. 
As a finance minister first, and 
privatisation chief second, Mr 
Aspe is probably too concerned 
with raising revenues and too 
unconcerned with the effect 
that privatisation is having on 
Mexico's industrial structure. 

However, Mexico's privatisa- 
tions have been better man- 
aged than most of those in the 
developing world. As one 
senior Mexican official warns, 
“there is a tendency all around 
the world for privatisation pro- 
grammes to underestimate the 
complexity and time-consum- 
ing nature of each transac- 
tion." 

Mexico has been no excep- 
tion. But for most Mexican pri- 
vatisations there has been 
more than one bidder, a fair 
price has been achieved and 
the public’s support for the 
programme has not waned. 
Given the state of Mexico's 
economy over the past few 
years, not much more could 
have been expected. 


THE PLANNED privatisation 
of Mexico's banks is probably 
President Salinas's most auda- 
cious decision yet. It would be 
the first time in Mexico's his- 
tory that a full-blown national- 
isation has been reversed. 

While the privatisation was 
expected, most financiers reck- 
oned the president would delay 
until after the crucial federal 
elections in August 1991. But 
the government, it seems, 
could not wait. Why? 

• Money. The banks could 
fetch anything from S4-S6bn, 
around a tenth of Mexico's 
internal debt. Mr Pedro Aspe, 
the finance minis ter, hopes to 
cut infla tion by reducing the 
size of outstanding debt. 

• Interest rates. The govern- 
ment correctly guessed the 
ann ouncement would increase 
the financial market’s confi- 
dence and cause interest rates 
to tumble. Every one percent- 
age-point foil in interest rates 
saves around 8500m in debt- 
service payments. 

+ Deepe ning financ ial market. 
In 1989 the government liberal- 
ised the banking sector by let- 
ting the Hanks se t de posit and 
lending rates, cutting reserve 
requirements and elim i na t ing 
compulsory credit c hanne ll in g 
to preferred sectors. However 
the banks probably could not 
compete effectively, or invest 
s uffic iently, until the govern- 
ment stopped being majority 
owner (and implicit guarantor) 
of them all. 

• One-stop banking. Mr Aspe . 
and his coterie of technocrats, 
are much taken by the’ sup- 
posed synergies of universal 
banking (that is, when banks, 
brokerages, insurance compa- 
nies and so on form groups) 


Damian Fraser on reversing nationalisation 
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Banks go up for sale 
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cross national product, ths 
should equal 17.5 pc- { 
cent; within three years il 
should double that- 
The skills that served so well 
in the 1980s win not be tbq 
■same as those that profit in tnei 
1990s. As profit margins foil,', 
and economies of scale domfo 
rate, the bigger hanks will be ; 
put at an advantage relative to ■ 
the smaller ones. A** tanks; 
will have to re-tearn credit risk 
. analysis, as the private sector 
takes over from the public sec- 
tor as the big borrower. 

Successful banks will start 
to develop, , and securitise, 
Mexico's almost non-existent 
mortgage market. Many will 
expand into mergers and acqui- 
sitions, venture capital and 
credit ranis, all of which are 
immature and profitable mar- 
kets in Mexico. In short, the 
days of fat margins, no risk 
inaws and government acquies- 
cence are finally over. 


Until the government lets go of 
the commercial banks, the 
finanrini supermarket cannot 
■ ta built. 

• Foreign investment. The 
new laws allow foreigners up 
to 30 per cent of the banks - 
although this limit will proba- 
bly be scrapped when, arid if, a 
North American free-trade 
agreement is achieved. The 
government hopes foreigners 
will help Mexico modernise its 
banking system, and form 
cross-national strategic alli- 
ances with Mexican banks. 
Despite early scepticism, the 
banks seem in demand. Just 
about every Mexican brokerage 
is showing an interest in one of 
them. Mr Roberto Hernandez 
of Acciones y Valores, proba- 
bly Mexico's most successful 
brokerage in the past decade, 
will compete for the biggest 
b auk, Banamex (worth up to 
SUttra) possibly against Agys- 
t-in Legoretta of Inverlat, and a 
management buy-out group. 

Inversora, another broker- 
age, is rumoured to be bidding 
for Ban comer (worth up to 
$1.5bn). Operadora de Bolsa, 
Vector and Grupo Visa are in 
the r unning for Serfin (around 
$700m). The staff of the smaller 
regional banks may buy them- 
selves out. 

Big American banks do not 
look interested. However, 
Banco Santander of Spain. 
BNP and Paribas of France, 
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possihly Nomura or Yamaichi 
from Japan, NMB Bank of 
Netherlands and others are all 
being talked about as potential 
(minority) acquirers. . 

What will they get for their _ 
money? The banks look profit- 
able enough. In the year to 
July the 18 banks collectively 
made $lbn. Banamex made 
5175m, Bancomer $131m and 
Serfin 5123m. But the source of 
the hanks profits may not last 
much longer. 

First, over the past five 
years, there have been huge 
margins between borrowing 
and lending - as high as 10 


per cent, and averaging half 
that. But the spread Is foiling 
as hanks become more compet- 
itive. Mr Hernandez reckons 
that within two years the 
spread will reach L5 per cent. 

Second, inflation has been 
nigh and agile banks have 
been able to pocket some of the 
“inflation tax" which arises 
when current accounts pay no 
interest But if the austerity 
programme works, inflation 
could fall to single digits 
within three years. 

Third, the government bud- 
get has been huge: it 

averaged 12 per cent of gross 


The country is 


Damian Fraser 


SLOWLY, AND probably as 
fast as it can politically, 
Mexico is moving towards 
becoming part of the global 
capital market. The co-opera- 
tion accord concluded on Octo- 
ber 19 between the securities 
and exchange commissions of 
Mexico and US was symbolic of 
that trend. 

With its emphasis on mutual 
reinforcement of supervision 
ami self-regulation, the accord 
recognised the increasing 
scope for foreigners to invest 
in Mexican companies as well 
as the growing maturity of the 
country's stock market 

Having shown the greatest 
volatility of all stock markets 
at the time of the October 1987 
crash when its index plunged 
precipitously, the worldwide 
shock in the aftermath of the 
Iraqi invasion of Kuwait was. 
absorbed by the BMV index 


moving towards the gl obal capital market, says Richar d Johns 

— I ers to invest in flourisl 

Stock market recovers sssmsk 


with relative equanimity. No 
intervention was required by 
Naclonal Finandera, the state 
development bank, which is 
entrusted with responsibility 
for supporting the market 

Despite a 19 per cent foil in 
real terms in the third quarter 
after reaching a historic peak 
of 683,642 points on July 25 just 
before the crisis, the BMV 
indmr rose from 420,880 at the 
end of 1988 to 522.083 at the 
end of the third quarter. Its 
performance in the year up to 
the end of September was bet- 
ter th «n that of any developed 
market, according to Morgan 
Stanley Capital International’s 
latest survey. 

By November 9 it had recov- 
ered to 597,402, giving a market: 
capitalisation of 112,465 ^bn 
pesos, the equivalent of 
$38.5bn, compared with the 
S35bn reached before "El Crack 
Bursatil" of 1987. Yet in inter- 
national terms Mexican stocks 
are a bargain: at the last count 
the average ratio of prices to 
earnings was only 8.661. 

Early this year, though, the 
prices of marketable stocks 
surpassed their asset value 
with the result that the food 
products company Gamesa 
made a 3_2bn peso share issue 
- the first since 1987. Subse- 
quently, there have been sev- 
eral other important issues, 
especially one of 150bn pesos 
by Cifra last month, which 
added depth to the market, 


thereby greatly ‘increasing the 
s cope for and Interest of for- 
eign investors. 

After signing the accord 
with his Mexican counterpart 
Mr Richard Breedon, president 
of the US Securities and 

ft yfoangB rmrrmi«rinn, pntitelv 

suggested that “for the future 
the full benefits of open mar- 
kets and internationalising 
capital flows will not be felt 
imtn existing restrictions are 
finally removed." 

At the time he did not want 
to minimise the importance of 
tile steps already taken. The 
process has been a slightly hes- 
itant one lagging for behind 
Mexico’s - arguably too rapid 
- apertura or trade opening, 

. but progress has joot_ been: : 
inconsiderable and seems irre- 
versible. 

The most visible interna tion - 
ahsation of the M e xican securi- 
ties market has been the 
over-th^counter trading on. the 
Nasdaq of the American depos- 
itory receipts of Telefonos de 
Mexico (reckoned to be already 
20-25 per cent under foreign 
ownership), Tamsa, Cifra, EPN, 
Sidek and Sanluis. . 

As it is, foreign participation 
in the Mexican equity market 
is becoming an increasingly 
significant factor in overall 
investment as a whole. The 
fideocomisio, or trust fund, for 
so-called “A" shares - with 
patrimonial but no voting 
rights - administered by 


National Fhumclera was estab- 
lished late last year and has 
been a success. 

Foreign invested in it 

was 5550m early this month 
with just over 80 per cent 
accounted for by the shares of 
10 co mpanies led by the Kim- 
berly-Clark paper group, the 
Cifra holding company and the 
Alfa conglomerate n ow ctm cen- 
traiing mainly on petrochemi- . 
cals and steel in a market in 
which 21 or 22 stocks are 
actively traded out of a total erf 
ax) listed. 

Mr Oscar Espinoza Villareal, 
president of Mexico's securities 
and exchange commission, the 
Comision Nadonal de Valores 
(CNV), says Others are plan- 
ning ADR issues, adding that: 
“We are pushing for more Mex- 
ican companies to get quoted 
cm other markets.” 

Yet money invested in the 
Nafinsa trust this year has 
been very much less than the 
inflow in the form of purchases 
of "B" shares in the limited 
amount of marketable stock 
which has long been open to 
foreign ownership up to a limit 
erf 49 per cent . . . 

Mr Espinoza says that for- 
■ eign investment in them hw 
been around 59004,008m so for 
tiiis year. But itis impossible 
to say how much the accumu- 
lative amount has been. 

Similarly, itis bard to quan- 
tify how much Mexican money 
it h a s been possibl e for fo re ig n - 
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The Stock Exchange In Mexico City: R no longer seems so volatile 
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ers to invest in flourishing 
mutual stock and fixed Interest 
rate fimris in which their own- 
ership is limited to 49 per cent 
Further foreign investment 
should be stimulated by the 
f teqbrinn to allow companies 
from .abroad - and also man- 
Bc w na i t companies - to open 
research fifties, with Barclays 
Securities being the first to be 
authorised. „ „ . ' „ 

Mr Espinoza’s belief is that 
‘‘markets are more efficient 
when there are mare partici- 
pants”. The first requir ement 
is consolidating "a good struc- 
ture for the market, an ade- 
quate legal environment” 
Scrutiny and surveillance of 
the market are dose with an 
on-line stock exchange system 
giving real-time details on 
every transaction. The 1989 
Securities Market Law has 
clearly (Xfeflried the use of 
“insider information" and spelt 
out tough sanctions against it 
Short seObig has just been 
given the go-ahead and market 
makers win. be introduced once 
their role has been defined, 
while options trading has been 
under study for over a year. 

For the future, among the. 
CNVs main priorities are the 
development of a ma rk et for 
medium-sized companies with 
a capital of gS-SObn, improve- 
ment of capital availability, 
increased savings, not the least 
through pensions funds, and a 
big Increase in individual 
accounts,, which number a 
mere 2,000, compared wi$i 50- 
60m in the US. i 
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AGRICULTURE Mexico 
•C, 1 needs reform. The. president - 
>.■*• > and almost everyone else in 
■* u* • M®* 5 ? ^ agrees. Output per 
V'[ agncoltaral. worker is no 
Mgimr than It was m I960. Mr 

'.• > k ttgorme that agriculture "suf- 

.. <>-.-t£ a from. increasing and rapid 

decapitalisation, excessively 
- - - small holdings and grinding 
v *•'•’#' poverts" and that it is •‘tamer* 
. . 1 * tive” to find “dignified solu- 


tions for. the fife or the campe- 
sfno* These solutions, we 


is-crsa 


r{J Johns 


* Ukely to be-announbed hi the 
^ next few months, perhaps 
si before the end of the year. 

;. s Whatever these reforms' are, 
Vj the outcome la crucial, both 
?. politically and economically 

3 Tbe PBI has always relied on 

K the support ;of the campesinos, 

- and the anti-reformist National 
Campesino Organisation in 
.. particular, to win elections. 

, The government’s hopes of 

* reforming Mexico's economy 
depsd in part on nhaiigHw g 

^ sector that is a heavy drain on 
public finances, and the major 
’* cause of rural poverty. 

Mexico’s agriculture sector 
j has, like -those in many other 
< developing countries, suffered 
in the past from a. government 
‘■ f policy of controlled prices, and 
’ erratic subsidies, and an over- 
valued exrhsmg a rate. On the 
whole, controlled prices meant 
falling ones - from 1969 to 
1986 the. price of a weighted’ 
index of Mexican crap prices 
fell by almost a quarter in real' 
terms. The decline was not, lot 
the most part, offset by ill- 
thought-out subsidies on 
credit, fertiliser, irrigation, 
water, insurance and so on. 
Further low prices and random 
subsidies encouraged farmers 
to make the wrong kind of 
investments and contributed to 
the huge government budget . 
deficit 

The Salinas government says 
it would like to remove most of 
these subsidies, and let most 
prices adjust to their interna- ■ 
tional levels - and is niakftig 
some progress to that effect hi 
the past five years, the govern- 
ments Of both Pr esidents de la 
Madrid and SaBnas have etmi- 
V nated or tidied up many of the 
producer subsidies, and dis- 
mantled or reformed the loss- 
making companies that sup- 
ported farmers: 

But the governments have 
been much less quick to raise 
consumer prices to their inter- ' 
national levels, or the guaran- 
teed price to the former, in 
part because fixed (consumer) 
food prices were used to keep 
inflation down. As a remit, 
many formers were squeezed 
by a sftnuttaneousJaZl in (real 
terms) of producer prices and 
subsidies. In 1988, for example 



A maricat in Tehuantepec the terming sector Is a heavy drain on public finances 


Agricultural reforms are crucial to economy 


Solutions sought 


producer prices of wheat, sor- 
ghum, barley, rice, soyabean 
and copra were all below the 
(subsidised) international 
price; in maize Mexican prices 
. were a little higher, bed the 
-diSerratial was one of its low- 
est ever. - w ' 

The Salinas go v ernment has 
recently put up the guaranteed 
price. in grains and AKtnfn stf^A 
official pricing on all crops but 
com and beans (the sta- 
ple of the Mexican diet). But it 
still does not know how for to 
protect. .'Mexican producers, 
given tile protection, offered to 
irnifciftafiMni formers.. 

The government claims that 
on a cost basis most Mexican 
grain producers are competi- 
tive with .those in the US and 
Europe, but are not when sub- 
sidies to them, axe taken tuto 
account. So if Mexico tai™ the 
international, and : subsidised, 
price ps given, then a lot of 
Mexico's grain farmers will go 
bust — - and they may not find 
work elsewhere. If. the govern- 
ment raises domestic grain 
prices - through tariffs 
(although this will' not help - 
grain exporters), the livestock 
formers, who use grains’ as an 
feed, will be uncompetitive. 

The g ov ernm ent has stffl not 
decided; what, to' do — much 
t^pppm^g on -what happens in 
the Uruguay Round. Mr Luis 


Tellez, the up-and-coming 
under-secretary for planning at 
the Ministry of Agriculture, 
says (for European ears): “If 
they don’t agree in the Uru- 
guay Bound we are in big trou- 
ble; we don’t have money to 
subsidise.'* 

The second bout of reform, 
which unlike the price and 
subsidy reform has hardly 
started yet, is aimed at 
Mexico '8 archaic land tenure 
system. Three-fifths of 
Mexico’s agricultural land 
hrinwga to ejidos, for the most 

part flwe are «*MHWintMf lantln 

with each member ( efidatorio. ) 
terming Ms own plot indepen- 
dently. This land cannot be 
sold, or (legally) rented out, or 
used as collateral as a loan; but 

it ***»*> paowfl d oq to 

Mexico’s private formers are 
also constrained by law. They 
cannot own more than 100 
hectares of irrigated land, or a 
rough equivalent of unirri- 
gated fonrf (such as land that 
sustains no more than 500 head 
of cattle). 

The government’s official 
fine is that there is no need to 
reform the ejido, because there 
is no evidence tgidos are any 
less productive than private 
forms - a view supported by 
fha World Bant Tins is less 
surprising than it might seem. 
Mexico’s small private farmers 


face many of the samp dismal 
conditions as the gidotorios. 

First, there is no great differ- 
ence in the size of plots of the 
ejidos and private farmers 
(excluding the big forms in 
northern Mexico). In both 
cases about three-fifths of their 
plots are less than five hect- 
ares. 

Second, often neither the eji- 
datario nor the private farmer 
has a proper title to land. So 
neither invest that much, 
because they (and their credi- 
tors) are worried someone else 
might benefit, hi the case of 
the private former, his land Is 
frequently subject to claim and 
counter-claim, as encouraged 
by Mexico’s bizarre agrarian 
reform laws. This fear of expro- 
priation in part explains why 
the plots of private formers are 

SO Email 

Thus any reform will incor- 
porate both sectors. Mr Sali- 
nas’s main goal Is to increase 
the size of the average form in 
both sectors. His other aim is 
to improve the security of ten- 
ure in the ejido. Among the 
things the government is 
thought to be considering are: 
• It may enforce the legal (but 
hitherto ignored) provision 
that the minimnm sfr_e of a 
form is 10 hectares. Eijidos with 
less will be compensated and 
land re-distributed; private 
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Of CEMEX Ilptariiln iiwlea: 


Cemex is the preeminent producer of cement in Me- 
xico and the largest in the Americas, its track record of 
consistent profitability arid strong cash flow has earned 
CEMEX a reputation of being well managed. 


The revitalization of the Mexican economy, implementa- 
tion of privatization and lifting of barriers to foreign invest- 
ment. will enable Mexico's leading companies to benefit 
directly from continued economic growth. 


With its modern plants and low cost production techni- 
ques, CEMEX is poised to capitalize on the rebuilding of 

Mexico's infrastructure. 
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farmers with less will be 
bought out. This change, if 
compulsory, may be counter- 
productive; it will take a long 
time (often noone can prove 
who owns what land) and 
meanwhile property rights will 
be even less secure. 

• It may let ejidos rent out 
their land legally, to both eji- 
dos and non -ejidos. Many 
already do this, especially in 
the north. But many do not 
because of the legal prohibi- 
tion, and this prevents the 
most efficient formers expand- 
ing their lots. 

O It may let the ejidos sell 
their land to other ejidos; again 
this would let the most effi- 
cient expand, and increase the 
average size of lots. 

• It may encourage, and clar- 
ify legally, co-investment pro- 
jects between ejidos and agro- 
businesses. So for there have 
been 68 pilot projects, and tbey 
appear to have been a success. 
This will be a particular boost j 
to livestock formers. 

• It may make it much more i 
difficult for Mexicans to claim 
land under the agrarian reform 
law - and thus make private 
formers’ property rights more 
secure. The government could 
make applicants wait a year 
before submitting their claim, 
or only consider those who 
have worked on a farm. 

• It may let the maximum 
amount of lawd a former ca n 
own vary according to the 
nature of the land, rather than 
the use to which it is put. 
Farmers sometimes raise cattle 
on land when it would be more 
efficient to produce crops on it, 
simply to avoid -expropriation. 

Most of these reforms, if 
carefully drafted, could be 
imposed without amending 
Mexico’s constitution. But 
none of them would be ideal; 
farms would probably be too 
small, and property rights still 
too insecure, and, crucially, 
most ejidos still would not be 
able to attract capital from the 
private sector. 

If the government truly 
wants to reform Mexico’s agri- 
cultural system, it will have to 
go one step further. Ejidos 
should be given the right (but 
not the obligation) to buy their 
own land. The limit on the size 
of a form should be abolished, 
or at least raised. 

And perhaps most controver- 
sially, the commitment to 
agrarian reform, in 

the constitution and part of 
revolutionary folklore, should 
be overturned. That, however, 
seems about as likely as the 
European Community making 
75 per cent cuts in its form 
subsidies. 


Profile: TELMEX 


Potential for growth 


AS THE Mexican privatisation 
programme enters its final 
phase - the administration 
hopes to complete it by the end 
of 1991 - it can feel most confi- 
dent about the prospects for 
disposing satisfactorily of its 56 


? sr cent majority holding in 
elefonos de Mexico (Telmex) 


Damian Fraser 


Telefonos de Mexico (Telmex) 
at an optimum price, depend- 
ing on the stock market 

While there may be difficul- 
ties with some of the banks 
and the steel companies, Tel- 
mex’s performance both In 
terms of the corporation's 
share price and profitability 
have shown it to be desirable. 

Paradoxically, it has enor- 
mous potential for expansion 
precisely because of the under- 
development of Mexico’s tele- 
communications. Sale by the 
scheduled December 20 date 
seems virtually certain but the 
fall in tbe stock price - 
although it has held up well in 
relation to the index of Bolsa 
Mexican de Valores (BMV) 
means that it will probably 
receive very much less than it 
hoped to earlier in the year. 

Despite tbe Gulf crisis Tel- 
mex stock has continued to be 
something of a star, recording 
a 77 per cent rise in the year to 
September 1990. That reflected 
profits of 2,660bn pesos {(773m) 
during the year, an increase of 
75 per cent in real terms over 
the same period of 1989 despite 
greatly increased investment. 

Improved profitability has 
been achieved despite a 40 per 
cent cut in international tele- 
phone charges, reducing their 
share of total revenue from 41 
per cent in the first eight 
months of 1989 to 21 per cent in 
the same period of this year. 

At the same time, an 
increase of 36 per cent in inter- 
state national calls raised 
income from this source mar- 
ginally from 35 to 37 per cent, 
while the doubling of charges 
for local calls has increased 
their contribution from 21 to 32 
per cent of the total. 

Previously, the government 
burdened Telmex with a levy 
averaging 35 per cent on sales, 
rather than profits, with vary- 
ing rates for different services. 
The redeeming financial fea- 
ture was - and still is - the 
huge contributor to profits 
from the payments made by 
counterparts abroad and espe- 
cially AT&T in tbe US across 
the border, amounting to 
(533m in 1989. 


Last year, Mexico accounted 
for more than 20 per cent of 
the US deficit in international 
telecommunications traffic, 
with for more calls coming in 
than going out at far greater 
cost. 

The penalty paid was a lack 
of investment, especially dur- 
ing the 1982-88 recession, that 
resulted in telecommunica- 
tions being one of the most 
backward aspects of Mexico’s 
economy while its service was 
a byword for inefficiency. 

Following tbe appointment 
of Mr Alfredo Baranda Garcia 
as director-general and a par- 
tial management shake-up, Tel- 
mex has shown a new dyna- 
mism shown in greatly 
improved service. The control- 
ling group winning tbe conces- 
sion will have to commit itself 
to a major development pro- 
gramme but in advance of the 
sale a revitalised Telmex has 
stepped up investment 

Investment in construction 
totalled 2,05 7b n pesos in the 
first eight months of this year 
compared with 1.321.3bn pesos 
in the same period of 1989. 

Within a year the number of 
public telephone booths - a 
very serious deficiency - was 
nearly doubled to 90,000. Three 
thousand centres with a popu- 
lation of 500 or more were con- 
nected to the system and 
nearly 600,000 new lines were 
connected. 

In advance of the sale, Tel- 
mex awarded a (216.6m con- 
tract for connecting 54 loca- 
tions in Mexico through a fibre 
optic network mainly directed 
at links with the US, with the 
lion’s share of the business 
going to AT&T. And it is in the 
process of purchasing from the 
government for about (300m 
its microwave system with 
only labour and technical prob- 
lems to be resolved. 

While developing value 
added services, Telmex has 
gone into competition with the 
eight countrywide cellular tele- 
phone concessionaires granted 
in February. 

Award of the concessions 
was the first dent in Telmex’s 
monopoly position but in six 
years’ time the market will be 
open to long-distance carriers. 
But by then Telmex should be 
in a strong position to with- 
stand competition with its 
basic optic fibre network in 
place. Mr Baranda points out. 

In another important respect 


Telmex will leave a sound leg- 
acy in place. Two successive 
labour contracts, putting 
emphasis on job mobility and 
productivity, have been negoti- 
ated with the union. In the 
meantime, the number of 
employees per i.ooo miles of 
lines has been reduced from 
10.5 to nine. 

The winning bidder has been 
set a formidable five-year tar- 
get in terms of extending the 
fibre optic cable network, digi- 
talising the microwave system, 
installation of satellite commu- 
nications stations, ensuring 
every population centre of 
10,000 people or more is con- 
nected to the system by the 


year 2000 and doubling the per 
capital number of telephones 
by then. 

As a result of the issue of 
new stock at a ratio of 1.5:1 and 
the splitting of Telmex’s equity 
into voting and non- voting 
shares, it has been possible for 
a majority Mexican-owned 
group with minority foreign 
partners and state-of-the-art 
technology to gain control with 
the purchase of only 20.4 per 
cent of the company. 

In the event, with bank pri- 
vatisation competing for avail- 
able assets, only four Mexican 
groups emerged in partnership 
with the 12 international com- 
panies officially named as 
being bidders. 

Two of them led by cash-rich 
brokerage houses. Inverlat, the 
largest headed by Mr Augustin 
Legorreta (associated with 
Telefonica de Espana), and 
Acciones and Valores whose 
chief is Mr Roberto Hernandez 
(with Bell Canada and Nynex). 

Other contenders are a 
group headed by the dynamic 
Mr Carlos Slim Helu and his 
very diversified Grupo Carso 
SA in partnership with France 
Telecom and South Western 
Bell and - something of a 
dark-horse outsider - a group 
led by Mr Javier Garza Supul- 
veda’s Gentor company. 

Following the partial col- 
lapse of the market because of 
the Gulf crisis, Telmex’s mar- 
ket capitalisation stood at 
(7.22bn, a price that would 
mean cost to the winners of 
$1.47bn and total proceeds for 
the government when the 
remainder of its shares are 
floated on the international 
market of just over S4bn. 


Richard Johns 



Cemex, S.A. 


has sold a controlling interest in 


Celanese Mexicana, S.A. de C.V. 


Hoechst A.G. 



Morgan Guaranty initiated this transaction , 
assisted in the negotiations, and acted as 
financial advisor to Cemex „ S.A. 


JPMorgan 
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THE ESCALATION of oil 
prices following Iraq's invasion 
of Kuwait has been as ranch a 
boon to Petroieos Mexicanos 
(Pemex), the state oil corpora- 
tion, as it has been to the 
administration's finances and 
the country’s economy recov- 
ery - although, in practice,- 
the fortunes of the three are 
inextricably intertwined. 

While enjoying the bonus of 
higher per barrel revenues 
Mexico's ability to profit from 
the situation is severely lim- 
ited because of the shortfall of 
production capacity resulting 
from a critical lack .of Invest- 
ment since the financial crisis 
of 1982. Its problems are com- 
pounded by a sharp rise in 
domestic consumption, leaps 
and bounds ahead of economic 
growth over the past two years 
- a reflection of the strength 
of the informal economy 
amounting to 10-25 per cent of 
gross domestic product 

With oil still the country's 
largest earner of foreign 
exchange despite a dramatic- 
ally reduced dependency on it 
and expected to provide 27 per 
cent of state revenues in 1991, 
development of hydrocarbon 
reserves, together with regain- 
ing a greater measure of 
self-sufficiency in output of sta- 
ple agricultural products, is 
the biggest challenge facing 
the government in the area of 


economic policy. 

Pemex more than fulfilled 
President Salinas’s commit- 
ment to supply the world mar- 
ket with an extra 100.000ra b/d 
by increasing shipments from 
an average of l-22m b/d in the 
fust half and 1.21m b/d In July 
to 1.30m b/d in August and 
1.37m b/d in September. 

Close observers believed that 
it could only raise them to this 
level at the cost of serious res- 
ervoir damage leading to over- 
rapid depletion of proven 
reserves estimated at 66.4bu 


One-third of revenues 
still go to the 
exchequer’s coffers 


barrels. When exports fell last 
year to marginally below the 
established “platform" of 1.30m 
b/d, it was widely believed that 
it could ship no more because 
of output constraints and a gal- 
loping ll per cent surge in 
19%, a rate which dropped to 8 
per cent in 1990. 

Earlier this month, Mr Fran- 
cisco Rochas, its director-gen- 
eral, told the FT that Pemex 
could maintain the 1.36m b/d 
set for 1991 for at least a year 
without adversely affecting 
optimum recovery. With dire 
predictions that Mexico could 


The oil corporation is the state's largest foreign exchange earner 

Gulf crisis helps Pemex 


become a net importer of crude 
and products at any time from 
1984 to the end of the century, 
there were grave doubts 
among close Pemex watchers 
whether it could do so. 

“Pemex has had the hard 
task of functioning as an inte- 
grated oil company and as an 
instrument of the Govern- 
ment’s economic policy, " said 
Mr Rochas, chief executive of 
Mexico’s largest and most vital 
economic enterprise (as weQ as 
being the 65th world largest in 
sales terms according to For- 
tune magazine). 

He readily acknowledged 
that “investment has been 
lower than the levels of pro- 
duction we require’*. Mr 
Rochas calculated that over 
the last five years Pemex had 
paid about $80bn, more or less 
equivalent to the outstanding 
foreign debt, to the Ministry of 
Finance and said that one-third 
of revenues still go Into the 
exchequer's coffers. 

Pemex was also burdened 
with servicing S15-16bn foreign 
debt Incurred in the halcyon 
days of the last oil price boom 


and the profligate borrowing of 
President Jose Lopez Portillo’s 
a dminis tra tion, much of it — 
Hsfog Pern ex’s good name as a 
borrower - Incurred for other 
purposes. 

Pemex’s crudely simplified, 
unrevealing balance sheet pub- 
lished in its annual report, 
showed that state taxes and 
levies accounted for 29.417.6bn 
pesos, or 56 per cent of total 
revenues of 51,3ll.5bn pesos 
(S20.84bn) with debt amortisa- 
tion another 2.214.2bn pesos 
(A3 per cent). 

It was allowed to retain 
ll,049.6bn pesos of taxes, in 
effect money available for capi- 
tal development, but was left 
with a net deficit of 585m 
pesos. During the first half of 
1990 Pemex reported an operat- 
ing profit of 14£00bn pesos (up 
41 per cent on 1989) from reve- 
nue of 273J)00bn pesos. 

In the meantime, Pemex 
resorted to the international 
capital markets this year with 
the placement of four bond 
issues of 100m D-marks, 500m 
Austrian schillings, $l00m and 


another of $150m. 

Having benefited from the 
public sector debt redaction 
finally agreed with commercial 
banks early in March, Femes 
had half Its foreign ifahriitteK 
converted into internal debt 
owed to the finance ministry, 
reducing them to about $7bn. 

For Pemex the big bonus 
from the Gulf crisis was the 
government’s decision that it 
could retain 47 per cent of the 
“windfall" profits over and 
above the $13 a barrel average 
conservatively estimated in the 
1990 budget. That will allow it 
totally to defray its domestic 
debt which currently amounts 
to about 2£00bn pesos. 

Pemex had its development 
budget increased by HR per 
cent in real terms in the 1991 
budget Mr Rochas said - the 
day before its announcement 
when he expected a rise of 
10-15 per cent - that all the 
increment would be devoted to 
exploration and development, 
absorbing roughly two-thirds 
of an appropriation the equiva- 
lent of $2 8on. 


Yet it is a matter of open 
debate as to whether even a 
massive infusion of develop- 
ment capital can maintain 
Mexico's position as significant 
exporter for long. For instance. 
Washington-based consultants 
Whalen Corporation said last 
month that “even with massive 
external effort Mexico will 
become a net importer of crude 
in the course of 1987° and Busi- 
ness International predicted 
that without “substantial 
investments" it would do so by 
the end of the century. 

So, too, did a leaked Pemex 
document which, may or may 
not have been aimed at fright- 
ening the Finance Ministry 
and persuading it to alleviate - 
the heavy fiscal regime govern- 
ing the corporation. 

Mr Fernando Hiriart, energy 
minis ter, is confident that 
Mexico will remain more than 
self-sufficient in energy 
resources for an indefinite 
period. No one doubts the rich 
untapped hydro-carbon poten- 
tial of the country but Pemex 
needs capital to exploit and 
develop it 


While the state ofl corpora- 
tion is prepared to employ for- 
eign oil companies to explore 
and drill on a contractual 
basis, the government still 
rules out categorically on con- 
stitutional and political 
grounds “risk venture 
arrangements — such as 
Indonesia had used — -giving 
t>wm the right to hydrocarbon 
reserves discovered in 
exchange; so sacrosanct is the 
industry nationalised in 1938. 

Last year the government 
did, however, devise a sc h e me 

The trade deficit In 
basic petrochemicals 
Is an embarr a ssment 


where foreign capital could 
play a bigger rale in develop- 
ing the petrochemiad industry. 
During the economic stagna- 
tion of the last admfiristratfcm 
the industry grew at a rate cL7 
per fwrt. inrromnng installed 
capacity fay 21 per cent. 

For a major oil-producing 
country, however, Mexico’s 
trade deficit in basic petro- 
chemicals been an embar- 
rassment. In 1989 the imbal- 
ance for “basic" 
petrochemicals was $90m and 
products defined as “Second- 
ary" $306m. 


In Auaust last year the W> v ‘ - 
eminent took a step , 

encouraging - 

ttao In the industry by cttfung 
the somewh^arbitrary 1^ - . 

3* “baric" products (ritefinwias - 

the first transformation from 

hydrocarbon source). In 
s&ttdrew up a list of 66 sec* 

ondary" petrochemicals that . 

can be produced by the 
sector with foreign participa- 
tion of up to 40 per cent. 

Then in February Pemex - * 
concluded two innovative deals . 

- not offensive to political 
sensitivities relating to the oil . 
industry ~ under which two - 
private companies, Cydsa and 
Cehraese Mexicans, undertook _ 
to fi nance completion of plants 
at the Morelos petrochemical 
comp lex to be repaid with the , 
products from them - aery- 
nonftrfle and aceldebyde 
respectively - both classed as 
primary petrochemical s and 
thus the preserve of the state. - 
Pemex has been negotiating 
a sfrwferr arrangement for the 
constr uction of a major aro- 
matics plant with Mitsui of 
Japan Spie Batignolles of 
France. Generally, however, 
al tho ugh there have been 
intensive discussions with 
international companies, the 
response has so far been disap- ... 
pointing- - # 

Richard Johns - 


ONLY a passing reference to 
maquila, or in-bond, industry 
was made by President Carlos 
Salinas in his State of the 
Nation aridi-was on November 1. 

Minimal acknowledgment of 
an area of economic activity 
likely to achieve a growth rate 
of up to five times that of grass 
domestic product as a whole in 
1990 and the second largest 
earner of foreign exchange 
after the oil industry raised 
some eyebrows, though sur- 
prisingly little comment 

It was about the only 
redeeming economic feature of 
the six years of stagnation dur- 
ing the previous administra- 
tion. Flourishing more than 
ever, though now threatened 
by labour disruption, maquila 
has become one of the vital 
source of foreign exchange as 
the country’s trade and current 
accounts deficit yawns wider. 

Iu the first five months of 
this year the industry - 
almost a sector in its own right 
- grew by 19-3 per cent com- 
pared with same period of last 
year, according to figures 
recently issued by the official 
National Institute of Geogra- 
phy and Statistic (Inegi). By 
the end of May total employ- 
ment had reached 465,783, 
according to Inegi. 


Richard Johns on the significance of ‘maquila’ 

The US connection 


It did not say what foreign 
exchange receipts in added 
value earning s were but Banco 
de Mexico figures for the first 
half of 1990 put them at 
US$l.72bn, up 19 per cent over 
the same period or 1989. Early 
this month the Ministry of 
Commerce and Industry 
(Secofi) projected added-value 
foreign exchange earnings of 
S33bu and 8 per cent of cur- 
rent account receipts projected 
for the year. 

Perhaps the reason for Mr 
Salinas’s cursory recognition 
of the contribution of the 
maquiladoras to economic 
recovery was that in the time 
available he had no reason to 
dwell on the continuing suc- 
cess story of this unique sector 
- which also happens to rely 
on foreign products and, to a 
large extent, enterprise. 
Impending negotiations with 
the US and Canada on a free 
trade agreement could have 
been another factor. 

Mr Salinas’s administration 


has given extra stimulus to 
maquiladoras. Late last year 
the Secofi issued a decree 
allowing them to sell 50 per 
cent of their total output in the 
local market and exempted 
Mexican goods sold to plants 
as inputs from value-added tax. 
In February a package of fiscal 
incentives was granted, includ- 
ing a cut in corporation tax. 

The minuscule proportion of 


Negotiations with the 
US and Canada on 
free trade 


nationally produced goods sup- 
plied to the in-bond industry, 
currently only 1.7 per cent, 
remains a subject of concern 
and some shame to the busi- 
ness community. 

Having begun modestly in 
1975. under the protectionist, 


natinnaii-ring regime of Presi- 
dent Luis Echeverria, the 
industry was the only one to 
expand during the six-year 
period of stagnation which 
marked Mr Miguel de la Mad- 
rld's administration. 

In about 40 per cent of the 
plants - now approaching 
2,000 in number (there were 
1.924 at the end of May) - 
Mexicans have majority stakes. 
US companies’ shareholdings 
in these make it the over- 
whelmingly predominant force 
in the business in terms of 
overall investment - with 
General Motors under the 
guise of a number of different 
names reckoned to be the main 
single force. 

That is hardly surprising 
because maquiladoras exist to 
serve the US market. It 
explains why 87.2 per cent of 
plants are in the border states 
(40 per cent in Baja California) 
despite efforts to decentralise 
the industry to other regions 
including the Yucatan Penin- 
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WE NEVER 
JOKE 

While we work for your investment 


As a foreign investor you can now have the opportunity to 
obtain strong profits throughout the operation with INDEVAL 
and the Brokerage firm or Bar* of your choice. 

INDEVAL (The Central Deposit of Secutiries in Mexico), a 
private institution, offers investors interested in Mexico's Stock 
Market attractive rates. 


At INDEVAL you obtain: 

Safety 

Custody and management of your securities with the 
guarantee of their physical and legal safety. 

Opportunity 

Daly Satement Balance Reports (via fax) rf 
the operations made on the Trading Floor of 
the Mexican Stock Exchange. 


Service 

Dividend, interest and redemption payments 
made by the issuers of the securities credited 
the same day by money transfers world wide: 



Support 

issuance of Ownership Certificates of Position. 

Reliability 

All the above mentioned with absoiut guarantee of the 
financial secret and in coordination with the Brokerage Firm 
or Bank of your choice. 

Alternatives 

Through "Direct" or "Joint" accounts which give you wide 
ranges for you investment 


INDEVAL is one of the Worlds most efficient 
Depository of Securities. 

At INDEVAL we never joke because we acknow- 
ledge the value of time and money. 

If you require further information, please caH: 
(525) 703 3654 or (525) 208 7228 


Mexico, the best OPTION 


INDEVAL Paseo dels Reforms No. 255 -3rd. Floor CoL Cuauhtemoc, K&dco City 06500 



S.D. INDEVAL , S.A. DE C.V. 

CENTRAL DEPOSIT OF SECURITIES IN MEXICO 


sula which is well placed to 
serve the US Gulf coast and 
eastern seaboard. 

The Japanese presence is 
concentrated in Tijuana, 
mainly in the electronics 
industry- It is relatively small 
in terms of plants with some 60 
plants employing about 21,000 
workers but believed to be dis- 
proportionately large in terms 
of added value. 

Questions inevitably, how- 
ever, have been raised about 
the future of the in-bond indus- 
try - in the face of the antago- 
nism of the AFLOIO and many 
business sectors - within the 
context of the forthcoming US- 
Mexican negotiations on a free 
trade agreement (FTA). 

The future of an industry 
based an tax-exempt entry of 
components and materials into 
Mexico for transformation by 
cheaper labour into finished 
products and then exported is 
bound to be discussed when 
the bargaining over a phased- 
reduction of tariffs begins - to 
the extent that there has been 
talk of Mexico being totally 
u maquiladorarised m . 

In the last resort, however, 
that would be one essential 
aspects of an FTA - the even- 
tual elimination of tariffs 
across the board would inevita- 
bly attract more capita! from 
the US to benefit from cheaper 
labour, although with greater 
presumed prosperity for 
Mexico the comparative advan- 
tage would gradually lessen. 

Opposition north of the bor- 
der to the Japanese “yellow 
peril" and the threat of "Asian 
tigers” lurking south of the 
border using maquiladoras as a 
means of enjoying the “most 
favoured nation treatment" 
and backdoor entry to the US 
market is likely to be a bigger 
issue im pi n g in g on tfa p talks 

Even before it was revealed 
that the two administrations 
were planning FTA negotia- 
tions, anti-dumping moves 
were afoot, including protests 
against TV tubes produced by 
Japanese and other Asian man- 
ufacturers in Mexico. 

As it is, Mr Alqjandro Busta- 
mente, outgoing president of 
the National Maquiladora 
Association, has openly 
expressed concern about the 
implications for the industry. 
In the meantime the other 
obvious worry, inevitably, is 
the state of the US economy. 


Why 87.2 per cent of 
the plants are in the 
border states 


Development of the industry 
faces other, more immediate 
obstacles. Earlier this month at 
the National Maquiladora Con- 
vention, Mr Fernando Sanchez 
Ugarte. under-secretary at 
Secofi, pointed to the Infra- 
structure bottlenecks. 

“Several border cities are 
now showing acute problems 
in basic services such as trans- 
portation, water and sewage," 
he said. Another problem is 
laric of homring 

Job mobility has also caused 
management headaches, forc- 
ing up wages and the granting 
of fringe benefits but with a 
slowdown of expansion in the 
second half of this year, that 
problem has eased. 

Of potentially much more 
seriousness has been the 
increasing militancy «nd con- 
flict in an industry which is 
now 50 per cent unionised, 
especially in Matamoros in 
Tamaulipas. Labour unrest, 
strikes and a revolt by dissi- 
dents against the Confedera- 
tion of Mexican Workers - 
ever-Ioyal to the government 
and co-operative with manage- 
ment - at local and national 
level led to a crisis in the late 
summer which simmers on and 
has not been properly resolved. 

One of the attractions for 
Investors In the industry from 
the beginning was a cheap but 
amenable labour force because 
the workers enjoyed compensa- 
tion for higher than they could 
obtain elsewhere. The Matamo- 
ros confrontation and conflicts 
elsewhere have made it dear 
that their passivity can no lon- 
ger be assured. 



Mexico City University 


TOURISM 


Empty hotel rooms 


“YOU STAY with me, Mexico” 
sings the mellow voice of 
Linda Ronstadt as the images 
of Mayan pyramids of the 
Yucatan Peninsula, and colo- 
nial plazas flow across the tele- 
vision screen. The elegant new 
advertisements produced by 
the New York branch of Saat- 
chi & Saatchi are part of 
Mexico’s strategy to change 
the country's image with tour- 
ists by platting less importance 
on beach resorts and more on 
history and archaeology. 

In 1989. 63m tourists visited 
Mexico, and Sector, the tour- 
ism secretariat, expects the 
1990 figure to hit 63m. The 
$3bn industry rivals the ofl and 
maquiladora industries as 
Mexico’s main hard currency 
earner. But in spite of attract- 
ing foreign investment and a 
debt-for-eqaity swaps pro- 
gramme, hotel occupancy is 
still low, a sign that growth 
may be outstripping demand. 

“Tourism in Acapulco has 
been bad for a long time," says' 
Miss Mary Ellen Sanger, who 
represents a US-based tour 
wholesaler there. “But this was 
the slowest summer In many 
years.” Once the jewel of Mexi- 
can resorts, Acapulco has now 
earned a reputation for poor 
service, grimy littered beaches 
and swarms of street vendors. 

Sector figures show that 
only 52 per cent of Acapulco's 
rooms were filled dining 1989 
and early 1990. The head of the 
Mexican Businessmen’s Coun- 
cil reported in May that foreign 
tourism was down 25 per cent 
in the first quarter of 1990, 
costing the reseat about 3100m. 
The president of Guerrero's 
Tourism Protection Agency 
said recently that only 4,000 of 
the state's planned 164)00 hotel 
rooms had been built. Aca- ■ 
pulco. Ixtapa and other Pacific 
coast resorts as Manzanillo and 
Mazatlan all had a bad year, 
and though targeted for devel- 
opment, the Baja California 
destination of Loreto filled 
only a quarto- of its rooms. 

On the other hand, there is 
Can cun. With an occupancy 
rate of about 68 per cent, 
Mexico's most successful resort 
in the Caribbean has grown so 
outrageously that Fonatur, the 
National Trust for Tourism 
Develop moit, has tried to cap 
the boom. The population of 
the city increased 26 per cent 
last year, leaving basic infra- 
structure for behind. In Sep- 
tember Fonatur abandoned its 
plan to bring the number of 
hotel rooms up to 75,000 by 
1993, deciding that demand 
could fill only the 18,000 
already available. 

“Yes, we're concerned about 
low occupancy Fates,” says Mr 
Steve Sonnabend of Boston- 
based Sonesta Hotels, who vis- 
ited Mexico City as part of the 
Joint Committee on Commer- 
cial Investment. “But the gov- 
ernment wants to rectify that-” 
Tourism accounted for about 
30 per cent of the total foreign 
investment dollars lured to 


Mexico , by Jane 1990 .-1 an 
amount Mr Pedro Joaquin 
ColdwelL Sector head, sets at 
*L7bn. That percentage is 
down 9 per cent from 1988, 
with the US still Mexico’s top 
tourism investor. At Novem- 
ber’s joint committee inerting, 
Mr Sonnabend and 11 other 
possible US investors inter- 
ested in taking advantage at 
Mexico's new 1 foreign Invest- 
ment laws looked at five 
self-contained, projects, which 
upon completion would add 
almost 21jQ00 hotel moms to 
those already available. ; 

Because of fee mphasfa Mr 
Salinas . placed on tourism 
when he took office in late 
1988, his presidential term’ has 
been dubbed tourism sex- 
enio. It was expected that Mr 
Carlos H nn k Gonzales 89 tour- 
ism secretary would give tour- 
ism the push it needed to bring 
the number of visitors up to 
lOm by 1994. ButMr Bank was 
moved to tile Agriculture Sec- 
retariat In January 1990 and 
replaced by Mr Caldwell, a for- 
mer Fonatur .chief. With. $40m 
already spent to promote tour- 
ism outside Mexico, attracting 
visitors is still a priority. 

Thus the $l0m “Mexico - . 
the Magic Never Leaves You” 
ad campaign, launched in ' 
October. “We need to show 
people that . Mexico is more 
than just bea ch resorts,” says 
. Miss Margarita W;. 
tor’s director of ad' 
publto .relations. 

Promotion is. coming from 
mixed fund p rogra m mes feat 
combine pri v ate, state and fed- 
eral money. Accardingto Mbs 
Wynne;: “The government can't 
do everything. This way,, 
resorts can afford to advertise 
themselves.” And- there are 
Spaniah-language versions for 
the North American Latin pop- 
ulation, now about atbn -strong. 

The US supplies Mfeadico with 
at least 80 per cent al its visi- 
tors, but a recession would 
cause the proportion to felL Mr 
Jeronimo Rdmos; director of 
tourism policy, worries that 


the situation in the Persian - 
Gulf may keep North:; 

- Americans at home. 

“We’re mot officially in a 
recession," claims Mr Rockwell - 
Schnabel, US undersecretary 
of commerce for tourism, on a ; 
recent visit to Mexico City. - 
■ “But if people think we are In v 
one, they’ll just travel to M 
Mexico instead of Europe.” 

- But enjpty hotel rooms or . 
not, tourism has craved a--* 
prime target far debt swaps. In / 
October, the finance secretar- .. 
1st decided to cash in frill • 
$2.6bn in re m a i ni n g swaps 
authorised \ under. ; Mexico’s 
debt-for-equity programme - 
over a. three-year -period as 
originally planned. . 

One of the biggest criticisms ' 
of July's swaps auction was 
that there was too much inter- * 
eat in tourism and too Uttie in ■ 
agriculture and infrastructure •' 
projects. Tourism swaps did 
not fandude hotel construetion r 
fortbe most part, but did cover 
marin as, golf courses, tele- - 
phone service, water projects - 
and electricity generation : 
installations. Critics felt that "«= 
the swaps should be used for - 
le ss sex y but more urgent agri- 
culture programmes. - 

Many investors teeter on the ' 
edge, unsure whether to 
phmge .thei r money info tour-4T 
• ism. “They’re not addr essing r 
the ^p roblems that ne«i to he - 
411 Mdnatry 

analyst’ “Service, cleanliness. ” 
gaasportathm, infrastructure, T - 
toesB are some aspects Mexico -i. 
has to work on if ft wants to 
fill , an those empty hotel T 

- rO(ffltE< 

But lie lavish ads campaign * 
and increased^ promotional 
budget count for a lot with 
scane investors. Says Atlanta 
architect Helen Hatch, whose 
tarn of Cooper Carry & Assod- ' 
ates spMteUajs in resort devel- ~ 
opment: “Tourism and infra- - 
structure are priorities. The ' • 
commitment * 
makes Mexico look good.” “ 

. Candace Slagle 


limiNCJAL Triwra I 

1900-81 RELATED SURVEYS 


Cayman 


JuV 10* 1990 
October 15 
October 22 
October 25 

January 1991 
February 
February 
February 
May 


r BICKNEU. 










. — 


, M 




K -■'•■•-■■■ *v • • ;,"7 




FINANCIAL TIMES MONDAY NOVEMBER 26 1990 


FT MANAGED FUNDS SERVICE 


AUTHORISED EL * * tJ*** a 

UNIT TRUSTS- Ig^iSfe 

a . asters 

Unit T*t Mnm t i m njiviu 


aSifeiab Mlmt CgwMfL ^T 1 ”* Fond Managers U20DJF 

SSaSSf- S jg£S sojeHiSsS ft"™** ««*. 14-ifl m™«« strm 

Si 8S »■« S5 EgferrSBiJ S3 SS ™ * 

■ftfefri m BSLaa Ln . 3 

saesaaKaa" 

fangntCa lm nmimi 2 T"*!!**** «. .. 


P ^S1£1! Pl 2 ces ° n any tel «P h ™'e ™»9 direci-08364 + five digit code 
(listed below). Calls charged at 44 p per minute peak and 33p off peak, me VAT 


SSTMte CS. oS 


■M Affvrbw utr- ua/t 
Frier Mo Cfi iroi 




Prte r Price Crt 


segnw&ijaiai 

Co Ltd O20II9N ?**■* !!»!■ _■?»<»» «*3«.w.ie 

^SSSS^wam^-maam s n2M)H 


Si&gStf 


fsmm witaprtw 


Amertatt 

igggr^i 

on 


lanmm ..., 
IMallaH. 
G/otal IfteLCth 


es.4 set <»_. 
19.25 10 25 20.70 
«W MJI 2506 

P 3MD 

^«E^:.r.iiH25 ss 5Hff3 


&m8iaW!33» 55 a5jg s«c&g 

&uS£&afi i 3&sK EEKsaarsrw^ 


OF54HkAWE^, inrr^r*^,'^, 

IMwgrjjzgB^g 

SS^BSJS <&dF 




PtoBRWead Fand Maugt Lid U0OOJF 
lWhiu Hot VtL Uodpa BrtM $£ 1 1 NX 071-407 
55* P—itt fb fad -Ts|34s3i34 J3a J7.6 ? 1 
gaaPorrialloto.. >16733 67 J3a 73.4> 

Mh«ii Uoit Tst Moon Ud a400M 

SSSr^T::-! Si Si-S5 

gssteF=1tts«s ss 

BMVt 3 97.49 97.49 1C2J 

4^£^^i“ a4w>H 

iBsSnaffci 

19.10 19 JO 2029 
I9J3 29J3 3008 

1265 _ 

217.7 21 

1BJ7 14J1 
Z7.JNW2912 
Sfi -12 5839 

xs££i arils §: 

OKHlgklnclM.. “b MJ 0 TUM 102 
NthAnarici Acs 6 5609 KWwSl 

52.0? 52 a? 

tt&-|pS£ S 

JW«f« 6*47.73 48 lQ» SLID 

Elton ue aoooiF 

^traJ Q, Kadi Rfc*. Probates. BS6QJA 0689705 




-swfiass seOSOSBtff^^SS 


roc 



ssttsrrasK? ^vt» £ tss ,,0#, s | ] 
Bess**** ■“*- IS sS 

*9dUdr W *tal. fmstm 0600-289 336 FjrLjs .. 5'. 15 0! 15 OS Ife0« 

UK Grewtt Tmts Inamr&Oxfi Hj 51 -Si 5145 54 7: 

BHUUCRWtn 5 V (29 44 2050 11 &5h BD]«5S I-iCk-u. . . 5'i 31 90 JlKl 13 V 

g**"?” ■■ . . Opin'Jl 1075U1D7 «(» jqfcOQl JJ3J" 51,43 47 43 47 4»2J 

Malultorlbd $( 1(74 77 74.77 M.18H 44tawi Mi»*n Dm ■ 2 99 04 99 04* IC1 r 


«Wfc IB, 


ui-i»T-rr,’Si3 UJ1-2MJ3.21 

51.' 47 97 47 67 51 83(1 I3(497il 

ill 16 M 1864 19 79teOTbcr:S 
5‘! 15 OS 15 08 16 04 -MoNt 


031-5M5;51 d^o-rl 

03(1 1314374* 'jTMn. Un.iv 


Mereurji Fimd Map»en Ltd 
fjfnaM 5 325 ! 7ZB 


IncwnrAOfrtfl Si, 6145 SI 45 54.73 * 75 c:?47 H r- meow 

. . 5>| 31 40 11 ■*! 33 94 2 ® n74® (AcumlMib. 

J4JU" 51, 43 47 43 4? 46 24 - «3.'44 

MajiKbn Dm ' 2 99 04 99 04« IC 1 13 1 J b 44551 tia» (lr<,ii< 


Win AKWEauilf Si , (21 05 21 05a 22 39 ft 


5»,l5»9* 59 040 63 b^U Bllin. JttnUrrai 


"CAS- bmecud l&nui R,ie 


OBttfQjml. |Up« 05 149US 159.M f4 44Ei£o Win ArrorEauilf 5^ 21 05 2J 0 Sffl 22 J9fi> 
UK5M£C». 5M74.M T4 6M»09«MU»6 U6E«4, 51,159 8*59 040 63 5^1 

Bfiwt TnBh ■ C-A N - Carrccwfl ftanaal lUle 

PmtrwsEiif 19 S » So !? 3 Ip?! 2w J? & ^ VoK Tst Mngrrrt Ltd (0905IF 

2S^. .: SiS 82i3?5|SSg ‘iMfdfl!! 

IBlFrfl HC .^— 51, 21.47 31 47 Z2J9(7 08 k84| WliOtn^ji 3(243 0 259 5 264 7 H i 
35SS55^(.t»« w « » 85 ioi 5 l«M Lanrwe Ketn Unit Trust Unomt (13 
taWuLd; 2 ® » “ » wS tIUkjj 1 w "“* «« rird SE1 07* -K 

aiOfiJllwACUi .S*, 72.60 77.1-CM 77 'mG t>a|Sir »*»*9»«** 11,139 10 20 79 *233lr I 


US 6 IKwnoWirv 

tinoiiM 

AmoiciB ..... 


27.9bte 72 40513 
77MD68 «M7 
57 24 H 30 43009 


« Brvaaoiik H« 5««ieSi.EC2A;i3A 071-WS26&S iuvmiMiv' . 

0 ■»*"» • 3|«46 3 475 9 465 6|fl J7U«5f Pj-nt 

T WlidWi 31243 0 259 5 2W?“ 75loi“ r^lto-o* 

, Laorence Khs Unit Twst Unomt O3Q01F fTS^u^ 

1 lWWwiUr: rwl SEi 07- -1075466 ^ 

? 11,139 10 29 79 4J33lr 15147784 .j^nOaHu 

9 Laiirentian Unit Tst Mngmt Ltd (12QQIH u * s™"" &>■» 


IKfrWlBMl 
JU£i^ Uaiti' 
JdJJT 


PaCflPc 

Ufi*U> 

PgrtfaiiD 

t^runiUPib. 


S5iiisr ^ l75JU 7648 Lium»ij«ijtt s^cmToLryH 

SS“- I!: g-ft ggBSt^ SsSf^ 8 * 3? “Sf,«6 wM'fe 16 ' 3 ■ 

E8g. : $ ik iij IS 1® Kfs, -. sssis 53 37 ss»|S 
J55. ,J ?r-:.fii3.IS JS S® Ssa5S£* w .5i?SS-l2S fc ” 

FadticGfoifth 67JB 67 IB 7182 [IQ2 4M . I SJ»59 3fe.S4 3^97j0^roo>3 mc>sm «m» 

lUtFmm /l&v.vzwb* JjNrUrth«Attri.Ci 2J th ?>«> J1 55fc l^rEi.onuU 

9w»ttWb»W..J6l73J9 73 J9 76SS|l 80i*60R n4?SmtS ff wRi5JiSS *“*■“" C» 

UKWtar J6I94 05 9SJI 99801*531^90 “** - • 0 51 50 5150 51 5CU34a*4»*l Inxmt 

B»rt»irf Pooitw strrtap am Laard Unit Tst Mngr? Ltd (120D1F 6 r*>ru> 46 o 


5 578 0 5854 
5 63 17 8317 87.44 
5 ITS 7 123 7 130 2 
5 «4 87 45 10*40 11 
5 52 86 53 U< 5b 67 
5 41 75 41.75 43 97 
5 W 22 54 22 57 10 
5 104 4 105 30112.4 

5 137 7 138 50 147 7 

5 243 0 2*3 0 558 5 
5 315 1 3151 335 
5 144 5 144 * 153 
5 148-5 140 3 157 7 
5 39 3b 39 36 41.99 
S 40 60 40 OB 43 40 
5 52L3 52 23 55 72 

5 55 2t !A 27 58 95 

6 224 * 224 40 239 4 
5 264 7 264 70 282-5 
5 34 86 34 06 37.19 
5 37 JO 37 20 JO 68)0 06 


Newton Fond Hngrs Ltd (1200)f 
2. Urten Bndqr. SEI 071-40; 

NMun laniM . 6(1285 131 "of 159 vV, 
IjMMbMol 6 mo MS-MM/jEm 

Nmnbwil . 6(42179455 100 bfi 79 

Npmicfe Union Tst Uaugen (1Z001H 

«> Bm 124. 51/54 few Low. Nora 4fl 0e03 61 
6L«I it Trust 8179 86 79 86 B4 qJS IN 


oESa^eSS mxt 


40442 UR Eunn . 

40*45 UKEorndncom 
43964 UK Small* Co'! 


IfcwcUiw. Nora 40 0003 61 
o(79 86 79 86 649^384 

6 90 47 4199 97 0b N 57 
t>)89 79 91 J 70 97.20 


UK E»n, Incwi* b 89 79 91J7O97 20 
UK Small* CO ! .6 69 15 72 20 76 81 
UK EmilU Gnnnh 6 83 9b 85 53 90 99 
IHTOTnoWir. 6 89.25 8999 95 73 
MwaniBMl b 129 JJ 1308^130 24 
EwonMn . 6 11665 11969 127J3 

raaEirarat 6 83 61 84 *0090 11 

RU Aooton . 6 89 4 3 90 20^95 96 


J 07 A 4 IU Unit Trait* Ltd ( 160 MF 

-W.WJ 360m Jewr?. L»don EC2H BBS 
SSpuS 071 ^ W8484B«Mf 010 071-606 0033 

4 79l41h» AmcTKjn 51. 1238 1S4 3«l*jb J2l«UM 

UtomUmtu 51 . IJ 35 1341 lUfc&iiC m; 
Amtraliao* 51* 9008 91 83*97 WU 96pIS 
(Arair Unlm*. 51 , lfljBC 105 90 112 -50B auSuu 

Eot-rpin* 5'. 123 9 125 7 13 

(tonlKW. 5'* 13 LQ VJJ9 


5*. 40 19 48 60 51 70 
SI. 40 33 48 75 51 86|l 65 

!!* 15 *5? 

5(1 46.30 46 75 49 7310 <6 


Pan Emwui 

mntaalun, 
4007 MibWSmlrCn 
0350 lyinnr. 

Paul It 

Semi Cut Allan 


PaStteeraiiOi .'.islliw JB *67 18 L ni3e”t 


2iii9 Ur E-iaa, m 21 r 2 3324 3377 3464(4 10|«9» 
lAsam U0.U ( .2(576 0 58SJ 600 JM 10(4001 

A~T Sir. Lb. Call, 2IJ782 3WJ7 40 Iflfa 001*6928 
tAr-unt Unrfu 2(3813 3950 4051BOOKM79 
‘ C«"poan« Anaui Rale 


■ AmrSmlrCa 6 66 27 67.70 7 20212 J6 
UK*. ...6 6449 6504 09.19 >00 

alls 6 99 41 10035 J06 76 J 11 

I* 6 8134 KLSBSH1 85 3 02 

mmlanjl Bono 6 87 44 87 54 93137 93 
I&ceamuhu 6 91 74 91 88 97 75b 33 


sS'a. u r^ 1 „ -m ?£ Sir 38 °iie p „ . 'i? sr rzrtiEszr* sn 

EA^umuDrfu ?lje 13 y * 50 40.51 EoqkSS Unit Trusts Ltd (Z000IH 

‘ Ci*"pow9tf Amui Rau P0B« 500 Than* Wood. PrtHt&Mh PE3 t>GD 

Mertin Jupiter Unit Tst Mqk Ltd 10905>F ggij» 0TO « k5, Ji 1M , SSum. 

197 Kjigimt<r.d?f. txocu SW7 1RB _ 03 -M 1 .JD 2 O until h I 1 S 9 S UK Emu, . 


j.-fr, u^wnu-ui ?<• 

J2S tAeam IWMI SI. 40 33 48 75 51 06|l 65 

Eom Smllr Cm 56 46 15 4b59 49J61046 
41112 ^ £ » in ’U«nd 5V. 46.30 46 75 49 73k) <6 

J,1U FjrEtjffiiSuur* S'. J0 55 39 42 41 43BU) 

'Auum U«IIU4 S'. 30 55 39 42 4I.93tJ.o0 
V77/ Flirt hn*rsi 51 , 45 67 45 67 48 10 

lu= * lActorn ui'.’W 5'. 48 24 40 24 50 81 

GiWIPamr S>, B965 8965 94 4514 85 

IMnmuallM 36 105 7 105 7 111 3N85 

Inc mm 56 227 S 2231 237 3)685 

UUSunOnUu . 56 5M2.4 588 4 625 416 85 

jUpmSibivCm* V. MT IB 345 00 367 BOB. 00 
'Atom Umul* 5'. 14280 346 40 360 solo 00 
/MciH'Cun* . 56 38 76 39 M 4195 
i«4bniUnlujf 56 38 95 MM 42 16 


5 01 05 8105 0622(1 17f 


MaaaortEaully. 0 llTfe 1205IM12£I 50 3 21 

t^Klknalm 0 125 JB 4278ft«12788 3 48 

MedTeraiBal. _. a 113 b5 117.9**U?<W 3.40 

Cart/OB ... 0 106 « 10660*106 60 9 27 

UK bail, 0 12382 U 1 Ham o 388 

UKEwgls 0 Ce'f 0 80 03 85 14 85.14 4 J 3 
«mrk«l .... 0 LL3T5 U4B7 114*7 181 


IK*** 5(71 86 71D6 76 44(5 54 *0703 l(m,n.ih«u 

l»4---6 46um*! 1 94 23 94 J3 100 20 22 W7W 


Siojii-t ca ■- 

"’W. wiwirtaan PE3 KD 2*2!" 0bI,s ’ 
m 159 2 loiSrWJBSfflS SS- UWW*’ 

bl 304 4 3098 OTsBteGiis *«* 56I145J 1467 156 013 W 

5198 12 100 4 105 6(4 74pll2J (*«?", “n"** .5 '* 2406 2509 266.9(3.54 
5 1613 1H0 173 bG lalttia !S? 0 ' t ?S'. ?Sl35*® »?* M23 


126 1 LVJ 1407 
139 5 146 4 155 
71 U 71.76 76J4 
71 85 7250 77 12 
145 J 146 7 156 op 54 


UK lecamr No ? 22 o 18 I 9 ifli 9 * iE5 v£ j;f*375> Metroflolitiio Unit Trust Moors Ltd (1O0O>F u;iRti25 


issxLamA itf -a & ■msfites 

srairti*":.? }S« u>.i a i 


*S o U96 llWfc 127 0 5 53 3-60 3 Dina Lart*. Polirrt Bji EWb 1AJ 

t22f 0|6’24 b? 29a 6< “8 ? 09 Kiel Eworbmn Pim . 6(63 78 64 20 68. 

.43J1 43 31H43 75 1 92 4C?(J GiceJi Gro«tn 5 V. 1 36 22 36 2“« 38 

53 89* 54 i7 6*6 Lortr Glwal/nconvAe: 6(43 1 


lannr ..6 136 1 1394*1695 

'"'EatAfr .. .6 144 3 143 8 155 0 

Mcnm UoHir 6 154 2 155 8 165 7 

UK Incenw 6 A3 69 44 45 47 28 

UK Inti 25 . . 6 *5 50 4b lb 49 l5 

UK Small* Co > Ac* 6 41J3 4341 4111 


tAcOira Until) 5 Vi 35 00 35 04 38 23) DW 027 
WKWF1 51* 47 84 47 90 50 o'- 2 sUaul 

lAcom Unlti) .. 5'. 47 06 47 9 50.951 2jl®tW 


umnUMrtGlh ..0 12092 12319 123 JO 3 29 

FludlBiml a 1/3667 10679=mihT9 nit 

ArarEraruajCei.. 0 90.13 9220 9220 1J2 

SSSff — s U4.n 119 77Mil9 77 1431 

P^qdr— 0(72.04 7338 73360.891' 


FUrtlBUral., . ..aU667 106.79.mih TO (lUBWOW 80WlHLSftMM 
ArarEraruajCoi.. 0(90.15 92.20 9220U J2pb635 ErauUm 0277 2 

£ 555 ? -.... olus.n us 77 am 9 . 77 Q 4 jaSw 6 Earn, dm* 

Pfrqdr— 0172. 04 73 38 7358(289147582 EoaMrAas* 

as SPSi:zEi?l '!2 %% is fsHT ■ 
SE.rrr.rt §2 s-s ss.g =ss s,r ima ” 

** %:°d g» : 2 S ttST* 

4°wnai' . 615283 S3J5 56 76 - 4(623 jtfwv 


0153 89 

General (U.T. Mgr*) Ltd (12CQ1F 


> Kart Hacon. Bnnri««>i Eu*i 

7300 __ Deal.iS 


Glwal Incemr Ac: 0 43 10 43 10 45 
Do ineiMnr 6 39 65 39 65 4218 

Surn.v, fc*i»n . . b 49.16 50 19*53 3» 
UKCre-"J>«« b 455J 50 00 53.19 


Nn*Europf 6146 28 46*3 49 40 

Pembroke Administration Ltd (2630>F 

16-19 SandUnd St London WC1R4P2 071-430 

5S PrabeoWn Acran -.3| 7289 7385 7827(2431 
*“« PmtackrWarttMX bl36 24 37 08 39301 -I 


(mtlMtonil r*a 
Clur.lr* 
E 01 DO 6 IH V 
lAcumi UoitUV 
EnroSmlW Cat« 
tAcam Unu w 


5(69! m 697 JO 741 7ol4 67141273 
5 13? 90 us. 80ul 47 MJ - 
5 1*6 » 14710 156 40 
5 20 70 2084 22.16 
5 20 74 2088 2221 


dnwrteaa . 6 52.80 3305 56 76 - 

3*M*6t— d am ..l 4433 4483 47 69 - 

EjnM — .. 6 6261 63.03 6705 - 

Flarttatarta 6 52. U 5220 5533 -! 

IrWerUnUdGUI ..6 3399 54.11 57 5^ - 

Dnaonit ..6 3725 57 J5 60 90 -1 


6 546 5 556 2 . . 

6 73J4 74.67 79 44 
6 74(0 74 63 79 39 
6 109 4 109 4 1/6 4 
6 41 49 41 49 44 14 
6 74 85 74 BM 79 21 
6 43 41 43.41*46 71 
6 40 11 « 13 42-b2 


Hcom*4e 5 )* (63 32 64 06 68 ' 15 M 40 40956 Perpetual Unit Tst Hngmt U6D0IF 

Income 5V. 1 55 99 56 64 bO 26 U 98 1»955 dSNartStrcrt. HrtW* an Tka*T 


:iR«PL 07 -4300556 ClnMI Emit, lac V 5 42 08 43 30>d 46 06 

73 85 78 27 2 4 3M11TB WtcuntUnMNW 5 *3 00 44 23 47 05 

37 08 39 3of -K»7 Japan Sibil, Ca * 9 5 23 60 23 02 25 J* 


loro Midland Unit Trusts Ltd U 200 IF 

^3 192 £yre Street Shell Kid. SI 3RD 0747; 


6(56 25 50 74 62.B2H Ui 


6(50 17 50 17* 53 J7toOMTJ9 UacomUaiu/ 


Br.t«6T? . 6 56 25 50 74 62.82 t U 
477ES 'AccuntUnm/. 6 60 57 6108 65 JJ IJJ 

Capital b 85 09 65.89 4J 8b 3.22 

*S 7T vAusm uii-u' . « 126 4 126 4 135 J 3 22 

.*0139 EgrtoeanCran/i .6 123 6 123 6*131.7 114 


* Oa a tvltan. ailu wl u be baatd at Bid price 

~ Vlrid oqKtaw at CAB (Cfl nw wuialAani) Reu 


Nalarai (fcswwees 6 67 DO 67 00 71 20|I 76 

North Aeirr ran 6 69 62 69 62 740t,U.96 

OxmcaaEoail, 6 69 96 69 98 74 45 

UKRKmtn . .. 6 <722 4a 50*51 60 

UK &MU4I Sib . 6 73 74 73 74 70 45 


577565 (alenfrfvs Unit Til 
14 OM Pari Laae. Lon*oo 


OmcasEoall, 
liKPKom . 
UK Spraal Sib 
WbridMdr. . 
£oroe«as Iron 
1*04011100!. 


’< E*va Hiwi ine 

, >1 'Acciiin Uoib< . 

4CTC Gill 4F.d Ire 
aC7«] tAceutn Until 
74* H^l Mil 


6 5178 52 48 55 63)2 74 klJ45 Uaon Unital . 
5 4 3 72 44 20 46 65(2 10 I*W0: Inurw 
5 27 94 2S 18 29 74Q OOlitACb Acs»n Until 


6 153 1 153 1 163 2 1 J4 
6 57 07 58 JJ 6238 3 43 
6 84 53 86 J9 9240 9 43| 
4 49 01 49 01 5! IB 10 aj 
4 109 0 109 0 113 8 lo-a 
6 1 74 5 1 77 7*190 1 5 4 1] 


*■ Han Sum. HiuWronlkames 04 

IMsnaUautGank S'. S3 00 203 00 302 68 
l™». ■ . .5 704 34 20434*21355 

DTwUtRmr, . 51* 167 J5 16735 178.99 
bmiatwa. 56 Mil 7311 78 20 
MUEiaem'Wta. SV, 78 77 78 77 84 25 
far East Cilb . .54* 96.19 97 09 (03 85 
European Garth . 5'* 78 19 78 19 83 63 
UKCnmca . 54. 44 15 44 15 4722 

Hightoramr 5V. 5LOO 51 77a 55 J7 


'Acaim Untbi 9 . 5 23 60 23 82 2SJ4 
MnW BalinCM . 5 106 5 107.0 113 8 

'Occam Unit*) 5 108 7 1093 116 2 

— S*n»Saa«r*. S 10200 itceo 10930 
LUO 0 seat Smile Cb'i* 5 60 33 60 86 64 74 
U3I UcuanUnlul* 5 61 46 6200 6595 


1137 Paula e . . . 

UJ) 'accumUrhJJ* 

1 134 P*C6**> . . . 

1135 UKWdeiActlF. 


5 80 99 8232*87*6 
5 84 33 85 60 91 06 
5 1056 1U76 1144 

5 108 80 109 70 116 60 
5 102 70 103 » 110 10 
f 69 23 72 20 IbJtO 

5 13 45 13 69a 14 56- n 

5 13 50 13 74 14.61 N DDMI6D8 


— ..-..UliJ UK Small Cat.. .5169 23 72 20 7600 

■"“fS’S 1 ' 143 OnEoiUcEl US Saxlr Cm 4F .. |ll3 45 JJ &9a 14 56 . 

V - * *.** * ■ sw (&18 52 n 56 44 p. 02 (4779? >Aecirt" UnliU « 51 13 50 13 74 14.61 (a DC 
AtiaiSiBiP tan* ... 51*134 63 34A3 37.04 ti. 95 Memo Scimitar Unit Tst Unon Ltd <170010 
Phillips & Draw Unit Managers Ltd «400)F a BHil“ sSw. eS 2 m wwS W 

14 Funbary Square. London £X2A 1PD 071-628,6070 “"•> E*wnw Ax. 3062.25 16730 1 74 27C DC 


1 - 491 1357 Lloyds 8k Unit Tst Mgrs Ltd ClOOOiF 


K8Sa!.:p^ ^ W. Quthan, ram UE4 -*vs 

Hlgtartarame Mm.W U»7W*U4 SUFISM 


£g£ G total Asset Management U2001F 
GUI S/ertlag Uanagemcnt Lid 
12 Si J.iiDOf>?Wx. LpwSaSyil 07 

GAMEatotiMTTspwmes 30739 
UHCAIariArt . SpST 00 3O6J0 32b39 
6A84 UK Spec IOC .. 5007 38 10758 L14 45 
GAH UKSoacAac . 36)432 114 32 121 62 
GAW tE artoeaa bw...5gfl7 J9 107J9 114 24 
GAM EEanpeaaAK.. SM8JJ 10833 11525 
CAM MbanrlK SR0J« 90.M 96M 
CAM WaWaorAEC — slOB 96 90.96 10528 
CAM )M Anar Inc sfr2JJ7 12337 131.24 


!AMF»|mlae*. 5h<7 95 W7.95 157 J9 

inMW GAM Far Ean Art? -564881 1*881 LM 30 la 77 
JUOOOJff SAM UK D*na Us .. S|f7Jl 97.61 103 84 5 61 
071-7961200 GAM UK Dhfd An . 519731 97 61 1038*576 

wil onfirnq 6ovett (John) Unit Mgmt Ltd UD00)F 


SucUMpaHane. 4 Battle Bridn Lant lanioa SEI 
Swtowf . _ tkiilirw. Dn-407 7B» 


&sanse.tt SS %% 

EgttaM e Qrtt T iyt Manage* Ltd Q 60 QF SSS&ffi&rfi wn wii Sm|m 

Pacilk5iutenr. 51* 4864 48.64 5Z 02)0 32 
EMpanGMTL.Jk 55.09 55 09*5084(130 

latl Growth Jl, 04 07 a*. 07 39.91 ll 36 

Genoa (*rteo«_ 51* 40 40 4040 43J1&J9 

Grimllle UnH Tst Migprit Ltd (0659JF 


Dear _ 

JO E3J0OT4 
73 6)473*9 490 41 
38 77 38 77 40 81 
3995 3995 4205 
60 60 60 aO 6447 
07 72.0’ 76 67 
41 192 06*202. 17 
lb 22 *24 21 4*6 »1 
8533 85 7£0 9OJ9 
DclAttan) . .. .5160 33 88 79 43 46 

J9 3S9 080177 40 
.7b 838 02 882.13 
Iml Temnelflfl, 5 063 01 Ib3 01al71 S8 
173 41 17341 1*7.53, 
80 IB BO IB 85 30 
80 *6 80 46 85 60 
-“""IWI 4(37 96 37.9a 39 96 

DulAccamJ . .. 5 1 39 &5 39 65 417* 

N America* 8. Gee 6a04 96 104«6 111.66 
Do tAccmmJ . ... 6U19 Ob 11906 12665 
W Aat Sm Caa G Bk slsb/W 56 W 58 99 
57 J4 5714 60 15 


I '«*9 Ba/anad 

Do lAcranl. . . 
Cant/ Eieem Gwtb 

agar, DolAccuibT! . . 

EnerorlpU. . 
DolAcami 
Ertr, loronrr . 
talMtaab . . 
CenaaaGroaui 
DoiAaam) . .. 

Inapme . . 

DoiAccuisi. 

Irxl TcchnoLl?, . 
DoiAcana) 

JacAn Growth 
DoiAaanw 
MmaarTnaa 
DoiAccanu . 


tmlKrthSiur 

'Actubl Uflibl 
Jaoan Groom 
313 UunUiau 
019 UMna Til 
796 lAcSDO! Uotb, . 


? ifl * 44X ;*iS i ? 2t SSS * «WW uwi Managers Ltd (1400)F » Bllllier Street. EC3A 2B 

6 2174 2207 ?2 nv«£m If F"“a r » Square. London EC2A1PD 071-6206070 Mr>« Eiemw Act. Jttli 
£*09*4159 KEf— 9Z99jb 09(4(9*4 Do Inoaibe . . 3650 

6 5o\i 5o\i SjwiuSSn 2T^? w, r^® ' ,,Q5 . J5 ,135 94 900 49l4w«o Scottish AnticaWe Ui 


6 1 52 00 5200 ss'b2U 52 9W76 Pilgrim Unit Trust Mognit Ltd (0830JF HOStWaceaiSL 


b 2*1 6 241 6 250 5 0 00 «977 
b 254 D 254 0 27 1 7 D DO B«7b 
6 *6 74 46.74 49 95 22b «J6J 
.6 47 45 47 45 50 72 226 «b453 


39 Pillin’ Sum. Neaeaitleapon lyne N 
AamlMtiraiion A Pnailna 
Unit Trnjt Accauntlnsa, MaflagettnlUd 


SS”r^4« tiU SSISffiSt 3 ^ l ! 2 N*"V«l SB -.g I i «l MMja* 
S E3IER? 1 . in .. V .‘SftB 


89(4(944 Oo Incane . . . 3&5B99 1634* 170 77B.OOMU2I 

Scottish Amicable ut Tst Mgrs Ltd U20MH 
I0IF 150 SI Vlicem Sl. GIai|OwG2 5NQ 041204 2200 
NE16RQ Ermn, Ineonie . b|33 69 34 39 Jb 63k. 29k»W 
EQo»l,Tai>3/f-ll. b| 40 35 *1 17 *3te&3bKh27 
■a EfiiOtrSvaugy .6 4010 49 2 52*2b65kbT9 


7V0 Uenfcnital 11 , 49.51 9931M50 25 1271 
4)799 (Aleut* Umb' . 1!, 60 82 60 82 61 74 1271 

4C&) Girth America* . b *3 13 94 Obd 100 6 1_ 73 

4CSQ1 'Accum Units, . 6 115.7 116 4 125 0 173 

SrnallnCei 6 9910 9910 1061 172 

lAmai LinhiJ 6 112 4 1124 120 2 4 72 

Q8S4 Ketrt. a* Growth 6 9989 9909 10b8250, 
4X35 Mer-lia» Incamr . 6 05 93 05 93 9) 90 5 4ll 

-CSOn 'AxurnUnJu; 6 92 40 92 40 98 82 E 41 

itg& M loud Perusal Penlao Uall Tnot - 

SriUfli 6 60 06 6169 65 63(4 12 


Eirrncejn Growth 6 56 96 57 08 60T2E.LJ 

4CPI0 Gilt & F'ird 6 5552 55 54 5* 00 


*641 Pad! <c Baaut . 
4S9Q OelACCaml.. . 
40502 SmMJ CM A fecy 
40577 DaWccrn) ... 
4 cctv UKEomt>G*th 

*0578 UK Eardylne 
*0599 UK Growth . .. 

40S77 DolAmmi) 

*675 WanewidrGoUi 
41571 OaiAccutu . . . 


3182 133 82 14136 
4034 1403* 149 14 
4 63 7MAUO215 40 
153 25153 264.7a 
90 70 90 70 96 49 
83 36 8JJ6 88 68(5 70 


11 lannr .. . 6 52 09 KM 5739 

12 Japan Growth 6 35 51 35 80 30 09 

•-08L3 CiiTAWd b 4634 *7.19 5020 

W614 Mane, ALaraei 6 63 04 63 8* 67 67 

«au North America* 6 4389 44 57 47 42 

4C81A MMLaadFSAVCSUahTrut- 
*4811 S»)ua hfbbD* 56 81 60*4 

8 Enroaean Growth 6(53 99 54 00 57 53 

9 G>h 6 Fixed Irq 6 53 27 5328 56 60 


6 52 89 5289 57 39 
6 35 61 35 80 30 09 
b *634 *7.19 5020 
6 63 04 6) 84 67 67 ___. 
6 43 89 44 57 47 42(1.74 


Gietai 3 39 20 39 63 42L7Ei5p^3 Scottish Eaur 

mm 

Prmimn Life Unit Tst Mngrs Ud (14O01F ft 1 **" _ 

37 PerryaiMiit Bd. HmaardtHeAUi 04444S8721 

MiKRAlt Income .. 6139 00 40 01 4325W.75U5019 AmSS? ^ 

Principal Unit Trust Mngmt Ltd (16O01F Eunwnoi .'. 

m&fmFEmgsm a*-.- 

Prolific Unit Tst Mngrs Ltd niOO)F 
Walbrook Hie, 23 IVADmi*. EC4N 8LD « 

America* lacesa .. 5(45 05 *5 05 40.77 
CowrAGlK . . . .5(90.97 90 47a 96 77 


UkSouUerCa a . b|_3*J2 S3 92 38 26 P 5P **iO 
Munvakcome .26<UK) 75 100.75 103 JOlUJMZU 
Scottish Eniritafale Fd Mgrs Ltd (1000)H 


ki 03 : 

■ 1 16b 1M 174 3 


Cdw A Gift 


. . bf»b » 56 81 60 *4)4 12kb9U E«* - 
6(53 W 5* D0 57 5 jli.l3|**H Hltfi Uxorne .. 


mewne 
J*tan Growth 
Marvaord 


6 5227 S3 Jl 56 71 
6 35 81 36 00 38 JO 
6 44 41 45 23 *8 12 


ii IS IS S (U P^ 4 l 40ea Maner ***roet . 6|S9/1 5911 b266(l7teM6n4 Teebaologr 


67 02 67 02 705513-54 
*0 84 190 81200 88 
74 47 274 47 200.91 UJ7 


EaraGotAA Inc. .. 5 47 23 47.23 9035 
Ertrr fnconw . 5 1093 111 7 1/0.9 
ParEaa . 5 1B09 If® 9 142.8 

High bKomr .. .. 5 71 62 71 b2a 7b 1* 

wa intenuUaroi ..51211 1211 1200 
NuiAmnlcjn .... 9/012 1012 107.8 
SSj MtFan. . 5 33.49 33 49a 35 b6 


UK General fia. .5 4294 -13 /0 45 40 

UP Gatrral Ira .5 37 61 J7 75 40 27 

Arroncu . . . 5 2825 28.29 30 17 

I1F EurosBOi .. ...5 5130 5163 55 07 

K Japan .. . . J 52 11 52 41 a 55 52 

T Khrol OW . .5 43.84 44 10 47 04U34 
!"i leal he . .... 6 19 24 195b 2o.42U.S3 

Ethical Accum ... 6 19J5 20 18 21 -MU 33 
ITifbimaNiTmU 

1141 bnaaOltuM-.U, 32.76 32.42 34.b0lO.94 
uo Far E4K Peri ...SU 29.96 30.19 3220U44 
I/O HWbbxPtriAca -_5t* 29 31 29MM3I 66 
114* HWhePeriloa . 51, 74 96 2S28a26 97 
.11*5 UKBWwCNhAet .51* 24 0B 24 92 26 h5 

*U*6 UK 01m Oils IK 5 L 24 07 24 Jl 25 79 

*1/47 UKGioMIAec . . J(* 220* 22 07 2360 

4U« UK Global Inc .. 51, 2164 2164 23 15(136, 

Wb8 W wide Tata Perl. 56 72 01 32.22 34 4610 675, LOT 


i 2g Ufe Investments fl200JH 

5190.46 90 46 104.710 90)41/50 19St AfldrewS#, EdlW - 


6(575 57 90 6168|4.13|W04 ^SeaJfsHie&l 


Prosperity Unit Trust Mngmt Lid (1200)H UKEwriKrtem/F.j 


^.?.! an* t s l ta ,, LSfeSi!a ■sss:^^ 

Bridge rncome 5003^9 183179*191 7BSo8l*oi» Geonl 

Gresham UuH Tst Mngrs UDOOfF (row . 

1 HoMKfwefl PI. SomkaaptaaS091l(V 0®3 212080 

Ei a rt pu n Goth .6|al74 20.89 22J5b.CO}*m 

Iota I Gwtb 61150 9 167 9 /62.9 |l»iK887 t °w | b » 

t 1712 1733 ia5.4fe5sG3B M&G 


“■A Mgmt GLOOOiH ^7^?" J ^ S£R« 


4l Incamr 

thAnwrGwth 

K Growth 

jofioid Mm 
LBehnoMRd, 


21- 69 2/00 Z3.41B.48l' 
19.94 20J5a2O6U 71 f 
24.49 2530 Z7 0bb 43l' 
1 Limited aODO)F 
9b Mkhb USB 182 0B959 
«J4 73. J4a 7600(139]' 
5203 52.03 54.64 o. 40 p 


idhad AmmUu . 5 5203 5203 54 645 40 *8942 AaterSmllrCa 
iWaMBrttlBC„51* 42JL6 4236 4438 4 ^ lAcarni Umu) 

U f ra d E 8» H y 1 133.6 115.9 143jRj7 SOm A-UalhLm . 

tMCmmi.3 U47 U4 7 120.4001 4U59* (Acorn Unlul 

Vfand6/K — . J 66.97 66.94 6906)831 49595 

dfandJayan 5 120.7 120. 7a 1260 ta0O l*»W i^S“ nlu3 - 

GUntiw Sanl Ex U«ft Mgrs Ltd (UOBJH 2^?Jn',uj‘ 
■ MarbeirEachuroSa, London E149GEO71-52n9660 Coramadity 

_ ■» —• 0 1 110. < L10.4M 110.4( 1**C(*7477 lAaum Unru) 

Emnannjr 5 2726 274 J 2902U.49|«n CoenjwriGro. 

CHt&Flaed 5(1053 1052 1100(9.96(^8 


6 30 79 31 17 33.44 2J|i 
6 54 77 55 17a 59 19 4J 1 
6(44.70 45 57 4809 72 
34 92 3529 37.86 1 3 

. 359b 36 JJ 38.98 0.0 

TH 0 f InrTnau . .6135.40 3625a3009 29 
MiG Securities t0915)H 
Thee Oban. Tower Hill. EC3R 6B0 
CbuSotIcb 071-626 4508 Unli Dojllm 
A«f6 (aroi6l... 5t90l4 190 2 XM.bU U 

Ucon Unit!) 5B4J.71 2410 255 bu 13 

ArarNoron . .509*22 194 Jb 205 Jp 48 

lAecnm Uiub) 5C19 95 219 9 ZrL5U.48i 

AmcrSmllrCaa . 5(42 9? 43 M 4550)0 00 
lAcam, Unit!) 5 4306 43 90 46.4aE.D0, 


„ Gill 0 Fired lit 
2 Income 

Jaiun Growth . . 
Uanroa) 
MaoteNuriac . 
North Amrrra*. 


6 52-49 «Jl 5506 SQZ 
6 5365 5*71 5820 5J5 
6 36 51 36 70 39 04 > OO 
6 47 61 4063 51 73 206 
6 W 18 59 18 6273 12.7! 

6 44.95 45 65 4856(1.73)' 


General . ... 
Inenstonal 

Crh 


■ Opj nnuh. uiu will be oaetfal bid price. 


bu»MEJ41XX I 
36 68 37 70 401 
54.25 55 68 59 7 
21.92 22.634 23 33 
5008 52.73a 56.10 
35 60 35 BO 3009 
.36 31 2b Jl 27 99)9.97 
6125 64 25 64 27 ~' R - 
1594 16.69 17... 


19SI AAdrowSe, EjOnburob 03 -2252211 

UKE4UT<lMwi)F-.5 2391 240.0 256 ? 4 JJU/JK 
AnralWatertjr ..5 129 8 1290 138 J 1 ObhuS 
Profit Wa«aP«WIilF. 5 187.6 190 0 204 1 1 J2 4UU 
EiiroseuIDaVlKCiF. 5 300 9 306 9 3202 1 6hl4UU 
WwWwkWiOrabelF 5 54 09 55 65 6402 1109 UUJ8 

Scottish Mutual bn Mngrs Ltd UOOO)F 

109 Si ViKeatSl. GlAM0w(125HN 041-24C 

UAEMWj S«Tmi3 217 J 231.2k.D9 

UKSnlrCaEoU 5>, 155 9 1602 17O0M.92 
Uauetd Incamr. 51. |45 J5 45.59 48 76(702 


BOM Britannia Unit Tst Mgrs Ltd (10Q0IF SSif?”. Ij’SdM.SSwllwi SS ft?. 


uksmm iSMT DM " n5 0000 010733 liSSte': I.WL 

Inreameet Tfl 5 'i 1 43 95 43 9SM46 69l4Mll43M Eoaprtnloc | 107 0 107 Oa 114.0u.46 *1156 

ESffZlfc 2 * ITS liji SKk 


SriKUirOim*}. 56 43 13 4309 46 7J ] 97 
.lire — -J.. 51 . 47 71 48.72 5103 *17 

51. 56.92 57 59 6127 U7 
5L 2311 23b 5a 251 b 1 62 
56 6702 60 67a 73.06 2.65 
5V 46.02 46 74a 49 73 0 00 


Clll&Flaed 

Bw»w>ft»N y-- 

laraneTrwst 

Mbihulf.. 


1 flu 236 J |_. 

arneTma- 5 94 N 96.68 102J a. 11 wjocq emdti lunr 5D0154 215 7 23*1 1 

1 BKAl bSI it^ei'SSSS WeoroiUMbl 5^63 Z21 9 §47 

N 0 1* d 5 BS 6). 06 08 *L72 3 47 QUO Lunmean shWI) 295 7 71 A 5 

MB*-*— i &{ (-55 SSSudIU)-. .:. 5fe9 75 3«i 3843 

— \ 240-$ WWM.J 107 Ehroecan Dhwrod .51*108 4200 44.40 

?T0 j ?J0_3 DIG 5Z1 «« (Acoroi l/olb) 5(4275 *J 10 45 60 

mmiO Wnlll.-^ 301.4 18B.6a3W0 5J6 «»« Extra Field S&5J6 291_J 300 1 

Vfffll 3 V 3WJ 311 2 3Z2.4 96 UttOQ (Atcua Uoiii) 5^17 7^7 792 r 

llfd M lul g ar asnt Ltd U 60 0>F FarEaaUm .. .5055 75 156 J 167 0)165 

lOmhaft, e£ 3P 3 DQ ■ 081-6869BU .. 199 3 213.1(1 65 

B.IMIrtlC»»_ .5?l3L40 3L40 D TbtojrtWffi fig* Mjglw fKS 28 

GMtami Flight UnH Tit Ilgis Ud t2400)F ^3*'“ .V- jfl!? Val SZl 

?S!fSf n,s * , **- lj ST5?SF2‘S. gn.ia. 2 g 1 > yw-uoitej ... .sRom \wtau><i 

EUUTM 519502 95 77 18O0lUj0i4tin Clltlacaatr 5(5*45 54 0OM 57 20 

Guinaess Matwa Unit Tst Mms Ltd 02AIMF lAcoat. uaui . .shjjib ii4.i U48 
St^Sa^TcTS-lrl.u.Tr gms. . 5^063090 3270 


fpunugftn 5 74 69 74 70 79 OOB.78 

lAearo, Unlul . ..5 86 J4 86 20 9I.20&78 
Cap'll ...... . .51437 61 453.8 479.41502 

(Accum Unit!) ... . 5)«4a 66 461 1 407 6B.62 
Charifand. .. .. .IB» es *07 Oa 491 •» 
lAaum Unit*! .. .. 1 (16*10 1705* 1722.517 91 

ftromodily 5^19 2032 214 9(315 

lAmim Unit!) . . .500 12 2032 299 5BJ5 
Coamaa Growth .5BM50 554 5 5664B.28 
DliUV^ZO-U... 5l»0b 25304 27 


Mnusuannao-U 5 88 *3 00 JO 95! 
Eaiftj lianr Sbcaj* 215 7 226.1 


Mecaa UnlUh4-l . 5VI23 14 ZJ.14 2408 12.41 Uf« 7 
Gcaarol Fsadt 

AumGEararoi . 59 52 00 52.80 56 09 3 98(40*88 
I Aram Unit* 5V SI 4* 67 44 bLG3 3 J0 KPtfl 
ballMUCMIS-U-M 33 54 33 54 36 18 3 J6 WWD 
Uanaatdlmea 5V Zb 74 56 74 bO 97 I 09 (0*91 
WoBl dklttro.ru 5V 55.74 55.74 59.59 3.37 46173 
— UKVrowth . . 5V 37 23 37 23a 3950)4 1*{**92 
HI** Iroaroe FkOi 

CnNa* ..5159 5109 5139 US BD70 

Ejcin Income ,5V 66 87 6607 72J9 7 47 vffQ 

Gilt 0V 23.92 23 42 25 21 9 73 *099* 

Homes. Growth H 5V 24 51 2901*31.65 5.43 47995 
Preftreroe Share.. 51, U 09 13 09a 13 90 10 0 mS 
UK Income , 5V 227* 227 4 244*008 409*6 


,48 78 48.78 SLBlKjlfcplS SSfiSSl 


Eannu .. 

Far uU 0 n 

Japanert w r-ug m rj|u uu 

North American . 59 127 7 129 J« JJ7 bU 98 


& 

I 


WlA American iac '. 5(46 46 4646 49 44(T96Gu57 W*ri*ridr“l/ntto "SvIsB J6 5909 b2B75 mEuW 


S52nSof“^ai29 66 29 6ba 31 51 b 98 1*0998 UKf*Se"M6?tar I Sot? S1L??2 
nnjc-lSa-tttt K 37 04 » 8* MB 3J7^ .1 »16 jSjb - *^ 

Smimi . iv 32 w *5*^5 rSESS 25*5 «Eomi A 2SS - a-Sfr2! 

Iwtl leHwre . . 5V 1514 15 14 160a049klBO oS2lJ5SSfc'“4 lJS i « 

2SSfi5&r5iL J7M 47 w Bliss' i!?s 37 53 *SiiDS 

S3SKl? F ^n-rT«* -ro.1,,.1..— t^dlnoah*:. ... 5 3703 37 53 40 Jl 160 

Wew Zoa l aafl ACC ..S 3713 37 J5 39.76 7J2 
KewZralaml Ire ..5 3715 37.15 39 76P J2 


166 29 66a 31 51 h 


UKEamyAcc 
UkEaoHrlac ... 
WlrttwIocAa . 
Worldwide Inc.. . 
UK Mdl Inc Ea See .. 
UK Hah IncEd Ire 
Hon* Kong Act.. .. 
Hang Koae Inc... . 

SwteEovFUaAcr 
SwraEuWelnc 
WrrldeBond Aec 
IV wide Bond Inc 

UKUaarMhAa 


79 78 74.78 85 72p*S2 
7009 70 89 76.17B.52i 


Scottish Pravidewt lav Mat Ltd (100t»F 

b Sl Andrew Sa. GMhUrth EH2 TV A G31-558.2J 


S- 21 }i 2 JHS IsirraSmrteT iwj i^n 
Tt S SJfi'Sffui E9«h» Growth Inc -6 16.19 1609 170* j UpSa 
6044 6044 m 2 n » U iJut '« S«hriJ *= - 6 1858 18 97 20 JO 1.42plSl 

„«ll Stl raatlmlSiS WiGrmdhttc... b 17 94 1831 14 60 1 42|«352 

.Jura Sil Global l*6nnw Act .6 1905 I960 ZLOb i 69 41353 

to r|*Bl MR? vs'wbtflamiu Glatal hKomr Inc -6 17J1 17.42 18 65 SbbUuM 

to dnS nS M»*«lttdmAti_ 6 14.09 19M 20.59 * 70pl35S 

to llgif 5 ^i? US UartoLTOdneto 6 17J3 17 46 l8.69ll.7oKS 


47.9* 47 9* SO 

1 6600 66 00 70 __ 
66 00 66.00 70.80 
5607 5607 57 72 


.87 Gum Scottish Widows* Fund Mngmt (0A59)H 


, yn.5a.zm ««ttnuiitw .'-‘-SfiSil 19536 20664 
)AOl0M2nb Gilt Income 5(54 45 S450M 57 20 


American Grorob .W, 
US Smaller Cm SV 
(AccwnUnlial 5 V 
CurapePerf... 5L 
CAccumUnlu) _.5V 


28.90)2.18 
51 Olf - 


PO Boa 902. EdlnbBrt EH165BU 031-6663724 
Edahr Art . - . b 365 6 365 6 389.9)4 40 U I let 

Eooite/nc 6 278 8 278 8 247.4 

Hlffilncto . . 6 160 1 1636 1740 

Hrqhlac . 6 U10 134.4 U3J 

t Enroveto . 6 187 0 188 9 2014 

45[430b6 Emwelnc .6 102* 1842 196 & 

45(43067 Nth AmrrAct .... 6 106 7 1067 1138 

wtluflu. Kelt Amer Inc . . b 102-3 1020 1091 

FWafkAcC b 188.7 1887 7012 

Global Acc ... 6 128 4 120 4 137 0 

Glnta/ Inc 6 12Z-S 1224 U0 4 


roam 442. 32 St I 

ZSZTZZ*:-: 

bal Growth 


jSSto'-j 


SS2?!: 


MJ ***** Aeon 

’.13 ¥*tJ JjMg 

ooSm £Sc 


Sta99 U ti)W BsSil^lMKB ” SO »90|269 

l si tMi 3 E SS 2K8 iSS ?:S! 

t &S ar^Si” 6.13 w ISSsKSffi ! SiS ftS %% ! S' 

6 S 10 SS 27 JJ0 IntwTtatloiaJ Ine. .0 558b 56 40a5«.b0 7.13(«BU 

I 9479 « 79 101 4 lm Smi tAcmm IMhal 5 6954 70 20 7420 7 13 ! — - 

L 1 B 3 A i2ii in Sua 5 4625 36JOa30.4O 100 1 

^ il §i ^ ssk sate, i as ss.p if 
®l H 11 s K asassui- j 9^ :S 
pag** disai.{fi J va 

d Tst Mngmt Ltd (0629IF 0 eco*erin 2 O-U . -.5 24J0 25 00 2 b <o 630 

i'nSKSSSF sss^ssua 

i gZr*" — 5 to 44 73.10 77 80 5.90 

awma*. BradWtoTEatt^ Truatee IC20-U — ... 5 2b 05 36.10a 27 60 60? 

PP- - ..P^.gB TagB Untta UendtaO-l) . 5 89.17 89.20 94JoEj9l 

sImS 6400 S7:«oS.nlSu9 MGN Unit Managers Ltd QOOOJH 


Inti Growth . ,.3G JZ- 
laaanPert ttS-U. 5*. 20. 
Accam Until rO-1) 5V 20 
Jaio* Smaller Cea 5V 28 
StagamcASEAN SK. 38 


44 91 4822 

M*i M 

g-s-ss 

20.4b 30 26 
28 02 2900 
4L4 


PM toritrSiA 69 96.69 leciJa^aijM y ,c t*'* U - T - Mgmt Ltd a 01 


fiU , 

Sir 101* nil* 1085110* 


PW Income R.G\J . 5)05.20 85.20 SO h3fe03ku7D Adtnln: 5 tottjab HA Hatum. Bre tt w i i g d. Ester 
PMNUlAnerGth.. 5 44 60 44.68 4753(1.59 Uun Ermwfrie: /E77 227300 Dealing.- 0277 361010 

PMEwopeaaGtb. 5(5002 50 52 5374)082^1172 SVMeBfJ p lalB _ 21,11220 1223 l£$ 4U !0M!!t6 

PMoSSfcgi' 5 «* 4?» v^BuRuS S»«P ««wt Ej i Ca ai30)F 


G total Income .. 
IntJBone.. .. 
NELTnab 
Nt OUT QUA FI 


imt*. 5V(54. 
. .. .51.140. 


, _ 09 54 09 58 14(4 99(41036 HalbORiTctal 
W I *0 34 40-34 42.61 l7 99fil/» Hajbwn l 

2166-30 66 30*6791 18. 95 klDO 


Hnfamttait That M»m Ltd UPOOIF “S“ K «S^"S7* J** Wenl "« 


Prime Qlrot Daling080001D345 

■ Intwrnrtlarv DsllagOflOO DJ0567 

5CHKL55L 1 1 — • Two Hour!/ Pricing 

6 19 02 1902 20-34(2.01 
-0 106 62 106 62 1Q6 62UU* 
-6 54-33 54J3 58.lot7.5J 
.6 5866 58j>6a 62. 73 |b Ob 

0 V I BO.D3 BO 03 8b llU-09|4fKOO iinttron Emnfwiw a Sen 5? 

- — .91*181.03 81.83 SB 05(1 .07 (*w2l HalbarfiHtohlne; .. 6 M 93 M 93 W72 

Eaempt 87 ^" M ’ ""“Wn ttUBftk.- 6 9603 9603 1 03-24 

CanwaariAnnullbu HMbnrn IcU 5m Cb. 6 40 97 40 97 

Morgan Grenfell Unit Tst Mgrs Ltd (1000M "fl,*" 1 #»”*«• * i* 7 « ff 7 « 

20 F letter Clrno. Undbo EC2M 1UT ' a « 

SSSLSas^Wto-w -Vr^TOSiS !SKSS£r , !?:55:7i 40 7u.4j.is 

Holbwn Ira Cm 


M-69 iifordimL Worti g“J»l|g(- 01 ^V 478 3577 Singer i Frledlander UT Mgmt Ud (lOOMF 
Prime Dlent Dealing 0800 010345 


EronannOM 
Eanaeanto. 
Eaempt . 


Ilb-09ktt00 
05^07 teS 
ljB.87l4>00b 


Ho thorn . . 
HalbamHtoh Inc 


aEflMnrlne_...0 41.43 41.' 93a 43.96 7.1 7 Kc. 

uU ac — 5 38-38 W Jan 40.72 1 67 15 

Mrttcnme 5 07.87 «7 07a 93 08 g.OBhn 

«« 5 1130 1135 12A4 LOlUsf 

h tooooa 5 6J26 6026 67 JO ILJJMtt 

5fcmtttn 1 4601 4601 49.74 foTUot, 

HewGtnenUta-5 32.75 32.75 3*BbE87G5 
bderson IWt Tst Mngmt Ltd 02MUH 
Boc 2003 arroraaod. Eras CM13 1X7 

BSStt,..— -jjaUTBA 1TO0 jm.l2b.9>|«6 

am Unttd 9VB9105 2SLSS 770 01 5! 93 k» 

"*4 Arau . 51, ESSb 12B48 138 01)6 ajK 
Iff BrfUM.. .5VM1-12 4J-12a4* 07M.07MI6 


Ens-W 

222-4 2360a 2*0 4DJ7 
3418 347 4 3690R.17 
266 J 2710a 288 8)4 09 
310J 3164 3360K.89, 




S'S 22A7W^ 

4.17 UA17ai27J3jMra 


5 Vi 36. 47 36.47a 40 0 

K — 5 V 14700 47 J8 5008 


Dealing 0Z77 2610'* 
mgblnamF - 
ttoara Units! F 
VKGrowUiF—. 

UaltvF 

tol'Sa^F.y 5146 99 SSS3HL 

aeffiasbKJss si?|si 

Europsu Growth F 61*2.12 42.43a 40130.15 
Maiden Unit Trust Managen Ltd Q400)F 

i^«^ , :. u Sfe E S*5!6 95^1^ 

kUmdJfr Group PLC 0200)0 
St Central War. Sb roen an e DealtogiKf7 
Growth Unrta ... 31, 114J 115 9 123.4_.. 

Gill A Fid **t- ...» 132.6 132.6 139.418 76 

tttIGrewtk 51* 111.9 112.7 U9 9|0 44 

NnrUAmrieUV. 51* 63 49 648b 69 00 
FarEaa.. SV 9339 93. 75 99.74 
UK Smaller Cm.. 5 V 94.48 94.48 1003 

Ewopewi. 51* 49 92 50 09 5329 

Jaganae Growth 5V 3L06 3156 33 5« 
llaosird PWito . 51 * 40.99 41 20 4X8* 
Hk*hK»rw. . 5 V 1320 133 SH 142.4p 09 

M9bneHtogCn....5V 60 8* 6084a 64 JjIlOJi— 
Marks & Spencer Unit Trust Ltd CUOOfF 
PO Baa 410, CAeserX CH999QC 02*4680066 

M*SAarii*to _S%(90 24 9024 lt»5g 8bU«95 

ttM)m SV 10 2. 1 1822 ln9JQ.8bL««6 

UKSWFralto.... S< 0802 09.54 95 Tb&bbpTW 

DnAccam 5<l9014 91.18 97 01 D 66 1*708 

Marftaoraugh Managed Trust Q6301F 


, 3b EamarVer. 

American dwt*. 56 *388 9388 1002 
Ea rowan C wifi 51. 1896 1896 202.910 00 
169 U6 9d 12* 4B.D0 
UK Egnltr Inc . 51* 1D40 lO40ail2.9M 62 
hrto-51, 151 115.U 124 JM 62 
Tractolnc .5 10JJ 1032 110.4)4 46 
UK Im TraeSerto . » 08 7 X00 7 116 JP 461 


1 ■ Biarwrur* 

Hofirorn Ntn Amer . ..6 6684 6689 
Holton PoOkMlU. 6 3720 3720 39.70 
Kotooni Pretoria _ 6 40 71 40 7 la 43. 15 
HoHnraSaCM- .6 5671 56.71a 60 65 
HetamSPKStts ..6 70J4 7004 75 22(4 2B 
HaOaroUKGrawtli —6 0045 80*5 06041402 

Regency Ule Unit Trusts Ltd CM OOF EUKAl ’7!"“' 

35 Fatauin St Manchester M2 2AF 0612360665 Iwepe 5>a 39.98 40 5ad4328BJ3 

Brichhlncanw ..5i,)5076 54 42a 57 09b 44 |OAM telCrowtfc 0*s 52.23 52.70 5bi/p^3 

BriiM Growth . ,5i» ld9J8 9909a 53 070 7»KSS “araWd 51, 1 49 — ■> -G — 

Rdiaacc Unit Man. Ltd (1000)H “-**?"*- 

fttlUto Hook. Tonoridn Write Km 08W5100S1 »«ndard Life TSt M 

Brit to Uta . ... 6(289 4 2U 9 226 8M.79MUT2 J,G*oroe SL EH 

WtoeeOnel -6)118.9 L18.9 12* A G 2BUun Motoljlto 

IWiamCAtt) ... .6(1720 172.0 182.914 28HU94 UK Eqrrlr Gab, 


5|«3 09 43J0a46D6U.9O 4C0W US E4 1* Tractor to J 1020 1020 108 4 3 63 
46 99 46 4904908^03)4(0*0 USE* M Trtoarlkx 5 104 7 104 7 1 U 2B 63 
_ — Jaaa. Trarttr . .5 5336 53Jto560flfe 00 

Asian Trader ,. 5'. 63.00 63.oaa6720U.7l I 
Macagallnc .... 51, 8396 03.96 90 28 
ust Managers Ltd fl<IM)F 2^*“ ^ & % l ,g-g ? 

gsff*.-.- .-slIsH&oo 

Geaffrer Moriey Unit Mgrs Ud U200)F 
4 Temple Place. Union WCZR 3HP 071-BS67766 
Errmpt Unit Til _ 4(95 30 45 JO 101. IE 60(41051 
EsttotSmlliCtt- 3VIZ202 2202 2330(l 40kia53 

Murray Johnstone UT Mgmt (1600H) 


Smith & WilOsrasnn Unit Tst MgrsaGOOlF 

1 RUag Hone St. London W1A3AS 071-637.5777 
58 W American*.. S 136 0 137.6 145 6(1 7B 
Si VVCj^kjU .. 5 75 96 75 90 81680 67 

S 8 WCM 1 * O UC.02 102.02 102 02)13.' 

S 8 W Eimoean ... S 8533 86 06 9L06 
SAWFarEaneni .5 80.12 B1J0 8581 
SAWCMb..„.5 8426 65.58 9006 

SAWtonme 5 88.64 90JJ 9509 

5 & WJml6S*ca 5 1727 179Jai89.4p.04 
SCWTtotnaand. 5 93 88 9386 1009000 
156 58Wtttonam ..5 80J7 0037 85.960.90 
JH£ Sorereign Unit Tst Mngrs Ltd UOOOJF 

U O-rhutorrii Hd Btoroeamab 0202298422 

Ctth. .1)50 27 5027 50 77 

Cntrild Prtnwce 5», 4276 4321 46 09 
EUKAl S'*|4O05 41.13 43.76 


5*, 49 40 50 08 53 42027 
5*, 1*4.06 44 66 47.641621 


_ ,ZXZ 0800 393777 

2930 29 JO 31.13B.62 4U*B 
51,137.21 37 70 40.06 p 64 41349 
UK Ea Hi*, toe Inc .01. (30 02 30 44MJ2J45. 60 l*\*oo 


BOfA Asset Mynt (Unit Trust) Ltd (OT05 IF uk^hSSS 5b K36 Sjio jws£w 


Part View Httsei From street, Bono* 

assrr^rs.’gssd, jsssm 


rG22PX 0345 

5719 57.64 6103 


American income 
Enwty income 
Ewtotol. 

Far Erotn 

Smaller Civ. 

OJrmpU f... 

ffressi r*-.. 


Americaa Income .519407 *457 1002 
74 15 7425 79 15 
47 89 4709 50.93 
8704 8704 92.97 
T70b 37 «a 40*1 
_ , »b|36 91 36.9/ 3931 

Mwiorotomme. &b[ 34.91 34 91a 37 13. . 

Ufc Growth . . 016076 61 05a 65 70U.45 

NFU Mutual Unit Mngrs Ltd CldOOIF 

•dmln; 5 farf etob H ead. Hutton. BrtnawoML Ettea 


J7« fAsaagot 5 154 23 5484 56J5V4.10 

M. Rothschild Fud Mgmt nOOO)F 

S( SwUMKi Lane. Lonooe EC4 Dealen^7 
__ MCAroertca Unci . .. 6 Mb 09 14609 2b4 84 
9Ti NC America (Aro) -.6 182.00 28200 303 49 
NCUKEoulbrlK. 6 11264 LL2t>4» 121*0 

SSfr-SL-- 6 l?5 18 lnM 387 73 

NCMalorUKCoa -. 6 69.25 6925 7409 
41057 HCSrafir AMCriM ..6 4203 4203 45 16 
NCSaUrMnCb-b 29.00 29.00 3163 
DC Sm4lr UK Cm ... 6 L6O03 160 61 177 JZ. 

NC Smaller Ebro — 6089 61 18961 203251179 


UKEarttTGwiAcc-Sb 37.58 38.14 4002 3.77 
>077 UK&ak.Gcnte.-Sb 3027 30 62 3205 3.77 
ten UKtopnQBter ..Jb 2413 244.1 2MB 314 
' Laroee Cot U«F 71, 2014 203 6 220 9 5.14 
_ 8 rollnM:.— 5b 24.79 2405a26 3 »22 
•TtoUaenAbCF. 71z 1710 175 2 190 1 2 JO 
HWT 5b 24.40 24 65 26 19 1 29 

1197 FarEtoto 0b 3303 34.79 3696 

11*1 Earooeasto... -»b 29BI 3132 33JBU 42^409 
Stewart lusty Unit Tst Mgn Ud U500M 
, 45 OiarteUe Sq Ealnbairtb 031-2263271 


EhQBlrie 
Awn Ecuitj 


799Q 0LJO 0649 


• e- 


nEntertrltt..S1t|57.47 57 47 6107(2.91 
raHaa SyQon 900 9722 

SffSr^Ss 

ei Trad 5b D4&05 14805 157.42 

nbcctaSte.0<*G5*65 154.65 im 49 
Ic/0wE«_5b[&^ 3305 3085 
tcSattCtt— 5b 0012 18125 108 24 

rgKi-ftMfflLW— 

rttraroj»„..5bl 834 83 to 88.98 11.70 

ttccrw F. — 2h (L57J9 157J9 l65.02k.09p 
UafittF— 2hfl20J 125JrH35J4p.b4> J 
Cam F Tb 024 09 124 0* 120.77p.04p 


asaB^-WririiB dim 




UanatMTs 51*6 U 4601 49.4715 jet 

Martin Carrie Unit Traits Ltd (090SIN 

sjsm , ?Sm^s r 7 5 D, ss 

toatt8 Growth.. 0b 51 90 52 96,456 22 
Ctttototlzl..-.. 5** 5001 50 71 5303 
Nth Artotcan <i) . 5b 28.4* 20 *4 30 19 
Mf6o«h«9-la- 5b 49 65 SO 60a 53.92 

UK Growth 5b 44.60 *4 60a 47 J4 

Minrofla 5b <2.91 4307 4604(6.95 

Hlp6 YWd - 5b 40.96 41 03a 44 00654 

Ourrtto 5b 79.43 8O03a 85 48f7J5 

JiSM . 0b 3* 99 34 99 3704 - 


Martin Carrie Unit Traits Ltd (090SIH S»j H irte'ii 7 wj 7 :^S , ‘ Hartol 'btai(Sr , ora 

^ SSSSLit^ 2 % SS-fSiS 

AtoralUbP bb LB 90 13660 14600 244 

.V35* ItowrUmtllg .»b 15*90 10500 160 90 144' 

41360 Coweta 5b *201 4207 45.75 1.70 

J3U CAcarm UBIU1. . 5b 43 54 44 43 47 4/ 1 70, 

1162 European 5b IXJO L32J0wl40 90 LuUl/08 

ttomnUAKD ... .5b 138 90 130 90 14*10 L 11 Inert 

E/tra Income . ..5b 57.56 5706 6143 

lAmm UMi) _. ,5b 7b 40 76 40 8103 9 99 
Far &B Mb to *. 5b 100 20 100200107 ID 9 29| 

sk* 18 ^, y? y u d a2oo>H LAaum u«m'.. .■ |b wi* iw'.*s 10 ? » * « 

jd«l»- .5 torieW Rd.^H«toc. D w um oo j . (tux Cetor ... 5b 26-85 77JT7O2902 boo 



Casatflan 
AuOralaalan 
CIR . ... 
Depnii 
Mana9rt 


5b 58.45 59.40 6202 
5b 3908 41.16 43J2 
5b 53.16 54 T4 67 09 
5b 47 29 48.01 50 «3 
0 b 3705 38.06 40.06 
5b 58 70 5907 62.49 
5b 33 H> 35 01 3685 
Sb 25 78 26.13 2700 
5b 56 83 56.92 59 91 
0b 62 JO 6220 65 47 
5b 59 79 60 70 63 89 


Sb 3901 4140 4357 
Sb 5304 54 43 5729 
0b 47.43 48.15 50 68 
Sb 37 71 3813 40 13 
5b 5003 »03 62.66 
5b 33.97 35J9 37 04 
5b 26 01 2607 27 75 
0b 57.50 5709 60 61 
5b 62.09 6209 6636 
5b 58 88 59 86 63 01 


2 207 2 221 2|L92 
242.4 2<2.4 250 all. 92 
657 9 657.9 696 0 
10310 10310 10910 
3U8 3U.0 
U4J 3342 
40 91 98 91 105.0 
99 70 09 70 105 8 


4U0! Aittrichiv 

(Accam Unlul * 
Britten.. . . 
tAcornUnlu) 


•6525 lAaum Ualtup 

*521 Japan. . . 

*6505 (Aicnm UnlUJ 

4A617 NewPmlflc . 

46513 lAccaaUnitU 

16509 PEP 

W MNM|mb» .. 

46515 Nhrod Eaxtr Ace .. . 

46511 MasUCmh* . ... 0 9683 9603 

1*6519 CAcoan Urns) w . 5|l067 106.7 U1.9I13 

Maps Flirt In.. . Si 1042 104.2 1103k 15 
Storebrand Inti Inv Mngrs Ud 02 OOF 
S? Admlc. 5 Rjrieob Rd. Hatton. Breattmoa Essa 

MtenaiWHI Nar 15 ^45 38 

*a« San Alliance Unit Tst Mngmt Ud U20WF 

•MO SOI A/IUboe Noose. HqnSare 1““*" 

Eonltr 6)503 0 503 0 5*0 9 

4«tt Nvu America ... .6157.28 5728 *• “ 


BTaF 2 b 13606 360to 30.931*00 

Hill Samuel Unit Tst Mgn O20OJH 
NLI Tower Addtosabe tool. Orntta 001-686 

Brtabh 6 63.76 6£7iM7T)J3 180 

CaollAl 6 1110 112.8 120.6 3 JO 

CM nr 9 .6 170.0 LTD . CM 1B10 101 

|tof«to9.~ 6 1430 143 8 103.7 I 43 

FroEtop.— 6 120. B 1200 129.1 2.73 

FIloNClal 6 431 1 4311 461.0*22 

Cite 8 f«d lac to... 4 21_66 2102 22_bT 3S7 

HttbVtoM: 6 7806 7006*8300 7 72 

*t«GrowU-.6 I/LL2 1012*1082 5J4 
altottlV.- ..6 127 J) 127 D T»5N 1. 60 
IT*,**...- _t 52.57 3j57 5^ 300 
toaCaxralf. 6 1218 1210 1302 700 


toOU3 rn narl B . 0277 227300 Deii lew 0277 2*1010 UUajm Unit*) r 

SSm St **»• _-..... 6)39 62 39 62 42J7g.69}W» Inowrw 

UKCrowU’KA'U-.fc Sa 72 5a 72 62aop93KB5 (Acaan Unit*) 
*7778 UKHlfhlnrane blJOBl JO 81 32.95 to. UlbJU Mri . . .. 

Mayflower Management Co Ltd Q2 00 IF 
4355 PO Ben 249. Brohecttutt Knl BR8 4WA 081-6633111 StuaSiie 

*M1 Jnrotte ■ — — ...5)304 9 304 9 524.4 N03toJ13 UaunTuSw* 

40682 GtatalttC 51*222 4222 44.91bJ7l«*16 SnOllW Co'» . 

<XiB BrteltoSen 5(2420 2*20 207.4W.2fclWU lAcrom UnJlal 

Su< let! Leaden 5 ) 121.7 1217 1290b J/rBBS sSSjSrteT. 

2S Medical Imtstraenb Ud Q100IF 


1010 Sujoari 'unrtafw"' 5b all I3S - 23 B.ooK 1S MgH t LM QOQeiH 

MB Mam . . Sb 43.11 43 11 to.90tt'ir7 r?? ™ "o’**— *»"ru-« 
4hS5 (ACQimUnltD -0b ILJTO 1137D 121.2oB.IJ7 
«56 Anal . .5V 21 00 21 00*2203644. 

c tAccnoi Unhal .. ..5% 29 76 29 76 31.93b 49 


to»ree»4 — 6 4106 4106 

?«6 4 6 4404 4404 

US 6 216 3 212J 

hrCot 6 6925 6925 


«sm 5 hgimmb 


rtj 6 212 

tor Cot 6 690 

■IS* 6 109 

UKEmwiHasOrt .0 28.4 
USSandtartaw. -6 220 


6925 74. C 
1090 117 
28.91 30 9 
2205 24 J 


*Uy FM Mangers Ltd U20S)F 
35 Ftortahi SL MiocbeCer M2 2AF u 
EtoirftGati 


_ ._ . Fond Managers Ud CIOOOM 

33 Klat WlllUtn Sb EGAS 9AS OT 

Atorlcai Growth - 5 - 10200 1092 

(Aczui Umts) - . .. S 1080 109 2a U 6. 5 
Anoricaa lmpmc....5 30.77 30.77 3273 
(to, Uriel . -.5 41.01 4L01 43 63 _ 
toenctaSmCo*. . 5 37 7° TJ T”* 40 22)0 00 

I Am nj UrutaJ 0 3821 3S21ffl *0 7b 

BrtUtt Bloc Qrip ....5 5249 52.6MM 14 

57 BS 57.99abU6 

102.0 102J 1021 
107 4 1070 1070 


laiMalbrtah ,5V *0» 30800 320 JOB DO 
SqCIU«ar ..n 79 75 79 75 B5.52»0O 
(AearmUnKD9 .5ba3.il 83 Jl 89 126 011 

Swo/lwO/t. 5b 23 01 23 01 24.74jl.7B 
b 25.41 25.41 27 J2 11.78 
b 2202 22.82*240JU0b 
b 24.05 24 85 26 721106 
6204 6254 66 70*700 
6317 63 17 67 JB 
80 11880 126 70 
... 40 20*40 210. 

6135.70 35.78a 38. 

National Provident Ur* Mgrs Ltd C1400)H 

406iaeer6prWSb EC3P3HH — 

NMAmncMtav. 0(55 49 5509 59 
tan AarkaO>u*..S| 52.21 52J0 55(4 


fO Pbc 34. P riatecraw t PE20UE.PrictKftn-4100«ifl SSSIf*** ' 6|S S SS«,S£k 5 
G«roLEno;07J3^|o Otollg: DjgSZWOD gSl'X*^".. . S SfS 

*»** 4h*« a.’op.'flH™ Panlolle . .. .6(49.16 4916 52.B6IS 71 1*1431 
Uto San Ufe of Canada Unit Mgn Ud U000M 


lAmmUnltU 

TOtfof 

lAcramUatUv 
UKEsBrt 


• to . 5 63 45 6406 68 U 


Britto BlntQHp 

tSF.'*** 

(Acnan LMei)* 


7307 73 67W 78.79 b 
[M34 6404 6800 F 


s™ww»- 5143.97 45.97 47 02 H92lSeO 

KletawtH Basod UnH Trusts (14P0IF 
10 Fa rb a w at Secto Unto EO 
Oerien: 071-9567334 Adnlt3JTH23B00D 


Mm uut>» 

Uni.ii tat* 

(tounUcltu 


Growth- 5 148 4 148.4 157.7U.49 
1070 167.4&.49 


NPI Unas to 
NPI Dten Dtei 
NPI UK to 
NPI UK DM 
NPlUTtkideto 
NPI MTarloe DM 


92.68 9208 90 81 
9202 9221 9BJ0 
743.9 7*7.8 7950 
501 7 504 7 6 220 
417.0 420.6 447.4 
231.7 233 7a 248.6 

..sae* 59M2 6J0* 

5156 61 57 55a 61.22(000 


United Suts .. 5 26.44 2644 

tome MM 5 4501 4301 4624 

LDottjGrwthAcc ....5 107 0 1910 2040. 

Hlpofnc *mra 5 1250 1250 134 0| 7 4 

HlfhlocOttt 0 89 90 89.40 9614 

Rjtutebnawr ,5b 4373 43 73 4644 
MUhMlGiw«._5b 36.72 36 72 39 14 
MLMrlRISHC- 5b 34 25 34.25 36.43 
UKEmamto—Sb 53.00 S546 58 99 
liKhttrfadm*— Sb 105 0 1OSA41U0 
Jm 54.72 54.72 5B52 

Eraenn 6 63 JO 634(1468.12. 

Maraud bb 7527 76 40 82151205 

.... Royal Undos Unit Tst Mgrs Ltd ClQOOm JKSXS'fi 

WJL ftana# H »- Mdmar C 01 IRA 0206764400 do ProteiwrAc 
43nn SniUTnsb bihawitfW 

lug America GrowtbF. 5b 79JO 7503 80 13 

EwwmCnaiF 01. M M 64.10 66.77- — 

frLatttttf 5b 3685 37J4 39.73 GTSfcin llto Growth Ac 
Jaau(topwthF...Sb 1M.1 101 laio; 5».OD 4123! UK Growth Acc 
aiJSttF ...5b 1110 U10 UBOBaHLSU UK Income Acc 

Growth F Sb 4541 4541 4&30D28I41ZH UK Income Inc 

Iratw Trade iiala' 

Ejira lecome F . - 5b J 55 71 $671 59 7lb 27(41278 ttaidn 
HIpblrComeF _.5b [0981 89 Biro *6 56 17 85 klZ« MaMGramAAa 


-..132 113 2a 121 7(6 J7 

ttUlnsarF. .. 5bl»U 5211 56. T9 R, 65 

Slaai OarAftTraOl , 

RaOiGmwOF. 5b|«48 41.48 44J4bOO 
Franck BremliF.. Sbljf <0 3754a 40 ItSas 
GwraanGranViAF .5b 1 38 46 30 46 41 oe 16,00 


A BAttamrtew BaUnttldhr. Haas 01 

» Amertei* Srowrh . ..6)1705 1785 19J0_ 
llmtpged Assets . .6)9/ 24 9L77 90 16(500 

UK Income 61305? 31.13 JSJOfejb 

UKGrowtll . .. .6 26 18 2818 3014&43 
Worldwide Growth 6 1 18 N8 10.88a 2D0OB07 
Son Ufe Tract Mugmt Ud (L20QIH 
10L Cannon Si. Union EC4N 5AD 
A4mln & Em. 071-60640*4 Droll 
ro nnnui MAJW Portlollo . 5b 29.03 29 83a 

: tlTOOm UebMies ..5b 31 77 3177 33 93', 

0206764400 CoPrauctirAa 5b 29JB 29 68a 31 74625 
Cu Protector bic ...Sb 26 50 26 464 2803 K 25 
1S6 Euro Growth to 5 b 53J1 5331 5697(105 
1221 Tar Em Gwtb Act »b 60 16 60.16 64ja|o.99 
SB l«5in Juao Growth to Sb 88 22 BBSS 9422a 00 
...00|41ZE UK Growth Acc ,5b 46 83 47i-4 50 84b 62 

»- S b 5Lft7 sio, 56M)401 

- _ . 5b 42-13 42.72 45 69 

. HaCCttahorohc^Sb 2308 23^ 25 00 

'lb 27(41228 ttaUnbcW*Az -5* 23JS 23J0 25. 

K>^ 85UlS9 UaM Growth to 5b 54.93 04.93 58. 
716-3714122® ttowHAfOTMOC . 5b 61 08 61.08* 65. 
r9 (7.65 1*1211 HaTOHaaTbato. fb 64 SB 6408468. 

. Mrrgd M 4 6m kc 56 55.48 56 lha 60.06 

wta D0 4U47 Ubdta&cuto 56 W.IJ4 58.7546^03 
16D85MU62 UaanrwwetaMU. 5b 2308 2308 25.00 


_ jotlWatt 

tonhaw— Sb O0O **.*7 47J1&02 
Wan Data) .._ 51 , 49 77 50.87 S4J2 

GlhTHW »b 104,1 104.1 1100 

UtawmUdri).— 5? 24*0 SSa 36.4 
GkkilhKDar — 5b 1380 GSja SS ob.ai 

ttortUrttU — sS 2710 2730 29Q9&.41 


lAcara Unrig 5b 

Hirortrid sb 

IAcobb IMFts) _. 5*j 


Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of LautTO % 


r nnce small F.. 5<*|37 *0 37544 40 It JO 85 (4062 HtoW^oeCreM. $612300 2308 25.00 

fisrssv.’ft £9 SlSaS SB-SSfiJS ?»*« Life Unit_Trt C; Ltd fUOOlF 


2710 2730 2909 5.41 
HUB KB. to m 3 7 03 
2506 Js4.74Z71D 7.0J 


fPP htcane ... — Si, 8J8B 80TT46 »eUs3 

UttuaUflHsI 5b I a 630 8724 9^Ud 

SnUrCan* 5 1 32 79 32.76*14108.(11 

Mce oro Unha l -..Sb 35 67 35 67 37 9slw 

mtu aT!tL T.dr 71 57 - 71<<5Tri 

BSOT^SSSSSfitS 

.. .J*SNtti~M L1J7 7107 75.930.96 


INITIAL CHARGE: Onrgi ends on era 4 
■4a. Uto mdbbB* Bb t u w idBtttstsdNt 
cnax kaAB CBnasskm ok) to (Benitttantt 
™» dmg* a nckito a 8a me of ora. 

OFFER PRICE: Atti mm caw pte 7k> 

tofei a nrtek ins an bougld Br MWnt 

Bn PfUCE: AbacattO nttgui m ne 
ntCB a) nheh ib« «■ «4to bad by diksos. 

CMCaunoN price timbmiwd 


(tones UnltiJ Sb 7201 

Ettosew..... 5b 102.0 1030 I860 Lilli 

CAcoan UBMJ.,..Sb 129J 129.3 137 d lit IS 

Fsfldsf l^TsttawSh Z2.62 Z2J2 24 rv, jji (2 

Giftml.. 5^ 207 J 2lo3 Sq iroG 

(AoonliJiJti.^S^ HI-0 513.7 333.9 < 70 \a 

Kasa-rg ™ S&ISA tsS 

SSa'viihii- 0b iSl 3iU J ^7 j-oqK 

BSS 15 .W* 1 - -S! JT 12 H^JnWi ajijS 

SM MM SoijLf?E 

TMGtabrattMttCAIU Cn ni j— M/unoi i Beuni 


~ 5 f> i 5 * 6 **■& 1.73HW21 raani ji i n i gta rh* wnbnBi syafl bbHobi da 

•• 9b 54.62 54.62 mu J 73 U 07 H oto and bid pihe* a oBTOwneu by a tonaua Ud 

r« fiji 7 Sr? im l?2"a.. 


■4U 

„ ,.ss^«s-p 


(AtonilMui- ..5< 

tBSeSL* 


>■> mangas «I« * ibncii Nhrma rami As 4 
imA im w pn» a don sa i8m n 
fWlM W trt* Hnattt. 8K bto pu rtjU bn 
BM8 to tot aecgMai pnea by toe aaBlBKS a 
any itoa. «ly n ttaaotrocH bi nMd Bov n 

* Mgi BBESS IK SittK 4i ■** row 5*ynn 
"ttME Tfa Boo ana ObnyMt to An) 
■Wl b» ■ w bob a |M im bun 

MkOdoa BBta rottn roatto ana a ndhttba by 

tie KrfUtt atanoste da tthOdun am to conn. 

ranstatowiiTl- Dorn tonal 
te f*i - 1 101 ■ 1*80 bean 14) i«n v 
17D0 kon 141 - 1701 *> w an * * * &dy tog 
P*es n SB an tie bem d n* otaou 
pok 2 m pam« ef kw aay dan takm 

r**r~ rrmmi marbii 


HISTORIC PRICING. n> war N aorta 
tto 8c naram «■ raraMy ana tn to mo 
■( cn to inoa nesd abdtot im pnero rivwr 
« to test arafeae brt»e ctfticdkB and nay 

na Bb to court Adb? n*db BKtora 4 » 
K 4 *»mo perteto rtvttahon a B ariba w J 
fsroart Bttog tasb JM rrangta arat ded 81 ■ 
lynra® pa » ibidbl ati m n»» to taw 
prio*g a aiy um 

FORWARD PRICING: Tm mm f auto 
UH to lanagoE Md a tod pmw a fan M m m 
ned vtoaBDR (motes can M goat m mto 
prra B Meaicy at to Braes* a sdt bang 
caiw or n* mw* aanatag in re nswrsmo 
oe to moK mcH pwUM by to ranpn 
SCHEME PARTICULARS AMD 
REPORTS 7 bn mast rart ram 04 tffrra 
parbaitai wn bn gbtww to 4 enmn boot MM 


Ohar ntooMy ram oa antotoM to 
to to* catttB 4 sa 
FT Mm anl ftn8 Somca 

45 LM AdwtoSAB* Udt Trwt 


IB dm DBM teto. Lradan NCI* 1U 

TWB71-379-G44L 


SpMttGrawtbF . 51. 36 SO 3600 *4.OOU08MU 
Salts Growth F - 51,135 05 35.72 3801 to OO 1*011 

Fro Royal Irate Fnnd M*cn( tee Commoeiil Unioa 
Save & Prosper Group (0900)H 
28 UbsUra Hi Borofrotl RMI 3LB 
Croriul Use. 2 Festi.al ‘ 


Admhr 5 (tori 

Enoelrles 027 
Enter Disi .. 
Equity Act . 
Fh«dl«.0t<L 
Fin* in to 


... asaysSfeB 

5', 490 1 508 8 538.4 
SbllDTJ 109 aa mo® 69 


ll.al Sq. Edlabargn EH3 9SA Ue iron Trace to .. .Sl86 79 87 


tSurtortl 0708-766966 ro lEtfmJ D31 
warolaACnb ...5b «-12 4012442 68 
Amer Sail b Cos ,5b 3S.D6 35.06 37 29 

C*I»UI ,.5b 97 28 97.28 10J4 

Cmoodter ._ . si, 66.57 6607 70.61 
EBSMiOscom— 5b 4908 49 58 52.74 

tnertrli* .. - .bb 8237 B2J7 87.62 
Eurtfcanbnh.. ib 115.1 115 M 122 
CsrotntACwth .Sl, S253 53.06 56.44 
timSmlkCa’s 5b 3852 3802400 97 
EAOtqn bann . 3b 98 07 9807a 104 J 

Enemalml 3", 59.16 591B462.90 

FttnldlSros . 54 9JM 45M4101J 
EJI«4fidlBkic..0? "« " - --«■ 


TSB Unit Trusts U200)H 

Oarlion Pi. AManr, HMS. 5F10 WE 

TSBAirarta* 6 1 100 4 10U1 10706 

OoAisin . btun IS 11063 11708 

TSB Brit Growth .... 6)64.06 64 92 69 


J}* TSBErottoah 

mStSttMto .6 

{22 ft. Acorn . . . 

™ neSroalleeCai 

™ fe*SS 4. - 


Waaugwniro 
MWPetnca 
Hlyli Yield 
ttMto... 
tart tort 


44.25 44.25 46 76 9 79 4129C aTAtu^. ...... 

5<i 3210 32.20 34 25 739 *1240 T%l frJJSuwWron, 
~>J 201.7 201.7 2140 7.17 «1« 
b 1810 181 5 193 0 6 42 11291 {?B|£aro 
b 9363 93 U 9900 400 U» BaST:.'. 

5b liza lilSalS 0? 4*41247 Stora* 

£S 2 S& Eg VJi ^sr ual 

RSs«-n»Hes SS“' 

SdNhrts... 5b 138.0 138 8 1*7.6 J.W UUZ TSB^rifl Docs 

S«b*4lts 51, 187.7 187 74199^ J09 0301 to4cSn . 

SanrMtts... ..5b 187 2 190 2 20J.3 k.Sl 4UW £».iT2rmral In. 

Selrca bnl S', 8107 fU 574 86 77 0 IB *UB BtaEStT^ 

arasr-:. & fus %% 

UKSHIrbiGwtb 0b 38.66 40.B1 43 41 
US Growth . . 5b 70.68 70 68 75 19 

Unit Growth - 5b 86*6 86*84 92.00 


Fro Stthw Coro fee Wiiiunydale 


70 83 7L77 76 
65.53 65.72 69 4 

6741 68 11 72* 
14116 10209 
3247 21539 
3704 59 07 4106 
39.10 40 97 4308 
97J6 197J6 209 95 
6181 36181 384 9 
90 94 41074 430 
7198 rj 14 74 14 
751 272 65 290.08 
6.05 494 JB 525 93, 
91.41 191.41 203.62 
MJ* 199.16 211 871 
21 52 321S243CL1M 
124! 4U4U438 73 
TSB hm RMnte. 6|53.11 53.7145713 
57 62 US746L9B 
68 9 7008 75 08 

. . -.B2 23 8424 8».bl 

Enahahnectal In.. 6(39 43 40 1 42.65 

*'4033 4 Ltd 43.63 

4179 -120445 21 
43 06 43.79 4608 
TSB HlOitoearnt . 6 44 79 45JB 4127 
6 44.79 45 J8 48 27 
6 466* 46d* «82 
6 4666 4644 4902 

15B WKldr lacroie _6 44 61 *5 09 47.96. 

6 44 61 45 09 47 96 1* 88 


Do Amro 

TSBIcH Isegne 

nsAcana 

I5BSetaOfirh»» 
Os Atom .. 































36 


FINANCIAL TIMES MONDAY NOVEMBER 26 IW 


FT MANAGED FUNDS SERVICE 


For Current Unit Trua Prices on any tet6 P ho< !? 11 2^?SjS^) 4 ai pcLfS VAT 
below). Calls charged at 4 dp par rr»nu» peak and Jap cn poaK. try wu 


tSissws mx* 


Til**! Trust Miqrt Ud Q6001F I1T .. . 

l*wt HSM Rtf. Ay te, Stas. UT «"** 

Atfoim. 0296 3VOOO Qejl.nq 07963121*1 HPtOj**.™* 

AnwicjnEigle . .5 57 46 57.J* blJ7 125 tUBD 

fiwtralb 5 5 290 J20O 5 M2 4 73 iiin E»® E«K fto 13 _ 

l«a 1142 1M7 »97 4lS 

as as El s 29 swas, 1 *. 

frS b^s'sIsks 

3J-M 33 


KS SSS ^ 


BM 

Price 


Qlhr Ytrid QU- 

Prit* Gras I ha 


or Mr YMd 

Mm Gres 


t 




Eqollv 

EnSw7ll . 

Financial 5 

Global Om Int 5' 

G'ccaJUcmAcc . 5 

Gdd&GeuInc.. . .a, 
fioU&bnfcc S 
(accrue S 

Jaw* A email., s 
wwnteSh die 3 
UK CjMUI . . S 

World Income . . . .5 
Wortcwwr Caofui _s 


1 36 24 li 10 


*1491 


39.4 
<6.9 
•MS 
39J 
37 4 
U 7 
27 8 
35 7 


38 8 
49.2 
43.7 
40.0 
38 Bd 
57.44 
24 14 
37 4 


273 

236 

10 42 

0.72 

462 
4 IT 
563 
4.10 


American Ufe DttaranceCo UK 
74JUurtRaM.CnrMaCll93lA 081 -60Q 6000 CflitW. 


nsnanffssss 

17 48 17.484 19 Jlfp I * {im tSte 21 ..'. 


53.45 53 454 58.00E04|415M EfcKJ' 

- 1-J .. 14,4 ISOSU^UlM £5S3wB* t 6 . 

TangMatt Unit Trust Hamms Ltd (120Q1F *w*««.fe»6iife W. . 

«»aum fiSSS.i.ft- 


G local Growth Ace 6 

ClAbdGniwthhK 6 
CJwnfiaLiacrcAcc _b 

UCtll BalarrC-lltW . ,6 1 

Vdjurruta 6lj 


value Ta ins — ...ft«ji 


WPnsa-ias.Bc* .. 
HlhglQrwtoV .2 


8888 &3RK|3S 

si sl sisEdSS sHS*** 


82 68 33 4* 88 20B47Gu 5 teuS&WW'fc*2L'" 
Thornhill Unit Trust Managers Ltd tlZQOJF ASSSenaamma ~ 
28 S« Join's So. Loadqn EC1M 44E 071-2516767 &*^ »tMW « eM2L . 

Dpiiel . .. s|d7 OB a7 rr 30 281 IUibm AP*Crtnt to II ... 
Orwvai . .. 5)3444 34.U3 42.151 -iJjTIn Pacific Sni Ho. 21 


6560 
1143 51 
460.6 
1016 
78.09] 


703 2 
145 7 
482.0 

J0J7 

80.66 


UUoui Unity ... 5 

Thornton Unit Manage* Ltd a00O)F - >lC - — 

33 CawodWi So London Will 00H 071-493776? ,CP ' WW ' 

[foiling 071-493 8545 

* 4080 40 80 4351 
41-44 4L97 44.78b 261*1507 

« }* ifcfoafa*/ Stewart Ivory & Co Ltd 

51 16 31 16 .51J6|iad«S2M SaJnuPPP Oet Li . .1274 4 


636.60 64320 
64286 651 55 
312.40 519.40 
513 40 52080 
733.1 737 30 

743 4 748 1 

741 SO 811.0 
603 BO 823.30 
715 00 735.40 
728 5 7492 

40 06 41 71 

,9/Jl 9841 

,101.7 lOJ.i 

49J7 1006 

4666 48 46 


410M Ufi Fnarii (AccmwlatiM Uaitil 

41065 Premier MattgWUl (U7 1 144 41 

465M Alpha MonagnflrJ. . 86 2 40 8 

41066 HIC4 KUognKil.. . 1 84 6 88.91 

41067 Pnlaw f h 6 lAcam lotion Uxrtt) 

*1068 Premlei Uanigedb) . 1M 2 172.41 

41064 Alpha Managerial. 1*3 9 40 9 1 

41070 „ M 

Avon Insurance Pie 


Clerical Medleal/FIdelity Investments - 5-^^, 4 Ij* 

r " ,M ta*4>umRHdim*¥. 

ftawxe - . . 

Balanced Weed 1 . .... 


Hearts BfOa* Insurance Group 


Co* 

- 41764 Nonh Anuriao. 

-141738 Far East. 

-I 41767 (nuniacknal . 

■ Soef,ilSil«all9«| 

'141770 lairnutlona) Intone . 

-1 41768 Anurtel* IMatia 

ElTOOtOn 

SaAh EJrt AtUFptd.. 


fffia ■sartifliu. 


Is 

4 74 

Si 


lit 

12 

*5b 

373 

23 


jiJS Barclays Ufe Assur. Co Ltd 
Mu 252 MM Road. Lrvvkie F7 
46498 BarclayJMM 
4^ MaaaortPonm 
4780* EauttrAemm 
47881 fWrttMtam. 

47883 Merul<«ul Icnui 
47883 fijU-edoed Acam . 


47886 R 

47070 American Accwn .. 

4 7880 A«S«ranjAm*ii .. 
47883 flMPCUIAcOMl . 

47084 -Wacom _ 
40330 Emooe* Grwt* Aanec 
40514 loaxneAeomi 
■avja lawn A (ton Anon. 

40636 LmureAccurn . . 

ShM 3aa Sm fd Accboi . 
IMmil TKAcevm. 
SniallffCn'iAccun . 


NJH RettBcfiild Aset Marugematt Ltd _ _ 

NtBlaiigrt.- .. «Uif 40339 


AiVlianOny) . 
Ilmen DnKjj 

CaOl D| 

Acumumu 0 

EmtmeM Ork A . 
'Acam UnnsI 6 . 
FjrEaurmOna 
Ukam Units) ...3 
Boltfm Oats 
lAmm Uniui . 3 

Ini HI -Yield 5 

i Atom Unlul 
SaTj« Japan T« 


.5 


14 1.2 1 -I 41205 PnAtura ^ 

. J. RoUbcMIcI Food Managers Ltd MU^maian 

|4Ufe lei I Eaemot Acoen . 11183 09 HI 4 ill 44005 Clll-edvM PWAfiOim. 

Hmemaccim .. 
Pr c Den* PnAran.. 

Mia SlaiSillSffilSS aoirtio SoJSl 6 4W ° tno^PmiZaSin 

47.74 4781 10432 O.M JSi TTiomtoo Unit Managers Ltd SpIcUSufmamn 

«•« «4*l«.94 35Q4l510 W«ur»E«WI8*.t.Teils SS6U 4 83 441415 fwKUIPm ZSm 

25 D5 25 05 26 60 3 00 41SU (AcamUnlUl 1 83 81 88 05*1 4 ajl 4647* UnmPnAaem 

“1^ “i? so if 3 22 JrnJ Tonche Remnant Unit TW Mrmt LW , _ ££!Sm5&£££. 

«U« TOEeenwr Emnean «?« 9061 Z.9f 


31 64 31.64 34 99E 46 - 

36 45 J6 43 60 71 1JX! «1SU TH Eroff Hlti Arerr 
3645 3645 60.71 100 MS1« T? tumaP* Raim 
2282 2282 24.23 l 72 41515 ItfC«i5WfialK 
23 S3 23 83 25 JO 1.72 WW I*E«nn7tSnWCBDce 
33 74 33 74 35 98 0.00 0157 
33.74 33.74 33 48 J 00 014* 

77.37 27 60 29.42 5 93 41316 
-.32.27 .KJO »«5W 11517 
3ho?24 104 24 116 37 1 45 M5M 
5011 9 11138 118 74 1 43 11521 
- 34 78 34 78*37 04 6 16 <1522 


5*6* Japan T 
'Acam llmisJ 
Kmutm .. . 

• Accum Unitu . 

Uitle Dragons 
(Accum Units) 

Oriental bezel* 
lAtnn Units) . 

D»r 

i Adam Units). 

UR He- Yield 
(Aceam Units) . .5, 

Ur SmUrCoi ...5 
lAaanu Umisi . . 5 

Three Counties Asset Mngnrt Ltd C14301F 
CdUbert Hour. Town Road. lVMit*Un NE37 25H 
0*1 415,3034 

Bjljnced Portfolio 6 8631 88 26 43.56(6 20|fl"62 
Cash Dennlls Y . .. U03 48 103.48 IOMIwBMWV 
Tlmbeiiaiie Trast Moors Ltd (09001F 
1 lllntf Han Yard Loretoo SE1 1NX 071-407 3466 
PBntalM . . 2)87.37 88.41 90J2C96W674 

Tonche Remnant Unit Tst Mngt Lid (1600)F 
Menruld Hse. 2 Paddle Dock. EC4V3AT 071-2481250 E^Tit S*r 4 
4 HoMfv PriciBg- U Moon Histone Han. 

' • 33 64 3 3 64 35 88 0 »IS2S |J[ 4 ' 

32 95 32-95* 15L. O *1521 AiTHrluilrr a 

15 63 15 63 16 70 0 41660 

13 63 15 63 16 70 0 >16® efiBSiair* 

69-30 64-10 73 72 167 1U20 mSteT&S 4 

S5Je 55 36 5*05 0 *1324 SSnSseTj 

78 02 78 02 83 00 4.67 I1EO bujS,^ 4 ' 

«« «« &E 78 siES toiSdilSfrd.. 
66 08 66 08 JO IS 0 41532 PoalwPatt 


& 

■a 

496 


na 

MS' 

1018 

1018 


5-25 j32i £*"PMiStil»P8B4euini 

4 84 47M2 leer SboPnoAo* _ 
i 40 4*803 iiiMBsiiiarmaizve- 
J3737 pem Ciesout Accum 


1196 

li 

J2St 
281 6 
1701 
130 7 

n.s 

87 7 
79J 
5183 

218.7 
1263 
«10 
393a 

172.8 
860 
104J 
796 

ai o 
101 6 
aj.-i 
830 
71 0 
1273 
655 
77.4 


4282 

U86 

4629 
304 4 
2*01 
2627 
245 6 
146 8 

125.9 
224 7 
280 7 

17JJ 

345.4 

2965 

179.1 
137 6 

932 

92-4 
SO 5 
MSB 
2303 
L33 2 
422 Z 
416 7 

181.9 

40.6 
1048 
83A 
851 
BS<* 
87.8 
874 
74 8 
1341 
640 

82.1 


12 0 


*1771 Every*** 

HmtnreurW-Pfln 

l l BrtHbeesfa W-PShc.. _ 

it Plan 


061-5 J4»«4 

lift fx -. : 

JJjZ? GmSVind ktttrtri 
41776 


41776 

41779 

Wfeuuoui . .. 

41782 SaeuaISluAilom. 

41783 

41784 
*1785 


Europwi 


148a 
1026 
169 6 

130.5 
1388 

1847 

984 
206.9 
148 J 
104 5 
n.i 
138 6 

118.6 


1367 
1080 
17861 
137.4 
1468, 
104.51 
103 b 
a7B 
136.2 
110 1 
BIZ 
124 8 
124 8 


41957 

41458 

41930 

41960 

41961 

41962 
41463 
4 >964 

41965 

41966 

46005 

4«W 

46306 


sffsrss- 

HI*«t locDcna. 
aUAitMrta . .. 
Far East. .. . 


IMcraatlonal .... 


185.3 1436 - 41467 

2180 2245 - 41468 

161 i 171 a - 41969 

135.0 lbJ2 - 41970 

136 1 143 3 - 41971 

183 4 141 1 - 414 72 

119.0 123 3 - 41973 

1894 1994 - 41974 

137 4 165.7 

242 0 254| 

..2584 272-3 

Peattaa PUa 

Prtozsaa Nei«rebir21 iMlMtamVMWn. 


fiugfctiflm... . 
IndnUWSss. . 

Ctd OtSDSK. . . 
PensHHveW... . 
PmtSalMedtd . 
Pm OtBonauy W 

tas UiiirU). ....... 

Pern HUv Inc (zl 
Pass H Amelia UI-- 
Pms Far Last lt>. 

Pm EmpeU ■ ■- - 

PnaOvtneJSlD 


41786 

Jim FiMIlK.Fd 
41784 -• 

41790 P2S»E* - • - 

41791 P”*»f9-..l:~ 

41790 mJv Llrilet) Fd- . . 

;}£t Sloe* Ex Fd ... 

2f}2 Harm Am Fd ... 

aina Fir E4K 70 

41796 te?**'*- 

41797 E*WI Fd.. - . ... 

Clerical Medical Investments Croup 


221 J 
2536 

1939 

336 6 
>914 
163 1 
1463 
209 1 
1233 
196.7 
235 B 
M 7 


235 1 
269 1 
20«J 

35*4 
2021 
ITS 8 

S' 3 

2702 
1248 
207 1 
248J 
2743 


Jffi? Fens Prcueitj id 

*‘S5 Pm Fired UR ui 

41*77 llaMJddSKU.. 
PmCxblzl. . . . 

Pent OAF SfrtaSUL... 

PmDAF Soles IW .. 


w 

44U 

90 4_ 
WSJ 
6210 
ltd 8 

3UJ 

268 4 
310 3 
4452 

289.9 
138 0 

Titt 

*827 

96.9 
7906 
177.S 
7*2 
1662 
144 4 
*362 

8H 

1723 

3224 

182.* 

3533 


1129 

467.4 

95.1 
647.6 
6336 
1924 
32B 7 
2823 
3268 
4686 
3051 
145 2 
2453 

122.3 
3081 

101.4 
8322 
1868 

78.1 
274 9 
1323 
450 1 

4a o 

3702 
181 5 
3393 
191.9 
374.0 


ai 


42233 HOW Prw FOB FuDS- 
47040 H08S MMdprtf Faw. 

42223 HOWhv»Ua«Fwd_ 

42224 HOeSTaiEsvrplFaM. 
42329 Hfl0SPP.Ua* Fold., 

m aasfiK'ft. 

4»TJ LANUASIntl 

m 




Tho Lff* AssKf atiafl ^ S^and 


ft. 


ti*m oto- 

GMK DM 


Prtw 


RS-IS % 


Merdunt Investors temwitt Co Ltd - 


659 

216.8 

1628 

iwj 

4L4 

539 

4A.8 


1142 

559 

1273 

439 

572 

475 


42228 

«wj Kenknan MndnUrttlnh) 
*70*2 3 FUdwry Are, LaBdn,EC2 M2P*_ 


m-AO*O303 H3B«>te9,EdWn>^EK35EB 

- 42472 iWliiiilMtf bin i liar 

- *6381 MmpdM.- 

- *3 rn UKEqrinr. . 

- *2*73 £iS ^Wtt C~lir( 

- 46382 FMdMfftH- / 

- 46333 J— 

• - 42285 MathAiwba. 

- 47033 utcnattanai 

SK— i 

SdtMISitaaWM 


fwataarmu 


[983 Family Assurance Society 
.98* 19 Men Atf. Brtstoo GffllMtt 

90S Fanlh A SLaugra. . .1489 17 499 16 
. 986 FmtlrAHmMdSfrZ ISI-25. M19 




Mairatr PUB. Brtflot BS3 QJH 


0272-290560 


2SE? wm»-pranuiat«i . 

2Si7s WlUi-ProTio CSIrgJe’ 

46376 

46377 cS7 L "*™ 
SpKIaJSiuUlIMB . 


46471 


INSURANCES 

AA Friendly Society 
(litfBtmeftt Mas> M A C (nr Mmi Ltd) 
AA Friendly Sr 6d> 4 Tl- 160-SI 

Abbey Life Assurance Co Ltd 
BOHoidmtaRf Poad 


Black Horse Ufe Ass. Co Ltd 
MounAaoa<Hse Ouuun. Kan. 

UfVFHHfl 
Unug* Inat Fd.. 

■ MamPend 
Extra Income Fd . 


Pros. Ser L . 
EdiNtrSB . I ... 
Prop, act Ser 2 
Emily Ser 2 


TRAimtIuiCwU SV 
niU'SoabAa Sl« 

T« Ear SB So. Be. V. 
n) Far Ltv Mr _Sb 
IVFtf£*ICCQ4x . S'. 

TKOrwmGmMli 56 
TPGtobilTetk . S'a 
litovISiMl .56 
reinum»U«»r SU 
niJapMCwA 5L 
rROnnwAnm -5* 
rRSntalhrCot. 5I( 

TRSdedaiOn 56 
miUwEePliila Sy 
rvuptoPimLx 
nxeBSoSlAa 5b 
TffUKrSo&fl-t. ,5i> 

TB PnMon Portfolio . 
ra Ammon fcrjA 6 20 13 30*0 2L6J 


270.7 
113 8 
4402 
135 8 
1313 
353 2 
1*12 
4228 
2362 
133.4 

Si 

130 5 
2616 
101 3 
105 * 


385 0 
119 8 
463 4 
143 0 

3*9 e 
3718 
151 8 
445 1 
248 7 
162.0 
274 2 
2743 
115 4 
453 2 
275* 
106 7 
1115 


UMrBxoeCMnnbFd.. 

Balanced Fd 

SmlrCa'I&Hcn Fd 
IBI Technology Fd. 
Nlft AiBrrBlSa Fd. 
i ...» EAwrmuFd 
-1 41607 pjcltic Bain Fd . 

German CtovU Fd. 
JasunGrmnnFd 
0203292373 uKGrmnhFd 

41608 GaiUEie-GMhFd.. 
41604 nth AmerS C. 8 Ren 

41610 nvgrntFd 

41611 Fixed Interest Fd. . . 

1V6U CaibFd 

41613 MaejgedFd. . 

41614 Ahuvn MEG . 

41620 AhtrnMMEI . . 

41615 PamMsFmdt 
4lol6 Managed PeiiFd .. . 

41617 F..ed Int Pen F4 
4l6l9 Properly Pm Fd. 
aifC2 Cam Pen Fd. . . 

41618 UK Eoulry Pen Fd 

41621 .NiPAmerPfvFd.. . . 
47021 EeRRja Pm Fd . 
•>.022 Far East Pen Fd .. .. 


310-34 326 68 
507 00 53369 
449 95 473 65 
300 28 325 56 
424-58 446 93 
404 7 8 42609 
2S528 300 40 
212.04 223 20 

120 00 134 J4 

238 05 250 58 
164 08 172.72 
56 144 BO 
14 14792 
» 8464 

43 11534 
.— 47 321 .55 
219-37 230 92 
224 86 24196 

497 35 

277 10 291 69 
135 60 142.74 

130 10 U6 45 
11277 118.71 
144 17 157 03 
D6 04 143 2D 
218-56 124 83 
96 04 102.05 

122.31 138.75 
83 45 87 85 


manauaMI ... _ . 

Gilt 4. Fixed BL . 

Prooertr 

PXEaJlj 

0634 834000 North American 

.... . . 

JfSiS StmUl East A»la . . . 

JlBOO E * e, W 

41801 Clerical Medical Managed Funds Ltd 

41802 lSStJanirtlSa. London SW1Y «LO 

410Q1 Cat* — - 

41004 Mind 


134 9 

1344 

141 8 

1JP 5 

134.9 

788 

102.7 

107 7 
119 0 
137 6 
1543 
,129 0 
. 99 B 
198 2 
783 


1*2.0 
142.0 
149 3 
129 0 
142.0 

aso 
108.2 
1134 
1253 
144 4 
16Z.5 
1358 
LOao 

200 7 
825 


.987 

■41908 Fmdbft HaUQfd 

41989 FaimlrCBrtt.... 

r aerify CBm Ser 2. - 
Family □ Fixed lac. . 
FamtfrDF«dBl5ee2 
Family Ciaiul Midtf. 

fSS! 

SJ 

Fa*BSl<B>nnlFd. . 
Fmw ea) P b uIb l . - _ 

Ptmlonj Managed 

Peru lens Safety First... 
Smeii t pi . i 


32183 32859 
53 S3 54.93 
274.61 28121 
5L13 5237 

2*354 248.56 
49.73 50 74 

278 Z8 28396, 
4316 4A06 1 

1423d 145 23 
13542 UB 18 
71.86 75 64 

6b 44 90.99 
83 00 B7J7 
5971 59 71 
56 02 SB 96 
4685 49 31 

47 49 49 99 

4781 5052 


0273: 


UKEoafty 

Find I mares ....... 

422*0 BSttSt— 

42241 N America 

43242 FarEmt. 

4ZZ38 Httaanl — ... 

*2236 Detxrsft. 

4223 7 Prime Hes.. . . - . 

42344 EoropaBt — 

42245 tatoFto 

42246 UKEBUU — 

flaUBaed. - 

SpnWSIb 

NAlMriUB- . 

Far East. 

riauttt 

Prime Hes.. 

BhShu PenaeFBU- J 



loUETEBtiOUl.n- — 


iSSrm 

42478 ' 

47499 


OKEoatcr -. . 



NertA America 

'Sniii'Z 7^.-..— 

«*B* Tar East- 

424as 

«w Lifetime Assunnct Co Ltd ajiCiMMtt— . 

«*» BimitesiJte'sJbLH^Nw^on-BSiHw SS55Ss£^5t 

*7_ % I 


Oi.MOSMO 

42674 aiCArtMDAIifB 

42675 MlHarSasaBarCoi... 

42676 UIC»Aa«3lUn- . 

42677 WSdrla»Sji < *|6 ; 

42678 SMGaeUKilufct. . 

42680 MI&arEoraSdOm.. 

42681 UIC»AaEawC«k-l 
a na; M! Gar Prac Inwnrtl 
4UH MrtBEinrabwwB 
C2M& SMGorPrtFSWtn- — 
43637 MICarH^Atoa 

UIGarlBcFtifdlJM. 
43688 MfCar FmdSMrMtts.. 
42569 WbrGaU&taltts.. 
■42690 IHGdrCfc*i««GBi 

42691 MGarlAounB 

*2697 HUirHWKB* 
422*0 IHIiPJoB - 
42644 UlCarPacheGnfb 
*2W» *nHtn5«r5lnautBV 
42M6 MiHnRNPBiy, 
42697 MiHranoWAI.-. ..J 
UblWo lac A CnaeflL. I 

W Hen nu & Awn 


Am 


Managed Grtmth 

m gs^p 

ss Bgte. 


42501 


AUbajk! Scotty.. 

Ma— fltCtdmMl 


10U 


M Hill Samaef Ufe Assur. Ltd 

ttUT^.AfUNcom'.M &oydqp- ,.081^»CB5 ^ 

BettfshTaid."".' 

IMsMtlaBBFiW.- 
fS? DoflarFinL 

uSSZfSL — 

ProorrTr Snrle* A . _. 

- lA 


aa-s::"r4 


41806 Fired /merest. . 

jW U* Equ ity 

41807 PiumvIt . - 

41808 Dmu - 
41804 lede. Linked . . 
41810 Stack Exchange 

5i2t» Ayn*»«. • 

Sm sr "" 

41814 


. .1*81.0 »10 

392.0 

317 7 
510 4 
2215 
271 7 
170 7 
235 7 
998 
103 5 


318 7 
5232 
2326 
2792 
171.2 
2*1 0 
1024 
103.5 


Prices cm Moun b u 21 Unit dealings on WcdoaOByi 
I5 b 25 Colonial Mutual Group 
41798 ^Li Bgat cHIU. Lo ndon EfJP4BD 071-2489661 


Friends Provident 

071-9J0 5474 *3*^S***,.™*913S* 

«3XM Managed IMlicA 

SS S5SS6... : 

Pacllle Baste. ._ 

92010 European .... 

42011 P roperty 

40637 Flaed interest..... 

*0641 brie* LB hid 

Cash 

DcgoDL 


IS5S SSW«| l rz4 

Money Soles A -7 

Money Unto 

fSStg fU-"~j 

Indexed Sec Fd.. . 


0722413366 


aim Ml Wee Href A cut ~ 
4S45 WttnrtotoisL 
TSS SMUmdcOarRcs .. 
?S |S BlHBhucnBtoi- 
T5£? WBtrCteMA&M. . 

inUcaBeentAdWiBL- 
^ ■UHnAnSaUrGdL. 
mi. **f Htsi Act Uacoeery 
TSSj WHMJ4P*T- .. - 

-its® SSsSnS*- 1 

”•4728 ffJftJSSSfc' 
rtl Hen Egny rapfsT- 

si s isssr^- 

L ou d e n Indemnity & Gad. Ins. Co Ltd 

mil Sksiks 

MlHcaAiauIrnt . 

Ml Hen Far Cast. - 

027M79X* SriSSSS-toT 

-1 42788 MllOBnBaExtraBC- 
4Z7B9 MinnitaWlVM- 
KtnQ it) WtmBenHMs field. | 
•2791 Ml Klein Ben Geterat . 
•2792 MIXWnBneSuUrGae.- 
42793 VCHAMtoM- 


1 41635 Key 

Pacenuatr 
(46192 Cask .. 
146193 Eqoiiy . . 

-(46194 Fired lirtare* 

46195 Managed. . 

46196 Prone*, . 


46197 CML (Pteslan AanaHlu>-PaB6cr» Pla» 


48 93 43 93 523K) 0 -H5J3 

55 23 55 23B 58. 7S|4 75 4llM e^r, 
40 09 60 09 kJ.92(5 48 J15J5 fS,*- 
1244 3249 34 .56 [3 49 [415% 

29n3 29 63 51.52 0 48 
2654 2659 23.67 
26 56 2656 28 65 


0\*IS3* rndned 
Joa-y AmertCJe 

; H^n Income 

Erwcal . 
IBemallORil 


0 
01 

°|2S2 UR Eduiir 
iys UK Small Companies 

olaca 


TKEarSoSIU*. 6(26.93 Z7J32 ZS 96 
TRCcmraSGWia 6)25 3 5 23 60 25 02 
r R Global Trch A .6(21 76 22.05 23-37 
IF tutor* Cronin A o) 23 J? 2358 24 99 
7R Japan GrenthA 6 20 68 2065 22.11 
TP r.lgd Eailty • 6124.08 25 25 26 77 

laOrrryuy&ion-h* 6)210* 21-J3 22. hi 
TB Smaller Cot* . ill J! 13 52 14 32 
TRSeroIal On 6 . b|l2 71 128* 1J 61 
TB Sll« Ueuidnj 8 6 28 07 23 57 21 7*j lyimren 
THRnBrS«S.t>» .6121 58 2212 23 4*1 oIjM!* ©£55?* 
Trades Union Unit Tst Mngrs tl200)H Earocrae 

■VLATo-fr ASdnc-hWfcW Crryccn 081^6*4355 

TUUT 51220 5 2265 230 214 « lilK) Jra™t-™*9S«M 

Triton Fd Mrtgrs. Ltd. (lOOO)H r.iarugcd 

BfllJI L*1 Hi* CrtSWIrr C01 19A 43E* 7A44CC JVi-r id Growth 

Triton Gr^BJl F i'allJSS 157 Scl 1*6 713 Tslaisai 
Tyndall Unit Tst Mitgn Ltd (1600JF p*r 

^ *,,*im*— £05.1 C»C0 3r35TJ Per. Fir E^iwn 

34 4C 54 *0 36 4713 521*250 Per European 
79 T9 TO 79 54 53*2 Per f lied srteriyn 

5513 85a 917 27(2.04(41549 P*"lrCM L-HdS«W 
3* 23 54 23 36 29)UgaiisC Pm Merry 


621.7 654* 

1009.0 1062 2 
359 9 178 9 


525 0 
283 7 
166 8 
2065 
2608 
13*9 
118 7 
106 o 
182.9 


552 
298' 
175e 
217 4 
2&30 
163 1 
125 0 
1123 
192 6 


*1623 Britannia Ufe Ltd 
*1W5 1« V.M GrergeSL Gf^upte 02 2PA. 


Cash Cccovi Cap 
Cash BeemitAFFum 


20 80 
36 88 
20 20 
35 90 


46198 Cash Can . . 

46199 CMInv.. . 
Edettr Cap 
Emily 1 nr 

1 041-3326462 Fi«d Ini Cjb 
— 1 *2247 Flied la lev 
-142248 IPSC'LBVCiO. 
-I *2249 We. LitiHnv 
-I *2250 dwn Cap. 


25 BiKlIBt-ary Lor7.ro 

JihlrulVJlur 5>e 
Bruns urr 3<e 
4rca.Tr L'rily . 

Caa ul Dferetr 5 ! e 
AecucyUniu 5 -a 
lPWLrapmtiis Sv 
IrccBTtr 5 

Aicts-.Uri'j 5 V 

Siajih-cpi 5^ 


•n e* Ltd 

rrey 7W2 9AT 

076a 




1*3 j 

150 8 

— 


8*00 

- 

£27 9 


- 

122C 


— 

137 4 

144 6 

— 



- 

134 4 

!4i j 

- 

160 3 


— 

115 17 

lS29 

_ 

261 i 


— 

1809 

l«0 4 

- 

82 08 

86 43 

_ 

341 0 

J58« 

- 

Kl ! 

127* 

— 

Iu4 6 


_ 

157 7 

163 6 

_ 

155 5 

163 6 

— 

202:4 

212 92 

- 

126 96 

133 61 

- 


180 1 

140 

Hi 2 

Ul 5 

149 8 

158 

396 

418 

71?.? 

224 J 

22Z*l 

234 6 

]S3 3 

193* 

155 9 

164 4 

172 

181 4 

256 3 

2M3 

185 1 

145J 

164 5 

173 5 


52 0! 523: 55 l* 13 5* 1*2*6 2-!2 PfCtonnllcRif lorCca Ui *« 


itt-j-i UniU 5'.15:: 55 :: 5a *3135*1*15*7 Ldr FaaB (Auunviale 
T ser Arcu-iH . 51. '*7 53 47 Si ifljdi -l*e«:j Sculrrd 
UK Unit Trast Managtrs Ltd (0905)F ' 

‘.Icrr.T.s; BioJ Hrrvun SHI2 25L C*0? *C033 Bb-I 

BritiL* Gnhath 5iJT*6 9G *t 90 *9 Sell 49]jJa: S’-u 
TlDiihUlia-ffi 51.156 15 16 :1 s1973!i **1*1!^: C.ii-Esped 

UTAM Ltd (130IHF SSSiwnea. 

>1*1514 Ice*. Linked. , _ 

United Charities Unit Traits U000IH S yffij" 

’JmcnHw a:trrfori02 E7 C3|-S3*554* Fi.ro Invest 
U*.:ro O-Jii.ro flibig 172ia:535l413l*ai5 C..: EegM^I. r 

Wardley Unit Tit Mngis Ltd il300IF »8?SertB 


wfMiri bia ujuv/r 

t y.'hl-e Mjrt Vi- . une-ro S-.S5 t.se: 071-437,591 
FrLmHtc'->r SL-iIb. 2 IbT 2 177 2U 43te 
Fr. its Hsr I-c 5 1 . J -*1 7 Ml 7u 150 ZB 3514^ 


Unltaf 

:* *9 

13 63 
13 M 
11-93 
:i 65 

12 Rfc 

1245 

I s2 

,70* 

904 

:: s: 
10 2* 


i5i5! 

1*40 

12*6 


S24 

?3! 


lib^i T4 ShcpPerds Bash Grtco. VV12 BSD 
46175 Life Feeds 
46174 L'R Emily 
j!U] Amerioin Eguit* . 

Fur £au Eqiiik 
U aiU9id Fund ACC 
078**75333 'roetpat local Eauuy 
1 rti m Gill Ecced 
4*C7nl "Jlity Fond 
jyii-1 CCL hridmoi . 

JSiS cg- Perreto al 
421b2 ECl ProacTO, 

42i« Smaller Ces 
42266 •’'Trt* 11 E^s»ro«nN 

4^58 Canada Life Graap 

42159 H.ghS: PMimBjr Hera EM6 5BA 
42170 EcuSr GihOcsJ* I 176J 

42I7J Fcl'-crorr-. Cct 6 I 6t« n 

*;:■* lodiricoal Ptmlm-OlsSrlbBtlaa 
421 73 Lfanagrd Pen Ford 
*2n Projtrtt Pc" Fond 
*2175 inc.-:.-.edP»nF4 

42176 Series C PtotlawlAcr 

42177 l-lrorj|.vjl Per- Fa 
*2168 MwaCMPcrf] 

4J269 7-artr Per- Fd 

l-dre-fi-iied Pro Fd 
G liFtdlr.i Pro Fa 
CiLlaOICJ'S Eea.rProFd 

Hr;'Sr:Ca:y?etiF4 

*1636 Senes E Pnalan lAtrxrn Units) 

*1637 Irter-r.CraiPeryFd 105 d 
*1628 ■-'uEjced Prro Fd !07 7 
J!b20 Pfeserty Pros Fd 1 23 2 
*16*0 Inrer-L.r.ee Pros Fd 123 1 
*16*: C.ir If I ProsFF. 1102 


Managed bn . . 

UBtyPrasikutFeodi 


16452 
218 7J 

166 61 175 38 
5*9 20 367-50 


177 W 107 05 
,225 83 237 73 
*74 69 1025*9 
12375 13U.96 
257 52 27108 
32729 3**52 
166 13 17*89 
211.14 222 27 
*00 44 421.53 
508 93 535 73 


081-748 7070 . | W>1\ ifiiSl 

*(§** Combined Insurance Co of America 
4lHan Wlteal/Wd Way Kiagstpo apan Thanes 
41849 5drTtTlCn2PA 081-5*67733 

1 m2 UmagrtFundiCup). 1032 l»6) 

3JS? Managed Fond (AccJ 118 1 124 3 

41852 Managed Pres fd ICapl 1310 238 9 

' 163 Ol 


jUbaJ9WIMI.M 

UKfiidty. . .. 

J 55243 Stewarosmp- 

J1S2H . 

Hmth Ainatlcaa- 
«015 Pacific Basin . . 

*70?y Engo ea ii . 

*7017 Praertr . 

*2010 FhSfcnmt' '. 

I ndm Linked 
-{42019 gSr™ 

' *2<CM DescslL. . . ; 

UttPraiUert Faa_ , 
Managed. .. 1136 8 

3»W '»**'««••■ 11448 

42025 

42Q2fe 

*2028 GT Unit Managers Ltd 

8lfc Floor 8 DemsBre So EC2 


1902 
244 9 
2083 
1653 
8L6 
870 
1282 

193.7 
1418 

122.8 
1585 
109.7 

WU 
215 8 
260 7 
316 9 
193 6 

87.6 
89 7 
1205 
2000 

107.6 
134.9 
2081 
U&4 


2003 

257.8 
219 5 
174 0 

85.4 
916, 
135.0 
206 0, 
1493 
1293 

166.9 
1355 


.-,11 r (LUjjni 

Far East Fund 


l. Fd .. 


2272 
27*5 
3336 
2030 
923 
945 
126 0 
219 8 
1975 
142.1 
21*1 
1353 

144 01 
15241 


S*! 2£*grt3b,-- 

m BBBS=q 

& S£S? ^ - 

w SSS^---* 

SSsS&iT-- 

3g8 fSSSSS&;.— 

gg gKg. 

JUS FUBM.ICJ. ' . 

rsyM Find lx) Ser A 

4h7n§ Bdrxed Secs Acc. ... 

tndned Secs Cap 

-(4438a htdoedSecsSerA . - 

- 44394 lal Ser A 

i4W« DoiUrSerA. .. 

EoropeanSerA. - 
Far East StrA_ .. .. 
Man Cur Sir A. 


•279* MUlWInEin Mn J 

42795 

•2796 moidtalnUkOi 

SEESESSr 


42*WS MlWBrCnBal qoHB j 

42806 JWMuCmKFeacfer] 

42807 Mf MarCmMCfll- 1 
•2808 WHP|tm««»J 


— i *6758 GT Plan Far East Fad 1(2285 
-1*6757 GT Pia Wrtdiade Fed ..12523 
GT Pen Far Eja Fd _ (386 9 
GTPcaWorbMdrFd. I30L2 


4LB53 MaugrdPmsFdUKl Il54 9 
Jin 4 Commercial Union Group 
4 ifg 5t Hrlw'v 1 IMeraufj. London ED 


-| '42029 

-I *20?0 


4 nil G «*7al Accident (2) 


■teiMlea 
337 1 
1 170 8 
1 1*9 6 
m Units) 

. ) !•* 3 
2118 
:*7 * 
173 7 
14J5 
233 0 
L)2 9 


TS?? VarAnnkmS* 
*1057 Vjr (Accl Mm 24 
PriB Will! Profit 
4. . ,, Ptee Sertcv-LKe 
078 5U22 Managed 

“I fISS Fronrrr Managed 

-I *1860 Vroinrr Maiuord 


72 9J 
«01 78 
127 3 134 01 


354 9 
179 8 
157 51 

284 6 
223 0 
207 0 
182 9 
203 7 
2*5 3 
139 9 


*15*2 Eaj.trPrf-.Fa JlWO 
)ft ill 


3 Hjrtoar Eac-irse 5;r Lp-jat Li* X 


ButiraLniart Gold 
Paoif< 8u.n . 
CxiBaliKdGa't.b b 
GBAJI Bond 6.. 
PemyShJir 


OS 


a-nrr.LJu-Y 
Iro.l C».M 
Irotme 
JJTJr Gronth 
■jc.'ic Per» 

Australia 
UKGroror 
EirosniTrox-J 
Hphg Kcne 
Inu Income 

Error ItiinaGr ... 

JJOsnST.nr Cm 5'.(2b69 j>O0 2854^ 

Waver! ey Unit Tst Mngmt Ltd aOOOIF 

UCturlctteSg Ed'R-jreh 03! 

8 22 8 22 3 74 

218* 21 8* 2323 
3011 20 !1 32.03 
D XU 1C0J8 J 0466 
:°05 1*05 2026 


54 -4 5* 2* 58 01 
« 73 M T3 6* 45 
::: t :i: reu** 
!9*: 13* ltd 196 8 
*6 > '-6 20 102 9 
*3 67 43 67 4f>73, 
13*3 i» 3c 1*3 6 
60 *’ 6GS7 6510, 
30 fb 30 £6 33 DO 1 
17 75 :7 3f 18 55 
23D5 23 C5 MCO 


— — . . .. UK Ego'ty 
'?*aljISS Net* Arorotun 
FarLnron. 


F*» t-islrro 
l irO F..nii-*mi 
f. L ,^ Cam Zeocvh 
Fr<s«t» 

Scrciai 0saert7ri:>et 
Tfjt Managed 

..li 

illii ['£ 

OKTWilffWinfai 

1541 fmsiort Fonds L» romtn 

* wri .n»l 

jm Sr ■' 

wBs si- 

oslaudi |ffedg»d 
DePPWL . 

North American 

Wester UK Croii . b'f ICO 5 10* b" TwVtT (riHiili - 

Wfiittingdale Unit Tit Mgmt Ltd Boro-LrfitnJ 


Wessex Asset Management 1133 OIF 
37a Jewry St. Wiochenrr Hants SOD B8VIJ96 


2 Honey Laar UmtimECVBBr 

Lhj.kngrr » f 21. 
SbaroOuGuifF !■. 

U5 taitm8ridpF.il, 

Gill Income * F 


Gilt Growth • F U. 
r fnntt 4 F. o 


Cnr f 


07 


£3*0 53 40 SJ il 

57 2* 57JMU4 3 


-606,3132 SffS?*.* 0 ■ - 


6351 63 51B 65 00 W 00 [41J9» 

07 90 87 90 e* OhfeeaUvsn Fbednm 
5,611* 611*xl 6194 

iST? ffcT? «« 


io q 


1 Interest 


Pwa f 1 gfS!S. , w- 


1LQ-I7D10 


219 *3 23104 
153.1* 16121 
26*15 ITBCb 
2 M 02 210 55 
16* 38 173 0* 
95 EC ICO 55 
216 *0 227 7* 
1920* 202 15 
1*5 8* 15257 

376 05 376 C5 
6*7 21 6J7 22 
*55 57 455 58 
182 09 102*0 
231 *1 231*2 
|a(laa UBtsJ 
13 07 19 03 


*lb*3 “>ihS««C>.hP-rofe 
416** Mmj|d From 
*:6*5 ■•la.-joeo 
*•646 P-osror, 

41647 Gilt SFicnneresi.. 

41648 Ineet-luaed . - 
' iced* .. 

Leading Camcaoro 
Cash . 

u.jla-d Saw L'lbr Til 


jbs 


11 JO 6 

297 6 
177* 
158 8 
1*3.9 
2261 
996 
1789 
216 9 
216 9 
21 LT 


ilia 
113* 
129 7 
L29 b 
116 0 
109 5, 
137 7' 

218 5 
187J 

tel 

ask 

228 4 
222 •> 


1786 

17.70 

1*66 

14 03 

15 03 
15-37 
795 
10 05 
0 43 

11.85 
10 07 
10 74 
13 19 
10 92 


17 96 
10 6 * 
15 44 
1* 7 


8 Jr 

M 

12 48 
10 60 
1131 

KS 


4.-W9 SiMSsm- - [i>,,r3 *** A11 

l4700e ™ 1982 Series 


{615 05 615061 
1*91-32 991-321 

>569 85 569.851 


OTHER UK UNIT TRUSTS 

Bailtie Gifford &,Co Ltd 

Wl EinfforCl .1483 2 501 41 0 78(40105 

James Caper Fund Mangers Ltd 

Managed Exempt . |(*S«93 ULMl OOOl • 


1A7.7 1554 

1006 9 1059 9 
Z4J 8 256.6 


215 7 
363 7 
268.1 
113 9 
3608 
230 2 
84.7 
,119-3 
, 0 * 0 
957 
984 
175 2 
Ul 7 
334 0 
94 A 
680 2 


2270 

si 

U9 B 

m 

125.5 
88.4 

100 6 

103.6 
184.4 
1175 

351.6 
993 

716 0 


57-24 _. 

Willhra Financial Sen I« Ltd (OT05)F Sw^ 0 '* . 

6 Broadgne. London EX2 071-5887511 Eeally Pensions 

ArolFrUmWwMe .51155.7 158 J 168*DU(<0b77 y<aa P ensio n s Ud 

3-Way Managed 

For IVinotor I -was see CJBIMI Home Ertrat Ajuwrred 

Wright Setlgman Food Mngn Ltd (1700)F GutEdgrd. . I1503 7 ,U * 

11 BlSmfleldSl, London EC2M 7AV 071-5880592 an ■ „ . , . 

uni Growth .. . 5|80B7 8296 87 33l5i9)4W>4 AlBany Life Assurance Co Ltd 

UK Growth 5 0633 91.42 96 23(3.05 475*0 3 DarMs LAW. PoUBs Bar EN6 UJ 

UK Incsnte .5185 12 87 82 92.45b 84lf7yil Life Faads 

Weekly dealing day Tuesday BritBBeOMF4ac8A) 

■Hi« Yorkshire Unit Tit Mngre Ltd niOOJF ESS*L?Fdfci' 

VJWotfww pl - Feng HudftrifleM 048*60220 BUfS|« Fd Aoeu) 

SlildiJS 4255 45 <5&54j4l6fl5 Fi.edimAotr) . 
lEL'iSP*!* . y ‘ 5 J^ 5 *J» 54 94p JslaihCfc G<d Matey Fd Acetal 
(WUMIarttHF 51,14156 4U0a 44-18U 7bUu95 HrohlaoneFdaold. 

bkl Man Fd Aerial . 

Jroaa Fdd) .... 

UKSnUrCa sFdAufa) . 

Europlin Metro 

Global Metro 

Sievee Metro . 

UK Metro . . . 

Nib Bmerlcjg FdJkni' 

Fac Basin FJAcna). 

43128 Prop Fd 9dia) . 

Cent. Bd. ot Fin. of Church of England** 

PFBeSwLABhnElSirMp .077-5881815 KSKSfS*^ ‘ 
lav Find Oa 31 . . .1450 95 464 65] 6.121*0251 Shi 
™ "S 5 "?? 31 , l»<»‘ *1-31 1 90252 &p£i"d 

Oepsili Find See Mney Martyt Tnro Funds. EmnFd SeSa .. ‘ 

Cttarirco /Cherish* ret* U000IF ?. , S ,, " L ■ 

33Klng Willlani Street EC4H9AS ,071-2802800 SUh * eet -' , ~ 
ri«6 Inc No 21 ...115*0 157 0 10 41)40254 Z i r, 

Clou Acc Hn 2L ..7209 7376 1041 

C-jlorr Inc Nor 21. . . Jl*4 7 150 1 4 *0 40256 ji 1 ' ' 

CynaretaltaZl llw.7 172.91 *40l 40257 ^tniieiij 

CAFINVEST-Cbarities Aid Foundation Ewjciia Metro . .. 

48Pemtxpy RdTonOddroTW) 2J0 0732 77U33 SSSL'SgS; 

Balanced Growth 1*7 04 48 40x1 4 13147779 SkmI!!"'” " 

taeome.. 14688 47 80ol 837 ( 47780 * BnPnFd AccU) 

COIF-Charitles Official bit Fdf* pjcB*sir.FdAccuV 

2 Fon Street. Uxrion CC2Y 5AQ 071-S8B1815 BgW - vv, 

Incantr Oct 31 -. . .1*39.48 444 50 6JWM®»8 Mrolrlm Pecs Acda). 

accum OciJl . . J 153*89 1516 Ol -[ 40259 SSJRJ^* , , ,, „ 

Find let locomOa 31 . 1 103 *5 103 ehl 1121 43071 _ |{37g 

Filed kx Accwti Qa31 1 107 40 107 62 1 -143070 WJ&ffiSiTFT- W {S3 « 

OepntllJkMWL see Money Market Trim Fto Uaghuxt Ooll*r (SD 11098 

Edinburgh Fund MrMrs PLC A/lied Dunbar Assurance Pic 

Exempt Pandi Allied OoBur Or. SwBdac SHI 16L 

American Not 21. . (1130 I16l( L *2(40368 Life Fend, 

Managed Nor 21 . 110 7 121.11 i39 *0369 F.«d btl Dep Acc.. . 

JjojtNo, 22 .1103 7 106 6 052)40370 |9"lirAec 

Sm Jap Cot Nor 23. .14632 *75 9wl 0.09140372 PrPMrnAcc. 

Fidelity Investment Services Ltd eZSHSEl 

MitgdPemp-hjrin. . IILJ5 U6 Ol 4 941A6885 Managed Cap 

Robert Fleming A»rt Mngnrt Ltd 


*i: : 
391 3 

Sfl 

13*0 
229 3 

194 6 
141 6 
257 5 
66 ID 
11* 1 
153 1 
74 70 

. 10* 7 

2nd Series Pension Acogntation 
686 1 
5028 
BJ 10 
419 4 
146 3 
*56 4 
1*5 0 
,397.1 
3*02 
409 5 
313 2 
163 9 
312.5 
88 JO 
122. L 
173 4 
70 10 
1U4 


•Ml 5 
41* 1 
87 60 
281 2 
1*1 

iiSo 

SSi 
1«*8 
272 5 
91.10 
120 7 
1610 
79 00 
110 8 


726 0 
532 1 
89 00 
M3* 
1549 
*830 
1534 
420 2 
360 0 
*333 
3314 
173 4 
330 7 
93 40 
1292 
183 5 
82.60 
118 4 


163.7 1723 

1924 0 2025 2 
312 7 £9 1 



Am Exempt N<w 20 .. £33878 ... 
Gen Exempt No. 20 . U1L38 11373 

Jap Exempt Hrn 20 . MOO 20 *1426 

PjoAcEmtobiNotM... LT181 74JA 
QxUEmbaXfcwX - CffiS3 9057 
kideicd Exemm Ho* 15_ 007.43 110 U 
AnwrBMExslHoilS. C74J5 75.04 

Japan BIB Erol Mr 15- - E5J.62 54 70 

EwoWriEwlNdrU... £85 45 87.10 
DweMMtoltaU . 06 91 7861 


2.61 
4 56 
073 
}« 
2.33 
4 83 
3.73 
0 75 
314 
2.57 


OTeat Earnings An 

cut Edged Act 

jXjri Arrwrtero Eoalty Ace. 

AiTWteinMap Act ..., 


4767* 

2525% Fired bn Dep Acc 
Eipitt. Aec. . .. 
PnawiyAee 


f rass:. 

v** 7 Einctmn Act 


Funds in Cnurt* , . , • ■ 

Capital 9*. 7 . . . 42869 4J9.7W 2*0 40305 

Cross Not 7 . .174 68 17534 9 68 40506 ?* lt 4a . • - 

H(qhYleM»lot7 1262.79 262.991 7 J5 1 40507 

’ Rejrtaed W ttllBlB BBttor Court CM trill AmPropen' 11 ^ 

Henderson Unit Trust Managernent Ltd Pros)*' Feeds 
I 1 45 07 46 41BI 4.48140676 F.I.DepCap 

F I Ora Acc .. ., 


Pimi6*fcMpgd 

Lazard Bratbere 

Prcperti Not 1 

Inc GU< Pit) Jan 24 

Utzard Investors Ltd (t 
EnmdMi 
5nsa)l Go I Ho* 21. . 

Einmean Kn 21 . . 

American Hoc 21 . . 

Far Eastern Hm 21. . 
oninllJnNoxZl. . 

RHitvjsNin U ... - 
Neruuiuna not 12 
NonliWeitlttflZ.. 

East Count no. 14 
IV Midland! Oct 31 . 

Local Authorities Mutual invest Tst 4 
jFoffS trwt. Lfldtfu EQY SAQ 

bEKT&Sj i ,1 ‘." .(rZl.H Ml«l 4 Kl 40826 

’ Aral UWr only ig Local AutfMrrtitr PmMcCao 

M & G Securities Lid ProEmiAct..... 

■ •uwwmio.Lw 95 Safi ilJl| 40883 Pot Am En Cap . 

5059 1131 40884 Felt Am Eg Acc 
»W 10 43 W £"FBEa«Ca # 


1 £2947 0 3125.7 

4 7 


496 0 

2.0 

E3S8 6 

259 3 

40 


12 

£107 5 

1095 

4.4 

Cl 22.2 

129.2 

328 

£1445 

154 0 

134 

1211 6 2289 

3.77 

£54.4 

563 

£*4 

£197 4 

164 5 

193 


ai»s SS ; 

Man A « 

Gill Edged Cap 

CJItEdg Act 

40766 Eg Fjd 
* 0776 Eo. Ac? 

40773 ss tt'ci ""' ■ 

40774 2n EgS . .... ... 

®75 FjfSrS).. 

FwEmitc.. . . 

4 07*8 Fum r^o 

ww 

40770 a c hj_ . 

mm IIS'. 

DA ( Caj) 



*:eil W'SUhC s«. L'dji Ti; 

*2651 M. 'Lied Varj^yg 
*•-653 '* i*JT d Inttrx) 

*:6t5 Cannon Assurance Ltd (2) 

•jjmo : ei.-M urjy. -Amfy ha*on 0 
■ if?ii ? Dd S" 1 ” Life Accnmxl.it I cm 
-l*L6M E,a.'.y 
-1*1659 Hi'3i icedne 
... a S'fategjOscs 
*1665 P>:nroy 
*1696 MAMWC2 

4166- Managed 
Albt8 Alaeagrtf* 

*!6g* Oecovl 

41678 Amyncan 

■- 671 bilrnutljn^l Merry 
*1672 tedn 
*16.3 Far Last . 

GiO04l 

*1675 Euro pear 
4 1*76 japan . 

•16^. Hemjjr Property 
41670 Ini Curreocv Bond 

41679 2nd Sc " 

41600 Eatnt/ .. . 

41*81 Higk Bc«rw 

4}Jf3 SinitegkODps. 

5 1 tSS 5» 3 . . r 

-141684 S 2 S 33 * 

DVOOSIL . . . 

, Blit . ... 

-I *1*06 American 
-1*1687 BmauMJl Money 
Index 

-1*1688 Far East 

_ Gllfcil . . 

-(*1689 Emna 
-1 416*0 Japan 

Heritage Property 

Ini Ceimy Bond . 

070742311 Other Froth 

Eqxlty Units . .. 

- *1691 PropBtv Units .. . 

- 416*2 Balanced BoMflxfC 

- 41693 

- 416*8 Century Life Pic 
I 2tJS J, I*" Street Hill. Uroton EC1 B 5AE 
I 416*6 pttMEdhtorodiUt,- 

" 47aS i 4 '”’ "■*■• 

2Z?S Speoal SnuatlORt . 

: UK Growth. . 

- lift? World Growth 

I F^dotlwTsu. 

- 4*^ uTgAUw* 111 ” ■ 

: ^ aasjjssu 

- 4170* It! 41 *** ?3 8 90 8 

- *1706 riPWtV ■ ■ ■ • 1234 1298 

- 41707 ftnity .. 125 9 132.5 

_ 41.07 I n ia ti Hiu g wal ... 79 8 8*# 

- aiw Fired IwaratL 108 1 1138 

- oisxh p*rxxsJt . . 126 6 1334 

" LanMtBn 'A~ Plan. . 106 0 1115 

4}'*u Laagbam Prop Bond .6429 676 7 

:S8I 

- iroaS SS&ZSX 1 
: 3$«i gggSSi-: 

: j g Sffifir 

aty}f BU Accent 

- 41717 f.d tat Capital . 

-141719 Fxdlmocoro.. 

- 47497 9«» h C» tU » .. 

.la iron teosHAcepB 
-141730 langnaroHareesl. 

0793*14514 Citlcarp British National 
* * Fovyrnowtt Road Hamdnh HeaeA 

41723 Mantled . .... 

4173a imerrullnal . 

41725 E2* , »- • - 


Venture Mjrudrd 
, „ - . UKEauhi 
“ 4 }*i iB'Eijaily. . 

■I 41862 Prooerlr . 

-141863 Fi.ed larrreti . . 

. Inae, Lid Gill 
*106* Cash 
*1*5 ln.es] mem Tst 
J ffl66 U7T Income Fd 
4}86- U/I UK G General 
■9 Jgto UH W aide 5o 5ns Fd 
4*869 U/T Ganutu F« 

46539 u/T Arne. GUI Fd 
. UlT EurcGit Fd 

UlT Far East Gth F4 
■^Wl U/T W wide BdFd 
465*2 Prhnr Salty Peualcros 

46543 Maniyrd 

46544 Pnerve Managed 
465*5 VrnfurMjnjrtpl 
*6546 UK Eg.Hy 
.item L"* 1 8» i 

jgn SSffite. 

41873 S5. ,U46,,L ■■. 

41874 hwounrot TsL. 

46.59 BuiMInqaccktrFd — , 

41876 Camhill Insurant* PLC 
*1877 57 Ladrmrad. Gciltffpre 


25*7 

1031 
103 1 
307 9 
176 4 
2032 
156 4 
133.6 
165 2 
1-16 3 
138 7 

!»» 
76 S 
5*7 
1050 
131 3 
103 3 
93 0 


350 5 
110 5 
106 7 
* 66 * 

ss 

1819 

1384 

•.“If 
166 2 
12* -5 


2t8 2 
1G8 6 
lost 
32*2 

JR 7 

21 J 9 
It-* * 
U’3 
!73* 
15*0 
125 0 

rn 

S3 

110 * 

Si 

97 0 

377J) 

11»*[ 

xii\ 

23*3! 

2*43 

m 

131 1\ 


-I *20*2 Yprt 

Managed. 

UslUted WlUr-PrBlL 

<J7:-K37SOO UKEmilty 

-1*2033 Filed IhteresL 
-1*203* Indo Licked.. . 
-147036 CasADrcosU- . . 

Property. . . . 

- <2035 unemauw-ji 

- 42036 Americas 

- 4 3127 J*F4" 

- a2033 J-’BJn 5nut)«rCo-l . 

- 42039 tnwai. . 

- 4J0M FaciF*. 

- 420*1 AaathB 

- 02C*2 P« Man Acc . .„ 

- 42C43 PBiUKEgBtyAa . 

- *20*4 Pro Find IrtCcc 

- *20*5 Pen Ind-Lirked Acc .. 

- *20*6 Fro Cash Dep Acc . . . 

- 420*7 PeoPropAce 

- *20*8 Pen litter Acc 

- 42ihig Pro American Act. . 

- *2050 Pen Ja:un Aec 

- *2051 Pro J*ASmCa*yCcc. 

- *2052 P« E ui'-c ejn Acc . 

Pees Pic. tic. 

-1*2554 ProCcarrttiBteAcc 
1*6*5* Pen Bldg lac Aa . 
46*55 PnUSdAiUH^riAec 
*:G55 Pro Ao-Slurr Troche 

IP 


roiuR 
135 J 
967 
178 9 
1384 
1247 
14L4 
166.9 
1168 
89 9 
1859 
290 7 
1240 
113* 
94.5 
1561 
1963 
1559 
1416 
172 6 
293 5 
1251 
946 
IBS 7 
2155 
1307 

ttV 

Us? 

till 


BdildiiB Soc Ser A .. ... 

071-203 2575 Smaller CatScr A. —i 
24061 -147289 

265 6 - 42292 

SSt"? I -[*§290 Homeowntis Friaufiy Sodrty 

PO Bo, 94. SprfpgfMtf A^ F 
H FS M an aged Fd a J wV 
HF5 Managed Fd 3 ll2SO 1316 
jHSIarC«BCHB(Fdl — (125 8 U2« 

MFSGroroCWa.. _T1_101J 106.6 


142.1 

1017 
1883 
1*53 
13 LI 
148.7 
175 5 

122.9 
9*6 

1956 
200 6 

ffl 

994 

XI 

164 0 
349 0 
1816 
2036 
1348 

995 
195 J 
226 7 
1374 

119.9 
956 

1345 
13:2 
117 9 


0904 


1*3982 Markrttaelcr Mennym ,Sari» Wajj " 

*§2 xsssSjm M 

423M UcbI loswanceCo Ltd 

M “S, 

_ ' JU94 225 41 — 14 


2f»7 Ptctothtaa^d"-: 

*2309 
*2310 

423ii krttriife Assunno Co Ltd 
Jgg 149-151 HshRfl. 

*2313 
*2314 
42315 
4231b 

Irisli Life Assurance Co Pic 
JiMLAUSTF 



*tS 

M&GLife to M&C PatoBS . 

OftlFB . 0245266266 MtMN 


Sf2 

47lff 
47121 
47: 7* 
4/125 

47126 

47127 
47125 
47120 
*7130 

47131 

47132 
47111 
47134 
47136 

47136 

47137 
« Tut; 
46145 
•7501 
4614* 
B17H2 
46143 
4674b 
•Tfi 
42911 
4295* 
«» 
42996 
42457 
429S8 
4/487 


Ca Lid 

SL LopddP EC4BQAS ,071-2907800 

47512 
47589 
47115 

47505 
CT5U. 
47514 

23£ 

47S1D 

47513 

47506 


1 229929 

(46097 


P«SiMrgdFd ... .11036 109 1 1 4^639 CAaAUCaBaB Wc^ - 

uninnTflavMa^ 


4 ±3£ VrCsriaSLSL Attaat 
4Z319 Global UsFdSer 3... 
Glottal Eqoiiy Ser X J. 
Global Fed BtScr3. 
SJS Global Prop S«r3. . 
42=3 Dotal Cam Ser 3. . 
Global Me«d Ser 4 . 

*6458 
46703 


General Portfolio Ufc Intce Pic 
*;06^ ***?' Fo^'ro Ho«n'. HJriow tea 


*tfPB BiaMi<ALB)|Br2D 
FlHdli*i*6B)Naa20 
CgmirFdiAABINmZIl 

os^zbotb 

jss? gsai o 

41682 Misad Pros FJ Mar 20 

41883 F •* 14 Pro F fl bur 20 

41884 CouiTy Pm Fd Her 20 

41885 Maori RroFndNc* 20 
*1886 P»lf Pros Fa Ho* 20 
4 1087 Can FA Hoi 15 
41888 G A5SpecFdNpr 15 


5MS 
192 5 
3C6 0 
192 5 
2060 
1015 
190 0 

mi 

1175 

UJO 

b 

166 0 


4i^o Cp®*" Financial Maougcmart Ltd 


Pcvtlollo Fd dec . 
Portlolrolrir. A .. . 

5*53301770 UKEBnty 
62c 0| - wZ075 5 •»*))» Mtnoanim 

233 0 - 42074 Far Eattrro ..., 

322-51 - *2073 r Jn ’V n 

203 0 - *2076 -iOtA America* . . 

217.01 - J2'32 CiU Pics 

157 3) - *2080 

2C0 5 - *2079 Propwly 

1533 - *2051 Ictfex-LinkedDIt 

LO 5 - *6*^ ■ ■ 

:2*0 - 42082 ' r « “JMfea 

1233 - J2C05 Gorvhore. 

118.0 - J2t»* Frarol.ngiaq . 

:*0 0 - JhW 7 FwWHdM — 

9*5 - *2036 ridetlty .. . 

JJ6 5) - *2077 GalrmenFf.gki. 

17211 - ^^rospMA-' 


E7J43 
E27 12 

E*0 79 *3 ]6. 


297 

3L2 

_ 

494 

51 9 

m 

l«*0 

1512 

-TO 

69* 

729 

— 

110 5 

116 0 

— 

92J 

969 

■ 

106 7 

112 0 

_l 

100 1 

1Q5.1 

- j 

UB1 

190 5 

- 

1174 

1233 

“J 


*J|g? Crowe toy. WdIimGUZI 1XW 
*1892 Ufe Fan* 

*1843 AroeriunAct . . 66 8 

41894 Eoullr Ac . 516 0 

418*5 Cx'epronAct . . 157 7 

Fl.rd/meresl Act. . 2458 

*1846 H'gb income Ac* . *6J 5 
41097 «K*I A* 3028 

4b227 IJB TmsiAec 458 5 

418*8 Japanev; Act 211 i 

*1099 ManjgmAcc. . 373 3 

*1900 Mwr Act- . 2419 

41*01 frosertj Acc. . 2211 

4 1902 

41903 wmertan . 77 9 

41904 Bunding Srniei i . 1525 

41*05 Egu'iy . . 572 9 

*1906 §*ropr«t . 235 3 

*1*07 Fued ime»ot. . 278 8 

41908 Internal l«u I . 156 5 

41<Kjg litre ire em Tnret . 2*1 4 

41910 222 0 

41911 M*n*9ed 385* 

41912 ""roe* • 2784 

Properly 186 7 

-141916 Grana Peulm FxwdHz) 
-141917 Aroer'WV-- 822 

-141910 £*"*» • - 6I6.» 

European 247.8 

Flied IxiBetL 3134 

mi -t . ..« Ipjernjilanal .... 164 8 

UF1--/0M88 imeumwt rnm . , 355 j 

Japan me 233 6 

sbSS---’ **« 

i ssrstec 

arSiS B«w In tad ly 
4 2 g uewnBriilnrA 
47812 He^wge 

PE Coronet.. . 


469 2 
7784 
230 2 
319 8 
188 1 


_ Ufe Fend, 

44369 MrailnTd PrrTaociocr 

44370 PfTt o nmnor Pla 

44371 WHA ProTN Perform . 
*4772 UK Ocporiuxllr 
«*J7J Eumhun ODpnr-amn./ 
4*374 KUlDrnerlCan Qpp. 


41727 


Small 

*1724 

41728 0”"“- 


1072.6 11291 
7505 7985 

13124 159Z 1 
3233 3*0.6 

538.9 536 8 

12212 1285 5 
18*3 9 19410 
125* U20 

IA7 


OtlrlBaiM 
vAccam Units) 
NAAQF Mar 21 


95 5 
1505 9 


.{9*3 0 1018 0) 


156 4 


60 ll 


MIH Ltd 

Cmetfndl 
MU Mnyd f Folio 
Miifd PcxtiAa) . 

Morgan Grenfell Unit Trast Managers Ltd 
EaMBtfro* 

UK EmKV'HdvZO... 

UK Small Cot No* 20 
Fined Ixterat fKw 20 
U5 Small Cuba* 20 
Managed Mor 20 . . ■ 
lntlB64tfM*20 
jaranHnZO 
Euroown »or 70 


159.1 
174 2 
2238 
276 
316 

380.0 
6659 

295.0 
460* 
174 3 
221 5 

.26.6 

29.2 

237 

259 

23.9 

262 

36.1 
396 


167 5 
103.4 
Z»e 
291 

3991 
6992 
2950 
4604 
103 5 
233 2 

78 1 
308 
25.0 
27 3 
252 
27 6 
381 
*1 7 


41 ; 10 European 
*1731 Fi.e d ImeretL 
41732 Eg^-.L, • * - 

4 17jt Managed 5cncx. . 

4iyu Property Senes i 

In lemon OBJ I Serin l 
43180 5 *"! Be rtel 2 . 

43174 KeO-UCJ, 

4J1S8 *ttcprcrr Soles 2 

BUUBtfPmtalilcmn... 

4317X UJ*J»d Pm/OB Cap 
43184 Properly Pens ACOnt 
43106 PwnvFwsCio 
*3182 taut PemiMsAromt 
4316* Elputr PehCkxK txc 
431M Smaller Ca s Petr. As. 

43I» SmilrCo-! Pent Coe. 

ImlPenjAeacn 

41715 Btl Pros E*p 

Filed Im Pens Accum 
A I? 17 FuedtaiPtsaCap 
41738 AogiJon Fund 

4 1 yyq Celrthaficn Fuad 

41740 Recovery Pros Aram , 

41742 Fw <*” ^ Ediebenjh LU' A» We Cettlury Ul* Pit 
•17*4 City of Wostminsier Assurance (2) 



44375 F sr Eastern Opo.. 

4*376 D«raas “ 

44377 Gwlh Prp Ser l Mar 6 
G-rth Prp Ser 2 „ 

44378 Flad Icitreu. . 

M371 CjsIl . . 

4*380 Peml.p fwa 
47627 Cash . . . 

M301 Eiawceaa . . 

47624 Far Easirrx 
4*382 Flied 
4762b Mi.ro . 

AtSi 2 th Arowicao . 

*7^ Seem. Income . .. 

*760 WnhProtli . . ' 

44385 Managed Pens Da 31 1370 96 378 2b 
Eagle star Insurance Co LM 
0444 4141 II Bain Road, Cheltenham GL5J 7L0 


95 B 
93.6 
L)2.* 
1186 
126 6 
71.0 
968 
1022 
1803 
1549 
1102 
127 3 

1238 
129 J 

102 J 

108 3 
100 7 
418 

109 5 
97 9 
116 4 


70 3 
543 l 
166 0 

258.7 
4878 
318 7 
4826 
222.2 
3*2 4 
254 6 

232.7 

82.0 
160.5 
603 0 
247 6 
29J* 
164 7 
2546 
233 6 
4056 
293 0 
1965 

85 1 
6390 
256 7 
324 7 
170 7 
264 3 
242.0 
5630 
3832 
2032 

49J Bl 
854.6 
263 3 
3366 
198 Ol 


101 4 
990 
140 1 
1255 
134 0 
751 
1024 
108 2 
109.7 
163 9 
125 1 
134 7 


M03 715033 Mrtahtf. 

IT child MnpdCarr 


S!K 


•2100 sSworthory 

42101 c58uama*ri»oero_ 

42102 UK Cmrouble — . 

42103 ProeBn Fends 

42104 Pen UK Eqelr* _ 
4Z105 Pro Smaller Cos .. 
*2106 Ptafar Eaam ... 
42307 PmEeropsan. . . 
42108 Pen Nona Atpeneaa 

42209 ^Plw... 

42110 PnwppO 
46701 Pen IPda-Upfcod cut . 
*2111 Pen Mroaged 

42112 Pen l« Moaigro . 

42113 Pm Gartmcre. . .. 

42114 Pen Eramllnglon.. . 

42115 Pm PrrprtwaC . . 

421 16 Pen FkWrty.. 

42117 PmGBreicsi Flight. 

42118 Pm Midland 

42119 fro H M BcUadUM 
Pro Feretm 6 Cetodal 

*2120 Pro Icier Global .. . 

42121 PourddldMageta . 

42122 Pro Bor* . 

*2123 Pro Smrort hero. .. 

42124 taioraasaCtrre— 

42125 UK Co"*Blhte Pm _ 

42126 

42127 
*2128 
*2129 


ss? 

trs 9 , 

166 9 
1568 

ll 1 ! 

usi 

1318 
195 0 
1693 

VtIi 

B12 

1335 

1123 

106.0 

881 

106.8 

1099 

927 

736 

129J 

312.1 
166-1 
2103 
184 5 
1041 
183 2 
19*2 
2249 
151.0 
245 5 

204 3 

1083 
LV93 
130 9 
145 8 

81. 1 
1613 
1230 
1151 
928 
110 6 
118 8 
96.9 
75.8 
1513 


460 _ 
<8*4 
2631 
153.7 
175 * 

m 

si 

193 9 
138 B 
2062 
173 3 
10*4 
1286 
1260 
1368 

iS> 

1183 
112-i 
929 
1125 
115 8 
97 7 
773 
1362 

329.6 

174.9 
22L5 
19* 

109 

193.0 
2049 
Z368 

159.0 
258.! 

ii* 

JM4 
147 0 

131.9 
153 6 

iSSi 

129* 
1213 
.970 
1166 
125 I 

102.1 
799 

LS93 


Global Fed ha Ser A. 

Global Prop Ser 4_ . 

CBbalCaTOStr* _ 

Unbmxi Smirify.. 

•JnncnB BoUnced-. 

j/cl renal Odcraty 

027,628262 SSSESGS*. 

iSS2!5 L£Sl- 

40*0 UohtauJ PadfJe. . . 

*3S JfmebaJS^tSrt 

42343 t/ehlarj Fcdldt- . . 

4044 JWronal Pra»»t» .. ., 

*2345 JfnienalC** J 

*23*6 UaupdfuSuZ 

42348 EaxrtyPm- Scries 2 _ 

42349 5*4 Edged Pen. S«r 2. 

42350 froproxyPee.So- 2 - 
4Z341 CasnPoalad Seriec 2. ., 

4 2352 Secant y ILaKsSnl . 

42J5 j Bal Maw Pro Ser 3 

<2354 OupMAnPeoSerJ-... 

4£)55 UK Eq*ityPtn5er3- 

42356 ^U^Bl/ProSerJ.. 

42357 Fixed lot Pro Sb 3.- . 

42358 Property Pw-Ser 3 

ASM fW»*P«ata3 

42362 

42363 

SSw J^««*hire * Yuritshire Assn ScscfetF 

46483 MoorgatetiaiL M . 

47048 
43072 


366.0 
4129 
3*7 1 
2*65 
170 7 
976 

97 JS 
1DL9 

116.4 
1110 

135.9 
121.8 
13 LJ 
940 
1266 
1290 
131 7 

123.9 
111.7 

139.5 
96i6 
123.9 
5672 
6T1.1 
473 0 


<M.6l 

365 4 
2595 
179 
102.7 
1026 
107J 
122.5 
1168 
1431! 
1282 

Sii 

UU 

1304 
U7.6 
1468 
ML 7 
130.4 

K* 

497.9 



07274SU1H 

aL^s»aa= 


™.2esa , aais 

VwmlftswlUeeJ.J 
Mend MC Baud MaJHlNHI 
tarSMUic).. (71 *1 
JjpB3»MerC»0ta3rTI»49 
H — *>ra Bcwd tAcB .Jmj 

UhOM ABB. ,(3kL4 



-Pone o to teW-: 

^3 SdawrFd _ ,. ;. 




HELBrttMbfa. A sh* & LU- 

gasag ^jSR. ul 


46JK- 
1 46103 
14610* 


01061 


421664 

42670 

142671 

42672 

42673 


Tzm, fill Ufa pie 

42372 Buiiwood. Glouetaer 6L* 7R2 

42373 UBhre 


0452371371 


Aro*rieanUtaJl.__. 

*168 4377 

J89.9 ms 
85 .6 . HOC 
3LL1 32631 

5B 2302 

570 923 

•66.9 700.4 

EanpfoeUod 

Earoaean tHxlAccf...- 

SCSSf* 1 — 

GridUecX 

feta-tad CM* Wcd-. 

feryrom— WlAiri-- 

fedtacMW 

014 . Can 
1 U 742 

1704 107-4 

13 60 169.7 

(rein Mod 

•^ZSczr 

raoftcCAro. 

m.1 22LX 
«69 5009 

S? J *“» 

ISS ss 

ntcsr*rytMd.„ - 

ISatiSkaz 

305.7 319.0 

Et- U82 

1997 J . 

■KM ASbfimttil 

IK 

0 ICEq^J&e..T__: 

Jgft'sassfc' 

Fixe* IxtPSl Acc— 

2206 2323 

X90-I 14731 

1*2.0 .1493 

I£Z SS 

MmapedAQ-. 

WEMVU 

Boas Gwlh Ft Ace.'_, 
SSpereAce.. 




090 204631 sSSF 


Sni- 


*7140 
4.V0J7 
463J0 
-f 46531 
*714: 
47142 
47341 
47184 
47145 
449*3 


43038 

44986 

44999 

45020 

45021 
44957 
OS04* 
4SOK.X 


• iS fSXti^- 


e3 Aoc._.. 


368JI 


UU 
132.9 
544 
116 7 
140.0 

139.5 

132.6 
110 5 
1349 
1583 
U3.7 
*18.6 
1B7J 
150 J 


1299 

1399 

.08.9 

122.9 
147.4 
1*6.9 
139.6 
116* 
147 J 
166 7 
140.8 
4*06 
197.3 
1583 


L30 3 
1361 
107 7 
11*0 
106 0 
966 
1153 
10J a 
1225 


Assicurartonl GENERALI SpA 

-1 *7133 Il/.Fg^mnaSl . laiuta EC3M 5DV 

- *2LM [UmSrc GwwrallUttU) . — 

- 42138 HaiBBoGroeranPpiy . 

-142141 P-Jrxbrtyi Canadian ._ 

-1*2143 UamkrotEqxay me . 

HambrosEoroMm . . 

MambnysHIBi Income 
0737 242*24 «SBUTOBa4f»Ei*- . 

HamBw Htfc Araeno* . 

*2145 H B 6 Plh >laib. 

42146 Haerow&uBBrrtaa... 

*2147 Haaro Smaller Cat. 

*2148 Jeeroall laud Managed . 

421*9 GwiU BIM i l Tf i- 
42150 Generali c** . . . 

*2151 
42152 
■*2153 

Gresham Unit Assurance LW 
42156 7-6 Princ e oF W.0C Pd. BqpnswcooDi 

4*691 

Vhm rtnvu III 

TZLjT Grabain Series n 

LUeagedUreB- ... 
g gg Managed Pewdon II , 

46646 
*6698 

*6700 Growth & See. Life Assce. Soc. LW 
■' GroroBd. 

■Me Hum 


42376 AmorfcaaSerSAcc. .. 

42377 HtaVleMSmJAcc..- 

42378 Gall-Edge Ser 3 ACC..— 

42379 Money S*r 3 ACL. 

SB 

42385 HrodertaAet .. 

42386 Perpetual Acc.. _. 

46079 Growth Sir 3 ace.. 

44470 AcIfreGrnwOL .... 

46482 Wuh* 

4/0*9 taMWmd hi.. i 

43073 PensPrapsty Me. 2 

Pcrofm^dat acl..-. 1 
ProtMroLWrAce — 1 

gferASr.5 
«mr» § 

m ggi:j 

42326 HmerhlroriillHiJkl 
Ufer - 


) 42*02 SS SSSS?.** 4 -— 
1 42613 Pros . Decofltr 

1 42601 'fro.f 



^15 Manchertff Dnttr 

42619 WFdMlb 


m A 


USB 




90M 

Si 

"»76 


..|474 7 
(955 


«B CearoU . .. (3364 

I "S-EUf - Si 

*1 SnuroCrottAI 711 6 

S Emmy . - — 824.9 

cow asBtes-*— JaH4 

jj— 2" I AM- 1 310 3 
^36 Pens alaaSerJAcr..... 13103 
4233? formerly Imperial Ufe (UK) 
Ufa FaTOi 

Money MM Acc. 1153.9 


IWnHUfeCrataPU: 


« SSI -STisr-l 


H 42*20 
-(42621 


De»««Sw3 .1 

foromnSrol ] 

kan X BJuoa tSerl K2_|: 

taenaltaxlSer3...ta 

fwwtarwriPyte 



0202 752000 


Proper? lctC:il.._; 


-! 44573 


■ear . 

rrorodyT>MKtUfo 
LHeFrodi 

EgnljySmJAtt [*723 

Mputa Ace..—. .13633 


GUI 




Do. Accaro. „"~T 

oKSKTfiKZr^ 

Oo. * 


Pros B itty - - 6443 

_ _ PyroMjurog, 570.9 

4 2I57 M,|| Grfed Bd, Haywards Hlh-.W Swan . 0444413307 StadS.':.'." 4U3 


*1817 Seem* Fluid 
41818 Slim Chip Ftmd . 
aigig Pernwyiunea Fmtf 
4 IB7Q edreninraui Fund 
41821 Star ttipfdGid Senes) 
41832 PatormjixxFd Chaim 
41023 **wku9BFdlSdS6l. 
*1824 OKPrefGflTOIet Fd 
*1825 OK £ colt. Fund 
*1836 JvoMriy Fend 

41827 LfeuOTneniAlOeBfii 

*7030 Em ope m Fond . . 

41828 Hartn Anwriun F* 
*1929 Oriental Oops Fond 
43759 JJWdrvaFdod 
*3804 fl'<uc(4 WeslLitoFd 
*1630 Pensso<riS«i»* 

*1831 Pmsyoro Blue Chip 

*1333 P*"Uo<* Perlon 


1*0 5 
155 8 
1500 
1294 
97 7 
,94 7 
,941 
96* 
41.6 

"w: 
41.4 
971 
9* 2 

95.1 
«5 
958 
1*8 3 
13 L 2 
1018 
91 3 

131.1 
461 


147 9 
tb* 0 
1588 
06 3 
102 1 
99 T 
941 
1015 
965 

103 4 
968 

1023 
992 
100 2 
995 

is: 

138 2 
107.2 
962 
138 
101 2 


Flexible H nun* 1 267.62 

0242 ' 5 <178 tmSSsmbet'J. 36558^37409 
G.iS.SromFd ... I 20 3402 I 

*2180 
*2181 
432 JO 

416*6 Gnarifian Royal Exchange 
ifovi) Eariuos*. EC3 


5XSSS? \ffi 

3?» 



071-283 7101 


SMta.. 

r-tiB-i 

Cbo ca Eais*t> 

4A*6i chotcnFlTSMl. ... 

ciK-toesiotJ •.. 

93131 ChotoasHthArmr . . 
x&K Qm 'em Pacific.- . . 
J21JJ Choycn Exmoeac 
7*1|4 ChOxUSPMBfrttr. 

2siS CP# ces Index “Lxd 

AJlSb OwkfsBMgSK- 

4 ~°^ OmioetOipKlL. . 
tm i—i i B bipHu. 
WdFtaawt4w. 


Ecu: 

Orrog.8 Equity. . 

ASonei 

_ Pens Manned 

2 iJ« ^W n 500 AronK»B.ra 7 tfiT,«,-k>n«uK 43 Hu 


1096 

117 6 

326 

433 1 

<72 5 

22b 

9897 

104 0 

849 

98 00 

10* 7 

000 

94 V 

1003 

359 

1049 

UO 7 

B15 

MOT 

6858 

0 93 

79 66 

asm 

1 72 


Pcs Fur East Arc 

PM Em Cap 
PenEutoAcc 

-[4696* James Capet Fisd) 

-1*1007 Pen EDO Dp 

Pen Ego Ac*. 

Pm AkiEqCto 
P en Am Ed Acc. .. 

46925 Pelt FjtEjU Cap 

46926 Pm Fa. East Acc 

46920 PBlEriOCiO 
B6937 Pro Euio Ac*. 

*7790 Amlussaifor Life Asm. Co Ltd 
47877 80 Haldechmi Pd. BoimrcnHutn 
47876 Ecuilr Fund Atr 1 149 3 1ST 2 1 


41747 Property Find . 
417*0 5ecure Gnth Fund 

41749 Managed Fund ... . 
4J7M Ecui'y Fuid 
41752 FIMInmiFnd. . 
41751 FarEJsIFumt . - 

41754 Hcith Amw Kan Fund. 
*1753 Natural Resource* Firee 

41755 PWKem Maftaged F«d. 

41756 Feoslsn Emu fund 

Pem kins Fixed Ini 

46176 PrroLun European 

46177 PoRlwcldtl 


<6180 Pro. Comerrain* U« 


256 
280 
228 
24 8 
24 7 
27.0 
302 

no 


27 0 
295 
2*0 
262 
36 1 
235 
31 B 
348 



218 5 

2300 

_ 

.. 



— 


J91 9 




221b 

2XL3 

_ 


IV 4 


_ 


316 0 

333 3 

_ 


078 2 


_ 



220 4 

u. 


Si! 

477 3 

- 

,, 

157 1 




1132 

1192 

_ 


116 7 


_ 




_ 


1732 

182* 



14J2 

152 9 

_ 


134 P 

1419 



151.8 159 8 

— 


160 3 

IbdB 



106 0 
1156 

113 7 
121.7 

: 


*6183 ConxnatneMttgdFd . 

European Fund .. 

46 IS* lilenuUMiaJ Fund 
*6185 

*6186 Clerical Medical (Fidelity Investments 
«61B7 Him,.. Plain. Bristol B52 QJH 
46IS3 iaroriaewtF.ro 


41333 Prtr.iom Adroduroes 

41834 Pension! Willi Pro) rti 

41835 BrrrUI4 WejFrosFd. 

*!ttit EaBl * Star fnsur./Midland Awir, 

*1810 60 St. Mar/ As., London EC3 , 071-929 Ull jwJS 

41339 &W*F/Mitf UBHs .. jfl/4 0 180 Jl *55142137 

Econnmic Insurance Company Ltd F reetfen i nr g int. . 

jJSii Lfliwoa Pd. SiUimbwie. ME10 1P£ F r *n*« 

jlftL Mrevracd . ...[120 0 115 8 

4J79n Fned loleresl 110 6 116 5 

123 2 
9L2 
129 0 
116 7 
131 8 
123.6 

JR 


117 0 

S^5 
110 8 
1252 
117 4 
8Q0 
1*0.5 


Pm-. Ovene-t Equity 

41932 ProaMnwe. . .. 

4193? Eqoltahle Life Assunnce Society 

419.14 Y/allan SL Aylnewy fludU HP2I 7qw 

*1935 European “ * — 

41936 Far Ejum . 

*1937 FtfoTlniTsis 
41938 Gill & Flied Ini 
*2939 Hign I it oh* 

41940 Intd Growth 

41941 r.lareiued 
«}942 Mm 
*1943 Hgrth Amirican 
419*4 Pelican 

Frugrri, . 

[ 1?*6 Small, ixuipanhs.. 


42193 

*2194 

42195 

*2196 


**289 

Sim ^'BCh-e/M-ied. 

*6191 Emerald 

Egtntr 

0I°2jWS*5 SffiFirodipwt. 
-i*l«57 injnedSecieiiui 


932 

mi 

1074 
208.7 
1ST 5 
139.9 
126 8 


982 
188.0 
1135 
219 7 
197 4 
147 J 
133 5 


A19CJ Scecu) S»s 
41JW irnol Fee Mareroed 

41950 Fern- an ...„_ . 

For LrJnn 
Fd dl I nr fu:. 

Cm A Fixed Ini 
0272290566 Hwh Income 

Internal low. I Growth 
47034 Mj rased. 

41952 

470*5 HOtth American 

41953 Fellcan . .. . 

419 5 4 FttHW'v. 

41955 Smaller Concuilo 
<1456 SeeCUl il 


1093 
,»7 2 
196 7 
1*4.1 
2299 

131-1 
166 2 
1*4.4 
11*5 
149.8 
173 9 

■W. 

182.2 

102J 
2DZ) 
,=U.* 
147 2 
2631 
1—9 B 
1822 
1798 
11*7 
215 4 
1097 
454 
20*6 


1133 
270 7 
287 1 
151.7 
242 0 

138.0 
174 9 

132.0 
1258 
210J 

\Ui 

ft! 

107 7 

297 4 
ZZJA 
154 9 
276.9 
136 6 
1918 
1993 
US 6 
227 3 
199 7 
100 4 
2154 


InfS FrfddM Pacific.. .. 
•57 22 Firodom Eurcpau 

F madam PrCderty. . 
Freedom Uxlex-Lud... 

Fieedom Droasit. 

GK Uakad Lift tear; 
Managed hi rOo! 

Do *ccotl - 

^ grtss - ..- 

Fixed Ira. leittal. 

<***$»* 

<fi2 Do Aerxm 

l»«1h AnwrhJB tahW _ 
IS? On Aram 

*rvu Pacific imiui 

do Araatt 
EaropHPlni 0*1 


32206 

in*. -Unard Gilt IniL 
2aS“ Da erase) „. .. . . 
tS'l mmftbilUAl- 

42210 SctofSTitogro 

Pets. Meoged >alUal. 
jg}!; Prws. Managed Acc 
fSh Pens Eouhr initial .. 
42STA Pwt-EwitjAct. . - 
6fos.Fu).(nt.lnitljI. 
jfs 1? Pens Fixed lit Act. 

i»{5 Peo htrirmuaL. .. 

Tgfi Pero. (PC*r. A« 

42219 E? 

SSSteffllfo 
Priro bri-Uri ct Ac . 
Sgi Pro! Dep toitldl.. 
^ Pros. Dec Act. 


7060 

120.6 

115.2 

124 J 

125 8 
U2.7 
104 4 

122 b 

82.9 

126 0 

122.4 

137.5 
127.1 
129.7 
989 

98.6 
768 

74 8 
107 8 

70. 6 
753 
655 

75 1 

95.0 

190.9 
10 J .1 
a Ltd 
316 J 
4116 
*785 
623 1 
290 8 
3787 

276.0 
354-5 
41 1 

108.0 
161.0 
1091 
702 
T 64 
191J 
2*86 

129.9 
1540 

S!! 


H?** * Gewral (Unit Assur) Ltd 

ISSlS5fia H !iig ,s ^i M . 0275 p^° 

69§i 
MM 


tartty Aceam — H _. 




fecssi^fl 

-'SHP w-ULGfEiSLZr 1 

SKi Oa Aceam 

JJtoMtaL 

Shltoli'2.T.3 

MMJiWSvZ. 


42639 


3963 
1458 
3394 
514 0 
1343 

316.5 

102.5 


156.9 
»2 3 

730.9 
152 0 
217.7 
•15J 
1533 
378.4 
54U 
Mil 
33321 

107.9 


46080 _. ._ 

46081 F Lie* ftecum. 

*6082 WnHJDWAeOKtu.. 

46083 tnumauoiul fkxan. 

4WB* MawgedtaS^... 
mm HUi Ame rican Accnm . 

46Cab Proper ty tome 

4»w vrSMeOniAadML;: 

*6080 
*6089 
460*0 

X Gewal (Urot Pmsltmsl Ud 

46^ Xtogxwraa ttouat KUtgxwoBd, TWotth. Sprrey MUK^gT 


IS "metartlhmto,, 


299.1 
429J 
362A 
5ZU 

5^ 

199.6 
2826 
3U3 
4623 

St? 
%:l Si\ 

114 9 .raj). 
ULl U7 j0 
UU XU* 

i§;« 


— i 47079 
->47on * EL Poolom Ltd 
" H”°S . gHSSS fiPg^Spnvy 

3 «TO§ to BricHh rid FTcHbJWJ 

ami* 

NM Ljf i A fo uran u Ltd 
ISS° AudtraU*. 

a ^”7;^ 

BSi— 

Fired fo lirdC L . ^ 

jasa--;: L- 


■ Growth.... 


*6262 fflS5P«er*- 

MS.7I -lq«S r3Sw 

3gs Part ttimiHT * *** 

™ W ^itofo. ^ UqdM wflll 7 M fS 5 f 5 ?T 7 ';“' 

* ewsssr-' 


92739 JJJ Property 

IS S raster^ 

w&fe-i 


47969 E*. Bldg. See. lew. 
ai^J Do. AcautL 

BaST^-d: 

4797Q Sg^ttEoty .wi"“* 

2S7? Bo. Amiri — 

SiXrf EaemccEoro IxIL 

4T?S StriForEarwWL^ 1 

“mo Emmoc Fued iml. 

avaew 00 AeewH 

f&'2Z? ka,t - 


Sm MS* 1 * 81 " 

w 

SJW Enrol Pwii. ml." 

t&iir-- 

«45? 

42*52 P° Ac oxtl 

*5*5 

42*54 
92955 
43456 

Liberty Uft Assurance Co LM 
4S458 ato.Bd.tavSSSr^ 1 ^ *■“ 


MLS 

1792 

2633 

909.7 

727.7 


li“l 

766.0 


as* *ai- 


185.0 

185.6 
219 7 

382.4 
5884 

127.9 
1682 

175.7 

242.6 
527 6 

812.0 
125 7 

198.7 
368 1 

412.5 
HU 

8Sb 

990 

118.9 
1267 


1998 

195.4 
230 
9016 
*19.9 
134.7 
177.1 
1830 
2554 

555.4 
859B 
132* 
13*6 
ZfL3 
9343 
209.0 
^.4 

,9U 
105 1 
1252 
133 j* 


■Il ISP 

S3 


81 E«M^«rMI»r 

S-saeaar - " 

m igjjjst- 

i 



0306887766 


*3051 

43052 

*3053 

43054 

43055 
93W6 

91057 
43050 
43059 , 

isl 


0705 


43069 
471*6 
47147 
47140 
471 *9 
47519 
47518 


li: ; 



IPtWI. 



CMM l “Ht*l Find 

3SS A™v*cox . 

42*67 SSjJjF-- 

ss - 

4 M 71 


1 t 



427» 

3SE5ES&J 
SlKM 

*2761 Mi “arAroSynCVCoV-J 
*27« jnBarJopuiCroShTl 
*2763 JUgu-Jpc 

9276 * — - 

*2765 Ml Bar UK Growth 

427M SWITCH.. 

ss ssasa. 

5gg Egast.: 

47069 JJJ Fjd Japan..... 

^ 3iS aE? ^--~ 

sssratE 1 . 

Kjsss^ 

HIP 

42779 ffifSK 

wSSSSStm 


Lis*.* 
2*L* 380 8 

W 7 Ifta o 

U7 2 

,ML 3 

5*7.5 
UL* 
Z> LS 
86.0 


-4 m - -3 


ISS .EBSffS'; 

rt:|a6.9 S9I 


*3099 

48X12 

9U00 

97973 

43101 

96113 

48114 

) 3 MC 

JUU ^ 

*J10* ^ 

-9M15 

M*116 '» 

4Moi ;> 

4 - y- 

43186 S 

3 pii > 

%£ 

41115 
43118 
)4JU7 
43118 
46117 
0128 
47976 
4}U1 






iS-? 

.1108 


p S SS^sssBBrissas, 
B8 f« li ' m 

msern 



M8Z422K2 




^ 92968 


EPPWG FOREST. EAST London, areas Ouo*- 
ity homos, orosfloe loeaUono- » 
city. Canary Wharf- *«» EBd - t*'*** 
Bureau 081-630 3032. 


MtnwSATE NG. CMAIIMM* * UIm*»«- 

^Sulfo turn ^oodyW roovr tP. Nr all 
trgnsparl Lanasoap* <jdn»- t1*SM0 P« r 

ntortnOai 341 7764- 


Wall praaemod ltd wx tut ur-tn lairayj 2 
r^cecs motto n. 3 pan:'. 2 tuihs Lin Par- 
rot 07 yre. Pa* Luna EsIoWs 071 8?9 
0763. 


Vracuoro tuu 3 2 hu* 1 BOlsanlas, 

gon t*C0 P n fd, 071 733 06*4. 



to nave a « oeo navuw mu.>iw»rt 
dcslgiiml end comiraewo hy Mutar 
Buildar, with harbour rimes lrom is Door, 
tar armmd E20DJB0. Toft gSOS 732026 




if 

CasHtaad in 
































































































FINANCIAL TIMES MONDAY NOVEMBER 26 1090 


FT MANAGED FUNDS SERVICE 


SS 


ttusjssi. ftryar*# 

Mutt Portfolio iSltoJ IU 58 3 0*1 - 47 ; 


Mirqfl Port lohs ISI fa) l£JS8 
aMUvCBnvxr Fbm ua 
135 Dollar s: 

Sterling L 

DmUWnurt DEI 

Japa-iev Ye« T 

MW(M. S* 2 _ 5 - 


K 5 . aSSSfepJS! 

Capital House Fund Mgn-CmM. 


Offer YltU Off- Mi 
Price Dm Hue 


StfR'fc 


514 59 
U7B5 
DU38 13 


-[ 4 raid Mi 

-147311 SlMmiM 

VtoTOUnJI Bond 


- 14478 * CwraMa 
-[44735 £S«ri ing. 


StU .404 L 404 1 4801 
3 B 18 S 3 1 R 53 19 mI 


firaasippw - 


EauIFand-WrigM National Enty Fd (a) (1) 


oSSSpS SS'K'fe 

stmrat Senicct -CMU.. 


- 44716 1155 - ._ 

Managed. IS4154" **.66 1 -I447M D*SSlte. 1tn ‘'. 

Dantnut Management (Goenoey) Ltd f*taft*ma... 

Doiftran Lund** . lOKrlUO IiTJf - 1-14873 ■ 

EsasHLrrMsrarHiifc sjeE 


-1 47070 14 »Vf *•**» 
< u luiWaU. 


Nat Westminster, Jersey Fd. 5 grs. Ltd nuuua not Eoaire 

UlWMrnElurflMzl- 414 »0 1 L 03 45346 oEiiuU>Utar 

EquUfFaid. UO J 1910 55 * 45547 fa 

■InUfiowiFdiii 86 3 BOO 1.57 45548 SIS. Art fi 

"Si»'*«fnaoflak» . 1 1345 3431 7 60 41549 [MdlHMEn 


frrncti Mat f quire 


“ ‘S 4 l Urn>qIM''Si 4 . 4 lnniiMrMjW 2 hl| 


7*545549 Ouunui 


*«a iw,HrfWeri 

Dollar CUV, 


Join Govett Mngmot IntErnatiBnal 
tow* H»p Ire CIU. TTO.3171 0 3804( 12.8 
OerCUFarttn rm [10819 096l| 
Energy A fcxwcei . ISO.661 0 7051 


46845 Wl Portfolio . lISLMO 
ri •*“»** Cwimey . 56 U 04 


LbU) 17 UI 
2104 2 2161 


Sterling CUm . 
D-Mjrf CUn. 
DuicnGuUdteClas 
JjpanrteYfnCfK* 


Food (it 

S 3 * 1439 
LZ 1 80 QI 
0 M 70.4837 
Oft 70 7781 
V 714 LZ 699 


Italian Hoe Equity 
hcBdfieMC^lty 


U 8 Lneabeora 
Mr- 311 UU 
St*- 10042 10154 
BFp- 428 414 

Ffr- 77.03 77 81 
DM- 16 04 15 22 
Oft- 1724 17.42 


&2SLi!2* ,, T l S ? h ?i35«l -lew Unto Financial Si 

SSSE».J i- t* »:«! -ISS m 


LUXEMBOURG okmutebjm 


H BW- 
SS»* 


5 - 5.71 5.77 

«>• 178.97 98881 
5 ft- 16 J 7 1*30 
t- 729 7 37 


Offer Vktd 

Pike bn 


Asian Dwe) waned 

Portfolio A Nee fiV/TT 
Portfolio 8 Mm 23 ..I 


■ ■ _ . dwod-08364 + five digit code 

ice * *£ syajH 

* & SKSS^ StfSSS^: * * “ ” 

— Unfca Financial Service SA Lux GartmortlhwMUiMntLM 25?*^ J ***** 60 -I* -l«EU 

ng K IncsmeM Bant ltd Gut— ■* F— I "»?? fc liruatfrata ua Harffc Star Find 

Uitt»MreU.fu1d [0M&6.75 ttXO 3X0 43905 C*«H StrtUfJ PwS*** I 1348(46320 Ml 

llflira Eerily FoMUl) .10*05 67 5734) 3D0I45906 > 3X§|4wlr tg-B 

, Vfting Fmd-SOAV -ggf!S5BSiii“"‘ Tiff I iSI-fcS22 ftPM.P 

) 4may Nn ii EaittUi t*— 

^87 1 0^4 1 45996 IkS) -j^TOO 

16 MrtoeSISitSfESt^S , Bgggeg > ,» »l. - i4 ““ 

»w«cj l >c«»ttH._l»u85 1430 «80»4W7 fienmn Sel« t!,n i A ^^?5. p *l V ' J1701 
. InofthWarttoitoeiMopiUraon HAVNsrl- J » "** wl 


UottnMLfind 0 JU 6.79 68*0 
Onion Eonlly Font ui) .10105 67 5734 ] 
Wiling Fend-SOAV 

4<IAVNee UEtattJl 


Hambros Fund Managers (CD Ltd 4jtMftcsn n 

Joojnneorc . .T»ffcl? «230l -143785 ttfumjp Fd ... 


4J140 Garim«n Fund Managen InUmatlraal Ltd Nortiwple Unit TsL M«g.. <J«esl U«» , , U 

«i« asissti 2 !ss j ‘ nw 033427535 EEH^JSLi? T ^ 7 ss^iw^^issssss? ss^sKii 

4morie*i Fd _| 


Baa«ae Fcrrler Lrtliq Uj»> SA 
FLM»*lu«riu4...lJ SFIB124 l 


44688 Yawftid ii Adnmc<d Technelogy. Fd . eertnat SA 

WMM TWt. ..... J 522.60 r -196002 sS^fpp^o.. ..Jsft26a* 334501 


J4W1WW0TC. .ISOftl? 9J230I 

Havelet Ttirognuritn Mnpnt L 

irailnvSHeMiseinc [11.981 IDiiaai 
Ml »l»-faU High tac... JJ49 1M 5L7593 
{jadww Admin, (Gucnewjl 
Pt» In fuatfj Sf|.« . . ] to 908 


llOotSS? -J 45591 Smi 

* 44ql Sm IHWwAmCmhFi. S 11 »I 13695 ^ 4 SSH 3 SS 

*“ 7 * Whfcne ii’np aitm.- S 2 JM 15 i /63 - 4 S 593 TnZ 

OIHM Ctranaa F 4 Sl.MM IJKfl - 45514 siu. 

Offtnotr Fjr Eum F4 120439 21721 - 46M5 rZZ 

MhnDmwGnwuiFd JSL 5489 16461 - 45596 49 ?? 

TIM Portugal FUad UmHerf Fm 

eon LMnh Bank fnra Conjwrtr tCkanri itUoao Ltd kS? 

NAVHo .16 - . I $5 65 I -147465 

Pmdartlal Inti Financial Semite LU tut* 


S"S IlJtS Eaa*m Emppr* 

5 54147548 <WaPa«Jte?a . . 

JaunFisf . _ 

- 45223 AaUaUjIOd Ffl . 

- 4 S 226 Clatal ItsoarCB .... 

- 45227 CmnqinB Hits Fd .. 

- 43228 6« Grt*»UiFi«l 

. IsnS Sterling Bond fd . . 

- 44230 ECU Band fund 

.1 1 lot Bond Fund ...., 

Pjt lS , L ^ r , Slotal Com Ufa . . 
2-® 45254 USSOfUHllFd .. .1 


SrLuKrd EvU j Prjlo SI 805 1 049 

3 iUKMCmn(PiVh . U.MA 1121 
Srircf Mru s Prtflo . 51.838 L 197 

IffACwtnjPnfte.. 51.690 1 739 
High frame L PrUto to 599 0 629 


CaW^ttW-iBIPfiW 


J 45591 

- Anariu I $- 

- 45512 Carom I DU- 

- 45540 KSE . . *i 

' «ii SmUiEAAMn I 5- 

- 4SW5 Cmatry Meet Fn6 

- 455«ft ASEAR S- 

France FFr- 

■ 1-1 C«nnanf...— ........ . OM- 

—1*47465 — pjl 


aiBEoiMt A waat..i7| S1077 

64 Pantos 5 oWI - . 57.67 

172 Partner S mO .... 1 5 U 8 

S' CB Fond International 00 

*1 a Film. I S 15 75 




GAMfrlc*. 

CAUAfbiCRW 

SWITZERLAND (sdrecsgniseiu iSSS^ 


CM Inrestment Serial Funds 
Clobal but NAV. .. . T 310.17 


IW37 Fd fi?l* fa -1 45144 BJA. Bond totjUiHeuls AG 


VmBhA Carrrmr Fond . 

McemrU) & B> .. J173 I 1820M 1022149644 

CraMMCiW . 1 220.7 232.01 000145643 


Kleinwort Benson, bill Fd Mimb Ltd sun ng Dmcnt fj 

RBiBt-Ataa £8 608 9 .l«f - 45 >56 Frurt fr»t Dw Fd 

iCBJUMBFan) [ 5210.49 I -1 45337 SmoFrOra. _ 

-4Uf(rark*4Khan*ef nurhma prrllmkuiyctBrer DM Dmpm Fd .. 

Kleinwort Season, Islamic Fd Mqmt Ltd aSj m?Swwt F, 

wan, « Fund ISS 70 6O0l OOlSjW „ 


nson.brtl Fd Mnws Ltd, SuHfr 

f..... |£86M 1.1«f - 45 >56 £•«*, 

I 5210.49 I -1 45337 5?*^ 


Lazard Fond M 

UejrtCo MtaM 
Lu'jrtf Cor 4 cr Fd L 
L 6 unCvC«tFdUSS 
Llejrtf Car dec Fd Y. 

Luard Cor Ace Fd DM 
Uund Cm Pec Fd SF .jsf'ifj* 
Ueart Ca-itee FdFF lffr 15657 
Liard Cor 4 cc fd Man 
LanidOTiidBadlMc) 
ij-tm D ftrd Bat? Uteel 
Uora Eumooin Fmd 
LJurd Far EM. . 

Lirard GMuJ Enu^r 

LlTJid Int loe Stfrxj. 


iflTOS 


YmDronutFd 

Anti DlrDftoutFd, 


ICO Ltd 

U SOS'*! 7* *5365 
US 78 IS Til J3 J 45367 
514 68 14.69 6.9145368 

Y3.820 

DU5L47 

ss 

569 1649 

.149 20 54 


John Govett Khamel Islands! Ltd naoOIF 


Royal Trust Fd Mijnt (CD Ud , 

JaoanGwib Fd .139 4 44.00 1 -145737 M Ponds 

Royal Trust Inti Fd Mngt Ltd , , imSSSMi 

Strtf.na Fulkii U>r |B 1 8 * 7 I a 03 457 JO ■■ 

fnOUUcrjl5«s.iJl . 51827 1 896 0.00 49739 

lalfUtMu; Band L>Jr...l 51.134 ll«7l 6 ID 1 45740 KT ms 


SinWBBI* 

Dm land 

United Kingdom , 


5 - 8 J 62 

iKl— 47 04 

V- 9555 
t- 10 638 
£- 0504 


SUHnlMnun — 1114 4.15 
USS Tnlobcn Sand- . lsM> 3? 3051 

USS T6*A«n Gnmth. 1 SI 0-22 10 71 

CodevalOr (ill 

cSSkpUSS | 51620.68 

nwtemuss... ,W26iH, 

Renteatent SFr 1 SFrl 92053 


lat (HI 

67 

93 -I 

71 3 


45146 lOBanrense 


45147 g«u M. Series A.. _ 


45149 Barer Sfi Serial B 


“-Till w Win nsbooiuauu CAM &MB 4 - 

GMtel* 

JSferS JSSlk 

westmwrts AG KH riSrtYhM 

SSbi IIP- 

GAM NO Merita ft. 
tuingainilfis. 


6.9 45361 
73 43370 
7 1 45371 
8 75 45372 


313 1 59 lb 9Jb 9 3| 1 oU7i7a Sdiradtr Mngt S 
Sir UOJt 10.24 10 28 75147279 SdnArMimtae 
51^510 19 10 19 10 19 1 --I-™— WwniPTMIB 
5 b *9-51 151 14A 


r Prices on 64f 21 Wait On I log Nm 28. 

Ft» Siit 6 Pra«ii InauUml tea fltmlag (mn 

Sdinidcr Mngt Serrices (Jersey) Ltd 


Cfonal Carrenra . 5 b >10 » 10 19 10 19 
Global Belaiord 5 b *951 151 « 4 A 

J 54 2g 9 M 

3 tWUa 12.56 12»< 

S $134 9 34 9 J 8 


S 46 J 9 

46 5361 

54 27 lb. 

13 J7 lOMal 7.67 


Laurt IMS Inc (Acl.< |sz >3981 3 < 77 j*[ 7 67 


_ laarr Faadl Ltd 

S” Slrtflng ... £21 7702 J 12.73 

U 53 5448708 6 89 

O-Mjrtr .... DM 70 5440 | 7 OC 

Salts franc . SFrb 7 J 651 [ 6 971 

Yen ...... Y 464 S 38 I 6 731 

Scimitar WoctdMUe Mann Fuad Ltd 
Stewing . . £20 7852 14.05 

USS . . S 33 B 52 D 733 

72B 9 D-Mark . .. . DM 68 2915 tJT 

0 S-JU franc- SfriSOla* 7 J 3 

1 licirtse Yen ... Y 6 BT 7 3801 734 

AiBi'a'iaaS ... AS 3 S 1632 1270 

CanodlmS . CS 29 J 457 1137 

, P Eta . .. EniU -5298 9 .U 

USSManagM. . II 7 <hM 382113 
AM Sterling Mougn U 4 J 772 141723 -l 
§9 Scimitar Worldwide Selection Fd Ltd 

17 W ElritrCUwftmb 


£217702 
5448708 
0M70 5440 
SF 1*73651 
Y 464538 


Laaard Im lac CilncA 


. ,£847 B 17 , 

Liaard In Inc I i 4 cd £1118 12 63 [ 1034 

Laurd Jinan Fuad .. issl 40 54 . 1 S 1 

SIS 83 20.03 


Luird Win Am SIS 83 20.1 

LuardSel Port CCao . Ul 11 

LaxonfSel Pan £ lac. . £ 9.42 
LxardSW Parts Coo S 12 B 
Lasard Sei Port Sine. S &69 
M & G (Guemseyl 
hlMCWul Fd -.635 4 884 

Merrill Lynch Guernsey 
Bjaqkel WAV Mm 21 T $6236 
nm Ponf odd NAV I S 4 86 

NM Financial Mgmt Inti Ltd 

M/igtf Centro iSotfli IC- 
HM PwtfoIU SWccttmFoDdLbflSasw 
Comakncr . .. |£- 

r» CasiGmit, 1 S- 

Smalier Co'i . .)£- 

SpecialSus . _.l£- 
Intl Bond . ..|S- 

Americon Fuad [S- 
luvrKjnlnuHirCd, IV 
Aunriiun Fund . £- 


— 5 £411 4 9 L 41 

Japanese Ea*t >7 5 b 71114 1016 1127 

Far EaMEgullr ... 5 b $ 1.44 9.94 10 03 

USEgaitr.. 5 b >30 77 10 77 10 88 
European Court r 5 b IWI 2 JH 12 98 UOO 
UK HWk Income 5 14 56 456 4591120 

UKEMrCmoal.. 5 b £4 05 4 05 4 04(3 0 

lull loi oimgr our after for ulm >■ other imndictlea 
1 ol 45371 Hill Samuel Fend Mgrs (Jsy) Ltd (1000)F 
-(5380 PO Boa 63 . Band StrwL St Hellei. Jenej (B 34 7 «J 2 < 


£20 7832 
S 3 JB 520 
DM 68 2915 


0 h 5 ? 55 i Stte Flaed lot ..S'lElMr 1 .C** 1362 4 40 ) 
OBOweibMYbid. -.JbE .430 1,43411493 14 
75145383 Global EaeKr Fend u ju lap 2 1 .: 


Earop6inCo.it. 5b[HlkS 16 52 17 67 L3dk 
889 Jl 0.91)45411 u» IQ > - 5b *4 191 4161 


12.73 45763 f 1 /. J J. 
689 45761 
7.02 45765 


neming Group tp) 

45 Rue Ds ScJIlK L-2S29 Howild UanuOtw il 

010 352 409040 or 071438 58 SB 


i tten 3«oi 
! AS 351632 
CS 293457 
Emil 3258 
£370669 302113 
ill 3732 14 ITS 1 


6 97 15766 FFP Eostam Oppt . . 

^aarsi-. 

1 Ltd FFTiwlBaatf. 

14 T 05 [ 49808 FFF Inti EflPrtT . . - 

733145809 FFF JopaoBe . 

? 37 45810 FTT Pad IK- 

733 45011 FFF UK . - ... . . 

734 45812 FFFUSDlMPwrj . 


V 12.99 13 82 - 

V 14.51 1 V 44 -J 

9 - 162 ia 24 

V 13.70 !« 

S- U -40 12.14 

V 10 45 U 12 -I 

V 26.23 27 92 

5 - 2035 2 L 86 -I 

V 10 88 1 LSS - 

C- 1.07 135 

V 1163 12.44 -i 


Renteaten SFr i SFrl92053 

-J«365 Certexa Intenatioial W 

— <2371 COrtRahnof . - .J S 94 B 4 

“ J2S &BBt CuminwclaJ dt France 
’"i££ Euro S«lr Cot OrwA-l EcaUL 2 » 
_lOT * Ears Sntlr Cot Claw B 
CAlAdiDondiial - 
f>s PreOlgrOs Abd. 
turaPmOgrCfcBfai. 

* CradH Suisse 

akSpf HHFdUSS....jSlS 60<3 156044 

-UrfiH CSMflmrHklWWi 

_S£S C 5 Mon* MHFdL 
liJS; CSMmm BtmFdVPL 

|,7M1 CSItomMtiFlEu 


SR OTHER OFFSHORE FUNDS 

6 oDe.nct> 


tv, Ya 

fL KK.fe'gsiSS^ 


CMenffMbkFjijs iKtttS 


3 U 13041 
39 im<o 
7124 677 124438 
£tdBU$ 


4^i ATSP Management Lid 

» asaas^n» , 

4^0 

4«9 HAV USS urkrtetO. ... I v I -(44415 
1 J38 » 


CAMMW 1 I »rW. 

gs.'tes?®! 

OAMPariftSajMFd] 


12.70 45813 *Mlf Dealing 

1137 45814 _ . . __ . , 

9.13 15815 Gartmore Luxembourg SA (p) 

- 45814 39 Alice Seheffe. L- 252 D Ln 010 


SB jrww 9 &&Z 


CSPWmaBondDMA. JDM90J39 9, 
CS Prime Bond DM B '™"" “ 
CSSMrt-TmBdSA 

CSSbow-Tm Bd S B 
CSSMtl-ToiBdOMA 
OS Sbvt-Tm Bd Dll B 
CS Ecu Bd 6 
CS Ecu Bd B 
CSGaMea Bd A. 


510 * 05 104 06 
112697 12593 
IDMBO 9681 
04411 b 15 11614 
EmlMOb Bll » 
Eml 248 b 126.12 
Dfl 9 bD 3 9700 


AdhwrtA . DM 2020 2081 -144617 

Mhmba . H 042 S 1 1 44618 

FeeMk DM 7233 75.15 -J 44619 

Foratft ... DM 5708 5933 -1 446211 

tartt ^Fd (Cayman] Ltd 

EtAV Nm 19 . _( S 7 9747 I -144489 


mhAmerEgafty 

I 4977 H 8 /IIMi Equity . 

- 45778 MmAe Fmtp 


CSEmBbeCNaAMOH 
CSEaoB 6 aC 6 Bt/BIFi] 
CS Etnapa Bd *;B DM 


■■R 95 U 7 41 

_■» mc*| 

DM 24720 249 MB 


Alliance Capttat 

SUfflWM-::.-r aa 
sas»=zrg?g 

VUYteMBoed llsiil 


Nordic EwMty — - - I SKr- 


CSEarapiBdAyBSFr. ISFrOTC 273 W 


-|«704 irt-.B^rSS' ‘ 

-146510 Stirlaw Managed - 55 


- 1 454 V bdmiMlNlbiTatifiW Utdhlngdati 

Statu Umgtff ..V; 04 41 34 «1 23 33 - 45167 WmttaPt 

- 46250 USDabrUougat 5 b Cfl 01 23 81 30 49 - 4*88 Y 7 or Id- met mo me 

- 46251 SwrluwM. .-. 0^348 2348 23 48 U 71 V 7 orIdT>NJe W*raot_ 

- 46252 IIS dollar • 4 ... 0 *36 44 36 94 36 94 6 67 1 5770 Maawed Clau Fand 

- 46253 DdalMflmjfkd* .0 ES. S 57 83 57 83 1 OJ t 5271 MaeMW-dr . . 

- 46254 Japanese Yea a f 0 *4705 4 705 4 705 5 64 45272 MClaFwe 

- 455 ? SMsf'JK«f.. . 0 SM 51 J 45 10 45 18 689 452.3 Ecu 

- 45504 lwa,P»«Q 4 * . otmw 21 40 21 . 4 d(t «Aw 3 z Strrt .«4 

Lloyd* Bank (CD U/T Mgrs. SSSSSe . 

'TSf! PO Bor 195 St Heller- Jose* 053427561 c. • u— 

_ TSf? UagdiTtL Gill . 2 blC 91 bo 9 181 4 421111314539 } Mnrngequr Refl 

Dealing 4 ait, SFG Cao-ial Fnnd 


10.01 10.01 10 67 l 8 62 kna fJCINeBaita 
1353 13 53 14 4316 69(45266 5 ce»r ladaMolanui. 
Maf Utd Kingdom 

24 41 24 41 2 S 33 [ -[ 45:67 WmMaldt 


SU 88 1263 

S3 66 3 89 

330 14 3198 


Biilllh Fund . £- 

Cmpnem Fund .. . f- 
Gofd Fatal £- 

Hong Korg Fual E- 

lelanuiMUIII Fur 3 ■ . E- 
Jourer F and £- 

J-tpon Snullee Cm . f- 
Stncacoc & UjlifUid £- 
Dalltr Fltrd latrren. . 4 - 
Slstlng Filed lat £. 

Oeutuvmjrk Cjrrmo DU- 
DoUor Cwrencj 5 - 

Caretnc* . I- 
I’etCumn. >- 

Mjnigrd Currency ■ 

Nikko Capital Mngt (Europe] l 
-Mean fade* Fand 1V2.562 5.588 
Nf» Crnrrjlion Fd J . £24 29 24 54 
japan Irdrt A>eM |*B 1 -W 8 260 
Jan Sector Rotation . 1*6 638 6.735 
Prudential Inti Financial Sent 

Hatbora Current* Fand . 

Managed Strrlmg 1 129 2 129 


Bond Clan Faadl 

Era 

Surt.ng 
US Donor 
Waadw.de . 


-gi Ksapsaii." 
: sg KI.S& 

: 2 ^ aSSKwi-.. 

-143787 

liJJS? YMNeune 


CSHete. 

CSCofd Mines A/BS 
CS Prime MfUlATB* 

csh-mboumbm. 

CSirMCnMBSFr 


S 50659 S 2 b .40 
ro A /8 S. [5190 02 20199 


- 47929 Oafwa Japan Gem Fund 

-47341 Doma Jopn Con . IS&tM B 97 l -144837 

1 XJ TO Dalwa Jaman Small Egaity Fd .to) , 

Daiwa jopaolSSEA.. I SU 2& I -143757 


bKomUaulCUBB-. SI 4 Si 14JO. - 42? 

I B I Te ch,. Sj 4 B 6 ISM . - ME 

Otasar . . 5^ ^ 13 16'SJX — 4^^ 

QaturOmB S15 11 15.11 - 02*28 CIO PiMMUI-BMeSiB unu us — U • — M u 

SS3&iic*:Lrgg , _!^^"" J6 ,^ s7 - UC5aj0 «te 

amuMTCBiSsS— ra.oo BOO - ij£j7 Jokn Gnett ttaRC Ltd . SiMfiiar*. 1 fxar 

Ttchpofom 71*17.68 1A31 . «M4 BMHUGamiMglFdCi-IClUA 122ll -I44S16 rat— tltllluTTlcr fldulmi 

SSSotai KBfge.7:) »Sm 1 Bfuup fete Limited : 


CJU 4 ut kneuntaat. 

44617 GAMVaJne. te 

44618 B*M WWtetboml 

44619 GAM WarUwUej 

GAM Bom Ten i 

44664 GAUBondDMH 

44665 GAM Bond £ StlnsJ 
40401 GAM tCH> Mondial I 

44666 GAMiCHIAmcrkaJ 
44666 GAM lOD Pacfffal 
44669 GAM (CHI Europe 
42441 GAMTraMUw... ■ 


-W swo 

(UU2ZL0 ZP O 

att»L0 a*o 

UVIUO IMP 

0El73.0 l£U 

WW2U40 2»0 
fitfMLO 1«0 
0471260 1270 
DKfiMO U50 
DWObO 1270 
091138 H4 0 
0X71410 1A2.D 

UL5 1LI 

*LU J-M 

a 120.0 

o mow 


0] -) 64531 

1 m 


si k 5 £€^- 

liiia Odds AualuMBt 

SS : iSS. 

-ssssasT 

47182 Drhttn Balmisas J-td 

PftHexttatftuFd. . WfrlfcB 4JW 

Sim WOEXT Gftwth n . 

Sim (UW J ELLS J 


; NttiSSMsr 


Stff Sw__L- — J *XLC 2 I -1 47655 

*7UQ MM FPtam Trading CnoHj Ltd , 

«S5 nwimn -IT^wlJE”! -i«4bi 

saamir> 

£SBS«d M 


PF MJC 5B. 

FRS Mam 
muaMoft 


— ~ — — |— .1 

jsassrirl 

Pacific Grawtfa Fand 

NAV .1 


2 

uiiSSiftkv . 


DP Junto Fd MV. 
OmpeGiaPdBV 


T -tCtUftlV . 

JUMBBDMdflRMFd-.l $44 41 1 


Global Gflytmment Pl» FmJ 
do PmdottliJ-aatbe See OHO tap 

NAV Nao 16 0 SS 7 J 3 GS 1 J 0 


John Gnett OaM7 Ltd 

SM 6 M«an>l«*l Fee iJtLLU 


Scnmgeanr Kema-Gee Mngmt.. Jersey 
SFG Camul Fond . HlSB 7 481 711 -[45791 

SfX facareFcmd . . [75 8 79 7 mI 1 111 45792 


- 45526 KIM Britannia International (Jersey) Ltd TSBCiii fautw ud 

- ■»K8 PO Boi 27L Si Hriie*. Jerte* 0534 7JIW Tarnet Internal 

- *«' SbtDlbJI OUOlaOJ720l9»MH5l • - 


37 2 3 J 6 

37.2 3 36 

2328 

9716 U 32 


v- - - 4^4 Royal Trust Jsy Fd Mngt Lid ( 1400 )F lorg. c<eaUb,i ui. w« 

It- -I -1 45536 PaBo.J 3 B StHW.er Jenr* 05*4 76077 W 

gt (Europe) Ltd , a?'”? Wi*QI*>i lZS£l2Z*£. 

R^. 5 b 2 5 . 588 ) - 45559 TSB TfUSt Funds (CD 'wiuunavemyru . 

sg M sn&iss&z uu "v”"* sssgw-* 

*6 638 6 . 7 a 5 l -147334 StgDfoot.iCUB 3 105 ‘5 103 55 106 65 L* 9 ( j* 4*7 

naneial Service* Ud <">’ 4 n«n iwm 5 lco cj 1 00 03 ’-03 03 11 bi.m* 

CorOgAGilCMo « 4 J 21 44 21 4 * ssU H 4 S 6 Jo qT.^Uan 

129 2 121 6 d[ 10 A 4 [ 4 S 637 «*"• ? S i? Si? ^ i 2 B K fK sSSS 4 ^c Urlttf 

$14 3 S MJwl 7-55 1 45638 HESS, | Sg £SS ^Sh.^. 

5 75 54 75 B 4 60 5010 79 -USTu 


Dollar OereM*- 
DO Drrcia 
S'.VFt oetmii 
J >'ri Derctii 


Saudi International (Guernsey) -Id 

IB' B-.-rfl [510 25 1 C 43 

IB' Cellar [S1Q23 10 24 

imlCn.ig ISIDJI 10 75 

FjUcjt NigMra-3< ISS3 93 SS.93 


1 100 D 1 M 0 10 J 7 aiSS Nrwotk*ll Ecjim . 5)9224 82.24 87 14 to 43 Ui 64 

(itom ior£ 1 «££* FtrEasuw . . sirs 08 75 OS 71 9 * Jo M 4 Jig; 

lovi'OJJ’ W dS 6-” avSl Grof* 5 :t>co 76 90 SI J3p 02 ;.VH 

|£®S M 6 L,U si 75 54 75 M 60 solo 79 43S7u 

lYS 022 5.041s* SJ2 45643 I*? “LW_ LU ,a«-„ 


£7 67 7 88 

£879 880 

£ 9-38 9 .S 4 

£936 8 641 

>1083 1131 

nal ( Jersey 1 1 
185 7 l<fe ll 
434 S 456 3 


-1 45^6 Yraftamrc I Y- 522 I 

-1 4579Q Hend er s on Management SA (a) 
lersey 21-25 Alice Sebeflrr L-2520 Lueaiboarg 

-f 45791 0T1-638 5757 or 010-352 462232 

111145792 Hendmon HarlaonFmd 

Japanese Portfolio | V 10 85 11.47 

ruklauwt J4p"5"«UrCiiP - ma V 2235 2361 

15 S? PacIlfcPlltWfO.- V 11 03 U 66 

tabieafidt I V *31 4 6s 

}JK EoiPPeon Portfolio I S- 7 44 746 

JJ 2 I 45935 UK Portfoflo | V 588 6 Jl 

V 8.76 9 26 

L- 8 93 938 

5- 0 8046 0 8432 

6- LOOT) 1 1392 
V 163 10 11 


"k“ 2S£37: F “ i .i s "T.3» I -iw. !iB1l2S'r“~r"^ , il"’ u f -1™* ^ 

s=£3^*%SBnsa , “ii- aat!ss?ASBnaii“ SsS Mrol "" ,T “ 

.uuu Ksjsa.'s-- i 5 s>”„'sH :ls?s ssi 

tzz2iS£ m r , b& n , a«. SB ..wm.sr,‘S£_ u< 

- 2%, Europe Value Fun) (Hi , , SS^iSodWft- SHSl ““IfHB HMf$ MV Curacao , 

- * 7*77 HAW ...” *11 65 I -l 47 B 58 K^VSf ,P * - F< ‘ 5 ?iL , 2 Si H "AVdoelS, 'l_l *31526 | 

~^S F<«WftYtat( Im Mnat(Laxefntmira] | SA Sm. jr” u: " r 1 »— ntmmt Tmirn 

Cod' Portfolio . ]sa« 9371 637 1 47349 iiirteh.. . .~. *6103 tg i gl -I 447 K IMmlZliaH 

-*»»Ean>P4Fd Isi029 -I Oiol 47350 JiPio Fund SiftO BN o» J2S? SCSSSS lA f«MiMi I’wl 


Dean Witter World WMe Invest. Tst.SA 
NAV 1 *2136 I -J 441 


The Dragon Fond .Slcav 
NAV Nov 20 1 $ 9 < 


-143757 Asian 
t,SA may No 

-J 44874 B«*rr 


AfratAsfacrates 

Aslao Fd . . . _ 
HomaUnMl Hrdge- 


l -(45147 
I —1 43148 


Dresdnerinnk Asud Management SA (o) 
r»onaon- 4 a« n» I 0 KS 6 Ol’siicl ->44488 
Ewirito Santo Invest me nt Mtpmrt (SICAV) 
Soomeni Erg« F 4 .. I $1035 ' -147429 

Bartta Management SJL 

EurmFdNAV.WU T £co 25.72 I -146341 


astr-sywafat aaa&. 


- 46351 DdUrUMdnPMia 

- 46352 SUsUmMHyPtaffo 

- *6593 Im Cot Portfolio . 


-•wmw ShUBMUta^aoMMlooritfei 
umhj YMueTm^TTsiiiisg 
B»ltf Vd06rwm3 ...1*104761 

-115196 Graap One International Tst 

-(44709 - 

IllSu rjou UOT 5 ScrinTrTsWUa USBJ 
1 44711 FesBp.jiaadSrtL. 16 J 730 6503 


-( 4 U 63 Hill Samuel Im Services Inti SA (ol 

MMijbt 63 / 65 . 3001 Bcrar, SwiUrrUsd Z 24 Q 5 L 


726(46366 

7-11146767 


_1«7.40» U.Bjl 


QomMe. Mb* Booil-_ 4*1.03 IjoI 
Op6taLbac3.lM...1n.72 2-B6 j 

ssdauEfev s in 

MOB 

8J»i4M508 MteMM itet PUBM EM ri flCD , 

. . SE 5S 5 te tu».r lavlnlvtu 


-[47435 Rayat Toot Nutt >— if 


Fidelity Invest 

Slaed Port-HoogM. 


ot (CO Ltd . 
[310 73 11.261 


Earooafwd 51144 

,SA Hoag Kpcg. $38.03 

47349 JapacTrch *6103 

147350 JJMoFiatd Si 60 


. *38 03 40 73 3 09 44 

. 561 03 65-19 - 44 

524 64) 36281 017 441 


2-31 4 S 087 UK&oirt. 

ill 4 Mi IS 5 ^ 

& I is §3 fiSBSSfflSr- 

5J3 2 ?§s isb *im assag" 

y>?i m n *z as S£ 

284 54 r# 76 2 44 45846 GlSlEOT.h^ 


a^i-wa llujnrrfa Sham 3 HJ 2 ®4 32 1 

I f Jointly SNarc . 3193 :5 •») ;rtf' 

46774 
4*775 

JERSEY (RSGliLATEDl( M > 


3|94_*2 «4 3r 97 ibiii Jjnci Warburg Asset Management Je 

3193 17 9 } ” 139 ^ 971 ;). Shvijj OHJjfdiir* |tl 21 130 


Sovereign Asset Management Limited 

Cfr-ipt; Octio.-y uld '£3 *iL- * 2426 1 - 14041 : 

-UMF.2 

”-“ 5nrt (C6C T 7) . 1 r«- I , Allied Irish Fund Managers ICI) Ud , 

riV^?aV«- l :l :!Sb SMftELfa. 


H Global Baud 
45929 Ctabat Managed 


BlnaJ Pon-Uidmlged SlOd 1059 1 104 1 4*317 


S- 857 
s- w.of 
S- 027 
r- 7i3 
0 * 6 - 821 
C- 9.79 
DU- 9 lb 
5 - 921 
S- 1021 
5 - 930 


Franier.. . 

Gfabil lodunrta . 

G local Select ion... 
imralaul . 
Orimc 


-fa 7 v<J 2 SwuM GfdwUl. 
_|angu '.World 


S 13 M 1432 
S 67 28 7065 OU 

519 65 2 D 61 051 

* 12.96 U 61 
S 12.45 13 07 

$13 76 1 « 4 $ 0 1 $ 

1103 96 10916 
555.90 37.70 016 


[ 5 - 921 - -Irnnt Ftalstra International Group NV 

Y - - tea raamEaoDrWwtFd .f $4 91 T 16 1 

: r a:;a *" ,J0 Fire Arrows Int) Bond Fnrtd (cs) 

osg*i Hype Foreign & Colonial Port Fd Slavtn) Koukcmw Asset ManJormox fen 
ay>x Etcbjngr fbc. Primrau Si EC 2 A 2 TT 071 aS 2 a 8 «M N,VB * r ‘ hJrr • ' ***■« > 


Jopui BevGano Fa_ IS 20 D 6 21 


Hill Samuel teestmeat Scrvin 
tew hdACkM 

C r n n n tFm£mtf_.JgrILiH 1272 


Sendee* Juti (z) 


tss bjSa,-.- ..m 5 f| XMtttW m ^ 

o^tSn si?!? \kvL omXn u >M^WwWImlM ftlU, Tritr efci totfi 

SS 44973 QcflfcFO - SBOEJO 51 WO 0 24 04767 MbinftlftmvK*— . -JSU.X5 MSI 7.71(45304 CgpgS E^ayNmj 

_ aMji Pacific httl. . . _ SZ 3 64 24.82 0 44 *4768 — - - — — ■ — - "paDotaiHul 

- SSiS TwnjpWan*, 976 - J?411 SfSfl" ***•'*? ^ $* I S UWfcl J«M 

0 15 4497$ B*dF« ISUABD 175XM 704)44761 _ _ I **L7* i -143308 o^adBM/hm33 

-44176 The Batavia Fund Ud I ndm e z Aala fan m damiw..— i 

016 44978 UAVflrrll “ cm >1 I J. u « <4lidllT«lh«W I I -I4SM ScttlNn Adt 


. 57.87 Q 26 -I 467 , 

. . S 47 JS 3088 Q_ 3 Zi 4471 
-J $ 16-88 17.72 1 05 B SS! 


-(*4764 CSFOUUfa^. . 




45262 Safrl 


NA V l*m 21 US$9 46. 

I * 12.75 


Cop USEmUr Km 2 M 




->44176 The Batavia Fund Ltd 

016|4 4978 RAVOctU- jTl 1 


ZJlST 


$6041 63451 001(44180 Bnrhnll 

inal Group NV . ecT^ ui. 
$4 91 T Lb I -[47548 BBFuUtrnUd 


-»«" SSftSSf'S 


*1175 2 -144485 mTaSFdM^aT 

J 51263 S -l4*S SStmSS 

vfflnt Mg nmt L d MKten 

. 518-20 la^n L 12 45051 orcsuVmla 

53 DA 7 J 099 - 44771 

Silt 1002 - 44772 

. $1030 10 41 - 44773 SB* 

. 517.75 1713 - 44774 "ml- 

- 515.98 1631 - 44775 Ihn mMtaiH Pw _ 

$1330 1556 - 44776 ** 4 ofcwrt 6 ftdd_ 

CS 17 13 1731 - 64777 htalnie 1 - 

CS 19 0 S 19.25 - 44778 MJ-rNp^ 

59.17 936 - 44779 Pacific G#ld( 

514 50 1480 1 - 44780 WmalMOiFd _ 

M Malacca HA V Mm B 

“ S 62 S I — i 48005 «*»■•* 


Mgicuiy InSiniK.oui bn Tit Ltd 
Ccrsf Ei*:afl |£m )45 6*68 

If,. M-ATfCiPe £30 32 *2 99 

line Jan-F^ 07*3 4000 

P»:-MFS i*J !6 >94 

Rru:r*»F.- 523 b 


_ ..IM j'PidigujrurtTrj 

■ I<u , "■^r-WJC mrnfc S**b8Cb 

1 - • “■ -** CcSsprlntru .lfwl n ' » jja ■ 

Tyndall International IGnermey) Ltd U ETTuorib 

Co:i-JI 2ffr-jrr 151 1« IS 5 68 45 S 30 h-O em Fd .. IQ 4 O 0322 

Ni»i-'S 6 irs 16252 65 6 Ce 15 20 Jf^fll ir!l Urond OtHlar 525*513 

IMW'J-. 6c*« 15*20 36 CO '.65*5852 »*V 'AasagM Bcvd , iS.*31 _ “X 

Vara>v«ai. Fa ' 75 S3 7® 73 - *5883 Barclays Inti Funds 

U.S. Treasury Securities Fund Ltd . 

SP» rt If” s>*'" 5731 33 -j 4 $902 iUfimS . 

f.v«lrtt*tSr-Jm l 5 B 5 HS 9 -l C $904 VS C- 3 lUr 


Fund Managers (Jerse 

tj-f-.u T*:- 5 » 15 10 


-1 4ib.?5 ••'.iw«»a»'Ftf-d iia-'-b 
- 46 tb 2 * CjjjJ 1 51 * 17 


- 46563 ■-**» ■” £ -V. [ 5:0 S-3 n 30 

- 473*6 .515 88 lb 72 1 

4 T 5 JT Vflrllr. FaadwLlrntlM, 

5 .a=..cadCa— rc. FJ Is- 17 128596 ■ 


-I45139 AnSawCnEafUra 

Orumul EtHrWl-81 

- 41043 Eurapvaa £gtthl-31 .. 

- 41045 Nordic Emit* 

- 41041 An*cMjtanOnlt» 

- <1116 WcM Pacific Equn F 

- 41206 Mrdit'r u taull* . . 

. BntiiACQo.tr ... 

■ US D«> 5-Tm» Ann 

; 43972 SUgBrnfaTcnpAwi 
1 JWW Nib American Bood 
5 45*74 UulIhGmimrrBoni 

- 45975 Sfrrtieg Bond 
7 45976 ECU Bum 


5 - 94 Q 

$» 1085 

S- UJ 7 

S~ 14 01 

5- 900 

V 10 39 

S- 10 67 

S- 10 00 

$- 10.12 

C- 1064 

5 - 10 20 

S- 11 14 

l- 10 25 

Em- 10 00 

’DjWy dealing 


-t«m Fleming Group 

-£004 Flaulaf Fmd NieagmeBt CL**} 

- Siloaced Fimd .. . $23 72 

-CK7 Firming Jopu Feed. Y27S9» 29 4W 

-§M 3 Fleming UnmFlrtT^ 518,58 1*87 

-£ 3 J Jofua Warrant NAV . $ 6.49 

- 47 ^ EsraceJe Wrrt MV $6 E 3 

- Urn Gartmore UuemtMurg $Jt. 

WcrtnmdeGfowtb. . 7>» 7.971 

-rrtil p wnv«F0 513.06 I 

- C5« Guta Global Selection (p) 

- (7352 lotrrrjtftaial . Islo 55 11 16 1 


SJ067 30*9 
59 91 IQ a? 


f..t«irtt»tSr-Jm l 5 BS 1 S 9 

Yamaichl Capital .Uangmt (Gue 

Japan r.lrti Crnalf SlOSb I 


Sj-r.i t*‘> IS 5 Funi 
>.l' *r* Fund 


in^nrt^lGuemsi 

££ ! 


IRELAND (SIB RECOGNISED) 


liul Cabs. Kd 
Cbrge Price Pnce 


-145104 u5 Dollar. 

Cy) Ltd Ctnxtrrur. 

.1 4DCCO • - 

. jaw iUnW *ijix*zaTTT*o 

- 47335 

> 1 M 91 Bon* Fnmh 

Sfariiop Bcm. 
tSCwrawi: faccrr 
Alien SdettlH Fum 
McrgK-nb . 

Incur n a . 

-tore* 

tajMnu 

Pi-itcann 


£ 1 * 14 ! 

529 97 
0 M 5 ! 29 I 
V? 604 
2.18 12 61 
5 32 Z 6 22 I 


-L-T 54 J .Vtb Amencoti 
Euros eon . . 
For Eotf. 
IwlAxBand . 


Bermuda Inti 

AmborfaUfil _ 

-[44990 MafaUfteadlCmi 

BOatnuBondltaU Sill 1002 
Mi iml Commodity .510-33 10 41 
BdafaUCmcrUMI.. $17.7$ 1713 
BdalWEipnlylCati: - 515.98 1631 
— 1 4 4995 Bda IrU Eapliy r[ccJ_ $uJo 13 58 
“ SS2 Cfc$l»B«relL - CS17 13 1731 
■2^ Cmd busman 8 CS19 OS 19.25 
-146014 Fttrjftrt.. .... 99.17 936 

Jip Owa Ski Slat , . $1450 14 80 


valued wee*i* ' .Vanda n 1 Ardneula** 


!t0 333 0 404a I 
IMS 77 iii<i tJ t 


11 81 44724 
761*4725 


LUXEM BOU RG (sib recognised) 

sssl c#«&p£ sarw* 


Ivory & Sime (Lmembourgl SA (ul kw accOm 

44714 13 meCottheL' 1637 Liafmboun 010 35241 X 6461 fowfac 

47978 Attat fm4 Ceruil Esnct 

4 , 2*2 CfOBalCjuPtutfobu S- 2 J» £ 480 i 0 3 i<$ 3 C 1 M»n<lwiane 4 n 

4 £374 omndSmoPtutmu $- 2 J 75 2 519 b 5510310 111 Curao 

U-WKVgMaPrttid L- 1000 l.ObllL BxiJlI lanroW l„ 

CowlEmeePtulMM . DU- 3 752 3177 

EurapriM Pomona fc- 0 914 DIM 

J^iu Portfolio E- 0 Ml 0 680 

Clll Pacific PlrtfclW. .. S- 2258 2 J 94 


=i 5 ss ssft&ejft *622$ 1 

-liJS «M 

IY4J60 4.470I 

I 47K4 Bridge Sfagapur* Asset. Btogmrt 


50933 0*06 
$12 71 13 43 


S 10 66 11271 

51008 10661 


„ I Inprcmet (ul 
«>« MYJuiylB-. 

4 ?7i International 


$09 19 09.72 
$10 99 11611 



‘ $731 
IMP 
Warrant 
$ 7.02 
*- 


246 4S76Q 

-4 497*2 


T :ISS 


marHr-l._Z HXJ995 
AMRhU CM 

* 7 _» 

DM 


E323S?t5^. 




Int cnpaifat Fumf 

IwS «S7op»i-.-J!_n 




m 433 H J 

Sb€“:K,-I -fe ^ asBaagpassyr-, 


-I 47999 Buttress EpuityAK... ,|s 8 76 
BMlrenlncAiz. 1 36 34 


eumesamcAcc. .. ... 
-I 476 S 6 Buttress bll l«eomu. - 
Cantrade ITEC Fi 


4*m Jardte] F la mtaj i 


J SS J JS 2 X gsan: 

Z2sj«BN fSS?” 

0 00 45300 •{£ 


Gold Portfolio 
UKCrautbaf fatame 
Stone? Gill PonfoLo. 
GMjI Band Ponlofai 
Dollar Portfolio 
JapSuiUt Cot Ptolto 
Slrrtlng Portfolio 


OftoYletd Ctfi- 

Pnce Grs inti TiauaM 


Ml Global Asset Mngmt Co Ltd *MI Trusts' 

Ul Global Donor 1 S- 0 . 9 b 1 (Hi -MX* 1 . 


Sam.* East Asia . 
US DolLaf Lacra.Jiiy 

Brown Shipley 


Ahfaey Global »nv*stment Fund tu) 

-I 4 .ru ilj'e.L ltll Lvcenbovg J 
I Tt I far iC'F F-J I *- 151 1.61 


Ll$T|LiaU$fib iBteruatienal 


5- 1 923 I 923 □ 50 
V 2.067 Z 060)7 50 




—>45302 &nera/db_ 

45303 T^20FaStiliiwfif>r 


S&*", 

am 


ISLE OF MAN isib recognised) 


Sviirq Cjd ‘-OjuIv ■ 
inti flc*-aiDjii»>. 
Inc Curttrcv ittrt) 


Allied Dnnbar Inti Fund Mgts (1600IH Cater Allen Im 

IwOSirte:. Deigns IcfJ OtfXbblSb! 

-Dl EJotugedu 1 SIVUCl 05383 0 5732 T -U 275 KfJ 1 r.vi”:S ,‘ 
AOI Uod Luirmc * 1 : 1 5 »iN 0 41 M 0 4384 


AOI W •WrEo.tf 5 171745 037*5 D 6118 
am SIS UW' Gllv cl 5 J 3 W 7 00492 0 584 S - *» 

ADI Fir Can tc' . 5 513177 10177 LGS 38 - Us 
aOlGWifaconHC' 5 4272162453 0 2584 -MU 
ADIUbCaoCiP'cf 5 U 1 H 1 0 J 9 U 0 1035 - 1 * 

ADI Eunice Fd itf 5 Bui R 3 1 0701 1 1397 
FurcofiamionPncnolSkaresPbgne 0624662 B 60 

Asset Global Funds Ud 

Abacus Hie Mora Si Douglas. IgM 0624 6200 


CJ Egml> CsrtHC -1 


mem Management (CD pot^.n'Sn.n gu, ;m 


Srrrl.rj pr 
Ur.CP>r«fl 
Ariyirj- Gl“ Fm 
iStcrl'.-g Fr «i 
tv- pro" G-r F-e 
iSle-urj Pr<.- 

JOCanwGwFnc 
.S'rri.ng ?'•«' 


£- 0 77 0 82 

t- 0 61 066 

S- 244 260 

£- ! 24 I J 2 
£.:o- 2 19 2 33 

1 - 1-55 1 65 


- **4 Citibank (Cl) Ltd 'Citifumls- 
"i £3 Ubridlt, Fends 
” Kpifldimirk I nstt? Akl 


4 C 8 l 4 90144032 nigP.irfMtonird 


0 879 [2 20 
! 056 > 6<0 


Inti Scedallty ... I $10 40 T 

Xmestisscments Atlantinues SA, 

HAV Nor 12 . .. 1325.45 2 S. 7 ll 


- Iw « I - 14482 , « 

oj] *5306 Cttfeen* Investment Trust Mgt Cn Ltd " 
tatltwS'lUV Wo* 19 WB 6 23231.10 U 3 S 3290 jp 
-1 49714 Itafto 1190 Tr«N MV Nor II WoO 092 . 16 USS 426 jp, 

M r„, Seail Aula fader T« MV 161.22 Vfoa 6 ^ 73.91 USS 8 88 JF 

-| 4J782 DmnHujbt Inve s tme uls Ltd JF 

-I 471 S SSSSfiSfiSS?-- - 47423 £ 

rrp f-t totomcGoteaeM.- 53 88 4.09 - 47424 JF 

-f«MI C**«l»tP 4 CHeE*„ 113 80 1*50 — 47425 JF 

S’* C*iw = J,TA*lto:Ff.. n«45 1516 - 47426 £ 

Hty.Fdto) $6*6 U» - *1X0 JF 

- 1 4 S 392 CtoUto^tPSOficWiTI- 56 68 7 02 - *7927 JF 

Canary BamadjFl--, 5899 1 45 - 47856 JF 


Kleinwort Benson Select Find (u) 
14 Rue Aldrlgea L-1U0 Uaembourg 010, 
Brill* ... TTto- 175 1$J 


- 14405 EmerWisg *514 

- HU 6 Eerapepe 

- 4*407 IWmutiPPAl 


VH Kansjllw World 

bid Nortfi Awylcon 

bll Pacific 


Ec«r- 1 37 
Eto- 157 


JC Global Fund-SICAV «S»^ 

NAV . . . -1 $ 11.00 I - 1 * 571 * 

Latin American Management Cp Ltd (n) ftaU Asiaff 

Brablas kn Co SiCAV - T J 1355 f - 44 782 

UeiianUitbSlCAV — I $14 82 1 - 147*48 


1 c-ooi h M * in American Management Cp Ltd Cn) 

*<79«1 BroblOil Vw.Cc.SICAV .1 ?1355 f -1*4782 

'SS ^*1 ■«'"'» (4 5'CAV — r 114 82 1 -147*48 

I ^ Launrest Inti Fdt-Global F*falip FCP to) 

-•inJ * A Vlter 21 1 $9 49 I — 1 45391 

- -i(» ALL-STAR World Pfolio-Eqty Fdto) 

-• 3 b« 8 AVHuv 21 .. .. .1 $ 9.65 J - 1*5392 

- Sro ‘Jw* B"! 1 Luxembourg 


51 TO JFjoptotnripc — J 1 , 

■Jwdbtt Fleming Unit Trntb lid 

-144821 AatpPacJfk - . 


■blllfjlftoa^j ' $ 7 . 7 * I -1 45318 

SK 5 &Lj--fe . 
SffSSS KKSj ^ 5 - 

asra«s»‘Sss* , r-i„„. 

P—jfa UUr lU p il ftu LW 

BCV££“*-r-»"S'", -,™ 


US Dollar . 
Mooagrd 
Short trrai Inn 
IrIVI C Nor 22 


f rrnen Eot.Ij . sTf-UJ 12 J 3 130 81 -}« 6 W JW*?? -- * 
U 6 GIII 5^10 U 10 11 10 b 6 -UlWO Gfa 6 afEo«ily 

~tt 1186 127 S> -l« 4 f>l J«UQ Einilly 


0 U 27 661 
72713 881 
UO 859 
Sir 114 
51729 * 

102 357 


AEtna Federated Inti Mngrs (Lux) SA to) 5^ 51 Hrtw 

i«b “ #JRC “ l ss 3 ar‘- 

: Gwmtb Foudv . . SSllc' eSSi ' 


,u Midland Interna fail Circuit Fond SXCAVto) 

IX MMtod— Afiari lt a. tgw i UenerlUd 

PO Bur 26 . St HHIct Jirser I 

UKGrovtA . .] £- 0930 0*87 

■1 European Crawia . 1 f- 0 852 0 904 


Pound Sfarlfagl. . 

OjBUfif U «4 ONI DMI 10 76 I 

“rcjS SSSRSjy’”.’: 5 !“aS 
S KffiS--p n t(a 5 F .' UM24 

S liWdlrtftrt 5 u*Cta-. I $ 13-30 13601 


I TtSw American 
rJ55 ecl*u« 

Air.lrui.an £au>tr 
-liana. Eurcceii Earn* 


Japan Gro-O . £- 0063 0.116 

.. Pacific CnmUt .. . C- 0 768 OSlb 

£-0802 0 851 

Si 2 ???? “B Fined f*Unst (- 1 057 W 1 121 

74 < 6 u 31 Mulltoirmn Bend t- 0 9 JW 0 939 

^■“ I, 7 •• £- 1 01501.077 

*03 U 5 S UaWdlt, ... tr 0 8 bHW 0 923 M 65 

ia^* j™ Brltaonl* totemational LU to) SiSfetorfiS 

7 S 5 BUStoGuirropJ 1 S- 10.04 10 5 7 - own PeurtSUgPlofto . 

A 947 J 9 W Wmtm . I 5 - 107 115 -Lt »79 US DoltorVlolW. - 

*«* Eiuoppie Wararl $- 071 2 111 -Uou VeePirtfallo 


£12191 
DM 110 76 
$111.99 
riO 885 
SFrI04 24 


US Bond . . 5 l $4 83 9 83 10 . 4 >I - 1 WT 

CMI Fund Managers doM) 

OtrkJl Medical Hse Douglas laM 0624625599 
fOgJ income . SI'S *» 1 A 0 4916 05176 U 4 1017273 
CMI Care Portfelle Fuad 

& . : T f:!SSS:aS :fi 3 ! 


7 — | — looMl JaoJQ Eaultr Nor 22 . 
i. 4 )l -Ur «97 Ewqpean Eanirs ftaf 19 

USEm HIUi Mor 19 .. 


US Spec Sluice* 19 . 
62 SS 99 US Em IfWi Ph 19 
115733 CltlWTNo*!* ... 

BaedFpnh 
- 1*7540 Glottal BOM 
-m*l GNMA Bond Nor 19 . 
- 1*7519 HYBIAI Not 19 


- 1 mi i couin 

JJcanese esutr 

.jo. - UK Eevit. 

I aaSac tacwg *nd Bfdpfb f 

Ttsji -mr<aB loe LGntfi 
I ISjQ ErPQOffalucAGntll 
92277 Pse 4 j.nlocd.G-dl 


W lihbTH 

12211*04 


JOMH I E- 0 «B 3 0636*1 - 1*7519 HYBIAI Ko* l - 

EuattV 8v Uw Inti Fund Mngrs Ltd ESC Trust 1 

Vctfliv Nw. Piwoea Hill DMgI» toM 0624 677877 EBCAom Trw 
Iogu (ncomr Fd 31 , 1*782 97 B* 102 L 97 U 4 31*1546 lucomT? . 

Gartmore Fund Managers (IoM) Cj * i,al .... 

s,ss. H nt , ...j „sr.siss -s-s 

Mercury Fund Managers IoM Ltd -oriK 

II Hill Street 0 «rtl«,laM oe £4 662255 l uto w a B em U 

Mere IdM Fund .. 5196^2 9 b 63 W 103 lT aMcum USSDep 5 hort 

Mire loll BoM 5 l 49 *7 49 47 M 5 Z. 02 U 1 2 I 4 J 771 Do. Drat 

Refuge Overseas (UOO) SmST 5 *" 11 

4 tn Floor. VkbMvHw QwnlasloM OM 46 I 7500 EarebdlomTi 
pl' IF * . S', 9900 9 g. 01 rtl 09 40 9.71 C 6799 
HSTtlSS 8 * - S'* 8218 8 Z 18 U 186 99 10 0 J 4 haJ 2 _ ..... . . 

ECO & DM Boed . SV 94 60 94 bOW 100 9 03 44798 Equitllhtk 1 
SUgDeaos. 1 . 0 HU 02 lB 20 &m 0202 UW 4 M 01 FlntAiaaPr 
us twiior Denmll O $ 17 bM 17 b 3 * 4 l 7 b 34 *6803 First Aim Prl 

LJ IremutMejl . 56 85 15 ab.QOa 91 92 - JtoK NAV DMrtedt 

UKEtoilrFd. 56 90 95 90 95 - 196.41 - raJ ^ 

pgwFd. S 6 91.19 92.41 98 40 - 47344 ... . 

EWHMM Oppt .. 5 ', 84 87 85 81 91_37 -MOH Fidelity In* 
Sun Life Management doM) Ltd StoimgA^ 

PO Bo> 178 . DougUi. IoM 0624 622444 Fleming Gr 

Stonr Hlgu fan 61(1 9177 0 . 9 J 97 X 0074 N 05 l 47 J 8 b Hubert Final.. 


514 683 
512670 12685 
*66416 367 


JJJS UKInciCnth 

I ta “ m » F «* 

-I 44 U 5 * Arrtrrallan s Bood 
-laanct Caron*" S Bond 

J IZSZi Otalxnnur-- 8 oud 

I —* Qa * 1 broad ri.rdnv an Rn 


Multlcurmcr Bend 
UK Sllg Mantfli? _ 
USS Liguldltr ... 


M ™£ 3 MnFu r*£S 82 ( i 

- KE’ILM, w M g u 0 r ,e ? t 


CocroogfitMala T uie..ls 8 Jl 8 74 

13 16(47356 CrtdJl Iwmis fat) Asset Mm 

“ 731*7367 ftWSsecjBli SIL 09 U.S b 

7 51 47358 WdonrerAo Growth $1104 1 L 6 I 

i * 47359 ONtowy... 51156 1L63 

iSl 43758 5954 1003 

PjoricGrmetN .5913 960 

-145404 Asla-PaancCreytlu. 551^05 12 JS 5 

0 "f*P*«Ci 1 aith . SS 085 0.91 

-J 454<5 Credit Lyamtais Rouse (Bermudj 


JFasofTream SIS 00 2011 

-m— JF* *» o f U Trt S3 61 5*3 

“J* JF EnwoTstdl 530-61 32 J 1 

Jf fJrDuarrtrtrtjTlL. 56.23 6.66 

SS * 88 JFHayKoo^Ttfltf.^ SW77 74fl8 

JFMiftnk $11.71 12 JO 

47423 ^ JtotoTreattn ._ YM_238 ficS 

SS J^^SS K=:*W* 


7 50 47359 
7 65 >43738 


-14*491 JFNddMGMkltN.. 


| OBEfeB-’a 

4*^69 JFPbffleptatm... $2787 29 32 

Zl5n7n JFTaArouTn $U>.« U 46 

JF.n«tartT« isZQrOR 11-16 


1X 43793 
6.0145796 



MreWU LnicU Krdttut 

A»a Dollar P Iplio A. 


CaubanOdliirMlA.l 


Ineame Plus* 

Maaimara kx 
Nippon tfori 


ESC Trust Company (Jersey) Ltd 

pc Amre Tratod Cm« Prod Ud* 


M* 4 d Eurnpron Bd 
StenmgBond 
U$ Collar Band 
TpiSond 


l- 0.97 1 01)13 

I S- 10 88 11 bbl 
•Wee** 


US Dollar P - folia . _ . 
tee Porn olio . . . 


V 10.64 11 21ft.2lJ*J7a UatUrtWraorSitoA ': 1 


WdCroepq Toril M* icuond 

.. . .751451 15.0481 531144893 IfiS'ASS!* £ 5 “ 
... .1523 64 24 361 1 b 43 1 44894 De^Jd»n.irSR« 


'Otter urtcelncludes > 5 . urellm. cturgr 
E 8 C Anno Curator bame Fund* , . rli^S^ 

fncoitre .. Jcaja 854951 3951446*5 rrn,ttvw 

•Offer twice Includes 53 . prelim cPargr Barclays 

SO bill I -(44888 

! 5 s»!B®r 


7°^te?2 Margan Gwnfell UT MgnjPewtsche Bank 

fate 0 M&-.- .-.Tskss afiTs 


Barclays Inti Funds (Luxembourg) U 40 Q) Nootsra inu. Nomura 1 
41 ArenuedelaGare L; 16 U 0103524043*4 UmdonEORBAJ 

Eure wan Eoultr 5 =, KO 719 0 719 0.761 1 2 7144734 **** P«W* P'folto .. I 
toteruuoOAl Bores JfaBfSS 67 65 91 78 72^4727 


flS ®35 sics: . :. .t ThS 53 70 1 ^ 

4.16MUW Nomura Global Fund (aJ 

U 400 ) Wtotera I nil. Nomura Hj*. 24 Uonmcnt 9 

lass sbbsb*l.i ^ 


USAfatjawP-follaiul- S 922 
USFratraiSraw).... J 19 bO 

Werif Nat ta P’lrtlo A.. 1 510.75 

WtodllMRaPWteH [ $1065 

Merrill DM MatUmUOtol Inradac 
Porttelta-CurttyfQmrertWe Series 
UnW EraHy Pwttefaufal 

CtauA. . 1 SB . 75 

Ont . . I SB 57 

Qwawtlklc Seoerao PprtMl* tal 


V fared GtdUrf Mar 93 . 

DWS Deutsche C 


iimars Rouse (Bermuda) Ltd 
US.. J 520.462 ) -144716 

d Mir 93- I 532 263 I -146315 


JFfireriereGrerebftC S 8 J 6 
jF f'WWH f. m TjC- *203 
JFJtatalBojdft. — S 13 X 5 
JFEsrppmTitU-^— UL». 
JF Em Writs. Tst 59.93 


SufiBc Assut 

S AA tW rasi nu fl 


- 4745a ... - - 

- 427ii fwnbu. -touarn uars ->44 bti 

- 47436 '"WWU. J 0 M 6 L 25 62 . 9 o) -144872 

- 47457 Daehan Investment Trust Ca Ud 

3 «74« !?**“ rrua ,uv «o»17 Won 37.844 OISSS2.99I 

- 45OT _S4prtftvrt«^VNreMWo«23.156(CSg24a 

- 45900 O^un toreftt NAV Nor 19 lAtw 6*$4 CUSS 9 J 34 I 

- 45901 W*04 Asia W NAV Mar 11 WaB6.571(U5S9J8» 

- 46494 Da 1 era APT Japan Fond 

- 47460 n»HulAPT J4P-. 1(70573 7.44151 -1)7851 

Dalwa Ul Capital Mana ge m ent (HJCJ Ud 

—i 47494 S^waET 

-»«S 5 gBAernu v % n 

e^*s*B 8 aydu,[ 44877 

taL amiRtores. 1 04465. TO 67AJt -( 14878 


Ga. F. WertpaoJenp fS™7 Tlt omm tj 

sir diS? SK !£ 

...loShLs 62»| 1} 44872 JEndreSmUkstO.. ID* 14J 


EtedUjwTmi' . .153227 7 »^ 41 ol ioiiSwi JSSlkS'g 1 ^' "|2 
Offer PrKr Incfadn 3 ij*«r Initial Charge UFEaeitr. !■* 

Eqnitilhik International Mngt Ud CMI Asset Manag 

First Are* ftfmp Idc hf> Cd Ltd NAV Hoi Z 2 CSU 8 * 203 roeu ArtM. l 7 l 

„F 1 »*Wtafl Prime tac Im Co Ltd NAV Nn 22 USS 1 1 07 CMf Uaroged PurlfWI 
NAV Diluted to reflect eicreWv of all Wrru CS 1222 SairgwrdPoriWio f 
USS 10 34 Caret* Portfolio F . 


CBnaemMeSereemaPre tl eUdhl 

C1«*A f 59.71 

CUu 8 . .1 $ 9.68 

BadrVjIre PertMlu hit 

gore* 1 saz* 

CIJMB 1 58.18 

Ebre EedHy PertMta 
Clan A 


w (i«x 1059 I odIww Norwich Union Inti Portfolio 


NortnAmEqtr . 5 Gp 3 )J 5 203 S 21 b 7 l 08(44731 Ma InelreM Ra*al. L- 209 ) Lu 

PoO'IcEg 3 1 . tJ 484 3*«4 3 687 0 E 75 Ui» Aewlcoa CiMIt..^ * 

UK Eaatt> . 5 '. SO 906 0 Hlb 0 9541 2 U 447 S 0 EarejrereEraitj . 

CMI Asset Management (Luxembourg) SA (11) SSaiSn*/." 

203 i rytr if Artan. L-l l ?0 Ure 010352458825 w* Ammcas Im 


010352*6461 data... 


Stare HUB How 61(1 U*7 aiJW I 0074ft 051474b Nabert Flppfa, M m agune n t Utnesl Ltd 
Unibank Scandinavian Fund LW F fatoraC uuondfM 


ISLE OF MAN ireguutedx**) 


NortH Aunhoi - 

StrrlldgBand 
UKGtowUi . . . 

Otbs Flcretag Fredt 


Growl* Portfolio F . 
Eawtir PonMw r 
I a OCOobal Nrtngtb Fi 
-144979 AinjBodran Eeu.tr. 
Bwefcir Eou.tr . 
Canadian Egu if* . . .. 
fjr Eao Eiarunq Lmn . 1 

I FrendiEauHr 

“ German Eeelir . j 
Iberian Equlii 


E- 0B49 0 964 

c- a 7ba 0 mi 

£- 0 647 0.089 


Global Eaifts. S- t’S Z I *waa Wrti toaoeia)-. 

Nib AnSU torn F 2 .S - = ousanciewuv,*. 

Europea Brad „ $- ioj - - Mntwni Sfcudey 

CltoalBond S- 200 - - GjdbJQrel»ll*ra>. 

Gtabal flalowwf . . . V 198 - - Wdbil Bpodio.20. . 

(6MT*toPtaFdNa>2) 

for Ratal Iniu Astmtli tee Commerefal Union L>« SA Pafalmiuw Fd Nor 20. 


J/CtaMSaarttklto.. 5X3^3 14X0 
JFCJobrt BreTtt— — IU6 . 6 63 

jrcdB-&zamrMH>_- sll 2» . liu 

NWMaiCMdereW- 510X2 11.23 
Jf Monet Sftt V«sl„ -SUM 

jf MoMearnYm yum 

J P «« Dia_- . wnxo 

JF Morey Mkt L — -0-00 

JFHoarMktSFr.- . SFrLOO . 

JF Kurey MM C5_- CSLOO 


^ S 2 S?w 


I *15214 I -1*7482 

toboru fund Admin.. Ltd. , 

ir=H& tsiuajias 


S!SE!S!&- ■‘SS, 1 "uBl— JLm 

-142972 «awi(M " I •. ->(45439 W 

. iSwKaroS^f I Ute^eftoritawtKrorerartLb. 

-1*4878 °* 144 2v£iL WH ** F | nd , 4UE 

-144879 -NA Y.Nov 23_W^ 31. »>« VUW, USS44.OS4.64 Th.Ttateul'“Fte ,13 ' 5B ' ^ 

-1*4903 NAVbm.22 Won 6^45-C2ID8 Vah»USsM<3Jg “ v OSJLL28 Hop 16 

. ., itaanktaii The ThaUand Inti FwW Lid 

WVftavaWto6.777.47IMVa6-te944.60 - Ptaetav WwmrtlraeUid 

LaosdertaBfc fUVUoel. ___J | • i .. — 

— 1 41924 ftmtateW. taB. ISUi . 43800 T-teue |Pri« A-MtateTte : ^ 

— l47*$6 U6»tawi^^Zlsftao3* J 5g31 afSro SSl 225 lS?r ™«*i - I Sw 

—>4755$ B^Jlto Sente* Me . SS£Ei£S’ a -; Mi37 ‘ 47393 


SfiSg 

734 46136 


74b6«*y0L_._, 

Taipei Fcwd 

CtaPreriantH 


‘ „ Kestrel Mi—BU ii Mt LU 
42972 sieriiwsbMoSSLT; max 
USDoltarShtOaJO . 130-92 I 

Kema hvestmt Trwst Cu Ltd 


—1 42139 


Stay. taw 23 Wn 3L604J0 1DR faetbe USS443B4.64 


I I MIM Britaumu 


TO Sanpaolo Graap Ojixembourg) SISJIwm^iIS^ 2336 

™ ^P^IP artt.anreftfard. LoreHw. EC4 071^898825 Eun*e*rfolH>»?2L 99B 

srenala ECU Fend , _ Jra«iPfo<laNo»ZZ isi*L37 3X9* 

£?*£ ElNOISj -fru™ P»3ftt Pfalu 6a>2Z.. 15959 1007. 


itaanla TultaBillaail Ltd Ewoxi-ar.idr Tsu. IsFrtua «>ooj 

li m asiacnBn 

Staid rv SI cat Emittage Graap . 

• 58*8 1U8 I - 47867 p™- Manegrd FreA | 53071 I 

d*ta>20..J S113L8746 I -1*7868 Er— . Brerage Fd. 1 £1141 I 

- 47461 5"W- e arn ed ( css.sn 

FdNoiZO.) 51075.7120 I -147462 IraHtoge F5 Pmse . J 511.00 I 

SI cam 

p4 15 2536 


EMm (Her. far TsL.. ISFrtOJO 16 DO I -1 44903 


KMftSteTriS 1 VmMm VteOSri^Kjjtt 
NAV No» 22 Wap 6.777.47 IM VStat 055944.10 


- 47461 ■ ■ - - 

-147462 Er—Hogr FSPreran ... 

UN jupWr H Ltd.... 
J 4UM Ermltaje Doiiar Fd . 
ZlSffS ftmnagi Jersey «... 


mt « ssSta 


SSMiiir-* ‘">«= so »‘ iMm SMS 

UJUtUif**) FUna— A ltMtto gFe — [S1456 155brt 0 5b| 04991 UK t &^?,V' T 

SimureDgei't . 3411 341 J 0 07 45751 hsbSiiJ 

Offre VM4 rts«. EteW2SS ,l 8fi , . t "le 01 SJ2rf 0 61 45751 i™fi2i'T r 

£!'! VWB 05- gai^P reilaCoredS- IS9 8b lO.Mrel 061145752 m£ZSS£& 

Price Gntss Ihw to tal! Pl - idm Mn re g - e rat I Hwad s I Lid tPifZZSZil 

SJkPiu-- JtiaM W4,t SSSK 


Mind . . . . 
56 a—. . .. 
Fiance Slues 


CAL Inves tm ents DoM) LU 

CALC&IT . . 153.2 56 Ol 

"Ore lin*S Moudj> 

Onncan Lawrie Zny. MgL LU , 

DLScrrllng [1142 125.2 

01 Inuerttaiianil . ..Isi 09 I 65 1 


*W 0 Fraace Security. .1 
SaNMPta Italy Feed 


Ecu— 99847 102.8*7 
Ecu- to ISS 88 7*0 
Ecu-V0167l Itf. TO 
E to- 106410 106*64 


:£| 

- » 3 i Nikko Luxembourg SJL 


: J§i pawrafc 

^ISSS fSifSSSL- M- - 


UrHOrepCMFd.. 
Europe 1992 


JivdlilnTtsUUw 
UK Era ton frjctioe 
USCulf fade* loAiig - 


... Eor-LUJO UP 862 1 

I Eto- 96.404 99 Bill 

.1 Ecu- 94 * 81 17 7211 
Pikes iired on Tuesday of bath wrr* 


— *41387 SfatalJUpta Strategy Fi 
PodGcajpfUFdTT. f 
- 1 * 1*17 ITSfEmsr AJulu Fd*.. I 




Saae&Praipcr 

- 1*4795 Fiied taterot Fends 
Ouudnron Bd. . . 
DIlrF.dlm.. .. . 

, 1 Japan Ire & Gwth 


Japanese Oreid 

IS? 1 S 10 .‘Sill ukbJS? : 


Schrader International Selection Fd (11) 


Equity & Law 
European Emily .. 
For Easlera Eqeliy . 
North Aina Equity . 
UKEquIir 
Global Eftiui . 

UK Gilt 6 Ftdlm . 
IVJia. Drots.L 
Sterling DnwsIL , 

Managed Currency 


mirttoaa! Fi 
13188 168 27 
S2730 2.4133 
SL 0560 L 1114 ! 
139-38 146 X 9 

94 21 11 15 

98 01 103.151 

$ 1.0170 
105 46 

98 27 103 42 1 


5; 2! ESteFtads 

2 _ 2 l 44 t&SZ Jiggp. -■ . 


57 JO 7 R 2 fl 7 57 1 4574 b KISS’ ’ 
YZ. 0 I 9 tuvl 4 lb I *5747 SpBSreetoi— 


14 Rue Aldnegre L-l 
Trafalgar NpeZ 

,2 EirbSmffaC»»cr.72 
2 Urea Star total 22 .. 
S USStellrC— A— 22. . 
33 Octal Brad Has 22 
GMM Eomn No, 22 


lUjto-erofc 

U 5 PJb Cirrnan 8 


UK Gilt 6 Ftdlm . 9801 103.15 -j 4*909 • 

SmJSml Vos *? AtSiz g-fifiSjr* 

Managed Cunracy l 98 27 103*2 - 1 * 49 X 4 

Gartmore Fund Manuers doM Mm boms . . 

lull Mr *N« 2 I . .Tiaao wore 14001*5094 H-Eoi Bomb 

’PfOleelrtYWd L-UKEoelues'. .. 

MJJS E 4 iit.es*. 


I muram Managed. 


I Foreign & Colonial Mugnt (Jersey) Lid 

- 4 * 9 Qb FaMni ACpIartaltosemAsiatFdUd 

- *4907 M»c« SVO 304 750 V, 

- *4900 B-MetatoreneyCasH.. S 163 M 7 50 - 

- 4 « 9 M X Cjai ClObOtd 14 JO 

- 449 X 1 C-VSSB-WS. .. 513 lid 800 

- 4441 ? O-MuHIcHcv Bondi 517 Slul 8 00 

_ 04914 E-SurliogBoros U 0 B 1 X 12 DO 4 

F -0 Mar* Bands DM 9 414 8 00 4 

. G-VenBeMs . . .. V 1081 — b 50 4 

Ml *3094 H-Eoi Bonds EcalO DM 350 4 

L-UKEuelfaer .. UJ 8 1000 4 

a M-U 5 Euait.es*. 512 3 <ta 7 00 4 

- 1 4601 V N-Japoroe Equities* . Y 891 al 6 00 4 

Uuom p-Global Eudlues". .. S 10 49 U 7 00 4 

-situs} V-Vrtocl.r 55.28 a.OO 4 ! 

Z-GsU* . . S 7 97 >a 700 * 

- *5281 0 Dally Baling 

- 4H41 John C ovett Management (Jersey) Ud 

- 45292 JM 6 rtHre.eiWto 5 U 59.24 T # -M 

- «Sg ^WrSrdrtfdlHSbO-} 19 88 } - a 

_ 4 OT 4 ParagwfdHAVOoJl. I 110 03 I -14 

HIM Samuel Investment Services IntKzJ 


-I *S7sa Commercial Union Luxembourg SA to) 


41 Are del* Gate L -1611 0 

Camrearelal Uufcn Prhilrgc PartfuUo 


S- SO 61 
S- 5 J 6 
S- 6.74 
5 - 388 
Ecu- 486 
Ecu- 4 08 


197 7291 -Hi*]* JSireaftf-acauiuv. .[ $9^4 

Oath nee* Eiaclndrr FdNA V ,1 EaH^2 

oKSmMib ssrrf^.^rrSsT 


|S 25 IUV.. I noil 1 -l 4 | 

^ Nomura Asian In^a st rac to re F|l SICAV 

SS Nomura Dragon' Glabal Find 

Ate hay . ..T Sill 1 -1 At 


E-otodreFd. iHZTtai UBLSZl 


SWA 


fte.M. m* 20 X 320 
•YlFd— $ 20.57 21 J 4 W 
H 6 JS 774365 


jsss , 
- 1*6280 


S.G. Eur ope Obligations SA , , HffiEISSS. 

d«Hu S wto Finandai S^fcm * W 

-I**!* - t4w6 aMMaSilajS^ga 55 iss 

sss*r-..dsaw w ESaSSraSr I 4 ^ss 

-[46161 KfSWcng.-.lmw “■‘q 7 J» iJw MAC . to, 

*5197 gUMig^ Jte nbTC R^toteMhb H Ud 5SS5^~~iS3o 3 sSI |g|SS 


l dm 16 n 


01035340282P361 Sun Life Global M 


John Cervett Management doM) LU 


StHaiMnFlttt.| nj“ -146013 

p-nogresixiiegraiw f UO 18 I ->40333 SSSSf,. IU< * ‘ 


tBI Global Foods Limited 

intfSU* Girtfi US .48 1367 

rmlSuSCntA . . 513.29 1319 

HrghlncmorGilt. .. £10 8 * 19 AJ 

leterutisual Eow.i, . £ 12.30 1295 

InWmitJoMl Bond.. .113 00 15 59 

Moiuyd Currcacr .. .. £ 22.04 

Refuge Overseas , 

Master Fd A ... 188.06 93 68 rtl 
Sarasln Osle of Man) LU 
Freon FdlltaZ? . £ 11.80 

UK irend Ho» 22 I £7 74 I 


7 50 1 a 900b SSftetonr U* 

2 J 8 J 2 ErJsraL's. 


Sun Life Global Managemait Ltd to) 

PO Boa ] 7 B DoegJ— . Isle Of Mae 0624 


Nomnra Prudential Fd Pt H , 

LU to) M * v «0 12 I -J 4386 * 

0624 622444 Mdjnmra PlMdtarti^l Glte),l»Pr(f8Uo , 

I Nomura Rosenberg Alpha Fand, Mark n 

dira ‘ SS jmtalteA NAV. _...f S 114 I -|*6255 

PtatfollGB NAV 1 $ 10.67 I -1 46256 

7536 Rosenberg Global Mngt Co SA to) 

1834 - Mjrt, tosrebnvAlMaPMdGfatal 

82 52 -J6277 Obrtfdf-A NAV J $1.45 I -[43151 

93.03 -J 4271 Portfolio B:IUV. . .1 51038 i -I*jS 

03.T2 -Swi Rosatbwg Managwnent SA to) 

M (b) RosretanAM-fi— rtVeid 

" i,l- w PortfolwA HAV. T 510 12 - 47468 

DM126268 pratfolie B: KAV I SI0.T7 I -1 47 too 

9322 -unu Rosenberg US Japan Mngmt Co SA to) 

3199 -* 731 ? Bora-erg Itfpta Fred IfS Jmai 

8209 -I71U ParttoJtoA NAV.. ..] 58 20 - 47658 

81 « -* 731 * Bdrt/Hw B: NAV. I $880 I - 1*7659 

-g» sq/TECH SA 

^ SafTreaNAV J S 1 B .01 I —1 45741 

Security pacific Funds S-A. Lac 
u SA (u) SartnPMflrBeWfte 
010 352 421213 Cfotol Eonflio Port S 1 DJ 2 10 X 9 ] -| 47360 

Global Freed !« Ptat... S 1 QJ« ion - 47361 
|] abl -teg US Core Esuflkl Port. 511.11 11.731 - <7362 

E^toooKa OSGbrtSfortieiPbrt . 510,45 10 52 1 - 1*7363 

3 (J9 r -te$3 itartlj Fidftl Ifttali Mnbrt Tt—d 

I 6 (T» -C 5955 fta Moaagtd Pjrtfdlg... .1510 51 10 781 -147364 


Far Caw* GwlB lei 
American Crtl III 

EutapbAa Gv.th vc* 


V-Vrtacliy. . 
2 -Cold* . 


17411/ U&unr] 

anagement (Jersey) Ud 

T -k 

1-1 S10 0J I -1 47 


Target International Osle of ! 

IMG Olfthore Ftf [L 7 69 B’ 


Fim Siren far Fa 
HtUvre hugne Fd LU 


-<46800 HOI Sarerel Fired MaMgcn Uenerf LW . 5 tlg taMtre OlrL'l I 

Int Gmrta 1L2.972 2 7251 -1 45261 BredFurefa 

JS % K^SSr'ISS ” 1 SSlr'i 

HiUMAsnfiPteu, nsnsr i 


800 

lion jvmJ EutooeanGr.ihvcv 
“ffi aSi? JaP.iP*wC-lhlxl 
;»J 4 URGra-tttfl 
q?n ciolt Italian Gmhui ... „ 
in« aw la State fi» 3 i(ii 
70S D*Ad,G-*to . 

M§ RSftSKS 

a.oo 1S018 - 

7 00 *5019 Rnen«Fra 4 c 

Doftar toermAccUl 
7 ) Ltd Dollar Regret Du I J 
-[47997 YenReunvAata 
-) 47B63 J*” ftswre Dir u> 

-j 479*5 Dmart fisrrer *»clr) 

1 O' null Rome On to 

lltfl 12 ) Sllg Prim? Arc'd 
Sllq Ibwrer DlrC;) 
-145261 Bata Fun* 

-IIH Ptwli Bond Ace lx 
Rr. 7 T«.*»t PrraaOond DitU) 


- 92b9 97 32 1 91 0390 m z^zi - 

- 77 93 82.61 191 *33*6 
S- 1 S545 1 6478 0 00 OfcLl CteSilSSC?, 

, S-16S22 L75U 101 a*l? SJ 1 "* 11 

Eat- l «ew l 5351 0 61 0613 ggj-t: 

>- 180 0 191.0000 mis STESTiSEfSIJ,." 

- 88 14 93 43 2 41 41*16 Cotrrwi Mkl G-fa 

L- 1312 13910 61 Obi) ,SSr , .S“ - 
fti- 148.0 157 0 191 41614 ut?c?i?i!t, ■••• 

Wl- J *0*8 4 U91 2 bl 0*20 

SS Touche Rerr 

DM- 2 P 97 * 2 2232 2 16 « 7 « § 5$*?**, j 


- 90 92 96 . 72 ] 

- 10* ID Ul *3 

- 86 19 9220 

- 962 b 10 U 2 

- 70.41 7536 

- UOJO UIJ* 

- 76 63 8252 

- 91.47 93.03 

- 16 34 103.72 


S-I 800 J 7 lAIDX 6 57 l* 76 U I"??" 
S-IODO?) 10 1077 b 5.7 *»*J 
Y- 979 0 989 0 6 25 *17111 jfSLi-ft, 
>- 5^0 989 . D 6.25 * 364 * 

25t2?S ! 01 “* I bT 4 >7i4 y. K .*» ial 

DM- 9 4657 IS 065* 7 67 0712 

- 107 » 108 63 14 l! *2708 ecu/. 

- i« *. iaa.6j l* i9*uoi r:^._ , 


“2 Touche Remnant (Gnerascr) Ud to) 
Beraiyda Ha. Si Peter Port. Cumay W 

m 70 Wandptdi Strategr Fmd 

NUi Anraleai .... S OX 7 U 08763 0 9322 
oj Ereta. . .. S U *D* 14 X 7710111 
K F*r£ju .. S 07717 0 7717 0 8209 

10 J«H 4 5 0770 0 7707 D 8103 

S UK 8<oe Dim . . .5 OlQb i '.A?h L21S5 


5 OOB 1 CT 9 1.1052 

■d -lU-S® 111381 1 Obi -3 


P' 0 - 202 0 20*0 
FU- 2020 204 0 


Nota* lYitas «A» SIS (£860 


- 1 46580 MIM Britannia International Limited 


Tyndall International Able of Man) Lid 

HI GHUBulBog.. (102.4 -T ^[41 

lAKuti ShjresJ. . ..1 1629 171 2> -I*! 


JERSEY tSIB RECOGNISED} 


■ited ftaM l>5 

->46581 A ll Fana nMI dally ereent uitare inj«iird ’’ 

- 1*6805 Stailug PrermbntH fatamr Fmfe Alpha P»cifk Pint .... 

-144455 AmcmwiEbUllylnc 72073 HUM 340 45449 AlDlu Eimwjn 

Ltd IfaaifcrlCH 2 45 45150 CWdSbore. .. 

-445884 EAfo.pJ irecr . .■ J .E 15 72 _ 16 521 7 8 ) 145*52 Sudd Fan* 

Jim •» DgllarDbrerataatofJeratPi Faadl Sterling Bm 

Areert eaa luc Cu *6 . RTl 77 i.j*, 5 OT 45453 USS Bred 

SMmOeray .. ISMja 1 S 08 5 47 454 S 5 OpuwPBnarL Bond 

inu HlgbWUUb .l »417 2 598 1 *mI*WW OtoMrHa* 


SttrttegOenreinatfd 
Anreioii erne 


Areuallap Prrtonu. . . 10.1 


taK Cmc. _Bhf 

Qagr Mo Price 


iWf-vwanre_ CataUI DrauuL.... IGU .19 3120 


'ntntfBb 

- 4545* Sterling Nerare 

- 45457 USSRiurra 

- 45458 Efauiwfibrorl 0 note _ i 


Barclays International Funds UKGnrau>. £089, 0157 

P0ftrl52 StHellrr^Jertrya «34 67888 Mug Portfolio. .. Ill J15 1 422 

JurtraUanEdrtnci 51,^714 0 717 0 767| 25)4*738 W Bvfter tml da l MGrawtt Feuft 
Gtwu/ Income find 51, (£0399 0.391 0 *32) 4. b HJ73a American Small Cot . SI 676 1882) 

G total Rnanca R 31,60298 0 302 03231 ljf«7« Gcld«PncMlfi SO 743 0.79%* I 

Cufftncf Fred japan PMamuere . 53 044 3273I 

SUgfTYBreitasaiK.. K10U 10 3* llSjWSlb HBnron4lalm.0lr I.. 52397 25 25 

Capital House Fund MM (CD LU <«WOOJH jgSygSSt*;, ■ I'Jg 
PO B 9 . »9 tel H». BJWI S( . St Hrl.tr. Jmrj sw NttlW - . s“ w - 

Tel (KM 74689 lD»l|uei 0534 75639 (Hrlptlrel MM Urefax Agent} 

FjeUmibr 05M 79D40 Tele*. 4192 U6 AnrerGrenliOei 31. . ($23 2? 25.03 

Capita) Haas IdtenutlaaalGfBWniFanta lid* Apgllo Fd W* 21V 5Frlbl5 8179 


Eumpeifi rtrTorni . - ID J 74 J 0 * 02*1 - 454 W r. . , , ... _ binnirin 

Fir Eui. Ja 772 i io5 ) - «M60 ^resvale Asset Advisers (Luv) SA to) Orerten F»m 

PkmnrMJTtoB ... £2 099 2257 - 45461 Pue Ald.-bi«ii L lliSLumunwg 01Q352-H191 EartwwnFur 

UKGreraUr. £0 899 0 9671 3 46 45*62 iJK|H*taU»ui I 5- 4 U T -ftw2 Japan Fund ^ 

1 88 4W3 Mtelttli Assrt Mngmt SA to) MSKP. 

American Small Col . SI 676 1802 - ivm * 3 ?»» Beautnont. L-' 21 v Lbimdreirq UtdKWddreFead 

Gold* PrecMlfi SO 743 0 . 799 BI - 43465 D.l -fan SOtapetUI I OM- 72.11 74 J 6 I -UTBffi ReierevFi«J 

iKMrstr t ..- u&, a : tits * "itas - *** F r w w ««« 1 

wua&i^'SA b°n is aas SB ?: ** f V ?a \S 


tua KaSoi f®- WaAur fl *««* M»»nt Lnx SA (u) 
w W. BwLent Tbya, L-2636 Ln 0IU3»4J, 

fU4 0 12jilJ71l, taw SriretcUTri-ijeaV 

fwolaSons ftSfag-H 5- 1053 1135 

010352489061 DM Glo6aJ Bond Fd .. DM- 21 15 2228)90 1 
Eiaoene Fred .... $-23.61 JS 09 

fa oo lo 7117 Eunrera Oppt Fd . . 3- 15 15 36 (T> - i 

0.00 MWCJAJSbMFO . J- U-tt 11 8b 5 90 < 

j DO *6789 Gloojl Fd . 43 42 44 11 - i 

BMW® 6106,1 fOoc C*I Fd v 1L35 11165©: 
5ooS» HnngKpnoFO - • S- &5« 9 ID — 4 

O.OoStM J-wnFarri ... $- 23 21 24 77 - 1 

0 00 £5 JaaiopDBSFd . . 5- 15.01 16 IB -1 

NiattAmreFg 5- 1478 1569 - | 

9 [7 TSfabJO* Htli Amrican Opm Sr- 1156 lies 

3 kiioKSc ?“' , ' cFd — y- B.62 9 21 -I 

, UmGSw 3"Mrere6«talaFd 5- 9 22 9.9X -t 

• United Kingdom 5- 22 M 23 94 -4 

> i/uaireure fen Global eoitdFd $-12.43 13.01 5 7) 5 

a IllblkbTW ;'"CI.4toEoFa 5-8X2 1 JS 7 46 4 

^ - S- 0 .W 0 . 998 b 89 (« 

>A to) OttneuFetw ... . . £-0 907 1 04912321* 

niins? 48191 Earcman Fund L- 1008 1.072to74M 


First Mexico Income Fund 
-J4S96S SAMtaUeteeltebTl” S2L01 I -i 

. Five Arrows Chile Fra) Ud 

-143566 "« , ltaeU...T!!l I -I 

rk n SPSS ?*»!*•« Uaiwgtmait Ltd 

-1*6259 GUI High- Urane |BJ 37xfu0ll 

- 46§b S"!* tac— |$014 LOO I 15* U 

145256 GpW A ure u eta Um 1 st 53 L 6 Zl -IS 

Formosa Fund 

-[43151 r NAV lta. 22 Pfl S1999 $0 IDS want US573.44 
-I *3152 FraBicfart Tract tov esh no u t-&nhH 

FTfatwiM [01*38 ID 9)2*1 Jp 

FrankfL EtfHl. Fd. — Idm 146.11 blcI n T 

-147468 World Fend 

-147469 WVfcUl^. 1 S6a*5 [ -lac 

to) The French Prestige Fund 

MURuiJA. . $23 09 _| a. 

-147656 -■ J FFr132.90 I U*i 

-i *7659 FrahWtw Fund LhnJttd 

-“54B* 4311 48! 

-I *57*1 GTOrfle Growth Fund Ltd 

NAV No* 20.. f $1070 1 _l*i 


-JSWC3l_ SUM 

urns 

^S=r.:SS 

ktadPHU. . Is 755 


-i - ESFXZFr- 

McO Dfaenmed. 

„ - gK 

S *| 44997 lfc P^S wSea Fed S<L64 ID.79I 
->w« j frBBte Fund t bpgmt CBramte) Ltd 
Fsrtire Fmtf 

WS^I JKu I 3 




1 :li! 
sT ^ssss 


wwlS-C ! 


taSpefjjUS Hx.T 

fiMkmi. 




area 

fa*. 

38 ® 




™**=- J as I -Ire 

i . rw 

^ 45025 ESsSSL 25 SJS* 22 eE? lu 

->«677 | -J,,* 


-• teis tsg£= 3 BSL M *4 


5 ^.-- a* as 


BS= 3 E 31 


WNTUSUTEoJ^fU-J 


" JSSi CT Jbcesfatell Mngmnt Co SA . ^uMrrto-inc^, 

" 4 W*§ CnereameBtFifto SI 3.71 I o. 24 l 49021 H 9 £!£iTPSirA_ 


-147363 [jr 


Sbtegic Intoma^ionaMtold Fynd S^L 


-147364 % 


Target Intern j tic 

Global N auf f d 

UK..- - 


GMdSlurei - 
ES rtorin American . . 
US MulfaranracyBrad... 


Fwttrtam 

SFrZ -21 
SFrZ .18 
SFrl 17 
SFrltJ 
SFr 2.17 
5 Fr 2.26 
DM 282 
SFrC .07 


,L ClAsIaFdU 

-I *5820 GTAUaSMiMzl-. 

| GTAmraiUFttd...-. 

- 48 S 72 GT Berrv JofCbi Fd to.. 

: S 3 SfgSSBK : 

- Ss 76 Drawn Fund to .. . 


WYTOTUD-tailYB- 

JW33 NUfTCTDlTD-taeMgil 

|45034 SHTmugritalmn 


■ TOBWcddUIIBL 

*5037 MINTnuraM^^^H 


45038 ‘ 

45039 

45040 MCA 


r--ftsss sM 3 ss 

-ire= ^ya 3 S“».-ta«m.... 

'SS rips 

- 47445 S fWJpW Fv— — Jsy.ie _ WIj 


ET DUUrFd to. _ 


Sr- 12.43 li.Mte 7 jUvfal “ffari- 1 SFrC .07 1 ->47136 ■ *J 72 

t "w lixslti -i«, sSmsif §| 

Hi iiil ssLid a 
EWtBfiiSaLH ss 1 ™IBfc 

l air 1 OJUf 12144 ns, CTmAS .1 511.66 I -[41237 F ®? IHB} - ' 

Services fins) SA (ul ?“ BS •••• -••••I sujb I -l4iM6 

- Hpto L -1728 Lxrrratnirs Top Brand Fond Itftf— SICAV to) CTUSSimlbtu _ 

Top Brand Fd InU ..... ISIS . 74 14441 1 J 8 l *5865 CT ua— j crwrec-, "' " 

ta* Ad Warbreg Aset M^l Lpadou reu 7 1 , .. 

*- 6.06 644J -ter Traawortd Band That 

S- 8 10 8601 -Kirs NAV I 51254 1 —1 45870 re 

H U us Pacific site . Fund to) r, N 


463 » HbM 
45041 AHL/AW. 


£- 0 987 1 049 p.l 2 |a 5 ta* 


EafUm 

UK Egullr 5 , 

Horifl American S' 

Jdpjueje ... 5 , 

Pacific Bo*.* 5 


5 K 3.074 1 085 1 151 
S|l 36 ® IM* 1416 
5 K 1529 1 538 1 632 
5 £-166 2.189 2 323 


Ja Grants IP Nee 22 . 


523 27 25.03 
SFribU 8131 
$ 22.74 2 * 62 


riWeeHj OesHng. (Fgitnigmfe Ding : *Mt>ffUifa Ding 


Minerals, Oils Res. Shrs. Fd. Inc, fenwnmari, Bon 

Mow<Nta 2 & 151393 1 * 22 a I 253 l*$* 7 b S* 1 * nau.d Ami 


® SflSiiu", .. 

-I 47 B 29 Jdpaneie Eoui'.y 
-Ijsj’i Sawf'eita'nGtalO. 
*U-v Earocean Caul!* 
*S : a s, « , "'9 0“* 

teOta? U- Dollar Bond 
If V |n 9 Jaunn-e r« Bd ... 

Deulicbmirii Bone 


CretlnaiLilEaracejn. 5 S 2 J 69 2392 25391 

r-H. - 5511(8 119* 12671 


Morgan Grenfell Funds Mgmt (Je>*ey) Lid 

Murtww (EWT.Oa V ISjaJBJO 


USiLhiine Avals 
Jiu>reL'Oi.**-ra 
P rort iKpiid *rrj 


(- 0 95 103 

Sr 3 67 1 HI 

V- 149 0 159 0 
J- 1 ir 20 b 

DM- 287 3 10 

£' O.H 0 96 
S- 2 03 217 

Y' 179 0 112 0 
DM- 2 72 201 

£- 1 DO 1 06 
S- 1 *2 
r- 190 0 203 01 
DM- 3 89 JIB 


Hong King Equity 

Japan E Suite 

Sagjflort 6 Ualsrii. 


Min Eurtcean Fund £- 1008 1 . 072 ® 7 * 1 SW 2 *J 1 c 

ftim Japan Fund... . £- 0.871 0.931 B 00 <SW| SSj'ff 

N Amentin Fuad E- 0.976 1 036/044 *yM 4 £*?£?§ 

PacrncF.ta. . . £- 0828 03860 21 «» 

Uld KiAOddre Fied t- 1.174 1 . 247 U 88 4 S»S 1 {Hff.SjLftjl.di" 

l* 7 Ba ItaeregFuBd E- 0 977 1 QJOfUlJojgK farniwPvrtfstle 

Waidley Invoiment Sendees (Lnx) SA tel 2 “° s ■■■■ 

11“ 7 rat *1 Morcke- an- Hertm L-1728 Umstniirs Top Brand Fond 

Dbalurg (Jersey) 59119 Tup Brand FdbjU ... 

JSS Worttej Ortial sefertlsu , , „ _ tmdAWart 

AauraUoiUEq»Uj...T *- 6,06 6 ** -ter Traowortd Band 

* 72 ' Canadd Egultf S- 8 10 ibD -Kct NAV 

EemptEimfy ... s- 1 L 24 U 93 -tel US Pacific Slock 

Hong IMng Equity . S- 11.03 1172 -teBD « 


1 CTEwuSiWfICiBto 

-1 45840 CT Globaf Sadll Ceste) ... 
CTCHtoTecAFdto 
ct Hom tort Fd to ' 
-Ici 2 is CTHdwPMrruj.. . 

II 4i3i 7 OTJaoDTCStadB. 

3*lffll CTJauSoiClBto T 

3 4105 

J £7 8* Bo Soil am Ul... 

“*91236 GTHrafylta 0.Fd(j).„ 


» 1 *» 


A 3797 SJjWjBftnB 
45044 ““otrMWte. 

«50C W* ! 11 — re. 

Merrill Lynch b 


Memil Lynch 
MbnnA»«g>; 
ktauattafMfi,, 


-UBS SSSS^EH 


fflSSfflKfc: 



3 S% w 3 fc>i^S£^i 3 SS 

3 4745 * 


(Fprlfthnutimatayt . ' " 

^.^.irTssj&T'-'ssa 


S 6 feaSSaB!«M 


aruw skta 

*<». 04 


S- 10.70 11 J 6 
5 - 13.37 1420 
S- 10.61 11 . 48 : 
5 - 8 69 9-23 

5 - 1 LW l *-26 
(r 4 52 4 7 B 

5 - 1 X 7 10*5 


203*0 580 4730 A E£S!P* 

3 mb 751*7357 SEJJftj ... 


cw rwv . 

BK Unibank SA, Fr 
5 ® EsufUC 592 . .. 
5484 ftteBre*. . 

7tf£ C fatal Bran. 

wea Ofobai Bond! 

Stag Scandiiuetoi Bred . 


S15J6 I 
nma Ife) 

Ecu 78 13 

OKrlOZS* 

OK, 10528 
DM1Q2J33 
DM100 03 
£10 82 


GW Investment Mngmt Ud w 

- uw7 ° n 

Sffit. H - 

la aaaen&'flf* % 


r 

The New Zaafcwd Find . ‘ . 


ssra a g em m, 1 ^ «« 

asrasTslI®'- f || 


nwttFrad . 7135 ““ 6 . 



f£~jrj&SS~SS 


EPPMG FQBEST, tPST Lonitan. 
rrv nomra. Dr«xB«n lw*«* "£*2 
c.l». Canary Wtiait. Wgji EM Faroe! 
8 ur* 0 u 031-530 3012 


texnsport. Laiaworpr go™ Ei*5»« P° r 

monltlJOBI 7764. 


won pmsoniod 3rd finw flii rein garaci : 
rocopG. Ailcnon. 3 K»U. 2 M«ra Lfl *-*- 
nr 67 vm p “* Lam SaWsa 071 621 
0761 


eiocumre flal’ 3 « ; 

■jdn E4W P w T01. 073 723 w** 


ro nave A * non mi» mi wmon y 
destgnM and cnnstmciad bv Maator 
Builder, wltfi hartxMr vtawx from in Boor, 
tar wound 5200)900. ToL 0202 733028 


LUV iuMAA^AtaMr^bl 


eJrfM 








v : •« , c * : 


■ - idT^b * 




f.-* 1 Wv»'fcr « « • 






— N ° M, ' mn5 ^— ■- 

-■ — - ^ currencies' 

MONEY " 


money and capital 




* 


There are 

tensions 

exchange rate 

an earl 

D-Uark 


D-Mark factor n* s ^ lw " 1 1 POUND 

L£?j rently oo straw* 


rate mechanlanT^ : 

[S^i/tS 20 ^ 011 of the r?Ifil ] « tion abouf^J 
SiSJSLTtt! L®?t;by d^S 5 e “t, putting 


US 

CWO*t.„. . 

MlUrM; 


on the 




SS^SSSM®* SKaresr 

sasSSffS » 

ttan taPMte. L ° ndon party tedenSp 35 is. 

225 ’VS 


Denmark.... 
hW 

p2E3~~ 

*3T“:r 

Hafr . : 

£»*a» — 1 
Fra«e..,„. 

Sweden ... 

Jaw 

Asria 


22700 -22845 
329S ■ 3 .3(B0 

1X1890 ■ 11.2300 
13900 - L1050 

iws-zjns 

2S3 9S . Z7.60 

U4J0-J8S.U 
2191J0 ■ 2196.40 
U-3880 - U.42D5 

)M>W 
M£»-10962S 
25000 -25 LOO 
2052- 20.60 
2.4650 -Z4BOO 
1.4120 - 1.4170 


UKci ^uVZ ,Mk f 

October 8 , 199 a 


ggfjffig?* tCo rtriS 

But the new UK 

welcome 

The recent rise in the German ^ D-Mark in order to easMJK 
rate was fallowed by SSS S*!^?* 1 ^. Pressure and 
%£ room for tate ™* — 


i fewr 1 **' 


1.9670 ■ L968Q 
2-2300 ■ 22810 
3 2925 - 3-3025 
,, 6035 - 60.45 
1 L 21 D 0 - li .2200 
1-0940 ■ 1.0950 
2.9175 - 2.9275 
296.60 - 257.60 
184.65 - 104.95 
2192.75 * 2193% 
11.4025 - 11.4125 
90173 -9.8575 
IftWOO- 109500 
250.00 - 25L00 
,2054 * 20 .57 
2.4700 - 2.4800 
1.4140 - 1.4130 


0» month 


O*96094cpra 

o^.-aSjn 

M 

l \aes 

aWScdis 

3-21frepoi 

2to-2orepai 

IMtivn 

lyKSS 

l’j-lfpra 

048*0.45cpm 


3.79 

ISO 

523 

4JB7 

354 

356 

SJ9 

-133 

-1.46 

137 

230 

4-13 

-0.75 

569 

439 

5.15 

3.94 


149046pm 
0.71-0 59iw 
3to-3topm 

6 7-57 pm . 
7%-6i,pm 
0.77-0. 70pm 
3V3«ii 
X6S-277tfls 
54*66dfc 
More , 

W 

3S3S. 

21 **-1# to pm 

is^r 


IU. 

5.03 
l.ie 
4.09 
4 11 
236 
2&> 
4 14 
'3-13 
-132 
0.91 
1.49 
332 
-L64 
4.79 
3.86 
424 
2.98 


MARKETS 


LONDON RECENT ISSUES 

toU 

UITI 

ES 



lube 

Price 

Am m 
Pan 
w 

UtBt 

Rmnc 

One 

1990 

5m 

Opting 

Price 

«* 

lift 

Dl* 

Tima 

Cor'd 

firm 

virtu 

P/E 

Ratio 

High 

Ln 

2 

t 

UOQ 

225 

t 

F> 

: 

160 

% 

17 

S3 

% 

23 

245 

126 

155 

3 

% 

8 

31 

71 

18 

IW 

109 

*Braunife»urce$EJ._ 

Finian Stood in. 
«UMHp_ 

fParamount 2 >ja 

*PeilBnZOfl 

SmallirCm ln*.T*t50p 

Os. Wirranu ... _ _ 

4Sundanl Ptitfnnn 10p . 
UmctoniOD 

155 

ib 

22 

'k 

71 

18 

390 

112 

rh 

-4 

-1 

*1 

.10 

R45 

2.4 

6_I 

— 

83 
: c 

- C 
1 

- D 





1 — G 
2- 
Cr 
7- 


R 

l i , n 

XED INTEREST STOCKS 

DC 



, Gr Em Ci(>- 
r-n uk i,4 


CaicjMi Ci-mu f j . I W. jo 


foiV 0 -i25 , 4P , « 9 


Oppose 


I Wluie Hart tori 


*:ri-S88 1015 

-1 14 ojJjiKIj 


Ss s S:i5 , “ T "' ,Ti “ 

E50 Q 60 * 
no D00-144 IVw 
£C.5CJJ-i'i Cry*, 

II 5PO-C; 444 

CS'HWI 

Courts & Co 

OnmeAtcsimi 

«OS|/Jnol. UooMn WC2F DOS 

1 " 4 ™"' 1 “™™ 

fSU.Wu* njji 

pi OOO-H* 444 15 £. 5 

£5 uCO-C 1 s.w Jlffj 


„ Gr Eg* Cliy. 
9rt CAR liar 



IMutMts 

■025 963S 

4J 


071-7531000 
9 igbzsevl - 

•reed : 


■o»«utSiMK. ^bSh 

aPSj'BSM ? e r 

closely linked -to the D-Mark 

HM>ce ,b °th the B^Sanfei^ 

^ J^eadlder 

SJJJJjJmJ sterling, as possQde 
devaluation candidates, and 
the approach of next math's 

8 « NEW YORK 








. NcwJ23 i 

On* -i 

Prettaa . 

. Ctase 

£5pot 

M 

3bwbUb 

J2ngq(b__ 

*««g 

LW»-L97B 

LU.-0.99Mi 

Tat/ToS 


France is unlikely to he «« 

accomnaodatingf tiX 

'EeSliSS!. J* Mr Mtehel 

survived a vote 
«no confidence and needs to 
pressure on 
Mnanoii a potential unrest 

ovw pobhc sector pgy jg to ^ —— 

2®?- ce overall there £&*:, 
guld be strains in the Paris/ 

Bonn accord but ones loot 
totally unwelcome to a new 
festive party prime 
nuuister in London. 

CURRENCY MOVEMENTS 




STERUKQ index 




'•■“n 


% 



Hot23 

ftwioti 

830 am ; 

9.00 u ! 

1000 an ^ 

U.00 are I 

tea - ”” 

LOO pn .7 

3.» PD1 

430 pn 

94J 
. M3 
M3 ; 
Mi . 
942 
942 

942 

942 

90 

Ml 

Ml 

90 

90 

90 

M2 

942 . 
M2 

M2 


Ik* 23 

Bank of " 

W 


frefeuzz 

&wia«nwW_i: 

90 

60JJ 
im ■> 

-02 

*423 


ml 

f3L4 

— 

uu 

+ZM 



MBA 


Yen. 

1306 

-192 

+72J 




071-2’s 142S 


fnaooSEIP 1<IS 

10t.Jjl4 52] 

10 74 14 76 - 

- 15 44 - 

4 971 *75 . 


, t" £a. Cr — 

w« c/p 1 A 


=51 13 : 
7SlL2 4. 
75112 C 




Cm, 


iiooco- toon 


-f^S‘r r ^’ ckariunu 
JM^SO-tl W0 000 I U' 

125 000-144 [K 

110 000-i2« |.r H HRTi 

siSSa&tt?" Wtf l0 7MJ ^ 

Dartingtin & Co Ltd 

lu .hrCmctrii Pl/mBvM 
■Wonn/XPcc Ijj 

Edlngton Pie 

iSS-s!^ 

9 125 7 12 1 4 a 1 1 _ 

1J 12S ID 241 14 II I - 
L35US 10 M 14 81 - 

U ?5 10 737 15 [1J I _ 

iotjIiswI - 


P1I 348 07526 

13.00 10 14 1 14 Ml 


AiUiw Hume Bank pic 
30 C 1 I 2 P««J. ECU 2Af 

■jwMiSnnsiiM' jiflS 

8aas*ar-lgs 

Allied Trust Bank Ltd 


ejbi « «r _ 
10 141 14 04 ] - 


U-C449 

Cl WCi-t7J 404 
125 OuO-Qco 044 
£250 00-M«* 999 
Cl 0 'W 0 oo«r-:TT 
n«t> Dj» NbIIu Auosnt 

Tw 125 


U0LIVW-E24 494 
C25 000uo« 


14 50 


9 75.?i J if « 70 

10 14 1 14 lb' I ’ 
10531 14 73! - 



pwmm-gm'ooih IS 5s lOKslis! 

American Express Bank Ltd 
uo 4nMlun Eapieu FUukiii Servicn Limiiei 
Snoei F*bw Bwimv Hill 
Mb'. - - 1 S" - -**- Will 9AW 0444 23OTJ0 

uSSwiS ^5iS 3SOU167I 


rmawCtmip,; 

1099 .Tt 

SSod |g„ 

'& I «««»• tirteret'checBo Ace 


11 02] 14 09| - 

11 31l 15. 03 1 - 

Bank P*e 

« 3 . ftrafts 

* 1 oa no 0 OM 5 O aao 1 13 os iokWjSI ~ 
??'Srf. r S ?? ney Management Ltd 

Mm > p£ . Yjra 5E1 1N\ 071.236 

•.iM.n Wn 5 L At-i 1 12 68 10 041 13 eTT 6 - 

p,c H, 9 h Interest Cheque Acc 

ssaEftjs — 8 Ml war*™ 

asr ,v " till iHls^l = 

Knmberdyde Finance Group 

SSSft" “?&&«•- 


8b3 


DfiMKW Ip" iS.fet 8% 

10 tO 14 4*; 


jwmaffloMLWrf *’ 

A«W 19BB-W Ttoi3i?SiSp f , ^ f 


aierage 

(Bate 


rmxnacmoB 


L9§? 


1-nU. 

L9S80 


34Mh. 

L9G7 


turn. 12 -PKk. 
L92M LBW 



w *“ 1 


♦ Oflered 
ueunues 


Bank of Scotland 

iSnimpsMitSi E 
USOsIulUflHjJoip 
£25.000*. 


112179 egwh/Kr'^ 

Il 2 £«l 9750834*! - 


9 :-b 1 


. 071*601 W 

IBS! : 


644b 


FT LONDON INTE RBANK FIXIWc’ 

01.00 141 No* -23) 


3 montfs US Hollars 


6 monte US Dollars 


B | offer 8^ 

pTmingratt*; anUfnarWwiaJc nans 


bkf 7% 


Wfl^ l ??s , i5 prtal ' Wvajrtj 35 Account 

aiwwsrs&ft cb 7 o%i «r?« 

ulS sslsss I : 

ESSR 1 ^ lm « Awnunt H.t.C.A. 

?P “J 125. NwUununoji 06A4 •‘jaai 

1180 9 Ml liTofV^ 1 

12.?0 920 13 13 - 


Llajrd5 Bank - Investment Account 

HB***m m mi mr 

M* ^ fi = 

B4I0« £5.000 . Ib.O 45I “ol - 
j k G/Klelnwort Benson 

s.w^ass- 

Midland Bank pic 

* SOftlirld 

10 90 
1134 


EO B<n . _..... 
Hlohlm 6*g Atr .. 
flOOOO* 

£50 000* 

from** iiraipC! OCO* 
E-u*rucrfc.-rin nntu 
C25 Ck)0* . 


12 IB 
12 82 

13 72 

14 10 


0742520655 

8 50 11 TO - 

9 00 1141 - 

9 SO 13 1J 

10 00 IJ 67 - 

10 TO 14 65 - 

11 OO 15 07 - 


£1 MJ0-L2 499 
£2 500-C9 944 
I10.000-tJ4.994 


£25.000* 


prUumplon 

9 . 11 

9 12 

994 u 

. 13 


ea 






w*e* 9 rawn R “«9e Account 

41 t«Bb t r>. Ionian EC .p ; flp 071-374 3374 

13 75 10.751 1448 j - 

!? 5o io5o i*xa» _ 

10 00i J 3 92 1 - 


£25 000 444 JbMF 
UftOOO 14 £24 999 
U .OOO-11 999 . 


IMWIUUHBfcwT 


Dee 

Itar 


Ckne 

1.9594 

L93M 

1.9178 




Low 

1_9SB2 

HBS i-W* 

L«» L«90 


Pmc 

L9618 

L93B6 

1.9200 


CURRENCY BATBV OTHER CURRENCIES 


- ‘*-^sa •■* 



Bank 

SpttU*. 



% 

iSSit 

toao 
toL ' 

Steritaq 

U3Mtar._ 

CaudlaaS 

AastrtaaStt.,. 
BeMao Franc. 
DaSkKnw. 

D-Mark 

OtfdiGaDder. 
Frtwb Franc.. 

Itxlln 1 Ira 

7 

10to 

.a- 

725 
Ml, I 
12b 

0.737624 
L 45253 
L6829U 
15.0998 
442332 
#21841 

722779 

0L7B25U - 

08278 

JL6CQM 

M4362 

42JS57 

737355 

2IB219 

2H491 

691805 
1540117 - 
175.917 
ajxMsr ■ 

- Wi£b 

-As- 

2HL5B4 

026805. 

Ja»oejeYoi_j 
Ncnasr Krnne_ 
Sbraflatfa. 
SMUilim, 
SwtaiFiaaeZ 
Greek Dnck„ 
Irish hnt™.. 

.||P.«a* 

MBlST 

837529 

J3B.97D;. 

1 W- 

I Q *°* , *» CatatathiB. 

* Afl SDR rate are tar Hoy 23. 



Hm 23 


Ageutlm 

.talnRi. 

Fkdwat— 


POMLO ■ 1038aol5260.00 - S2BOUO 


JWltag 

KonaGtU 


2JM0-U71S . 
239 .915 - 243.970! 
1^^-7-0160 
2971K) - 30L75 . 

P96JD-I4l9m| 

.. 6ft3S-60.« 

-I 53660-53790 


.JStStJ 

SAflFM_ 


UJU*. 


I7J630- 7.4100 
IU550 - 3J6Z5 
4.9BD -4.9495 
6^65.-6.7495 
■5350 -53.601 


LSOT - 1_30® 
122.00 - 124-00 
3L5670-3J7D0 
1S0.W-153J5 
7.7940 - 7.7960 
63.00- 

71L80- 717.40 
■ N/A 
30.65 - 30.75 

tmo-z£m 


Uw23 

Short 

Urn 

TOW 

Mice 

Ow 

UMh 

Thee 

Hoofs 

Sofc 

|:i£ 

R:K 

m- mi, 

“5 & 

ISto-13% 

Caa.Dafiar_ 

fttch Gof Her. 

SwteFta* r„ 

If 

12 to - ll\ 

8*i - 8 

IHIM 

7^ -7? 

S:L‘ 

9to-9 

7a-7a 

fito - 8to 
9to-^ 
I3to-12to 

9 - 8to 

All - 

From Fra*-_.- 
ItatoLl^ 
W9i»ft« :. 

Bto -8to 

9X -9to 
12*i - U 

§?-§? 

9$ .9* 
12to -11% 
’d-9i 

OaaMi Krpoe_.-_-. 




AriaSSk«_ .“ 

Uag term EapdnHan 


ato-8*, 

loS-ifl, 

■4-8i 



ratal of applicnraiB 

Total allsoud 

Ulfllmm accepted bid " 

Alloowmat mkilimn lad 



3313 

1 1250 9 75! 13 4*2 1 I 
12 75 9 0S ij?f Z 

13 50 1053 1 lar.ol - 

? * c Bank PLC Portfolio Acc 

ggjg«S^w«. l u P fc l .swiS8 , Ji 


113 25 

Provincial Bank PLC 

H/CJ i£l OQO*-> . lu 125 


.0«lS 1 3!i BWU 


No*, lb 


ii=.?r 


aerSF 

U50m AKragriidd. " 

?™ 1,moolrffB '4li»rtlHi4o’ ... 

42% Utalmum accepted bM 102 dais „| 


02.7951% 13J)756% 
Of 7493% 13 0333% 
{01679% 13.4710% 
E250m £250m 

£94075 £93.910 


11 J7S 

.000 ana jt>ovr . I ij.25 

F-!“"L Shipley & Co Ltd 

London EC2 


8-96Ll^ 5 “ :( ’ 

998 
10 37: 


& 


FDwaenCotin.L0Oib.ry L 
PlO< DoiUM 4.TC . 
Caledonian Bank Pic 

Hit# 4 "*™ 5 *'*'* 


loTia)??^^ 
9 65, 1334 1 - 


a»Rn.«9se' 


L6290-JL6320 
3.7490-3.7510 
IL.7D80 - 17D90 
23115-23030 
13725-14305 
1 27.15 - 27.20 ■ 


*W*»ren; ottos. twod*?iwJ«. 


-Sefflasrale 


Y-2135- 72560 { 36720 - 16740 


MONEY RATES 


CHICAGO 

(f-s. notanri 

aoMNiUtim 


NEW YORK 

Lunchtime 


Treasury Blits and Bonds 


LONDON 
Base ram .... 


WIU~ 

Ban 3 Blits 

Band4Bllh.__ 

3 MUl Treeiry Bill . "" 
IMUlBa* Bflb ....;. 

3MtfLBadkBlth 

TOKYO 

One maMh Bilb 

Ti«finoi!tiBnis.._.... 
B RUSSELS 
0»e mamb 
TNw wondi 

AMSTERDAM 

OnemoMJr..., 

Three month 


% Dec 

' Mar 


*-**;<■ 


Jm 

fs 

Mr 

Jm 

Mar 

Jm 


dost BUr 
94-12 94-17 

94430 94-06 

93-19 93-25 

WB 934® 
92 25 92-29 

S’S 

92-01 

91*23 

91-14 


Low 

94-09 

9129 

93*16 

9J4M 

9223 

92-11 


An 
9420 
9409 

93411 
9221 
90-10 

- 9M9 

- W-23 


YKJ mSpreTUt 

’ Ctee 3P Gw 

?*™W 0l7SH 0.7841 


Prknerate 

Mvlnanrate^ 

Feifnrt. 


Ok 


0.7864 

0.7853 


0.7867 


10.7841 

07837 

0-7835 


TOT 

0.7866 

07860 

0.7848 


FeCfnndtit lnt*rvertion_ 


10 

a 


Ik* month „ 
TwnMatA„ 
Tpeemoott. 
Shma*li_ 


tSojw': 


6.76 

7.0B 

7-30 

733 

727 

733 


TMeeieer.. 

Fwior- 

FTieiere._ 

Sewnyear^ 

St®--.. 


-7.63 

.730 

-7.90 

.816 


Ro*23 

change 


14 

: i» 

127493 

(Inch'd 

*L 

Prime rats 

Federal Fuads 

3 M1J. Treasury Bills .... 

13to 

13(i 

Undfi 

$ 

3 Mm. CD.... 

FRANKFURT 

Lumtarf 

Oiemtk. Indtank 

123 

8to 

Bto 

•to 

PAMS 

Intenemioo Rale .. 
Onemth. Intertunk 

Three month... 

9^ 

"ll 

■i 

MILAN 

One mocit 

Three month 

8265 

0855 

-0230 

-0.075 

DUBLIN 

Onempreh 

Trnwmonh 


change 



EH2 2PP . 0315^05275 


hSvnjb 

■US® 1033114 04 

Cater Alien Ltd 

13 25 10J?KSIl3 : 
Charterhouse Bank Limited 
1 PjLjrnmitr Rm, EC4U 70H 


IJMtHlIW 
£20 000-144 4 Vt 
&UCHC44 494 
. ^,-JOOO* 

| 55.000-544 449 
1 S50 000-594 999 
[ SI 00 000-51 49 494 
| 5200 000* 


1 1% 

isS 

4 00 

0 50 
b J5 
TOO 


re 

IS 

4b 


lJbO 

13 88 

14 17 
b 38 


Mam otto orrencleinUjS.ljble-fSwJ pleie " 

Win* rit 21b8 

Citibank Savings 


? °L&? ,land fllc Pr «niim> Acc 

£M **• Edln,, p:t h £ W 7 * E ,031 2285630 

L25&44 9*,- Msr - 

£10.000 - £14 444 IIS? {22 “ 

£2 5«.-£4.494 . lirss B4?liiSl : 

Sin &. Prosper/Robert Flemii» 

Sterling Bank & Trust Ltd 

^ d u Aw ^ 5 'i» K 1 i^ g»r*» 

Tyndall & Co Ltd 

4 451 , < ??7 447a 

E«BS“"iI ■tilgfil! 

United Domlninns Trust Ltd 
cS5Si«-e5S 5 i ( 52| C,rel3EB ®734 5WM11 

U.005* -TTUbO lObll 14 311 - 

assws..w snmr 

WHtem Trust High Interest Cheque Acc 

T^Monr.^tre 1* 07HJ24W1 

£5 OOO^NW [jj| £ HbO 


n l 

__ I 

s®*™ r .ms ssiii!.;i .- s^sausa fi? n rg2& m . 

Clydesdale Bank PLC 10531 ??bof^' 


Clydesdale Sank PLC 

RSS8MW!“n»iEHT5 

liH StilSSfl : 


-828 


m Cr ireguncy irarred 


lta»23 


raiSME HARK OMD 


OjS. TBEA8M1W HiS mm 

Urn paMsaf 1M% 


Dec 

Mar 

Jan 


0-6726 

08708 

06686 


0*6722 

08700 


Tnw 

0*6719 

88700 

03675 


ttW. 

06769 

mm 

06729 


Zarbli 

AnWrrtauu 

sr— 


Dnbfli. 


ftcnrigU 

On 

Month 

Two 

Morals 

Three 

Morals 

SH 

Morals 

Loatard 

faderveraioa 

800005 

91,-9% 

=aa 

829035 

% 

825080 

4V9to 

8.75085 

M 

8250.00 

9to-10 

850 

950 

W 


" 

St 

; 

j 

10-10*, 

Mto-lOto 

lotSii 

lflto-lOto 

" 


LONDON SHARE 


•si 


BRITISH FUNDS 


Stock 


rsui^, 


Interest iDty- 
ftm nine 


Dec 

Ifar 

Jm 


Base 

93.06 

93.65 

9386 

99LB8 

93.70 


•£& 
93 M 
93-88 
9088 
93*78 


Law 

93lBI 

93-61 

908* 

9370 


Pie*. 

93-06 

93A3 

9331 

93.82 

93.64 


TMEE4WM7B EOtSBOLUl OBD 
Stm pelMs nf 188% 


DK 


ss 


SWISS FBAKOHH) 
SFV U5JM8 S |wr Sft 


Cbse 

9L98 

92.47 

9256 

9233 

9231 

9212 

9LB8 

9L74 


9§!S 

9249 

92S9 

9255 

9213 

9214 
9LB9 
9L75 


Um 

9L97 

9245 

92S 

9252 

9229 

92J.S 

9L85 

9L72 


Pm. 

92ai 

9247 

9256 

9253 

9230 

9211 

9LH7 

9173 


LONDON MONEY RATES 


Nov 23 


Dec 

Mar 

Jm 

Sep 


0§j* 0.nS 0.7937 


her. 

_ 0.8024 

07919 0.7965 07905 08008 

079« - 07900 07994 

0.7BO - 07910 07970 


CTMMBOPOW5Q|W8Bt 
SMtua Ida 


ratertBak Offer 

hnertw* bm 

SteHtop CDs 

Local AnthorB.y Dtps. ... 

iSSttST:; 


Dec 


315150 

318.05 

3ZLOO 


319® 

3ZL55 

'32450 


31575 
317 JO 
320.70 


Pit*. 

317.® 

320.® 

323.45 


_ Deposits 

Fine Trade BHbCBayj.. 


s asms 


i» 


SDR Linked Dtp. Offer. 
SDR Unked D^- BU _. 
EglUricrtOep. offer. 
ECU Linked Dcp. Bid ... 


Strike 

Price 

1825 

1-850 

1-875 

1900 

1.925 

1950 

1975 


Overnight 


25 

14 

14«, 

17 


cam 

Jan Fkfc 
M.10 14.M 

1160 li w* 

9.10 905 

6.72 704 

4-71 5i2S 

3.09 379 

2-03 266 


Shorts" (Lives up ta Five Years) 

ms 11 L pc 1991.... . ' 

IlngSkpcJMUL. 


7 days 
notice 


ill 

Ml, 

141, 


Dec 


hat 


One 

Month 


14 

W 

14 

L34d 

ft 

ill; 

fit 

& 

« 


Thro 

Months 


13>2 

135 


23 1 


Six 

Momfw 


One 

Year 


ill 



^WJV&V: 14J M p.c.'S^fASh^^L^F] Mh«5 C H^s^S4n ’iw’nrt ta? 31 * ^ 90 - 
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Trees 3oc 1991 

rne«10pcCV91«:..., 
llpc 1992.!.... 

Treas. 8pc 1991 

H2Lpcl992a. 

Treas 10pe 1992 

\ 8pe 1992 ...... 

‘lOijpcCv 1992». 
UL3pel992...™.. 

*•■ “tope '92 

1 13 to pc 1992. 
TreuB tope 1993... 
Treat 10pcl993«. 
Trcu 12topc,19«to... 

T^'Sfe^:;: 

1 13 to DC 1994 

■ lOpeLn 1994W.. 

_, i3pcGas 90-95... 

£ 10 tope 1995 


97B 


11292 


0.1 20 6 UJnllOJaiE 
2c S?” “P 1 1275 

OJ 8 10 UimUfl, 026 
OJ 20.6 1 ZJjbI2JoI L286 
0.2 18.9 25AprfflOa 1258 
21 lOtonlOOec 13351 

2= i?'S Z2Jn| 22J» 1297 
0.5 16.7 2U«g21fr% 1283 

oj i 
s.u 

0.4 16.8 St*Sv Sm 

10.6 127 laAofllSFri) 

0.5 10.9 150a 15Apr 12791 

12-3 9.8 15M»lStp 1276 
g.b 17-ip uenr^mSI 
k r 27-§ 3Aug3Feb 
° ‘ 26-7 ISep 1 Mar 1307 
? 20 ? Z7tktZ74pr 1267 

1 r yi ?S« Sim 1284 
}.£ 16.7 22Fefi22Ajsg 1263 
If 0 1L10 17Stol7B« 1345 
it kS I SjJZxlar 1294 
f S ? INo. IMay 1271 

1.31 14.6 ClJao21JiijJl254 




BRITISH FUNDS -Contd 


Stock 


Price fn%| 
£ iitoagil 


Uri 

ad 


Interest 

Dh 


& 


Martel, 

Cu.£n 


Index-Linked 


- .. t928>| 126 


, 5S2 2° L 94 - 1102911116 

LOGO Do 2pc '96 (6/ 9J 17* 

900 Do2topc'01.....(7aJn 139 L| 
1 22S 2° ^ 2toPC'03..-C7B 8' 135 ’ 
1 *SS 2“-3f e ’ l, &B-* , W3J 136,i 
t ?J*Pt p?..„(78.BJ 125.1 

HnS 22' 2topc 11-174.61 129% 
Do-2 tooc-13....|B9 21 107 - 
bJS, 2® , i}» pc 16.... Ml. 61 U5 
1 d2£ gj f^PC'ZO ... <83.0) U1 
WOtoo Stopc'Zeu.. .197.7)1 93to 


y 

to 


0 41 17.8 
04)10 10| 

0. 7/ 10 8 

1. b| 20.8 
' ” 15 10i 

1Zb , 
15.10 

17.7 

10.7 


p«arS*ep 1312 
TMlwlblla, - 

E lhUarlbSm 1313 
'24Sq> 131b 
Z0MW1317 

19Ju1 1314 

70MWIJ18 
23Aug 1319 
16Febl6Aiq 1320 


19.6 Q6JU26J, 
10.9 UftOci 1 


AMERICANS - Contd 


Stock 


1.81 20.6 ll7Jaftl7jiijlu23 


INT. BANK AND O’SEAS 

m! 


^HBBAlOkPrijeom.. 
d-Ah ft* Bk 12topc JffiB 

Do. 9 tope Ln 2015 

ai69n3DL„ 


90 

184,*, 

tA 


a 


2-5 1.12 
3.0 28.3 
0.1 7 12 , 
3.0 13.10 
...J 24.1 


W Jan 4 Juid 
«Ma245m 

8Jan BJul 

15 m* 15 nor. 
IMarlStp 


CORPORATION LOANS 




> to pc 2006 

" r 11 to pc 2007... 



17.4 
16 7 
123 
1.6 
18 


May Nov 
15Febl5Aug 
lAprlOcs, 
UaAprJaBd 


lUarJnSDPW 


30 3 l2f Apr 250aO773 


1837 

0647 

3146 

Jlb9 


Jointly oompllad I by The Financial Times Umited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie m conjunction with the Institute of Actuaries and the Faculty of ArtuarieT™ 


NATIONAL AND 
REGIONAL MARKETS 

Floures In p are ntha aa n 
efiow numbar of lines 
of stock 

Australia (7?) 124.48 -ITS 

Austria (10) 19933 +9.7 

Befglum (B1) 137 39 -KLfl 

Canada (120) 12495 -179 

Denmark (33) 247^9 +Z1 


FftfUAY NOVEMBER 23 1990 


THURSDAY NOVEMBER 22 1090 


DOLLAR MDEX 



.9pc1992-96«. 

15topcl996«. 
13 to pc 199644. 
rskxi lOpc 1996.. 
13 to pel 99 7«. 
lOtopc 1997..... 
Bto pc 1997ft... 

lScl997 

9 to pc 1998 


Finland (25)-..._ 

Franco (122).^ .... 

Germany (tfl) 

Mono Konq (48) 

Ireland 1171 

Italy (91) 

Japan (454) 

Malaysia (35) ; 

Mexico (12) 

M®?tortand (41) 

New Zealand (16) 

Norway (27).„.. 
Singapore (25), 


South Africa (60). K 

Spain (42) ■ 

Sweden (27).- 


Swfeerfand (68) 

United Kingdom (298)—. ... 

USA (533) 12720 -11.1 


10425 -219 

140.78 “99 

11&51 -3.4 

122.79 +4.8 
151JB -l&fi 

Tare -19.0 
129.49 -344 
195J38 -14.5 
562-78 +72^ 
1344S -65 

-SL8 
21455’ +7J 
15194 -114 
17443 -11.2 
148.97 ’ -a# 
15S.79 -1&9 
8066 -4.7 

170.78 +7£ 


S3-7B 
150.68 
10198 
9416 
18642 
78-55 
106.06 
90.05 
9253 
11352 
60.09 
9758 
14750 
424.06 
10154 
37-58 
1ST .52 
11826 
131.44 
110.75 
117J9 
6756 
128.67 
95.85 


10a 19 

mss 
111-00 
10058 
1 SSL 15 

83jB8 

113-32 

9622 

93.84 

121.60 

6419 

10424 

15758 

463.02 

108-26 

4aiS 

17155 

126.34 

14041 

118l31 

125.41 

72.18 

13745 

10240 


96.15 

15446 

10&61 

6653 

101.13 

60.54 

106.75 

92-33 

9487 

116.70 

6151 

10005 

15151 


10853 
15437 
10447 
10457 
191.79 
7857 
11058 

9253 -181 
122.89 +4.7 
11851 -285 
6859 -28.8 
10454 -415 
20227 -15.0 
43477 180956 +89.0 
10350 10258 -ISO 
43.18 -33.0 
168.57 -5.7 

12356 -204 
12858 -14.7 
104,77 -225 
128.29 - 27.1 
6955 -222 
128.67 -115 
12750 -tl.i 


165.60 

12154 

13476 

11354 

12056 


13151 

9858 


Europe (962) 13067 -15 1055S 11243 10751 

Nordic (112) — 171.86 -85 12952 13856 132.78 

Pacific Basin (654)_ 12075 -311 9752 1036S 99.47 

Euro- Pacific (1016) 1335S -22.6 10054 10750 103.17 

North America (653).. 12657 -115 95-68 10253 98.11 

Europe Ex. UK (664) 12059 -8.0 90.87 97.09 93.18 

Pacific Ex. Japan 11953 -115 8956 06.11 8254 

World Ex. US (TBG8) 13351 -225 10051 107.80 10346 

World Ex. UK (2043) 128.62 -515 9541 10153 9753 

World Ex. So. Af. (2281)_ 13057 -185 98.17 104.88 10055 

WoiKJ Ex. Japan (1887)- 13258 -7.7 9075 10857.10259 


10082 -165 
131.78 -101 
10458 -405 
106.38 -320 
12073 -115 



10846 
16359 
10452 
10457 
19455 
77.17 
11045 
93.40 
12353 
119.87 
6558 
10454 
20290 
431.78 180656 
10358 10254 


9357 

10652 

10750 

111.70 

11358 

11025 


- 20.1 

-105 

-315 

-28.4 

-201 

-135 


13950 

17446 

12855 

13342 

12758 

12155 

12053 

13075 

12095 

13050 

13258 


15851 

26553 

160.02 

15351 

27752 

15259 

16855 

14463 

147.49 

19857 

10026 

19756 

25059 

562.78 

149.03 

7036 

27079 

20024 

25159 

18255 

23453 

10077 

17018 

14845 


11201 

14059 

10069 

10755 

10243 

9753 

9650 

107.64 

102.16 

10458 

10054 


11846 

17057 

12067 

12154 

23445 

9851 

12446 

10158 

11254 

13004 

7058 

10658 

10246 

324.53 

12756 

4750 

20254 

14754 

15150 

12854 

155.79 

8000 

13957 

11006 


14029 

14074 

14656 

14956 

230.49 

11952 

13077 

102.13 

1109G 

161.18 

9157 

19058 

202.54 

28759 

12952 

7454 

17247 

16354 

17359 

15078 

16158 

8017 

141.65 

13954 



Five to Fifteen Yeare 


9^‘pc I999«...: 


nu 

12tope 1999... 
10topcl999... 
Ion lOtopc 19M_ 

JoaOpe 2000ft. 

JL3pc 2000 

1 Ope 2001 

.i4pc-9wn ... 

9toDC200Z, 

nes. 13 to pc 2000-03.. 
ruslppcZOOS 

^r^lOpc 2003 'A'.. 


11 15 6 22Jm2zjanJ3S6 
1.2 9.1 litos 15Abr 1344 
1.0 27 9 3No* 3M)y UR 
1-2 9.10 15Nnl5U« 12bB 
1-3 9.10 ISMnfUMn 1240 

1- 4 15.6 OJnfZZUmlJte 
1.7 16.7 25taq2ircb 1253 

1.5 26.7 lUarlSta 134] 
L5 20.9 77*flr27to 1269 

}■? S 3 1( * 0 * l^ 1331 

1.6 24.8 30Mjr3QStp 1308 

1.7 1010 BBUrZOIn 1259 

2- 2 20.6 SjW SS 1347 
1.9 204 a&p2Mtar L&4 
23 15.10 lSSwMfl ma 
'll Steam 11242 

I2J 30.7 35«p3IUUr 1244 

2J 20.6 S5,14JW1299 

2-t 20.7 Mflgg26F(b 1280 _ 

2.1 ttu St 

2. ® 2 3.7 ZJ Feb 27 /toq 1349 

i"n 25Jan 25J»1 1303 

3. D 2.8 BH»85rp 1281 

11-6 — 8Mjr85qj — 

13.0 20.6 14J« l4jDd]1274 

3.1 ig.9 Bfp80aaii| 
1.9 ISoSlfiAfrll 
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The FT proposes to 
publish this survey on 
December 5 1990. 

It will be of 
particular interest to 
large numbers of UK 
Board Directors who 
are regular FT 
readers. If you want 
to reach this 
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call Andy Barrons on 
071 873 3201 or fax 
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The FT proposes to publish this survey on 
January 25 1991. 

It will be of particular interest to the 
61,000 businessmen involved in decision 
making about office property who are 
regular FT readers. If you want to reach 
this important audience; call Clive Booth 
on 071 873 4152 or fax 071 873 3078. 
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Mon da y Inter view 


Survivor 


passes 
the baton 


Lee Kuan Yew, the prime 
minister of Singapore, talks 

to Paul Taylor 


A fter 31 years at the 
helm, Singapore’s pug- 
nacious prime minister. 
Lee Kuan Yew, will step aside 
this week, making way - in 
theory at least - for a new 
generation of younger leaders 
in the tiny island-state of 2.7m 
people at the tip of the Malay 
pe ninsular . 

Prime minister Lee has 
always provoked strong emo- 
tions. There are those in Singa- 
pore and elsewhere in south- 
east Asia who would emulate 
his direct and forceful 
approach; there are others for 
whom his ideals are anathema. 

So what will Mr Lee's legacy 
be? Most obviously it will be 
the turning of a sleepy trading 
post at the centre of the old 
British empire into a viable, 
cohesive economic power- 
house. "We inherited the heart 
without the body. We had to 
keep the blood flowing and we 
did that by linking up with the 
industrialised world, first 
America, then Europe and then 
Japan.” he says. 

His economic success is 
undeniable. Average economic 
growth of 9 per cent over the 
past 25 years and a per capita 
Gross National Product of 
US$10,500 today have given 
Singaporeans the second-high- 
est standard of living in Asia 
alter Japan. 

At the same time, as one of a 
dwindling band of elected poli- 
ticians who have led their 
countries to independence, Mr 
Lee can also lay claim to being 
an elder world statesman. 

On Iraq's invasion of Kuwait 
he says the lesson is that 
Kuwait was not organised to 
defend itself. He says that in 
Singapore "you can press a 
button and there can be three 
divisions of fullv-equipped 
men'' m the streets. “Anybody 
with designs on Singapore 
must take into account that 
this is a place where there is 
the organisation to express the 
will of the people." 

In the Asia Pacific region he 
sees the need for a new "more 
equal" relationship between 
the US and Japan to help guar- 
antee regional security. With- 
out this he warns that Japan’s 
economic power might eventu- 
ally have to be defended by 
military power. He has built 
himself a reputation as an 
expert on China, assiduously 
maintaining good contacts 
with both Beijing and Taipei 
and predicting that, despite 
Tiananmen Square, after a 
"stabilisation period” China 
will resume fast growth. 

In Indo-China, as in China 
itself, he says “communism as 
on ideological force is finished 
and bankrupt”, but adds that 
this “does not mean the com- 
munists have given up”. Even- 
tually. however, he says the 
communist countries of Asia, 
like those of eastern Europe, 
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will have to move towards free 
market economies. 

The more problematic part 
of Mr Lee’s legacy lies at home. 
In Singapore he has created a 
conformist, dull society, a man- 
aged democracy where the 
rights of the individual have 
been rendered subservient to 
the perceived greater good of 
the community as a whole. 
Some suggest this is why sev- 
eral thousand Singaporean 
families, many well educated, 
emigrate each year. 

For Mr Lee, a Cambridge-ed- 
ucated. articulate man with a 
sharp lawyer's mind and a 
tongue to match tone unfortu- 
nate journalist reportedly left 
his office in tears after just 10 
minutes recently) this view is 
not merely a western miscon- 
ception - it also fails to recog- 
nise the Singaporean experi- 
ence. which Mr Lee has long 
seen as a struggle for survival. 

“It is always difficult to 
reduce what one has done over 
31 years to a kind of compass 
point,” he says. “It has been a 
series of different challenges.” 
However he concedes that: “if 
there is one golden thread ... it 
was just bow to survive.” 

This applied both to his 
early struggles with the com- 
munists and to Singapore's 
brief, unhappy participation in 
the Malaysian Federation in 
1963 - an episode which ended 
two years later when Malay- 
Moslem-dominated Malaysia 
unceremoniously ejected Chi- 
nese-dominated Singapore and 
the latter became an indepen- 
dent republic. 

Ever since, Mr Lee, who in a 
rare show of emotion wept 
when he announced the expul- 
sion, has used Singaporean 
fears about perceived external 
or internal threats to encour- 
age his constituents to work 
ever harder. He is said to be 
admired and respected by most 
Singaporeans, who have re- 
elected him and the Peoples 
Action Party eight times since 
1959. 

Mr Lee. now an energetic 67- 
year-old, has sought to re- 
mould the very nature of Sin- 
gaporean society. In particular 
he has tried to inculcate what 
he calls “Asian values". These, 
he says, are “a certain attitude 
towards life which raises the 
interest of the community 
above that of the individu- 
al .. . the contrary values 
would be the libertarian, indi- 
vidualistic philosophy of the 
West as exemplified today by 
the Americans." 

He describes himself as a 
Confucianist in a Confucian 
society where regulations, 
including hefty fines for such 
offences as littering, smoking 
in restaurants or on the public 
transport system, or fading to 
flush a public lavatory are not 
only necessary but expected. 

"If you are living in a 



N obody in the US 
appears to have a good 
word to say about the 
recent Budget agreement 
between White House and Con- 
gress. Yet I wonder whether 
the criticism is fully justified. 
The process of reaching agree- 
ment was certainly messy but 
this merely reflects the plural- 
ity of the US system. There 
would have been worse strife 
in Britain bad Mrs Margaret 
Thatcher been obliged to nego- 
tiate a budget with Mr Neil 
Krnnock, the Labour leader. 

Consider what the US agree- 
ment did achieve. To start 
with, it swept away the old 
Gramm Rodman machinery for 
curbing red ink. This had set 
explicit targets for the federal 
deficit and threatened a recal- 
citrant Congress with swinge- 
ing across-the-board cats in 
spending programmes. ' 

This approach was mistaken 
for two reasons. It was irratio- 
nal to target a cash deficit that 
is influenced by many factors 
beyond the immediate control 
of policymakers, such as the 
level of unemployment More 
important, the cuts envisaged 
were so fierce that they amid 
never be allowed to happen. 

The new rules concocted by 
Mr Richard Darman, the Bud- 
get director, are doubtless 
flawed. But they are at least 
intellectually respectable. The 
US is now attempting to cap 
spending rather than de fini te . 
This makes sense because the 
scale of government interven- 
tion is better measured by the 
level of expenditure thaw by 

the p a r ticnlar mfar of taw* anri 

borrowing chosen to finance it 
Congress is being asked to 
keep a lid on its own spending 
initiatives but sensibly will not 
be penalised if, say. a deep 
recession drives up the overall 
cash deficit. Further, d iffe r ent 
parts of the Budget are being 
compartmentalised. There are 
separate caps for defence 
spending, discretionary spend- 
ing and domestic entitlement 
programmes such as pensions 
and health care. This should 
curb some abuses if even it 
does not promote the rational 
debate about priorities sought 
by Mr Darman. 

For example, discretionary 
programmes for the disadvan- 
taged used to be squeezed 
because Congress was unwill- 
ing to limit resources formfd- 


T am a kind of check, a holdover’ 


wooden but with a plastic roof 
and your toilet is a hole in the 
ground, you don’t have to 
bother about whether you 
flush or you don’t flush it. 
Your problem is bow to ignore 
the flies . . . But when you have 
transferred them into high- 
rises and they keep their loos 
clean at home but leave the 
communal facilities in offices 
and in the markets as if they 
were holes in the ground, then 
obviously a certain educative 
process is necessary he says. 

While he insists that “any- 
body can dissent on non-essen- 
tial matters" be is not known 
for his tolerance. His govern- 
ment has been variously 
accused of harassing church 
workers, the law society, aca- 
demics. foreign and domestic 


PERSONAL FILE 


1923 Born in Singapore. 

1949 Double first at Cam- 
bridge University. 

1950 Married KWA Geok 
Choo (three children: 
two boys, one daughter). 

1954 Helped found the 
People’s Action Party. 

1959 Elected prime minster 
after PAP won Singa- 
pore’s first general elec- 
tions to Legislative 
Assembly. 

1963 Singapore joins Federa- 
tion ot Malaysia. 

1965 Singapore becomes 
independent republic 
after expulsion from 
Malaysia. 

1968 PAP wins all 58 seats 
(51 unopposed) with 
84.43 per cent of vote. 

1988 PAP wins 80 out of 81 
seats (11 unopposed) 
with 61.76 per cent of 
vote. 

Nov 1990 Hands over pre- 
miership to Goh Chock 
Tong. 


media and opposition politi- 
cians, some of whom are still 
detained under Singapore's 
Internal Security Act. “If we 
had a Salman Rushdie, we 
wouldn't wait for the Moslems 
to start protesting. We'd move 
before even the Moslems came 
to know of it because we know 
that would lead to problems." 
says Mr Lee. 

Freedom of the press is cer- 
tainly an issue on which Mr 


Lee holds strong views. The 
Straits Times. Singapore’s 
English-language daily, is con- 
trolled by and acts as a mouth- 
piece for the government. 
Prime minister Lee's well-pub- 
licised battle with Dow Jones, 
publisher of both the Hong 
Kong-based Asian Wall Street 
Journal and the Far Eastern 
Economic Review, led tbe US 
group to withdraw both publi- 
cations from sale in Singapore 
when faced with severe curbs 
on their circulation. 

Mr Lee counters that what 
foreign publications say about 
Singapore to their domestic 
audiences is of “no relevance", 
but insists that by setting up 
in Hong Kong and reporting 
Singapore to Singaporeans, for- 
eign publications have been 
“engaging in a day-to-day 
debate of what we do and 
should do in Singapore". They 
were, he says, “participating in 
my politics, and my politics 
require that I have the right of 
reply”, something he claims he 
was denied. 

Some younger Singaporeans, 
particularly those abroad, com- 

E lain. privately but not pub- 
cly unless they are foolhardy, 
that Mr Lee and the PAP lead- 
ership is out of touch with the 
younger generation. They 
argue that, with communism 
in retreat, the government 
could and should relax its grip. 

But the austere Mr Lee 
shows no signs of relaxing 
either his grip, or his attitudes. 
Asked if he feels he has got 
Singapore where he wants it 
he replies: “One never gets it 
right. One gets as far as cir- 
cumstances will permit, as 
much right as possible. And 
the situation keeps changing 
and the balance is altered and 
threatened and you have to 
find a new balance." 

Certainly few expect any big 
immediate changes when Mr 
Goh Chok Tong, Mr Lee's des- 
ignated successor, takes over 
as prime minister on Wednes- 
day. although he has promised 
a more “gracious" society. 

For one thing Mr Goh has 
been carefully drilled through 
13 years in the Lee cabinet. 
Second, Mr Lee's eldest son, 
Brigadier-General Hsien Loong 
(known as BG Lee), will be 
looking over Mr Gob’s shoul- 
der in his role as first deputy 
prime minister - and some 


EC debate minus Thatcher 



THE MOST immediate cause of 
Mrs Margaret Thatcher’s down- 
fall was the deep split in the 
Conservative party brought 
about by her divisive hostility 
to the European Community. 
The curious thing is that this 
bitter controversy appears to 
have no equivalent in other 
European countries. We all 
know that Mrs Thatcher is dif- 
ferent; but is it also possible 
that Britain is different? 

The contrast can be easily 
explained, yet it is still surpris- 
ing. The original Six have been 
members of the European 
Community for nearly 40 
years, and the Community has 
progressively informed the 
assumptions of all mainstream 
parties and socio-economic 
groups. Britain, by contrast, is 
still a relative novice, and the 
country is still trying to come 
to terms with membership. 

In Britain, moreover, tbe 
European debate bas been 
brought into focus by the bel- 
ligerent nationalism of the 
prime minister , whereas no 
other government in the Com- 
munity is now fundamentally 
at odds with the Community 
model In the 1985 negotiations 
on the Single European Act, 
Britain's nationalism was sup- 
ported by other peripheral 
countries like Greece and Den- 
mark. But over time the 
line-up has changed: Britain is 
now alone in resisting Eco- 
nomic and Monetary Union. 

In the French context, the 
fundamental turning point in 
economic perceptions of the 
Community came with the Sin- 
©e Act five years ago. Before 
1985, the French tended to 
think of the Community in 
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IAN DAVIDSON 

on Europe 


terms of interventionism and 
market organisation, as with 
the farm policy and the man- 
aged run-down of the steel 
industry, the French were not 
at home with deregulation and 
the free market, on the left or 
the right, and the Community 
did not absolutely require it 
Since the 1985 treaty on the 
single European market, there 
has been a steady shift in 
France towards market values, 
as a counterpart of the policy 
of disinflation and the hard 
franc. The stresses of adapting 
to this policy are not popular 
with everybody, witness the 
rise of the extreme right-wing 
National Front; but since the 
country has by now largely 
internalised the pride and the 
pain of the switch to a hard 
franc policy, the further transi- 
tion to monetary union does 
not seem all that dramatic. 

So there you have an expla- 
nation as to why there has so 
far been no real debate in 
France on the future of the 
European Community. But 
wait for it: we are Just about to 


witness such a debate. It will 
be fierce and visceral and it 
will be an almost exact equiva- 
lent of the debate in Britain. 

The point is that the debate 
which has not happened is eco- 
nomic; whereas the debate 
which is just about to erupt is 
political The realities of the 
international economy, inside 
the Community as well as out- 
side, were bound to undermine 
French yearnings for Colbertist 
interventionism; and there are 
manifest advantages in pin- 
ning the franc to the D-Mark. 

But somehow the politicians 
have until now averted their 
eyes from the political fact: 
that the treaty on Economic 
and Monetary Union, and the 
political union accompanying 
it. will involve a massive 
transfer of national sover- 
eignty to the Community insti- 
tutions. 

This may not matter enor- 
mously in a country like Ger- 
many. which is already a feder- 
ation. and which seeks to 
buttress its new-found national 
unity in a wider European 
structure. But it is like an 
earthquake to conservatives in 
France, which is an old impe- 
rial power, and which is still 
tafter Thatcher’s Britain) the 
most centralised national state 
in western Europe. 

As in Britain, the implied 
Community threat to national 
sovereignty is being felt most 
deeply on the right of tbe polit- 
ical spectrum. The communists 
have always been hostile to the 
Community, but less for rea- 
sons of national sovereignty 
than because it is a capitalist 
conspiracy. Most of the Social- 
ist party earnestly supports the 


president's European policy, 
though tbere is also a minority 
wing of nationalists. 

On the right, however, all is 
disarray. The UDF centre-right 
umbrella grouping and the 
UDC Centrist Party are both 
committed to far-reaching 
European integration, includ- 
ing Economic and Monetary 
Union. But the other main- 
stream conservative formation, 
the Gaullist RPR party, is now 
split right down the middle, 
between those that would like 
to become ordinary conserva- 
tives, and thus in favour of 
Europe and the market, and 
those traditionalists who are 
now invoking the nationalist 
roots of Gaullism to protest 
against the imminent surren- 
der of national sovereignty. 

The RPR leadership is 
attempting to heal the party 
split, with a modest attack on 
President Mitterrand's 
declared ambition for a Euro- 
pean federation In terms that 
Mrs Thatcher would approve. 
But this compromise move 
seems doomed to failure. 
Indeed, the visceral Gaullists 
now want to by-pass the Euro- 
pean Community, and move 
straight to a loose pan-Euro- 
pean confederation of nation 
states. Not even Mrs Thatcher 
bas gone that far. 

In the end, neither the Gaull- 
ists nor the Thatcherites will 
be able to contradict the Com- 
munity’s integrationist logic, 
because the combined forces or 
politics, history, geography 
and economics will be too 
strong. But the transition will 
be healthier if atavistic fears 
are brought out into the open. 
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say Mr Goh’s potential succes- 
sor should he stumble at the 
next general elections due in 
1993. Finally Mr Lee himself is 
hardly stepping down. 

Not only will he keep a 
senior cabinet post as a senior 
minister without portfolio (and 
an office in the prime minis- 
ter's Gurkha guarded resi- 
dence), he does not rule out 
eventually standing for the 
new post of elected president 

Mr Lee says lie bas confi- 
dence in the younger leaders 
he has trained. "But they face 
a very daunting problem. They 
are taking over from a genera- 
tion that forged their authority 
through crisis or a series of 
crises and in the process got 
tempered, what the commu- 
nists call ‘tempered through 
the crucible of struggle'.” 

Foreign investors, he 
believes, “find solace and reas- 
surance with me being around. 
1 am a kind of check, a hol- 
dover." In other words Singa- 
pore's Lee era is probably not 
yet over, it is just entering a 
new phase. In the end, how- 
ever, it will be up to Singa- 
pore's voters to judge his leg- 
acy. So far they have 
concentrated more on then- 
pockets than on politics. 
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MICHAEL PROWSE 

on America 


die-class pensions. It will be 
harder in future to siphon off 
funds hi this way. 

Now consider the. agreed mix 
of spending cuts and tax 
increases. The White House; 
for obvious reasons, played 
down the reliance on tax 
increases. However, Mr Eugene 
Steuerie of the Urban Institute 
points out that if you ignore 
savings on debt service and, the 
speculative fourth and fifth 
years of the agreement, 
increases in taxes account for 
almost 50 ; per cent of total 
savings of $37Dbc. 

Defence cuts account for a 
further third of savings. Civil- 
domestic programmes emerge 
almost entirely unscathed with 
cats accounting for only Yl per 
cost of total savings? Even fids 
may be an exaggeration 

hwnnM tfo» CUtS fayfrwto frnan- . 

ring changes which count as . 
negative spending, in gross 
ter ms , says Mr Steuerie, cuts,, 
in domestic programmes 
account for only 7 per cent of 
total savings. 

This may infuriate conserva- 
tives. But US taxes are still low 
by. international standards 
while ttsdomestic challenges 
remain acute. It is appropriate, 
therefore, that most civil pro-, 
g»nmiw> <AcaiW remain fufiy 
indexed for inflation. ~. : 

The tax changes finally 
agreed were also encourag- 
ingly p rogress iv e. Families ear- 
ing $200,000 or more face a tax 
increase of some 6 per cent: 
This mangy reflects the mod 
est rise in marginal rates (from 
28 per cent - to & par cent) aod- 
restrictions on the personal 
exemption and drine - 

tions at h^i income levels. 

At the bottom of tits scale, 
fatwiitoa benefit significantly 
from the inotise fa tbe earned 


Income tax credit, which' is . 

sort of embryo negative 'fT- A 
income tax. Families ea niinp- ' 
between $10,000 and $20,000 “ - ✓ 
win enjoy a 3 per cent tax cut £•-: tS\ 
Overall, the agreement*'?,./' 
leaves the richest 20 per ceat^.v 
paying 27 per cent of lWr?T; ! v 
Income in. tax, the middle « ’ ; 
per cent paying 20 per cent aod 

- the bottom 20 per cent paying--- ’ 

8% per cent Karl Marx wool* pi 
have disapproved but most ’ 
Americans will judge this reo-'- 
amiably equitable. • . . - 

' The ratios, incidentally, am . - . 

almost identical to those Rcq. ~‘V 
aid Reagan inherited from 
Jimmy Carter In 1980. But wm * . 
these, modest changes provide .. ,!i 
: a sufficient curb on the bal- . - *n 
loosing federal deficit? 1 

Many critics say tbe $40bu df- 
savings in the fust year are - - r 
wholly inadequate and wony \ , 
that the deficit is. now out or 
coniroL Deficit projections of "• V 
SWObn plus are conunaapteea . • * 
Yet given the fragile condition 
of the US economy, it would be 
foolish to tighten fiscal policy . 
too abruptly. The MQbn cut . 

• represents a 12% per -cent. -':-’ 
reduction in the deficit even on ’ - * 
the worst assumptions. This is - 
■ .surely enough for now. - 
But - the criticism also 
ignores the fact that the head- •••• 

Hne defiettis a misleading eco- 
nomic indicator. To encourage - 
' restraint, Mr Damian has 
.. excluded the bag emerging sur- 
plus on federal pensions and 
included the costs of tbe 
.. savings, and loan bailout. Yet . 
the social security surplus is a 
surplus of taxation over spend -T 
tog like any other. SAL expo* - 
diture, on the other band, only ? 

" ensures that depositors do not • 

- experience a loss; it is an ’ 
adjustment for past excesses, 
riot a current stimulus. 

Urban Institute calculations- - 
. suggest that the true “eco r£' 
somfc* deficit will decliiw - - 
£rom ji63hu (2A per cent of. , 

GNFj fids fiscal year to S55bn 
fltSpcr cent rfGNF) In 1S95. A 
. -. Gulf . mi. or deep recession . 

'would make these projections 
:. look ludicrously optimistic. . 

But it fe for from clear that •- 
medium-term budget planning 
should assume .that either of 
these calamities is Inevitable, 
kfr - Bush and his caugressiotai’. 
foes are. not supermen. But i 
they deserve a little credit for / 
‘wfiat they achieved last month. / 
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ACROSS 

1 Dictatorial soldiers in khak i, 

for example (10) 

7 A mug of juice (3) 

9 Cut and run (5) 

10 Fancy craft that's most 
attractive (9) 

11 In which to plant bulbs? 
(5,4) 

12 Lotos an anagram to work 
out (5) 

13 Small bird needs tail bent 
when to bed (43) 

15 Made processed cheese (4) 

18 Deliver an item of pottery 
(4) 

20 Finish off the job? (7) 

23 Fit of wild pique (5) 

24 Spare room? (9) 

26 Diners wind up eating it (9) 

27 A feeling of guilt has upset 
me (5) 

28 I'd return to start early or 
give up altogether (8) 

29 “Look Back in Anger" per- 
haps? (7.4) 

DOWN 

1 Lose track of account in 
simple form (8) 

2 Russian, American or 
English architecture (8) 


3 He has set about making 
rope©) 

4 Last to finish with majority 
(7) 

5 Sheri that doesn't stay put 
- it's edd! (34) 

6 A light covering (9) 

7 Bird taken by cunning, 
without haste (6) 

8 Club for those at the green 
stage (6) 

14 Nothing unusually posh in a 
voyage in this (9) 

16 Reveal oneself to be a 
beastly coward! (4,4) 

17 Badly cut, see! (6) 

19 Places drawn roughly to 
scale (7) 

20 Professors discharged — ie 
elevated and retaining 
worth CD 

21 Well acquainted with the 
metric system (6) 

22 A truce arranged between 
vicar and laity ($) 

25 How bread’s gone up! (5) 
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The solution to last Saturday's 
prize puzzle win be published 
with names of winners on Sat- 
urday December 8. 


Read Tokyo Business Today 
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WBtM The economic 

| — 1 downturn heralds a 
J - -I. more difficult period 
0 ^ for the industry. A 

decade of expansion 
is likely to be followed by much 
slower growth and lower returns. 
Charles Batchelor asks whether 
venture capitalists can adapt 
successfully to changing conditions 

Now for the 
lean years 


THE BRITISH venture capital 
industry has a testing few 
years ahead of it The 1980s 
were a period of unbroken, 
e xp ansi o n which peaked with 
the management buy-oat boom 
of 1987/89. But the present 
decade has begun with gloomy 
forecasts that the . industry 
must prepare for a period of 
slower growth and lower 
returns. 

Venture capitalists are hav- 
ing to devote more time to 
monitoring companies in their 
portfolios as the recession 
bites. Ron HoUidge, numnging 
director of Lloyds Development 
Capital, estimates that his 
managers are now spending 
40-50 per cent of their time 
helping portfolio companies, 
against just 10-20 per cent pre- 
viously. 

More important still, the 
focus of the venture capital 
industry appears lobe shifting 
even farther towards backing 
larger, established companies. 
While there is a useful eco- 
nomic role to be fulfilled Imre, 
the task of backing start-ups 
and early-stage companies is 
being left to a minority of ven- 
ture funds. 

Twelve months ago the prob- 
lems In the management - 
buy-out sector appeared to h ep- 
ald a back to eaifier-stage 


investments by venture capi- 
talists. Early-stage investments 
accounted for IS per cent of the 
£1.65bn invested by venture 
capitalists in 1989, up from the 
10 per cent share in the £L4bn 
invested the year before. 

However, it has proved more 
difficult than ft was originally 
thought to convert venture 
capitalists used to dealing with 
large buy-out deals into back- 
ers of young companies: "Man- 
agers^ in the larger funds often 
don't know how to handle ear- 
ly-stage investments,” says 
Michael Denny, executive 
chairman of Northern Venture 
Managers and chMfrmaw of the 
British Venture Capital Associ- 
ation. (BVCA). 

Initiatives by the BVCA and 
the European Commission to 
create new "seed capital” 
funds have also encountered 
obstacles. A BVCA plan for a 
dozen regional seed capital 
funds in Britain has succeeded 
in winning commitments to 
provide neariy £ 10 m foam cor- 
porate backers. But the scheme 
depends on government sup- 
port to meet the management 
fees and there is little sign that 
the government will oblige. 
Meanwhile the European Cbm- 
misstep's plan for 24 seed capi- 
tal funds, throughput Europe is 
off to a slow start with several 


of the funds having 
raising finance. 

The venture capital indus- 
try’s enthusiasm in recent 
years for the quick returns pro- 
vided by management buy-outs 
have persuaded 31. Britain's 
largest venture capital com- 
pany, to seek to distance itself 
from the term "venture capi- 
tal”. Earlier this month 3i 
launched a £L5m advertising 
campaign proclaiming the com- 
pany to be a provider of 
long-term "investment capital” 
and decrying venture capital 
as being short-term. 

The forecast that venture 
capitalists will have to accept 
lower rates of return came 
from Mr Denny when he took 
over as BVCA chairman earlier 
this year. The demise of large, 
highly-leveraged buy-outs and 
the refusal of the hanks to 
back highly-geared venture 
capital deals have put pressure 
on the returns available to 
equity investors. 

Venture foods which in the 
past typically aimed for rates 
of return of between 30 and 40 
per cent could now realistically 
expect to make between 15 and 
25 per cent, says Andrew Joy, a 
director of Causeway Capital. 

- However, as long as venture 
capital can continue to earn a 
reasonable premium over 
quoted investments, it should 
be able to continue to attract 
funds. 

But as venture funds 
mature, the excuse that "it is 
too early to say” how success- 
ful they have been has begun 
to wear thin. Venture capital- 
ists’, performance can now be 
judged with greater accuracy 
and those funds which have 
not done well are unlikely to 
be able to raise further money. 

There are already signs of a 
modest restructuring of the 
industry even if the long-fore- 
cast shake-out has yet to occur. 
Some institutional investors 
have' decided that it does not 
make sense to manag p small 
venture capital portfolios 
alongside their much larger 
quoted investments. ON Ven- 
ture Managers, the venture 
capital arm of the British Coal 
pension fund, recently added 
the Barclays Bank Pension 
Fund’s small venture capital 
portfolio to the funds it man- 
aged for the British Rail and 
British Coal pension funds. 

. Some of the venture capital 
companies which opted for 
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publicly-hated investment trust 
status (before limited partner- 
ships became a tax-efficient 
option) have found it to be 
unsuitable. Newmarket Ven- 
ture Capital is winding itself 
UP and distributing its assets 
to shareholders. Newmarket 
found that its early-stage high- 
technology investments did not 
generate the dividend income 
it needed to pass on to share- 
holders so its shares were trad- 
ing at a large discount to 
assets. However, Newmarket is 
hoping to launch a new fund in 


the form of a limited partner- 
ship. 

The industry's more modest 
aspirations may not prove 
unwelcome to investors who 
have grown weary of the more 
exaggerated claims of what can 
be done for the companies it 
backs and for its investors. 

“It’s fair to say the industry 
has oversold itself in the past,” 
comments David Bays, venture 
capital director of Sun Life 
investment Management Ser- 
vices. 

Reflecting their concern at 


trends in the venture capital 
industry a number of large 
institutional investors have 
established an informal club 
known as the Venture Inves- 
tor's Circle. This acts as a 
forum for investors to discuss 
their worries about issues such 
as venture capital fees and a 
method of valuing invest- 
ments. 

John Brakell, venture capital 
manager at Postel Investment 
management, is concerned that 
the involvement of the large 
financial services groups in the 


industry creates an unwilling- 
ness to act entrepreneurially. 

Venture capital executives in 
some of the bank-owned organ- 
isations are not given the 
incentives that their counter- 
parts in independent venture 
capital organisations enjoy, so 
they lack the motivation to 
maximise, says Mr BrakelL 

Against this backdrop of 
change, venture capitalists are 
investing in a growing range of 
business propositions. The 
large buy-outs of publicly- 
quoted companies have dried 
up, but s mall, conservatively 
financed management buy-outs 
still form a significant activity 
for many funds. Venture capi- 
talists are also providing addi- 
tional equity finance to compa- 
nies which borrowed too much 
in the 1980s and now find their 
balance sheets burdened with 
excessive debt. 

Rescue or turnaround deals 
are becoming more common as 
those venture capitalists with 
hands-on experience and indus- 
trial expertise apply their 
know-how to rescuing compa- 
nies on the verge of receiver- 
ship. 

Several venture capital firms 
are even considering providing 
finance to small publicly-listed 
companies. Many small USM 
and even main market stocks 
find they are ignored by ana- 
lysts and accorded a lowly 
market rating which makes it 
uneconomic for them to raise 
cash by means of a rights 
issue. 

A number of companies in 
this position have been taken 
private over the past two to 
three years but institutional 
investors are now opposed to 
this because they fear manag- 
ers might abuse their inside 
knowledge of their company's 
affairs. 3L, Alan Patricof Asso- 
ciates and Electra Kingsway 
are three organisations which 
are considering financing such 
businesses while allowing 
them to retain their public list- 
ing. 

"These sorts of companies 
are just as suitable for our sort 
of finance as private compa- 
nies.” comments Derek Saeh, a 
director of 3L 

"Venture capital investors 
can add to the management in 
a way which the institutional 
investor cannot,” says Ronald 
Cohen, chairman of Alan Patri- 
cof Associates. "You could 
argue that this represents a 
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Editorial production: 

Roy Terry 

greater contribution to the 
economy than backing start- 
ups." 

The British venture capital 
industry has retained its abil- 
ity to react to new opportuni- 
ties as they occur. Many ven- 
ture capitalists see the present 
economic downturn not as a 
threat, but as an opportunity 
for shrewd investments. But 
the problem of how to make a 
living from backing the young 
companies the industry origi- 
nally set itself up to serve 
remains as intractable as ever. 
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Charles Batchelor examines investment decisions 

A widening circle 
of influence 


THE main providers of Wnaww- 
to the British venture capital 
industry, the UK pension 
funds, and to a lesser extent 
the large insurance companies, 
have begun to take a closer 
interest in the performance of 
the venture flind manag ers 

Acting through the Venture 
Investors' Circle, an info rmal 
discussion group set up in 1988. 
the large institutions are 
involved in formulating new 
valuation guidelines for ven- 
ture capital funds (see Page 4). 
They are also putting pressure 
on venture capitalists to pro- 
vide better value for their fees. 

At the same time, some large 
institutions are reviewing the 
way they manage their venture 
capital investments. Some are 
bringing more of the invest- 
ment decisions in-house by 
expanding their own invest- 
ment teams while others are 
taking the opposite route, 
handing over investment deci- 
sions to outside specialists. 

The most «< gnmmnt devel- 
opment in tastitution/venture 
fund manager relations is the 
growing role of the Venture 
Investors’ Circle, which now 
has 25 members. The circle 
meets quarterly but has no 
full-time chairman or secretar- 
iat and takes a deliberately 
low-key approach in its deal- 
ings with the British Venture 
Capital Association (BVCA). 

The suggestion for the cre- 
ation of an organisation to rep- 
resent investors came up in 
late 1987 when a num ber of 
institutions were attempting to 
sort out problems involving a 
venture fund manager. One of 


the investors said the BVCA 
did a good job for the venture 
capital fund managers but 
investors had no one to speak 
for them. 

The idea was taken up by 
John Brakeh, venture capital 
manager of Postel Investment 
Management, which handles 
£I8bn of investments for four 
Post Office and British Tele- 
com pension funds. “We are 
very informal." says Mr Brak- 
eH. “We produce papers and 
liaise with the BVCA The ai- 
de Is simply a talking shop, 
but a very useful one.” 

Mr Brakell is probably being 
unduly modest The circle has 
already ^ a significant input 
into the BVCA's discussions on 
valuations. It is also compiling 
a list of the funds in which 
members are invested so that a 
member seeking information 
on how a particular venture 
capital manager charges for 
his services can compare with 
the experiences of others. If 
necessary, members who were 
not happy with the terms a 
venture capitalist was offering 
could make a joint approach to 
try to persuade him to change. 

"We don’t want to be seen as 
a pressure group handing 
down Diktats to the BVCA hot 
the circle is an opportunity for 
everyone to become aware of 
the issues," comments David 
Bays, venture capital director 
of Sun Life Investment Man- 
agement Services. 

An important issue which is 
under discussion by institu- 
tional investors Is the terms 
and conditions unde r which 
fond managers agree to makp 
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investments. Most attention 
has focused in the past on fees 
— usually 2-5 per cent of the 
sum invested — a nd the car- 
ried interest - the stake, usu- 
ally 20 per cent, which the ven- 
ture capitalist takes in the 
profits or his investments. 

But Mr Brakell argues that 
the overall level of these 
charges is less important than 
the manner in which they are 
calculated. For example, a 20 
per cent carried interest drawn 
down as realisations occur 
“casts" the investor 4.6 per 
cent of his overall return but 
just 86 per cent if the draw- 
down occurs after the limited 
partners (i.e. the Institutions 
and other investors) have been 

An even bigger saving to 
investors can be achieved by 
changes in distribution policy. 
Funds which distribute returns 
at the end of the 10th year (the 
usual life span for many funds) 
cost investors 13 per cent of 
their return. Funds which dis- 
tribute the proceeds of each 
realisation as it occurs to 
investors and the fund manag- 
ers at the same time cost just 
56 per cent, while funds which 
repay investors before the fond 
managers after each realisa- 
tion cost investors 0.4 per cent. 

Institutional investors are 
particularly keen to wmiw ven- 
ture capital fund managers 
achieve certain minimum rates 
of return before they reward 
themselves with a share in the 
profits. Some fund managers 
already accept that they must 
leap "a hurdle" before they 
start to earn their carried 
interest As a haniff minimum 
venture fluids should be able 
to match the FT Actuaries’ All- 
Share Index before they are 
rewarded, investors argue. 

Some of the large institu- 
tions are taking their dissatis- 
faction with the venture funds 
to the point of reducing the 
amount of money they entrust 
to them and are increasing the 
am mints they handle in-house. 

Sun Life has been strength- 
ening its own internal manage- 
ment team over the past five 
years and increasing the num- 
ber of direct investments, says 
Mr Bays. He recently added a 
third member to Sun Life’s 
venture capital team and plans 
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to directly invest 80 per cent of 
the company's annual si5m 
venture «»pifa>i allocation. Sun 
Lift has £40m invested in ven- 
ture capital, about 1 per cent of 
the company’s £4bn pool of dis- 
cretionary funds. 

Sun Life is bringing more 
investment in-house because it 
has not been impressed by the 
performance of some of the 
funds in which it invested in 
the past and because it 
believes it can handle its own 
investments more cheaply. "If 
our profits are not diluted by 
the venture capitalists' carried 
interest we should be able to 
make a better net return,” says 
Mr Bays. 

Postel takes the opposite 
view. In-house managers must 
be rewarded on a similar basis 
to managers in outside funds 
which can cause a problem in 
the salary structure of a large 
institution. In addition, by 
investing through funds an 
institution can spread its 
money more widely, says Bay 
Maxwell, a Postal venture capi- 
tal manager. 

Postel is invested in 73 ven- 
ture capital funds around the 
world which means its money 
is in about 2600 companies, a 
far greater number than it 
could invest in directly. Postel 
has venture capital invest- 
ments or about £160m or just 
over 1 per cent of the £14bin it 
Haa invested in equities. 



Freed foam the need to moni- 
tor individual investments, the 
Postel team devote a lot of 
attention to the ftiwHa in which 
they are invested. Fund man- 
agers are subjected to rigorous 
scrutiny before Postel invests 
and they are monitored closely 
to see that they are providing 
value for money. 

Institutions which want nei- 
ther to invest directly nor to 
deal with large numbers of 
foods have a third option — to 
hand over management of 
their portfolio to a single out- 
side manager. CIN Venture 
Managers, the venture capital 
arm of the British Coal Pen- 
sion Fund, t»Vm on the 
venture capital activities of 
both the British Rail and Bar- 
clays Bank pension ftmds. CIN 
plana to tnmm p ? the amount 
af rii rprt investments it makes 
from its £600m portfolio. 

Important though they are 
as providers of funds to the 
venture capital Industry the 
institutions have the capacity 
to become even bigger players 
in future. A recent survey car- 
ried out by Venture Econom- 
ics, a venture ca pital consul- 
tancy, calculated UK pension 
funds had invested 21-5bn or 
just 0.6 per cent of their total 
assets in this area. Before they 
Increase their spending, 
though, the institutions are 
determined to have a greater 
say in the writing of the rules. 




Khozem Merchant on the market for seed capitaj 

Only a poor cousin 


SEED capital - money to back 
a business idea at its earliest 
stage - remains the poor 
cousin of the venture capital 
family . There has been some 
coming together in recent 
years, bat an invitation to the 
family tahip is still elusive. 

This Tnmvtii it fra* emerged 
tiiHt another seed capital initia- 
tive has met with same disap- 
pointment The European Com- 
nrission’s ambitious scheme to 
Hank 24 seed funds in a Enro- 
wide network, launched 12 
mnrvrtio ago, is to relaunch in 
the new year. Mr Minimal Bus- 
sell, the co-ordinator for the 
proposed European Seed Capi- 
tal Fund, economic down- 
turn had contributed to the ini- 
tial set back. “The problem is 
the recession. A lot of people 
are dragging . their hems, 
mostly in Britain." he says. 

In the UK, Europe’s most 
mature venture marfcw t , . 1 

a srimnwe by thfiBritish Ven- 
ture Capital Association to set 
up 12 funds, ^ commit- 
ments from potential investors 
but failed to convince the gov- 
ernment to back the proposed 

funds’ mimagcmgnt COStS. 

“Whether ministers like it or 
not there is a recessionary 
wind blowing and you have got 
to seed new businesses and 
grow them," says Mr Michael 
Denny, chairman of BVCA 
“We have until March. Other- 
wise our investors- win with- 
draw and It will be another 
missed opportunity." 

In the past 12 months there 
has been a fourfold increase in 
seed investments in Europe, 
fr o m Rpiigim flng-Bm) jn 1988 
to Ecu38.7m last year, accord- 
ing to the European Venture 
Cental Association. This repre- 
sents 0-9 per at total ven- 
ture ftmds invested in 117 com- 
panies in Europe In 1989. 
Meanwhile, start-up capital 
throughout Europe for the 
same period foil to Ecu383m, 
down from 126 to 9 per cent of 
total ventu re funds raised. 

In the mr. total sped capital 
raised in 1969 amounts! to a 
fraction over £4m, just 02 per 
cent of the £1.6bn venture 
ftmds raised last year, accord- 
ing to EVCA That was well up 
on the £l.lm in 1988. Total 
start-up capital raised in the 
UK last year was £116m 
invested in some 309 compa- 
nies, both measures down an 
the previous year. He impact 
of recession combined with 


high in tere s t rates is likely to 
be severe on the take-up of 
seed capital in the UK, accord- 
ing to the Warwick Business 
School, which next ffiwth pub- 
lishes a report on the Ukety 
changes in the UK ven t u re cap- 
ital industry in the next five 
years. _ 

Many fear that recession will 
make investors more risk- 
averse; innovation will be a 
casualty with the mate sufferer 
hrfng the small businessman. 

f£gh interest rates - and 
banks’ tightening [mw.ii in n on 
overdrafts — is the cause of 
the most an grnshpd cries fitsn 
seed companies. Tribotics, an 
Oxford-based company funded 
by a combination of seed capi- 
tal and heavy bank ov e rdrafts 
— tvnical of seed companies — 
describes as crippling its £1,000 
monthly interest payments. 

Mr Harry Rtzgibhcns, chair- 
man of the BVCA’s seed capi- 
tal committee, says: “The 
banks are being much more 
difficult All my companies 
have substantially growing 
revenues yet all have had their 
overd ra ft s reduced.” 

In recent years, there has 
been a strong perception that 
the venture capital industry 
has been less innovative in 
proviffing seed In 

other areas of latter-stage fund- 
ing. Many people in the indus- 
try feel that early stage ftmd- 
ing Is an area that win have to 
addressed. 

To some extent the void has 
been filled by government and 
EC initiatives. Yet the prob- 
lems enco unt ered by same af 

Hw ftinik in ftw finnunfadml i 

programme suggest that this 
areaof investment is still short 
flf bridg in g the wwiHfnWy gap 
crucial to win more 

i nv esto r s. Of.tim.24 
seed fluids under the Commis- 
sion’s programme, eight are 
still in the process off 
sufficient ftmds to' operate via- 
bly. They include Thy Boro 
Fund in Dundee, Yorkshire 
Acorn Fund in . 'north-west 
England and Business Innova- 
tion Fund in Du blin. ■. 

The EC programme also sup- 
ports seed ftmds in Be^ftun, ■ 
Germany, Spain, France, Italy 
and thp Netherlands. Its pack- 
age farinAx subsidies- for tun- 
ning costs, interest free loan s 
and an information service, 
including seminars. Tbs ftmds 
.are to be-sdfdnano- 

ing within five years. “Since 


Use launch last year the pro- 
gramme has been dormant. « 
gas just taken longer than we 
t houg ht to put together, says 
Mr Russell. The Commission *s 
grin solidly behind it, he adds. 

The surrounding the 

Commission's initiative con- 
firm the doubts expressed by 
some seed capitalists 1- 
mopths ago. Many said then it 
was too ambitious. 

Ipss ambitious but equally 
problematic has been the 
BVCA's home-grown network 
of 12 seed funds. This, accord- 
ing to Mr Denny, has already 
won commitments from inves- 
tors but is being stymied by 
government refusal to provide 
additional funding. 

This fatpgf BVCA initiative 
evolved from an earlier idea to 
sponsor two or three dedicated 
funds. But this was rejected 
after ttemeraed that members 
would, in effect, be sub-con- 
tracting theic own funds to 
support potential competitor 
"funds. 

BVCA’s response was to sup- 
port the setting up of 12 
regional funds in the UK. 
nwiflcp the Commission, how- 
ever, it first sought to tap the 

- market for Investors and then 
seek go ver nment backing for 
the ftmds* management costs. 

According to Mr Denny 
about £L8 in government aid 
would trigger some £10m pri- 
vate sector investment. The 
BVCA has identified 12 seed 
managers for the hinds; they 

- would be expected to seek fur- 
ther investment 

Meanwhile, the BVCA Is 
addressing two additional prob- 
lems confronting seed capital- 
ists: the dearth c£ information 
. and credibility. 

It- is publishing, in co-opera- 
tion wtth-Bustaess in the Com- 
munity, . a comprehensive 
Inves to rs* guide for prospective 
ent re preneurs with full details, 
of seed, early and later stage 
ittvestotvr Training for seed 
capitalists - on the special 
akffl* required to nurture a 
company And investment 
structures - is still on hold 
largely because there would be 
too few people to take up the 
offer, says Mr Denny. 

On the second point, the 
BVCA says the absence of role 
models - companies founded 
by seed funds and have gone to 
second-stage financing and 
ultimately the USM - deters 
p otential investors. 
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APPARENTLY there are three 
areas of activity guaranteed to 
horrify seed capitalists: robot- 
ics, education and manufactur- 
ing. Tribotics failed on each 
count when it first sought seed 
capitaL 

That was with 3i, Britain's 
biggest venture capitalist. “We 
were very naive at the time 
ami did not know the differ- 
ence between venture and seed 
capitaL" says Tribotics manag- 
ing director Mr Bob Virfter, a 
former British Leyiand engi- 
neer. Si Identified what it said 
were tiie three no-go areas and 
Tribotics was show n the door 
- with an invitation to return 
if they could not raise funds 
elsewhere. 

The invitation was never 
taken up. In February 1988, six 
months after Tribotics was 
formed to “develop a product 
range in cheap robotics for the 
education market”, the com- 
pany had secured funding from 
Henley-based Seed Capital. 
Seed Capital’s offer was 
accepted just hours before the 
arrival for talks of another 
interested party, Oxford Seed- 
corn Capitol; two years later 
Oxford Seedcoro Capital would 
play a key role in Tribotics’ 
stage two development 

The deal with Seed Capital 
was the culmination of a six- 
month search, during which 
Mr Vidler, and his two co- 
founders, Mr John Hodges and 
Mr Chris Boreham. both engi- 
neers, had drawn up a business 
plan, visited exhibitions and 
scoured libraries for names of 
a smal l band of seed capital- 
ists. Countless letters were 
sent producing responses from 
3i and Seed CapitaL among 
others. 

Seed Capital’s investment 
was highly speculative given 
that the market for education 
robotic aids was untested. *T 
was never that keen on the 
products but was prepared to 
believe there might be a mar- 
ket for them. Certainly they 
were good innovation engi- 
neers.’' says Mr Lucius Cary of 
Seed CapitaL 

The total share capital at 
launch was £40,000; Seed Capi- 
tal put in £5,000 of ordinary 
shares and £20,000 in prefer- 
ence shares. The three found- 
ers contributed £15,000 in ordi- 
nary shares.Tribotics also 
raised a £40,000 government- 
backed loan. En February 1989 
Seed Capital tapped up with an 
additional £10,000 in preference 
shar es 

“We survived for nearly two 
years on that money. It was 
traumatic because we gradu- 
ally lnarnari the lesson that 3i 
had told us on the first day 
about the three nogo areas.” 


Rob otics was bad news. **We 
went to exhibitions but we just 
could not sell anything. Col- 
leges did not have money to 
spare. There was no market," 
recalled Mr Vidter. 

The arrival af a new profes- 
sor at Oxford Uni ve r s ity and 
his request for a prototype unit 
to analyse large DNA samples 
in a laboratory changed Tribo- 
tics’ direction. “He asked for a 
p rototyp e but we said we will 
do something better than a 
prototype. We will make some- 
thing that will actually selL 
And he agreed.” 

‘We were naive and 
did not know the 
difference between 
venture and seed 
capital* 


The result was Waltzer L an 
electrophoresis unit which sep- 
arates large chromosome DNA 
B is aimed at laboratories to 
aid research into human and 
animal genetic disorders. S a fas 
of Waltzer 1 and various 'deriv- 
atives have totalled about 
£72j000 in -the US, India, Singa- 
pore and Europe. 

La August 1988 there Was a 
second round , of financing; 
Seed Capital lncreased Its bold- 
ing off ordinary shares to £7,800 
and preferences shares- to 
£53,000, while the founders 
bought £80,000 preference 
shares (with funds secured 
against their own homes)/ By 
then the three founders stiff 
controlled 70 per cent off the 
equity. 

“The market , looked good. 
And on thp hagfa of th e exper- 
tis e and our tie-up with Oxford 
University- we felt .we had. a 
good case and a good product” 
But they ran out of money and 
the company was close to its 
last waltz. . 

Seed Capita l had r eached the 
of its in gny 

single company and it was 
agreed by both parties to seek 
fresh. capital. So they turned to - 
Oxford Seedcom CapitaL Tri- 
botics' switch from robotics to 
biotechnology excited Oxford 
Seedcom Capital’s managing 
director Mr Antony Costley- 
White. "This was off interest to 
us. We know something about 
it and Mt comfortable with it,” 
says Mr Costley-White. 

In spring this year, after 
what is described by both par- 
ties as trouble-free negotiation, 
Oxford Seedcom Capital 
agreed to Invest £90,000, 
divided between £12,375 in'. 

additional ordinary shar es fejy. " 
tag it 36 par cent of equity) and 

the balance of 277,625 in prefer- 
ence shares. Seed Capitol’s 


equity holding was dHnted to 
20 per cent With Oxford Seed- 
corn Capital’s participation, 
the founders’ long-held hope off 
maintaining a majority hmdfag 
in had now vanished. -• 

. With Seed Capital, Tribotics 
was r equired to comply with a 
fairly tough financial regime. 
Seed Capital installed an 
accounting package and also 
arranged for an American 
graduate to work with the 
company. 

- Mr Costley-White has 
increased the tempo of the 
financial discipline. “We now 
produce weekly cash flow 
reports; where it has -gone; 
where it is going and where 

OUT c o mratewentu are,* arid Mr 

ykHer. a is a tough regime and 
one tint stretches but does not 
surprise Tribotics. 

But it has been in marketing 
that both seed capitalists have 
encountered their greatest 
problems. If they were. left to 
their own devices they, would 
just develop machines without 
fixing up distrib u torships - or 


even finding out if than is a 
market, says Mr L udre Cary. 

The accent on marketing has 
been enhanced with Mr Cos- 
tley-Wbite’s arrival The fort- 
nightly marketing meeting 
often ends with a list of tasks: 
“cover fids country, mall this, 
check distributors’', says Mr 
Vidler. “Without Oxford Seed- 
cam Capital, we would have 
gone along the same route but 
at a slower rate.” Tribotics is 
n ow o n the verge of si gning up 
a UK distrib utor and is in talks 
with European companies. 

. Proximity has meant the 
Oxford-based Mr Costley-White 
has taken a more active role 
than Mr Lucius Cary in Tribo- 
tics* daily affairs. This has not 
led to any differences of opin- 
fam between them over admin- 
istration or direction. As seed 
capitalists they share common 
interests for Tribotics and have 
both been able to devote the 
t ime and effort essential to 
nurture thefr seed investment. 

Khozem Merchant 
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I oday. since die financial market has die world as 
,ts playing field. it's important to know how to pJav 
the game and to have available the most appro- 
priate instruments. And to have the backing of a 
partner capable of offering in-depth professional 
experience, in the City, for example, BCI has been 
present since 101 1. This long tradition has put us 
in a privileged position compared to other foreign 
banks, enabling us to develop extensive experi- 
ence in this prestigious financial centre. W e have 
specialized capabilities in the major markets in- 
cluding that ol syndicated loans, eurobond offer- 
ing.?!. trade and acquisition finance, corporate fi- 
nance. currency and interest rate swaps, currency 
options and other innovative products. In the 
playing field of the lira we are. without question, 
tin. number one. II you want to be a leader in >our 
game, ask HCJ. We can offer you the winning mix 
ol itmo\ati\e solutions and individual creativitv. 
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Charles Batchelor on valuing investments 


New code proposed 
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THE British venture capital 
industry hopes to agree on a 
new set of guidelines for valu- 
ing investments later this 
month. The British Venture 
Capital Association (BVCA) 
has been working on a set of 
proposals which it will put to 
members at its annual confer- 
ence. The proposed British 
code follows more t han a year 
of discussion between venture 
capitalists and the large insti- 
tutional investors. 

The British move comes sev- 
eral months after a UK-led Ini- 
tiative led to agreement within 
the European Venture Capital 
Association (EVCA) on a set of 
Europe-wide valuation guide- 
lines and at a time when the 
US venture capital industry is 
also wrestling with the issue of 
how to measure performance. 

The EVCA guidelines are 
meant to provide a framework 
for more detailed national 
rules and have been incorpo- 
rated into the UK proposals. 
None of the proposals is man- 
datory , however, and the 
national venture associations 
can only hope that peer pres- 
sure and market forces bring 
fund managers into line. After 
a decade of rapid growth of UK 
venture capital investors have 
nevertheless begun to press for 
a more rigorous approach. 

“Investors are starting to ask 
questions about valuations and 
performance," says John Brok- 
en. venture capital manager at 
Postel Investment Manage- 
ment "It is no longer possible 
for the venture capital fund 
managers to say: Tt is too early 
to say.' We are sot looking for 
cast-iron assurances from fund 
managers on. values but we 
need some indications. We 
can't keep going back to our 
trustees and saying it's too 
early to judge." 

The question of valuations is 
a complex one. With most of 


venture capital industry's 
money committed to the 
unquoted company sector, 
interim valuations - those 
made before the Investment is 
realised - frequently depend 
on judgment and a complicated 
system of discounts which 
reflect the illiquidity of 
unquoted shares and the per- 
formance of the investee com- 
pany. 

Unless the venture capital 
industry is able to produce an 
acceptable method of valuation 
there appears to be little doubt 
that the Bow of funds into the 
sector will be reduced, at least 
temporarily, while investors 
wait for management teams to 
realise their existing invest- 
ments. British venture capital- 
ists are keen to avoid the con- 
troversy that has surrounded 
this issue in the US. where 
some fund managers feel the 
"gate-keeper" agencies, which 
handle venture investments for 
the large institutions, are 
attempting to impose their 
views on the industry. 

The guidelines which have 
been hammered oat between 
the British Venture Capital 
Association and the Venture 
Investors' Circle, an informal 
grouping of 25 large institu- 
tions with venture capital 
investments, are Intended to 
make valuations more consist- 
ent. Unlike the proposed US 
method for making interim val- 
uations, which sets precise dis- 
count percentages to be 
applied in certain circum- 
stances. the British guidelines 
give greater freedom to the 
fund manager. 

"The BVCA discussions with 
the Venture Investors' Circle 
established that their main 
concerns are not rigid rules 
but consistency, disclosure and 
standardisation of presenta- 
tion." the BVCA says in its 
draft guidelines. “The impor- 


tant thing for sophisticated 
investors is to be presented 
with sufficient information in a 
digestible manner so that they 
can assess the competence of 
different managers." 

The BVCA (and EVCA) 
guidelines establish some over- 
all principles. For example, the 
basis of valuation must be dis- 
closed and must be consistent 
from year to year. Interna- 
tional accounting standards In 
force should be accepted. 
Investments should be “pru- 
dently” valued and valuations 
reviewed by someone indepen- 
dent of the fund managers. 

The guidelines divide invest- 
ments into three categories. 
They are: unquoted venture 
investments in immature com- 
panies which have yet to estab- 
lish a pattern of profit growth; 
unquoted development Invest- 
ments in companies with a 
maintainable trend of sustain- 
able profits and where an 
“exit." by way of flotation or 
sale, can be reasonably fore- 
seen; and quoted investments 
which have been Boated or 
where regular third-party 
share transactions take place. 

Unquoted venture invest- 
ments, for example, should be 
valued at cost rather than at 
market value unless an outside 
investor has bought a material 
number of shares or the inves- 
tee company is winking signifi- 
cant profits. 

Unquoted development 
investments, by contrast, may 
be revalued with reference to 
open market values, though 
this would be inappropriate in 
the period immediately after 
the investment has been made. 

Specific problems identified 
by the Joint working party 
established by the BVCA and 
the Venture Investors’ Circle 
included: how to value highly 
leveraged investments; the 
level of discount on market 



price/earnings ratios to be used 
in valuing development capital 
investments; and how to 
account for the various options 
and ratchets which can 
increase or reduce the fund 
manager's equity stake. 

Highly leveraged invest- 
ments should normally be val- 
ued at. or close to. cost, the 
working group recommended. 
On the question of discounts, it 
suggested a range of from 10 to 
35 per cent depending on how 
close the investee company 
was to “exit". 

The extent to which fund 
managers should disclose the 
performance of individual com- 
panies in their portfolios to 
investors is also capable of 
raising the blood pressure of 
both sides of the industry. 
Fund managers are concerned 
that information about their 
portfolio companies might be 
passed to the companies’ com- 
petitors. They also worry that 
disclosing their valuations 
would restrict room for man- 
oeuvre if they subsequently 
tried to sell the company. 

Ian Hawkins, a partner of 
Phildrew Ventures, comments: 
"There would be a total reluc- 


tance to provide detailed back- 
ground information as this 
would undermine any negotia- 
tions for the sale of compa- 
nies." 

At present there is little con- 
sistency in disclosure stan- 
dards. Some fund managers 
rii^ni rtgp individual valuations 
to investors but others do not. 
Some fund managers value 
their portfolio at cost but do 
not reveal the date when they 
madp the investment Others 
do not make clear whether val- 
uations are based on equiva- 
lent quoted-company p/e ratios 
or on third-party transactions. 

Jonathan Thornton, manag- 
ing director of Close Invest- 
ment and chair- 

man of the BVCA committee 
which drew up the guidelines, 
puts a humorous gloss on the 
Issue. "What investors are say- 
ing is: If all your valuations 
are your own estimates based 
on Japanese stock market p/e 
ratios, then please tell US’," he 
says. But both sides, investors 
and fund managers, are in no 
doubts as to how important the 
issue of valuations is to the 
venture capital industry’s 
future. 


David Lawson reviews the BES market 
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THE property crash finally 
undermined the old adage that 
nothing is as safe as bricks and 
mortar. Trading companies 
must be feeling quietly gleeful 
as prices subside, confident 
that business expansion 
scheme (BES) investors who 
deserted them in droves to 
become landlords will, now 
scurry back. But they may be. 
disappointed. 

Property continues to take 
the lion’s share of funding 
because it remains a low-risk, 
asset-backed tax shelter. And 
the new landlords can spread 
costs over £5m worth of invest- 
ment rather than the puny 
£750,000 limit tar trading com- 
panies. It is, therefore, unsur- 
prising that for every £1 going 
into trading company BBS 
issues last year, three were 
invested in assured tenancies. 
Falling property prices have 
actually stimulated some “vul- 
ture” funds such as Johnson 
Fry’s Predator BES, which 
scavenge property at hefty dis- 
counts from distrusted build- 
ers, making projected price 
increases over the next five 
years even more attractive. 
This is why more than £30an 
was invested in property dur- 
ing the first half of tm* tar 
year compared with only £L5m 
in general issues. 

However, non-property com- 
panies have not been totally 
forgotten. Some BES investors 
are careful not to put all their 
eggs in one basket They also 
like to dabble in higher-risk 
arras in the hope of making 
bigger profits. “They know 
that they will not make the 500 
per cent returns in residential 
that they can with new trading 
companies,” says Mr Charles 
Fry, who has handled more 
than £200m worth of BES 
issues since the mid-1980s. 

Businesses involved in 
hotels, shipping and nursing 
homes were among the chosen 
few to receive around £5m 
from Johnson Fry last year. 
Among thp eight waiting com- 
panies backed by hazard Devel- 
opment Capital’s 12th General 
BES Fund were a Manchester- 
based pie producer and a group 
of Lichfield teachers offering 
childcare facilities. Mr Tony 
Denham, managing director, 
says he had no trouble meeting 
the fund's target of £3B5m, but 
he admits that intermediaries 
tend to favour assured tenancy 
schemes. "They see them as a 
way of buying property at a 40 
per cent discount They tell ch- 
eats it would be foolish , to .go _ 
for anything else." " 


Trading companies lost most 
ground when the government 
derided to use BES as a way of 
bolstering private housing just 
over two years ago. Issue lim- 
its were cut to £500,000 - later 
raised to nSQJOOO - whfie resi- 
dential schemes were given a 
£5m celling. In 1387/88 some 
£l8Qm went into BES issues; 
the rule changes doubled this 
figure to £38Qm the following 
year, with only £30m of fids 
aimed at non-property comps.- 
nies. 

But dabbling In high-risk 
enterprise has not lost its 
attraction. Eves though the 
global total shrank to E1SR& 
last year the amount raised by 
general Issues has remained 
remarkably stable, according 
to Mr Tim VHiiers at the BES 
Association. He expects the 


Property stU takes the 
lion’s share of funding 
because it remains a 
low-risk tax shelter 


same pattern to emerge this 
year, with something like £25m 
to £30m ending up with trading 
companies after another batch 
of schemes is launched. Issues 
are normally timed ftxr the 
beginning of a new tax year or 
the end of an old rate, so the 
new year will indicate' how 
keen intermediaries are to 
place clients' money outside 
p roperty. ■ 

These figures also under- 
state the trial amounts jxvatt- 
abte to entrepreneurs, as they: 
only cover public launches. 
Many schemes are too small to 
merit the costs of Issuing pro-, 
spectuses, and are carried out 
privately. Mr Viffiers estimates 
this shadow area could contrib- 
ute another £30m to £S6m: fids 
year, with about halTgofeag to 
trading companies. 

He Is naturally kee n to : 
stress file advantages of BBS 
issues over other capital 
sources. “Companfes are zfot 
driven as hard in ^eSr.etaHy- 
years as those seeded , by ven- 
ture ca rfj tel, as sbndxAknfo 
not expect immediate divi- 
dends. Not do they Bve in the 
shadow of a bank w»«nwr 
who could caB in tbtar loans at 
anytime." 

But the fori that money is 
still available will not help: 
most ent r e pre neurs- "Of every 
100 applicants we get, around " 
30 to 40 are ddbitte zno-etart- 
ers/’ says Mr Fry . Once lheae 
obvious time-wasters, have 
been discarded and .ti^g; jnora 


promising ones tested, Mr Den- 
ham figures that fewer than s- 
POT oast of the original bhsch 
are left Many will stumble 
early because they fail to meg 
strict qualification rules for 
BES status which is under- 
standable considering that 
these rules are so complex that 
even experienced advisers 
cfien refuse to get involved, . 

Some of the simpler criteria 
are that non-property compa- 
nies must be unquoted, 
US-based and not reliant oe 
heavy asset backing or finan- 
rial sendees. Once out of rhqa 
woods, applicants have to pass 
an even sterner test from BBS 
fond managers. Obese may he 
happy to take on a sprinkling 
of high-risk operations hut stfli 
try to make the odds as favour- 
able as possible for investors: 

: Size is one Important factor. 
Issues below £500,000 are usu- 
ally not worth tine effort rad 
administrative costs, says Hr 
Fry. These ate usually done 
privately. Sfarts-ups are aha 
filtered out, afrare people with 
brilliant ideas or skills but no 
business ability and projects 
which offer no prospect for 
Investors taking out their brae- 
fits after the statutory four- 
- year limit for tax brekbs. Man- 
agement buy-outs which prove 
to be merely disguised job-pres- 
ervation projects should also 
stay away, adds Mr Denham, 

A chef, for instance, looking 
for money to open a restau- 
. rant, should get a financial 
partner and ah earnings record 
before bothering to seek BBS 
.money. “One of the major 
errors people make is to. feel 
that because they are good at 
something, they can also nm a 
business,” says Mr Fry. Hope- 
fuis must ofier a dedicated 
team wito ^ baksc& ri skills 
and a good business idea which 
fa not bring already carried out 
moreefOriintiy by others. 

The ideal would be a few 
* dedicated people with different 
akffls. That. way they would 
nrt tread on earir others toes. 

•••"■ “We have n©' prejudice about 
industrial businesses, ha far* 
many of Lazarti’s people cone 
from industry,”- says Mr Ben- 
. ham. He has a personal liking 
for distribution businesses 
because they have performed 
well in. the past But when it 
comes to the crunch any man- 
ager will Insist there are fine 
important factors involved in 
ehooBfroran investment. “They 
are people, people, people, 
jBXKfcirt jind product," he says. 
-In other words, a good idea is 
useless without a good team. 


MANAGEMENT BUY-OUTS AND BUY-INS 


Small expansion , 


ELECTRA PRIVATE EQUITY PARTNERS (EPEP) IS A £486 
MILLION FUND RAISED TO MAKE SUBSTANTIAL 
UNQUOTED EQUITY' INVESTMENT IN THE U.K. AND 
CONTINENTAL EUROPE. SINCE THE CLOSING OF 


THE FUND IN FEBRUARY 1990, ITS MANAGERS - 
ELECTRA KINGSWAY LIMITED - HAVE MANAGED OR 
JOINTLY MANAGED NINE INVESTMENTS TO WHICH 
EPEP HAS COMMITTED £91.3 MILLION. 
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THE casual observer could be 
forgiven for thinking - that man- 
agement buy-outs had bad 
their day. Some of the most 
spectacular of the recent deals 
have run into difficulties ainri 
the banks have backed off from 
the generous funding packages 
available last year. 

However, first appearances 
are deceptive. Highly-leveraged 
deals have fallen out- of favour 
and the large investing institu- 
tions are unwilling to back 
buy-outs of publicly-listed com- 
panies but the number of. 
small, conservatively-financed 
deals is on the increase. * 

The number of buy-out deals 
completed in the first- six 
months of 1990 rose 5 per cent 
to 271, according to the Not- 
tingham University Centre for 
Management Buy-Out 
Research. Taking just the sec-, 
ond quarter of 1990 the number 
of buy-outs rose to their high- 


fol means of rescuing compa- 
nies or parts of companies 
from receivership. Since receiv- 
ers are unable to provide 'the 
performance warranties a .pur- 
chaser would normally expect 
from a vendor the managenlmrir 
-team, with a. detailed know- 
ledge of the company, is .often 
very well placed to make, a 
competitive bid. Several parts 
of the failed ColorolL home fur- 
nishings group have been dis- 
posed of through buy-outs. 

; But just as the recession has 
created more opportunities for 
buy-outs it has also made life 
more difficult for the busi- 
nesses which have been bought 
out. Twenty-three buy-outs 
went into receivership in the 
first half of h990 compared with 
20 in 1989, according to the 
Centre for Management 
Buy-Out Research. 
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IN ADDITION, ELECTRA KINGSWAY LIMITED HAS ARRANGED PARTICIPATION BY EPEP IN 
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REPRESENTING TOTAL COMMITMENTS BY THE FUND TO DATE OF £110.1 MILLION 
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larger deals 
depressed the value of com- 
pleted deals, however, by 24 
per cent to £L7lbn compared 
with the same period in 1989. 
The average size of ail buy-oats 
fell to just £&3m in the first 
half of the year from Ei4An In 
the whole of 1989 while the 
average size of buy-ins - 
where outside managers take 
over the running of a company 
- Bril to £50m from £24_9m- 
Even the 1989 averages are a 
far cry from the deals counted 
in hundreds of millions of 
pounds which have captured 
the headlines. 

The terms under which 
banks will back deals have 
undergone a radical change. 
Banks are now rarely willing 
to consider a debt-to^eqoity 
ratio of more than 2:1 com- 
pared with the average level in 
1989 of &3:i (3.4:1 jf the excep- 
tional Gateway deal is 
excluded). The bankers look 
more closely at the extent to 
which profits cover interest 
charges. Before the refinanc- 
ings of MFI and Magnet and 
t he co llapse of Lowndes Queen- 
sway the banks accepted cover 
Of 1.1 to L3 times Pflrnfagq but 
they now insist that profits are 
double the interest charge. 

hi spite of these restrictions 
the continuing high levels of 
activity are proof of the value 
of buy-outs and buy 4ns as a 
means of restructuring compa- 
nies. In the present period of 
economic downturn there Is 
increased pressure on large 
corporations to dispose of poor- 
ly-performing operations by 
mrans of a buy-out or buy-in. 

Buy-outs have proved a use- 


Buy-outs have proved 
a useful means of 
rescuing companies 
from receivership 


But do buy-outs make a 
long-term contribution to the 
economy or are they just a way 
of reshuffling assets from 
which management teams can 
make a fast buck? This ques- 
tion has been concerning the 
industry, since the publication 
last year by . Warwick Univer- 
sity of a report showing that 
buy-outs began to under-per- 
form their industry sector after 
their third year. 

A survey published earlier 
this month by 3t the largest 
UK backer of buy-outs by. num- 
ber, cams to a different, more 
positive conclusi on . A stiuty of 
the 1,000 buy-outs backed by a 
over the past decade condnded ' 

that after an initial drop hz the 
average rates of return from 
bought-ont companies returns 
ti»n rose and exceeded returns 
from all companies backed by 
3L This improvement contin- 
ued at least until year four. 

Total employment provided 
& ? buy-outs amounted 
to about 600.000 and their com- 
toned turnover was £25bn, 31 
said. Far from selling out 
quickly, managers of 91 per- 
cent of 3i’s buy-outs were sffli 
“dependent Nor did buy-out 
managers cut back invest- 
ments as has been suggested. 
Most made no change to 
investment policies bat 88 per 
cent increased spending in the 
first year. . 

Employment levels had 
stayed, the same or increased 
among 78 per cent of the com- 


panic? which replied to the 31 
questionnaire. The number df 
oflii^pairies^xpotting rose from 
63 to 70 per cent 

Profits increased substan- 
tially at 37 per cent of the buy- 
outs while 27 pot cent made 
moderate increases and 18 per *■ 
cent experienced a fall. A - 
really long-term study of a sig- 
nificant number of buy-outs 
has yet to be carried out bid, 
their role as a moderately pafo- 
less method of changing owfr 
erahip seems established. 

Some financial groups which - 
back buy-outs are even confi- 
dent that buy-outs of pubhdy- 
listed companies will once 
again become feasible. Mr Rob- 
ert Smith, chair man and chief 
executive of Morgan Grenfell 
Development Capital, and. Mr 
Roger Brooke, chief executive 
of Candover Investments, 
speaking at a Financial Timer 
Buy-Out Conference last 
month, both forecast a revival 
of this sort of deal 

However, other venture capi- 
talists believe that the future 
ties In funding publicly -quoted 
companies without taking 
than private. They are work- 
ing on plans to provide 
unlisted capital in the form of . 
redeemable preference shares 
to masHer Unlisted Securities 
M a rk et and. full stock market 
companies which are unable to .■ 

. raise funds by rights Issues. 

H owev er, the venture capital 
industry does appear to agree . 
. that prospects for an increase ' 
in management buy-ins are 
even better than for buy-outs; 
Venture capitalists are happy ' 
with this development because ■ 
finding a buy-in ' team anil 
matching it with a target c oat 
pmiy .allows them a greater, 
role in shaping the deaL . 

Buy-ins do, however, involve -' 
a hi gher risk because the new 
man a ge rs will be less famntef . 
with -tie business than the 
existing management team and 
may encounter less co-opera* 
non from the people who 
raffi a. Buy-ins are. also more 
difficult to arrange because 
they involve careflfl tinting. tt\ L 
-a suitable manager is kept--, 
watting too long for a target 
COTDpany.be may well find asu. . 
alternative Job. 

Itesfote these difficulties tire, 
unmbexn of buy-outs buy* 
Jus* seam set to go on rising. & 
total of 2£92 deals were com - 
pleted in rise UK .between 
W8089 while in- FHucr S. 
“ffiswere done, according » . 
the Centre for Mauagemefiff . 
Buy-Out Research. - •- 
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PROFILE; Periquito Hotels 

ng start 
little 






PERIQUITO Hotels is the 
unusual name of a manage- 
ment start-up venture which 
has this year raised. £27m as 
the. first stage of: a five-year 
scheme to invest fiieom in 
creating a national chain of 
three-star hotels. 

How do executives gp about 
raising such a large amount of 
money, at , a time of high inter- 
est rates and growing eco- ■ 
nomic gloom? 

Mr Peter Gee, Periquito’s 
managing director, is disarm- 
ingly frank: “1 didn't know a 
lot about it - basically I just 
knocked on doors. 1 had a list 
of about a dozen sources of 
capii&L” 

Mr Gee had been set on -this 
fund-raising trail back in May, 
1668, when Bass, Britain's larg- 
est brewer, bought the interna- 
tional side of Holiday Inns, for 
which he was a vice-president. 

When Bass proposed shifting 
headquarters staff to Brussels, 
Mr Gee decided that the time 
had arrived to move on — as . 
did fellow executives Mr Mein- 
hard Hack and Ms P amelia 
CarvelL 

Mr Gee started talking to 
recruitment agencies: -It was-a- 
headhunter who Introduced 
him to the venture capitalists, 
Electra Investment Trust, who 
finally came up trumps at the 
beginning of last year. 

The idea" of the former Hob- 
day Inns management team 
was to build a chain of hotels 
focusing on the middle-market, 
business customer an area, 
they felt the bigger group had. 
started to neglect with their 
growing emphasis on either 
luxury hotels or budget out- 
lets. 

Mr Rowan Gormley of Elec- 
tra said; “Our business is to 
provide equity to back quality' 
management teams-: We . took a 
number of references - we 
cast the net as widely as possi- 
ble. 

It is important to form a 
clear opinion of people with . 
whom we could be working 
closely for five to seven years. 
We quickly decided that they 
were the right sort of people,,# 


we .did want to get involved in 
the hotels, business. 

Electra then took a detailed 
look at . the . team’s business 
plan. Mr Gormley said: "We 
employed marketing consul- 
tants. because we have no spe- 
cial knowledge of the hotels 
industry. Their verdict was 
positive,” 

Electra also decided at ah 
early stage that the deal was 
too big to do on its own, so 
Schroder Ventures was 
brought in at an early stage. 
Mr Stewart Binnie of Schroder 
Ventures sits on the Periquito 
board, as does Mr Gormley. 

The Investment envisaged 
was £l00m over five years. The 
. financial package agreed broke 
that down into five . one-year 
periods. In the first year about 
£27m was raised, with banks 
putting up two thirds in the 
form of debt and equity provid- 
ing the rest. 

Of the equity, Electra put up 
49 per cent, Schroder Ventures 
30 per cent and Allied Irish 
Development Capital Invest- 
ment Bank - which was 
brought in at the later stages 
of the process - 21 per cent 
The foam nut 

in what for each of them was a 
significant amount in 
exchange for their joint 15 per 
cent share of Periquito’s 
equity, which will be ratcheted 
up to 25 per cent, depending on 
performance. 

Of the debt, British Linen 
put.up 30 per cent and fts par- 
ent Bank of Scotland 70 per 

cent . - 

British Linen was one of the 
first, banks Mr Gee met, 
because he knew the people 
from bis time at Holiday Inns. 

It was not the only time Mr 
Gee was to call on personal 
contacts: interior designers 
and marketing consultants- 
with whom he had also . worked 
at Holiday Inns contributed 
their services fine to the Peri- 
quito business plan and pre- 
sentations, on the basis they 
would be commissioned if the 
deal came through. 

The. equity came through in 
tha^ptfng this year ana the; 



Peter Gee; "basically, I just 
knocked on doors" 

team has so Car bought four 
hotels - in Kettering, Oldham, 
Barnsley and Tunbridge Wells 
- with more in the pipe line . 
Periquito (which means small 
parrot) aims to give them all a 
strong brand image, with 
bright colours and a lively 
atmosphere. 

Mr Gormley says: “Us rea- 
sonably early days, but prog- 
ress is looking good. The speed 
with which other funds will be 
drawn down will depend on 
state of market - if hotel 
prices remain low, it may 
become more front-end 
loaded.'” 

Mr Gee certainly hopes to 
secure cash by spring to take 
advantage of depressed hotel 
prices. 

Mr Gormley points out that 
a drop in hotel prices was not a 
part of their original consider- 
ations: "The things you worry 
about tend to change as the 
deal is put together. One con- 
cern in early stages of due dili- 
gence was availability of hotels 
- cartons, because you can 
now buy almost any hotel. The 
price of hotels is cyclical, so 
our timing might have been 
better than we first envis- 
aged.” 

Mr Gormley also points out 
that although this deal was not 
primarily a property play, the 
presence of solid assets did 
encourage, the hanks to sup- 
porta high debt-to-equity ratio. 

One warning Mr Gee does 
have for follow executives con- 
sidering the start-up route 
relates to timing: “I left Holi- 
day Inns in May, 1989, and 
signed the contract with Elec- 
tra in December of that year. 
During that time I incurred 
£50,000 in legal costs. The 
whole thing was a lot slower 
than I expected - at times I 
felt very exposed.” 

Andrew Bolger 


Charles Batchelor’s guide for company managers on how to raise venture capital 

Getting down to fundamentals 


AT FIRST sight, raising 
venture capital should present 
no problems for the ambitious 
entrepreneur. Funds are avail- 
able in unprecedented amounts 
and with the highly-leveraged 
buy-outs of publicly-listed com- 
panies now out of favour there 
is more money around to back 
serious business propositions. 

Yet venture capitalists still 
complain of a shortage of 
really attractive proposals and 
people like Clive Deadman. 
corporate finance director of 
accountants Rickard & Co. esti- 
mate that 90 per cent of the 
money and effort that entrepre- 
neurs put into raising venture 
finance is wasted. 

“In spite of reading several 
business plans each evening, 
occasionally a week might pass 
before I came across a proposal 
that ultimately received the 
funds required," says Mr Dead- 
man. “I estimate that several 
man-years and enormous pro- 
fessional costs had been spent 
on preparing the proposals 1 
would reject during the course 
of a week.” 

Stoy Hayward, another 
accountancy firm, estimates 
that five out of every 10 pro- 
posals it receives do not have 
the basis for a business likely 
to provide satisfactory venture 
capital returns and is rejected. 
A further three need further 
work before they can be passed 
on to a venture capitalist Of 
the three, one might eventu- 
ally receive backing. 

Of the remaining two, one 
would look reasonable but the 
managers would have let them- 
selves down by touting it 
round venture capitalists 
before taking professional 
advice while the final one 
could be worked up and passed 
on to a venture capitalist with 
a fair probability of success. 
Overall, therefore, Stoy Hay- 
ward estimates that between 10 
and 20 per cent of proposals it 
sees would be successful in 
raising money. 

So how should the would-be 
entrepreneur go about 
approaching venture capital- 
ists? A properly-presented busi- 
ness plan is important but 
before a convincing plan can 
be prepared the fundamentals 
must be correct. 

Most important is the man- 
agement. Venture capitalists 
never tire of repeating that 
they invest in people - manag- 
ers - and not in businesses. 
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They will be looking for experi- 
ence and qualities such as 
commercial judgment, dyna- 
mism and leadership. They will 
usually want people with more 
than just a specialist know- 
ledge of their subject or enthu- 
siasm for their product. 

One venture capitalist com- 
plains of seeing streams of 
enthusiastic engineers who 
believe that marketing and 
financial skills are optional 


Venture capitalists 
never tire of repeating 
that they Invest in 
people and not in 
businesses 


extras In building a business. 
Proposals based on a single 
product are also unlikely to 
succeed: venture capitalists 
will want a technology or an 
idea which can be used to 
build a long-term business. 

Although the venture capi- 
talist will normally put up 
most of the finance to get a 
business off the ground he will 
expect the managers to demon- 
strate their commitment by 
making a significant personal 
investment, advises Dermot 
Mathias, corporate finance 
partner at Stoy Hayward. Too 
many entrepreneurs expect the 
venture capitalist to share the 
risks while the managers walk 
off with the rewards. 

Second, the business itself 
must be capable of producing 
growth. The equity investor 
will make his return on the 


Increase in the capital value of 
the business rather than just 
from dividends. 

It is important therefore that 
the entrepreneur highlights in 
his business plan the factors 
which will produce growth. 
What in the marketing jargon, 
is the unique selling point of 
the proposal? The venture capi- 
talist will also want to know 
the trends of the market in 
which the business will be 
operating and the strength of 
the likely competition. 

To compensate for the risks 
in making minority invest- 
ments in unquoted companies, 
venture capitalists expect to 
make very high returns. Many 
venture capital funds aim for 
an overall rate of return of 30 
to 40 per cent though they may 
expect even higher returns 
from individual investments. 
Start-up or high-technolgy 
investments may be expected 
to show a return of anything 
from 60 to 80 per cent 

The entrepreneur should dis- 
cuss with the venture capital- 
ist what sort of return he is 
seeking because this may pro- 
vide the grounds for persuad- 
ing him to improve the terms 
of his offer, suggests Mr 
Mathias. 

Finally, the entrepreneur 
may improve the attractive- 
ness of his proposal if be has 
thought about how the venture 
capitalist will “exit" from his 
investment. Not all investors 
plan ahead for their exit but 
most will want an idea of how 
they will get their money out 
in three, five or seven years. 

Entrepreneurs tend to think 


in terms of a public flotation 
when considering the future of 
their business but trade sales 
- a sale to a corporate pur- 
chaser - are more common 
and likely to remain so in the 
present economic climate. 
Alternatively, the managers 
might refinance the deal, with 
the same or with another 
investor, or buy out the ven- 
ture capitalist. 

Most of these considerations 
will be dealt with in the busi- 
ness plan which the entrepre- 
neur presents to the venture 
capitalist. This suggests it will 
be a lengthy document. It is 
here, though, that the entre- 
preneur needs to develop or 
display his drafting skills. 

Few venture capitalists have 
the time to read through a 
business plan of several hun- 
dred pages. A short, say two- 
page, summary must be pro- 
vided to wet the investor's 
appetite. Only if this looks 
interesting will he want to go 
on to the detail. 

The entrepreneur must also 
ensure that the plan is the 
work of himself and bis team, 
even if he uses an accountant 
or another adviser to help him 
with the figures. A business 
plan which has been drawn up 
solely by an accountant is 
almost certain to be rejected. 

Nor should the entrepreneur 
rely on a standard computer 
software programme to churn 
out the numbers. “The advent 
of clever computer software 


has to a degree caused busi- 
ness planning to become a 
mechanical function," Michael 
Denny, executive chairman of 
Northern Venture Managers, a 
Newcastle-upon-Tyne-based 
venture capital company, 
warned recently. 

“Too often those charged 
with the task of developing a 
business plan merely add 10 or 
2D per cent to annual sales and 
assume a gradual increase in 
the gross margin." be told a 


A business plan which 
has been drawn up 
solely by an 
accountant is almost 
certain to be rejected 


government-sponsored confer- 
ence for growing businesses. 
“Overheads merely increase in 
line with inflation (which is 
always understated). Not sur- 
prisingly, the corporate finan- 
ciers always arrive at some 
wonderfully profitable five- 
year forecast!” The moral is: 
business plans must keep in 
touch with reality. 

Advisers must be chosen 
carefully, preferably from 
organisations with previous 
experience in this field, ven- 
ture capitalists warn. As in 
other areas of business it is 
best to take the advice of other 
entrepreneurs who have suc- 
cessfully raised capital. 
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GAINED. 


It really is exxraordinaiy what you can achieve 
with the right attitude - and the right support. 

Sir Edmund Hillary climbed Everest. 

The information technology recruitment 
specialists TSI Group, a start -up as recently as 
1987. raised their ihird round of venture 
funding just two years later, in order to develop 
their office network. 

Christopher Burnett bought out the 
Upholstery Division of Silentnighl Holdings, 
with a £9 million package combining equity, 
mezzanine and debt. 

And no sooner had Morris Bond and 
his fellow directors completed the complex 
demerger of the Beck Food Group than they 
raised £9.8 million in expansion capital to 
develop the company’s manufacturing sites. 

Hillary had the support of Sherpa 
Tenzing Norgay. 

The other examples were backed by 
Coumv NatlVest Ventures. 

Wiliiin the Last 9 months, through our 
nctwork of olfices in London, Birmingham, 
Edinburgh, Leeds and Manchester, w have 
invested over J13 million of development 
finance in thirty businesses - and a further 
£41 million in buy-outs and buy-ins. 

More than half of those developniem 
capita] investments were second or even third 
rounds of funding. 

(Who stiys all venture capital companies 
are only interested in the short term?) 

And since County NatlVest Ventures 
led the majority of' those denis, our advice, 
our skills in structuring and our ability to 
make an early commitment were just ns 
important as the depth of our pockets. 

For a forty-page brochure which gives 
detailed case histories of our achievements. 
Call Helen Walsh on 10711 375 5109, or 
write to: Couni) - NalWest Ventures Limited, 
135 Bishopsgate. London EC2M 3LIR. 

You’ll find it confirms Hillary’s remark 
that no mountain is undimbablc. 
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Global viewpoint: FT writers in New York, Frankfurt, Tokyo and Stockholm investigate the future of the industry around the worlds 


Wind of uncertainty rises 


A CHILL wind is blowing 
through the US venture capital 
Industry as recessionary fears 
and the uncertainties of the 
Gulf crisis reinforce the much 
more cautious attitude which 
has been growing among 
potential investors in recent 
years. 

New venture capital invest- 
ment in the US has been 
slowly declining since 1937 and 
the process seems to have 
accelerated during the past few 
months as the American econ- 
omy teeters on the brink of a 
recession and as banks tighten 
their credit criteria. 

"There is a liquidity problem 
which is going to cause some 
investments which are doing 
as well as expected to fail.” 
says the head of one large pool 
of venture capital finance. 

Last year venture capitalists 
invested some S3.3bn in 1,355 
companies, but that was 10 per 
cent below the S3.7bn total 
invested in 1,472 companies in 
19S8 and 15 per cent down on 
the record S3.9bn of 1987. 
according to Venture Econom- 
ics. a Massachusetts-based 
information service. 

The waning enthusiasm is a 
far cry from the early 1980s 
when venture capital expanded 
quickly on the back of a high- 


technology' and stock-market 
boom, which reaped very rich 
rewards for early funds which 
were able to see their compa- 
nies through to flotation. 
Annual yields were as high as 
50 per cent. 

The surge was also helped by 
a lowering of the tax on 
long-term capital gains and the 


The businessman with 
a bright idea is going 
to have to look to a 
wider range of 
sources for finance 


easing of a regulation that had 
kept pension funds out of the 
sector. 

But that very success pro- 
duced a rush of money into the 
industry and led to invest- 
ments at excessively generous 
prices in high-technology sec- 
tors which were already 
crowded. Many start-ups foiled, 
investment returns gradually 
assumed more normal pat- 
terns, and then the 1987 stock 
market crash made investors 
much more cautious. Numer- 
ous large banks and insurance 
companies began to sell off 
their venture capital manage- 
ment businesses. 


At the same dine, the compo- 
sition of investment portfolios 
has been undergoing some big 
changes. In the second half of 
the 1980s. venture capital funds 
rushed to invest in leveraged 
buy-outs because they seemed 
to offer not only extremely 
high returns but also a much 
shorter time-scale in which to 
realise them than the many 
years it takes a start-up invest- 
ment to come to fruition. 

But the collapse of the junk 
bond market late last year and 
the failure of some high profile 
leveraged deals has meant the 
near death of that market, 
sending venture capital funds 
back to their roots in search of 
investment opportunities. In 
1989, for example, their invest- 
ments in LBOs dropped 31 per 
cent to $674m, according to 
Venture Economics, while 
investment expanded in two 
areas - seed financing, which 
is usually provided to prove an 
idea, and expansion financing. 

The spread of investment 
between sectors has also been 
shifting, with the electronics 
industry losing favour. Elec- 
tronics and telephone and data 
communications still 
accounted for some $l.3bn of 
new Investment last year - 
□early 40 per cent of the total. 


yet most categories saw a 
decline, with computer hard- 
ware suffering a particularly 
steep 18 per cent drop. By con- 
trast, medical/healthcare, now 
one of the top magnets for new 
money, saw a 9.3 per cent gain. 

Nevertheless, there Is still a 
reluctance on the part of many 
funds to invest in start-up busi- 
nesses, since they prefer to put 
their money into the later 
stages of a company’s develop- 
ment, when it has much more 
chance of surviving. Funds are 
also anxi ous to continue sup- 
porting their existing portfolio 
with follow-on financings. 

These tendencies are bound 
to increase during a recession. 
For while start-ups can take 
five to seven years to reach 
maturity, an investor In a 
more mature company can 
hope to reap a return in about 
three years. 

All this means that the busi- 
nessman with a bright idea is 
going to have to look to a 
wider range of start-up finance 
sources, and put together a 
patchwork combining a num- 
ber of them. The sources 
include wealthy individual 
investors, known as “angels", 
who already provide a far 
greater volume of funds to 
emerging US businesses than 


United States 


Eyes are fixed on the 
impoverished east 


venture capital funds. And 
these days the angels tend not 
to be passive investors, with 
little knowledge of business, 


IT MIGHT not seem the most 
enticing of destinations for 
venture capital, hut the strug- 
gling east German economy- is 


but experienced executives'! gradually being introduced to 


whose capital comes from 
building their own companies. 
This can be important, since 
they can fill the gap of the ven- 
ture fund management in offer- 
ing advice to the fledgling 
entrepreneur. 

Another significant source of 
money - again outstripping 
the pools committed by funds 
- are large companies, both 
US and foreign, seeking to gain 
a technical edge or new mar- 
kets for their products. 

But all these sources are 
likely to he constrained over 
the next year or two, with the 
US economic outlook so uncer- 
tain. Pessimists argue that it 
may take the industry five 
years to recover the ground 
now being lost, and along the 
way a significant number of 
the 600-plus venture capital 
firms trying to raise finance In 
the US will have to shut their 
doors. 


Martin Dickson 


Process of consolidation 


SWEDEN'S venture capital 
industry is less than a decade 
old, but it has undergone sig- 
nificant changes during this 
short period. “The develop- 
ment of the venture capital 
market in Sweden has passed 
through three stages: the opti- 
mistic. the pessimistic and uow 
the realistic," say's Mr Helge 
Herzog, vice-chairman of the 
Swedish Venture Capital Asso- 
ciation and a senior researcher 
at the Swedish National Indus- 
trial Board. 

The introduction of an 
over-the-counter market in 
1982 triggered the establish- 
ment of more than 20 private 
venture capital firms during 
the mid-1980s. But most of 
these companies had limited 
capita! resources of only 
SKrlOm fS1.8m) to SKr20m. and 
they concentrated their activ- 
ity on “start-up" companies, 
where the return on their 


investment was lengthy and 
risky. 

Running short of capital-, 
many of the early venture capi- 
tal companies have disap- 
peared, either closing down or 
merging with other firms. Oth- 
ers developed into investment 
and development companies, 
favouring long-term majority 
ownership to strengthen man- 
agement control and protect 
their investments. 

This coincided with the 
appearance of new and finan- 
cially- stronger venture capital 
firms, owned by large corpora- 
tions and institutional inves- 
tors such as insurance compa- 
nies. which now dominate the 
market. The process of consoli- 
dation is continuing and only 
two new venture capital com- 
panies have been started in the 
past year. 

In addition, the Swedish 
state is a key player in provid- 


ing risk capital. Government- 
affiliated sources of investment 
include the national pension 
insurance fond, the wage earn- 
ers' funds, the regional devel- 
opment fonds, the small com- 
pany fund and the 
state-controlled Nordbanken. 
Besides funnelling direct 
investments to unlisted compa- 
nies. the state is also the single 
largest investor in venture cap- 
ital companies. 

The state's involvement in 
venture capital is an out- 
growth of its efforts in the 
1970s to create new jobs for 
workers made redundant by 
collapsing shipbuilding and 
steel industries through estab- 
lishing regional development 
funds to provide capital to new 
small businesses. 

The ownership of the IS 
main Swedish venture capital 
companies reflects the involve- 
ment of both private and state 


interests in the market. Eurov- 
entures Nordica, one of the 
largest firms, is backed by a 
consortium of corporations 
from the Nordic region. 

The main shareholders in 
Four Seasons Venture Capital, 
another leading firm, include 
the national pension fund as 
well as the SPP pension insur- 
ance fund and Alfa-Laval the 
Swedish food processing equip- 
ment manufacturer. 

The Procordia pharmaceuti- 
cal and food group, whose own- 
ership is split between the 
state and the Swedish vehicle 
group Volvo, also has its own 
venture capital subsidiary, Pro- 
cordia Nova. 

The capital assets held by 
venture capital companies 
amount to an estimated 
SKrl.5bn, with SKr900m now 
invested in 190 companies with 
an average investment of 
SKr5m in each, double the 



MBOs - WHO’S NEXT 


1989 FUND 

JARVIS HOTELS 


1989 FUND 


1989 FUND 


KELLER 


KENWOOD 


amount provided in the mid- 
1980s. 

The state’s direct ownership 
in 120 unlisted companies, with 
capital assets of SKt2J2bn and 
investments of SKrl.9bn, still 
dwarf those of the venture cap- 
ital industry, although only 3 
per cent of the investment 
portfolio of the national pen- 
sion fund and the wage earn- 
ers' funds is earmarked for this 
sector. 

While the state’s average 
investment in an unlisted com- 
pany is three times higher 
than the average sum provided 
by venture capital firms, it nor- 
mally prefers to play a hands- 
off role in terms of offering 
management guidance. 

The state's role in providing 
investment to unlisted compa- 
nies is increasing, with its 
emphasis changing to acquir- 
ing a majority or sole owner- 
ship in them rather than a 
temporary minority interest 

The Swedish parliament for 
example, recently approved the 
establishment of a SKrl.Sbn 
regional investment fund to 
pursue such a policy over the 
next five years. There is also a 
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The involvement of the 
state Is an outgrowth 
of its efforts in the 
1970s to create new 
jobs for workers made 
redundant 


CAMBRIDGE! KNICKERBOX 
CAPACITORS I 


BPCC 
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buyout - November 1987 
Finance raised 
£275 million 
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buy-out - May 1987 
Finance raised 
£45.8 million 
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buy out - October 1985 
finance raised 
£66.7 million 
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growing preference by many of 
today’s venture capital firms to 
acquire a long-term majority 
ownership in their investment 
targets, which means an aban- 
donment of their original busi- 
ness concept. 

Both venture capital firms 
and the state-affiliated funds 
also share similar goals in 
investing In high-technology 
companies, primarily in the 
areas of electronics, computer- 
isation. medicine and commu- 
nications. Although the profit- 
ability of companies attracting 
venture capital is low, they 
have a stronger capital base 
and better solvency ratio than 
the average Swedish firm of 
comparable size. 

But new and young compa- 
nies are having increasing dif- 
ficulties in attracting venture 
capltaL “The market is becom- 
ing risk adverse," says Mr Her- 
zog. While venture capital 
firms in the mid-1980s placed 
half of their investments in 
companies less than three 
years old, the percentage has 
fallen to a quarter. Companies 
seven years or older now 
account for nearly half of ven- 
ture capital portfolios. This 
reflects not only a more cau- 
tious investment strategy, but 
also a slowdown in the growth 
of new investments. 

Moreover, venture capital 
firms have switched their 
attention from new companies 
to management buyouts, which 
were relatively rare in Sweden 
until recently. Two rival Lon- 
don-based MBO funds have 
been established by Sweden's 
leading banks and insurance 
companies during the past 
year. 

Mr Herzog predicts that the 
development of the Swedish . 
venture capital market will fol- 
low international trends. The 
consolidation of venture capi- 
tal firms will continue, with 
banks possibly being allowed 
by the government to acquire 
stakes in them. New fled glin g 
companies will continue to 
face a capital shortage as both 
venture capital firms and the 
state become more conserva- 
tive in their investment deci- 
sions, despite an expected 
increase in syndication. 


John Burton 




the concept at a time when the 
survival of a large part of. its 
industry is open to doubt. 

Of course, this is not quite 
venture capital as it is known 
in the west, especially in 
Britain and the US. It is, as Mr 
Andre de Sike. a director of 
Cologne-based Genes Venture 
Services, says, more of a 
hybrid version, with the intro- 
duction of management (espe- 
cially marketing) talen t every 
bit as Important as the provi- 
sion of 'capital, if not more so. 

To back up its belief that the 
impoverished east German 
economy could benefit from an 
infusion, of venture capital, 
however tiny in relation to its 
total needs, Genes is launching 
a new fund called Euro ven- 
tures United Germany with a 
planned investment volume of 
around DM 100m (967m). like 
the other Euroventures fonds 

- there are IS so far, with an 
investment volume of DM520m 

- this one will include institu- 
tional and industrial investors 
from Germany, Europe, and 
the.. US. Genes advises two 
printing German funds in the 
Euroventures network. 

Genes’ commitment to the 
new states of east Germany is 
tempered by caution. The new 
fund will cover the whole 
country not just the five new 
states which joined west Ger- 
many in October. About a 
quarter of the fund will be 
invested in foreign companies 
which want a closer involve- 
ment with the German markeL 
Of the remaining three-quar- 
ters, roughly 30 per cent will 
go towards direct Investment 
in east Germany and the other 
70 per cent to west Germany. 
Much of the west German 
investment, however, will also 
be east German-oriented, espe- 
cially through joint ventures. 

This allocation corresponds 
very roughly to the potential 


contribution that east Ger- 
many should make to the 
national economy, once its 
present tribulations have been 
overcome. East Germany has 
an economy which is only 
about a tenth of the size of 
bustling west Germany’s and it 
has yet to develop a proper 
entrepreneurial culture. But Its 
population is about a quarter 
of west Germany's and the ulti- 
mate growth prospects are con- 
siderable. At present, however, 
no-one knows when the turn- 
around from collapse to recov- 
ery win occur, same optimists 


Germany 


say early next year. 

At this stage, Enroventures 
is looking at around 10 possible 
projects in east Germany, 
including management buy- 
outs. These include industrial, 
trading, and service compa- 
nies. Mr Helmut Hoff another 
Genes director, cites the case 
of one electronic components 
manufacturer, whose sales 
have collapsed since the east 
German economy was thrown 
open to competition with the 
overthrow of the Stalinist sys- 
tem and the coming of the 
D-Mark. But in Genes' view, its . 
technical standards are high 
and it operates in a specialist 
area with high potential. 

This is one company -which 
needs both money mid manage- 
ment But because its financial 
situation needs close analysis 
and its previous sales ami cost 
basis has disappeared, an MBO 
cannot be structured on the 
hams of projected flow to 
service a high proportion of 
debt Western expertise wifi be 
needed to enable the company 
to survive in the harsh new 
environment in which east 


German industry now finds 
itself. A partial ownership roie 
is also foreseen for local man- 
agers. who can obtain bank 
loans at favourable terms a* 
part of the finance available 
from west Germany for the 
rebuilding of the economy in 
the east. „ 

Euroventures' new German 
fund will have to negotiate 
with the Treuhand. the agency 
in charge of privatising, 
restructuring, or closing 
around 8,000 east German com- 
panies. Many of the operations 
into -which venture capital 
could usefully be channelled 
have been parts of big and 
unwieldy groups which took 
their orders from the central 
planners and had an astonish- 
ingly h i g h level of vertical inte- 
gration. Hence the need for 
both money to finance their 
new start in a competitive, cap- 
italist environment and for 
managers to provide the expe- 
rience and flexible thinking 
which Is so sorely lacking. 

"East Germany has an over- 
whelming need for capital to 
help support companies being 
privatised,* 1 says Mr Klaus 
Nathusius, the founder of 
Genes. "Equity capital is seen 
as the blessing of the free mar- 
ket economy." Unlike west 
Germany, the country’s east 
has no solid layer of smalt and 
medium-sized companies 
(known as the Mtttetetartd) to 
propel the processes of Innova- 
tion and growth. This now has 
to be built up. 

The . Genes* directors also 
hope to offer finance to foreign 
companies wanting to become 
involved in east Germany. “A 
lot of foreign companies are a 
hit frightened about entering 
this new German market," 
feels Mr de Sike. “We will try 
to draw- them in, acting as a 
catalyst." To strengthen its 
position, Genas has opened a 
mil office In Potsdam near Ber- 
lin and . Is also represented in 
Magdeburg and Gera. 


Andrew Fisher 


Banks have entered 
the fray with a fury 


THE .only problem- in- 
describing the venture capital 
market in Japan is that, in 
effect, it may not actually 
exist 

Investing in high-risk 
start-up companies, as is com- 
mon practice in the US and 
UK, is extremely rare In a cor- 
porate culture that has always 
shunned the lone entrepfo-. 
neur. 

“I wouldn’t call it venture 
capital at all in the broadest r 
definition," says David Wilson, . 
senior managing director, at 
SiBJ Ltd, a joint venture- 
between the UK-based 3i - 
(Investors in Industry) and the 
Industrial Bank of Japan. “Ifs/ 
more like a pre-flotation- ptec- ; 
ing market" 


"Going public enhances a 
company’s reputation," says 
Ctdaki Kanada. director of Jar- 
dine Management, Jardine 
Fleming’s venture capital sub- 
sidiary. "It makes it much 
easier to get more financing " 
More important at a time of 
increasing labour shortages, 
going public makes it much 
easier to attract new wor kers, 
most of whom view working 
for small companies as unde- 
sirable, even tram the stand- 
point of hurting their marriage 
prospects. - ' T 

“Once companies are listed 
they are considered, big and 
stable,” says Mr Kanada. Tt 


traded by the National Associa- 
tion or Securities Dealers* 
Automated Quotations (NAS- 
DAQ) in the US. 

"Japan's capital markets 
haven’t advanced to the point 
of advanced markets like the 
US and the UK," aHmtta Sarin. . 
yoshi Hayashi, a director at 
JAFCO. “Many good compa- 
nies have yet to go public." 

Moreover, small entrepre- 
neurial high-tech firms such as 
Ascii are stiff very much the 
exception rather than the rule. 

Most venture capital activity 
in Japan still consists of under- 
writing either fondly-owned 
businesses in search of inberi- 


means all the difference In •' fcance tax relief (capital 
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attracting new workers.” - 
Although Japan's anti-mo- 


Indeed, venture capital in - nopoly law prohibits venture 


Japan is primarily co n cerned- 
with finding growing, yet 
mature companies with the 
potential to be listed publicly. 
Rather than taking large 
equity positions or an active 
role in the management of the 
firm, Japanese venture capital- 
ists basically engage in "mez- 
zanine" finance with the hope 
of realising future profits 
through flotations and under- 
writing. “It’s no accident many 
venture capital firms are sub- 
sidiaries of securities houses,” 
adds Mr Wilson. 

When Japan’s venture capi- 
tal "boom" started in the 1960s, 
most venture capital firms 
were subsidiaries of Japanese 
securities houses. 

Recently, however, banks 
have entered the fray with a 
fury, partly to develop new cor- 
porate clients, but more impor- 
tantly, to stem the loss of addi- 
tional business as Japanese 
companies increasingly turn to 
equity financing. 

More than 100 venture capi- 
tal companies are now operat- 
ing in Japan, Including numer- 
ous subsidiaries of banks 
prohibited by Japan’s securi- 
ties laws from underwriting 
securities. 

JAFCO, a subsidiary of 
Nomura Securities, is Japan’s 
largest venture capital under- 
taking, with investments in 
more than 800 companies. Of 
these, 144 have gone public, 
bringing Nomura an average 
return of 700 per cent for those 
that succeed. 

In general, however, the rate 
of return of Japanese ve nture 
capital funds has usually been 
about 40 per cent lower than 
that of US funds, primarily 
because the inherently riskier 
nature of US venture capital 
leads to higher returns, but 
also more failures. 

Since Japanese investors 
usually spurn risky start-up 
companies, only about S per 
cent of Japanese companies 
receiving venture capital ulti- 
mately fail, far less than in the 
US or UK. 

Acquiring a public listing 
remains the main goal of Japa- ’ 
nese companies accepting ven- 
ture capital 


capital companies from 
directly placing staff, many 



-venture undertakings have 
entered into both the informal 
-and formal job placement busi- 
ness. JAFCO has gone so for as 
to establish JAFCO Brains, a 
consulting and personnel ser- 
vices subsidiary. 

The traditional low regard 
with which most companies 
viewed the over-the-counter 
(OTC) market is also changing; 
Although many companies still 
regard the OTC as only a hold- 
ing stage before they move to. 
the Tokyo Stock Exchange, 
many new companies are view- 
ing the market more favoura- 
bly. 

Prom ising computer- and 
software companies, such* as 
Ascii Computer, Fqji Software, 
and Japan Systems Develop- 
ment, have all recently been 
brought to the market success- 
fully. . 

Most analysts predict flite 
market, and venture capital, 
wifi, expand markedly when' 
trading on the OTC is folly 
automated in 199 L JAFCO 
expects more than sjobo new 
flotations by the end of the 
century. 

Yetin spite of the change In 
attitude, venture capital con- 
tinues to play a minor rale in ' 

Japan. 

Even today the number of 
new firms formed in the US te; - 
10 times greater than in Japan, . 
resulting in less of a need for 
the type of venture capital fin-, 
adding found in tire US. : 

Indeed, the roughly SZibn 
venture capital market in ; 
Japan is dwarfed by the' J30bn 
invested by venture capitalists, 
in the UJ5. ... H . . - 
"Moreover; there are still only 
about’ 300 companies : an 

Japan'sOTC market, compared 
to more ;'!tban-_ 4,500 issues 


are taxed at a much lower rate) 
or small, decidedly low-tech 
firms without the collateral 
required by Japan's still gener- 
ally conservative banks. 

Japan's burgeoning service 
sector has been especially 
receptive to venture capital. 
Because of their relative short- 
age of. collateral such as land 
or bu ildin gs , standee companies 
often have more difficulty get- 
ting loans from hanky unwfll- 
■’ ing to extend loans on merely 
■ potential cash flow. 

“We have to remember the 
differences in the history of 
industrial development, " says 
Mr Hayashi. “In Japan, compa- 
nies have been led by govern- 
ment authorities Bince the 
Meijl Restoration. In the us 
entrepreneurs have always- 
been in the forefront It’s a dif- 
ference of corporate culture." 

Yet in spite of the relative 
underdevelopment of Japan's 
venture capital market some 
analysts question whether 
Jajmn really needs venture 
capztaL Japan’s economic suc- 

£ ss L5 p ?*£J ar ^elf, while 
fin a nc ial institutions such as 
banks have often performed a 

EJSiJFS? di ®*T ent fro® that 
m the US or UK. 

111 Japan Kave 
tra dit ionally done the job of 
venture •capital in the US ” 
says Yoshlkazu Karasawn 
president of Sanwa Capital Co* 
a subsidiary of Sanwa Bank. ’ 
*»»*8;have eiways 
taken a: much more active role 
to toe nmnagement of firms to 
which they have extended 
loans than their American 
counterparts. white ereS 
today, much of Sanwa Capital’s 
in fonaaffi 
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jan Hamilton Fazey on the state of business in ‘the 
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reaching maturity 


THE venture and development 
capital group 8t (Investors in 
Indnstry) passed a noteworthy 
^milestone this .summer* it 
invested in its 1,000th ranngpv. 
neat buyout 

In City of London terms It. 
was a trifling deal of only £4m 

The managers of Holden -and 
Brooke, a 107-year-old: pump 
manufacturer in the Manches- 
ter suburb of West Gorton, 
bought the shares of a large 
number of former owners, 
many of them relatives of 
fesoendents of the company’s 
founders. 

Holden and Brooke baa been 
a pioneer of centrifugal pomps 
used in heating, air-coridltion- 
ing and water supply systems 
in large buildings. Customers 
range from the G-Mex Centra 
in Manchester to the Houses of 
Parliament. 

In this case, 3i has taken 
preference shares as means of 


investing new capital. While 
managers will have the lion's 
share of the ordinary share 
capital, a proportion will also 
be held by the workforce 
through a share trust 

Being Si’s 1,000th buyout 
suggests that there is 
particularly unusual about the 
' deal, indeed, Holden and 
Brooke’s emergence into man- 
ager-ownership is typical of 
what m uch of the reconstruc- 
tion Of UK is 

now about. 

But it is also What much of 
the regional venture capital 
business is about The deal is 
small, relatively in no 

need of. help from London. 
Since buyouts involve proven 
companies, run by proven 
manage r s operating in proven 
markets, they' are among the 
safest deals around in the pres- 
ent economic climate, so they 
are being done. 
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021-230 1741 
021-200 1787 
021-200 2244 
021-236 88S5 


Dartingtor and Company Securities S Watson 


-0272 213 206 


Cambridge 

Cambridge Capital Management 
Prelude Technology Investments 


G Montgomery 
H Hook 


0223 3t2 8S6 
0223 423 132 


CardW 

Weteh Development Agency 


0222 222 668 


Ecttuuflh . 

Hodgson Martin 
Ivory & Sima 

QuayfeMunrd 


A Hodgson 
R Mufr-SImpson 
R W L Leggett 


031-226 7644 
031-22S 1357 
031-226 4421 


j> Glasgow 

Murray Johnstone 
Scottish Development Agency 


I W P rTuiiocb 
J TaW 


041-228 3181 
041-248 2700 


Ha Max ' 

GaStland and Whalley Securitias 


J E Barker 


0422 348 401 


Belmont Securities 


TR Cottier 


0423 625 661 


alt® , 


Capital for Companies • 

B Anyaz 

0532 438 043 

County Natural 

. M Frank- - 

0532 443 444 

Lloyds Development Capital ' 

Q Weaver 

0632 441001 

Yorkshire Enterprise - 

P Ctaydon 

0532 420 505 

York Trust 

N Balfour - , 

0532 460 132 

Liverpool v< ’ 

CLM Unit Trust . ™ '*?■' » . 

*«K Abbdtf ^ 15 ‘ 

« 051-236 0821 1 

Manchester 



Charterhouse Development Capital . 

Vs Nellies 

061-238 1100 

County Nstweet Ventures 

■ J Moran 

061-632 8827 

Edington 

13 D Edwards 

061-634 2535 

March Investment Fund 

R S Marshall 

081-672 3678 

Mynehul Bank 

R Hoyle 

081-236 8687 

Murray Johnstone 

J Dlggkiee 

061-236 2288 

North of England Venture Manage™ 

P Fotkman 

061-236 8600 

North West Regional Fund 

C Edwards ; • 

081-8342332 


Nsrsrta upoo-Typ# 

Northern Venture Managers . 

M Denny. 

081-232 7068 

Preston/Lancasbira 

Lancashire Enterprises 

R Bamford 

0772 735 821 

ShaflMd 

Yorkshire Venture Capital 

P Gilmartln 

0742 722 272 

Steal and coal doetn arena 

British Cool Enterprise 

British steel (Industry) 

A Hewitt 

V Smith 

0773 631 313 

0742 731 612 


National aft regional s pread 

31 


01-8287822 


Sources: Northrm Vmum UtMgarS. Uarcti AwattaMT Fund a British Ventura Capttmt 
Aaaocndoo. M 


Financing such deals in 
what many Londoners still can 
“tile provinces" of the UK ia 
almost a commonplace activity 
nowadays, so ranch so tbat 
younger generations of manag- 
ers may well not realise that it 
was not always like this. 

Ten years ago, recession, 
meant shutdown for many 
businesses which will today 
survive. It still will mean that 
for weak or overgeared busi- 
nesses, but far many others, 
recession is presenting oppor- 
tunities to reconstruct the 
ownership of some of the 
smaller, more rfRraimt parts of 
UK industry. 

Owners are selling for vari- 
ous reasons. In some cases, 
shareholdings in small, old 
family companies have become 
fragmented and of too little 
concentrated benefit for any of 
the part-owners to drive and 
motivate the business. 

In others, groups of compa- 
nies are divesting themselves 
of non-core subsidiaries to con- 
centrate and target their mana- 
gerial and financial resources. 

There are two main differ- 
ences between now and 10 
years ago. Today, there is a 
much wider spread of able 
managers wanting to buy busi- 
nesses and a very much wider 
regional availability of risk 
funds to kdp fiminrc tho Hw> 1 « 
The growth of the ve n t ure 
capital industry in the regions 
baa been both central to thes e 
changes and consequence of 
them. Yet only five years ago, 
the amount of regionally-based 
venture capital was minimal 
Of course, there was 31, the 
regional spread of which 
been steady since it was 
founded as the Industrial ami 
Commercial Finance Corpora- 
tion, a title - and image - it 
still laboured under in 1981. 

In 1985, 60 per cent of all 
noibSl venture capital money 
available went into London 
and the south-east, in spite of 
the foot that 70 per cent of 
VAT-registered businesses 
were based in the rest of the 
UK 

Most of the money was man- 
aged by people in London and. 
inevitably, “local" deals pre- 
dominated. Even Si’s split - 
with 21 regional offices - was 
almost 5060, with a slight bias 
to the London and the south- 
east 

3i’s split in venture ca pi tal 
funds is still nearly 50-50 but 
the split is now slightly in 
favour erf the regions overall 
apd more SO for 1988-90, thnwktt 
partly to a deliberate push to 
do more dua» 1 * m the East Mid- 
land* and bring the total there 
closer to counterpart regions. 

The table which shows the 
principal funds now based in 
the regions, is itself an indica- 
tion of how the overall picture 
has changed. Regional venture 
capital is now an industry in 
its own right, with a firm base 
in most regional capital cities. 
Five years ago it hardly 
existed. 

The bulk of money invested 
is probably still heavily 
skewed towards London and 
the south-east because bigger, 
sometimes international, 
are done there, but where com- 
panies in the regions had to 
knock hopefully on London 
doors in 1985, they can now 
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find more understanding fund 

managers, with local know- 
ledge, on their own doorsteps. 

Many of the regional funds 
have institutional backing 
from London but few are 
merely representative of Lon- 
don money: they are run by 
entrepreneurial venture capi- 
talists who hope to become 
rich themselves by picking 
winners over the next few 
years. 

This growth in regional pro- 
fessionalism been a tailing 
feature in the development of 


Recession Is providing 
opportunities to 
reconstruct the 
ownership of some of 
the smaller parts of 
UK industry 


the Industry. Manchester, for 
example, now has well over 50 
experienced managers r unnin g- 
funds or working for them. The 
more able or determined have 
themselves spun out to set up 
on their own. 

A spell with 31 seems to have 
been a particularly effective 
training mound for many of 
them, although others have 
come from industry, commerce 
and professions such as 
accountancy and law. 

A typical fund for a profes- 
sional starting in the business 
seems to be about £5m, often 
followed by another of -uiTmiar 
sire once capability has been 
proved to investing institu- 
tions, followed soon by a third 
fond of say, £20m. 

Far example, Mr John Kerr, 
of Sumit Equity Ventures in 
Birmingham, now manages 
£55m in three funds, with £ 12 m 
still available. Of 60 deals done 
in the past few years, there 
have been 10 failures and 15 
successful realisations. 


Mr Allan Hodgson, of the 
Edinburgh-based Hodgson Mar- 
tin, has E40m under manage- 
ment, £25m of it in Business 
Expansion Scheme funds. Like 
some other regionally-head- 
quartered funds, he has not felt 
inhibited from doing deals in a 
national marketplace. 

Others, such as Mr Peter 
Folktnan in Manchester and 
Mr Michael Denny In Newcas- 
tle, deliberately operate in the 
northern regions of Britain, 
where they have detailed 
knowledge of the business 

enviro nme nt. 

That said, another important 
factor is that the regional ven- 
ture capital industry does not 
exist in a professional vacuum. 
The industry is emerging along 
with self-supporting clusters of 
financial arid professional ser- ! 
vices in all major regional capi- 
tals. 

In particular, Manchester, 
Leeds and Edinburgh have 
emerged strongly as financial 
centres in their own right, not 
just as satellites of London. 
Indeed, they are far enough 
away from London to exploit 
the distance in a way that, say. 
Birmingham and Bristol find 
more difficult because of their 
relative proximity to the capi- 
tal. 

It has meant that a full net- , 
work of accountants, lawyers, 
brokers, and banks is available | 
to do the deals - often within 
walking distance of each other 
- with no shuttling to London 
for expert help, as would have 
been necessary 10 years ago. 

Mr Kerr says that many 
regional players can deal at up 
to £ 20 m now on their own 
authority, which probably 
means that a £50m total deal 
can now be arranged or syndi- 
cated in the regions without 
London involvement. 

It represents a rapid and con- 
siderable maturing process for 
venture capital in Britain, 
another measure of which 
must be that the chairman of 
the British Venture Capital 
Association is Mr Denny. 

in 1986, he was seen by some 
in London almost as an oddity 
for having dared to set up a 
regional fund in Newcastle. 


PROFILE: Grove Park Foods 


Bespoke financing 


WHEN Manchester-based 
frozen food producer Grove 
Park Foods needed outside 
investment to buy new produc- 
tion equipment, managing 
director John Godwin drew up 
strict guidelines. The first and 
most important was to shop 
around for the most suitable 

deal 

Having built up and sold on 
two previous companies, before 
ta kin g Grove from the receiver 
in 1986, he felt the nature of 
the business demanded the 
bespoke financing package. 

“I wasn't about to take the 
first offer that came along. I 
bad very clear ideas of what I 
wanted and that was the 
starting point," be said. 

The need for investment was 
fairly urgent Grove, which has 
established a niche market in 
the cooked chilled food sector, 
was being drawn into larger 
production runs for its frozen 
food clients. 

To meet the demand the 
company needed to treble pro- 
duction capacity in certain 
areas. A cash injection of 
around £500.000 was needed to 
achieve this. 

The downside was that there 
was no guarantee that extra 
demand would be sustained. 
The food industry, although 
virtually recession proof, is 
brand-led. The failure of new 
product lines can have dra- 
matic effects on sub-contrac- 
tors. 

Mr Godwin explained: “Key 
customers, like Ross and Ice- 
land, were very supportive, but 
in this industry things can 
change overnight 

This uncertainty made 
equity finance more attractive 
than loan finance. Mr Godwin 
had developed a five-year plan 
which would involve growth 
either by acquisition or on 
"green-field sites” and he 
wanted a partner who was pre- 
pared to look to the long term. 


High street banks were not 
enthusiastic, he says, mainly 

because of the company's che- 
quered history and concern 
over high gearing. 

In spite of this, approaches 
were made to the Royal Bank 
of Scotland and NatWest Bank. 
The company, through finan- 
cial adviser Touche Ross, was 
also introduced to County Nat- 
West Ventures and Develop- 
ment Capital Group (DCG), the 
venture capital subsidiary of 
Lazard Brothers. DCG has 
about £130m of funds under 
management for investment in 
smaller businesses. The com- 
pany has a portfolio of special- 
ist and regional funds and 12 
general BES funds, which 
together have raised around 
£50m. 

Mr Godwin admits that the 
Lazard name and its City con- 
nections impressed him consid- 
erably. His first meeting with 
the DCG team reinforced this 
opinion. 

DCG were almost as excited 
with the Grove management 
team. Mr Godwin had taken 
the company from receivership 
to a turnover of £3m and 100 
employees. The business plan 
envisaged a rising turnover to 
£5m with mar gins of around 8 
per cent. 

Tim Donlevy, the fund direc- 
tor with DCG, says the size and 
financial requirements of 
Grove could almost have been 
tailor-made. The potential 
growth of the cooked chilled 
food sector was seen as a key 
to the company’s future. 

"It was obvious that this 
company would not satisfy 
investors looking for income, 
but it had considerable poten- 
tial for those seeking capital 
growth,” he said. 

Mr Donlevy’s team put 
together a £500,000 package for 
49 per oent of the equity which 
they believed would meet the 
demand for flexibility and 


“long termism" made by Mr 
Godwin and also provide the 
best opportunities for capital 
growth. 

Hie funding was drawn from 
one of the CDG regional funds, 
North West Unit Trust, and its 
12th BES fund was syndicated 
to the Yorkshire-based Capital 
For Companies to spread expo- 
sure to risk. 

In addition to the equity 
DCG put a director on the com- 
pany’s board, a move seen as a 
crucial part of the package. 

Mr Donlevy said: “Although 
1 hate using the word we do 
have a very hands-on 
approach. All our senior staff 
have industrial experience. We 
put a director In there so we 
can share this experience, not 
to watch over our investment." 

Mr Godwin had also been 
working on a rival financing 
package with County NatWest. 
He had to choose between the 
two and after considerable 
deliberation went for the DCG 
deaL 

"We had got quite far down 
the road with County, but the 
Lazard package struck me as 
less expensive, in cash terms, 
and more flexible," be said. 

The BES element was partic- 
ularly appealing. Mr Godwin 
admits a fondness for the idea 
that investors will be locked in 
for a five-year period. 

“With an institution on 
board there is a sense of com- 
mitment. If in six or nine 
months we need another cash 
injection and Lazard feels it is 
getting a good return then we 
shouldn’t have problems," he 
said. 

From initial approach to the 
actual signing of the deal took 
around eight weeks. It was 
completed fast October, allow- 
ing the company to meet 
urgent production demands. 


Martin Regan 


WE WON’T 


ASK YOU TO FLOAT 


BEFORE YOU 


CAN SWIM. 


Some venture capital companies can’t 
afford to make long term investments as they 
don’t have the same depth of financial resources 
as Gresham Trust. 

To make sure of a short term gain they 
may push you towards flotation before your 
company is really ready for it. 

With Gresham Trust there is no jumping 
in at the deep end. Twenty- five years of experi- 
ence has taught us that long term investments 
give a better return in the end. 

Both for us and for you. 

We’re prepared to handle deals between 
£250,000 and £25 million. 

If you’d like more information contact 
Trevor Jones on 071-606-6474, or if you 
prefer, speak first to your financial adviser. 

Gresham Trust p.l.c., 

Barrington House, Gresham 
Street, London EC2V 7HE. 
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VENTURE CAPITAL 8 


Charles Batchelor takes you through the vocabulary 

Meaningful definitions 


LEADING UK VENTURE FUNDS 


Range at IndMAjftJ 
Ifwatmiw oonM*r*6 


THE venture capital industry 
has created its own vocabulary 
to describe the ffnan^Tip meth- 
ods it employs. As the industry 
has matured some of the more 
colourful expressions which 
crossed the Atlantic along with 
the techniques themselves in 
the 1970s have been dropped. 
Even so. many of the terms 
will still be unfamiliar to the 
would-be entrepreneur or busi- 
nessman attempting to raise 
venture funding for the first 
time. 

□ Bridge finance 

Helps tide a company over 
until it has raised more ven- 
ture capital binding or until it 
obtains a stock market flota- 
tion. 

□ Business Expansion Scheme 
A scheme to encourage inves- 
tors to engage in risk invest- 
ment by offering them tax 
relief at their top marginal 
rate, for up to £40,000 invested 
a year. The 1988 Budget intro- 
duced a £500.000 annual invest- 
ment limi t for each investee 
company to channel invest- 
ment to smaller businesses. 
But recent cuts in tax rates 
have reduced the attractions of 
the BES for investors while 
special encouragement for 
investments in residential 
property have diverted funds 
away from non-property ven- 
tures. 

□Carried Interest 
Shares or an option on shares 
taken by the venture capitalist 
in the investee company as 
part of the financing agree- 
ment. Usually the stake taken 
is 20 per cent. This is in addi- 
tion to the annual manage- 
ment fee, normally amounting 
to 2.5 per cent of the amount 
invested, which is charged to 
the investors. 

□ Captive funds 

Venture capital organisations 
which form part of larger 
financial services groups. Usu- 
ally they do not raise their own 
discrete funds but draw on the 
resources of their parent 
groups. 

□ Corporate venturing 

The practice of a large com- 
pany taking a small equity 
stake or establishing a joint i 
venture with a smaller busi- 
ness to benefit from the 
smaller firm’s spe cialis t exper- i 
tise. The large firm can provide : 
finance, management back-up i 

and distribution outlets which : 


' would not be available to the 
’ smaller partner. The large 
■ company brings its innovative 
’ skills and allows the big com- 
pany a ringside view of the 
t new products and technologies 
it is developing. Corporate ven- 
turing links can lead to the 
bigger partner acquiring the 
smaller. Many US and some 
Continental companies have 
practised this technique 
though it has failed to appeal 
to large British companies. 

□ Deal flow 

The number of investment 
propositions which come to the 
venture capitalist 

□ Development Capital 
Later stage venture capital 
invested after two or three 
years when the business has 
become established and needs 
extra funds for expansion. 
Most venture capitalists are in. 
fact providing development 
capital. The rewards are lower 
but the risks are correspond- 
ingly less than for early stage 
investments. 

□ Exit 

The point at which the venture 
capitalist realises all or part of 
his investment by either arr- 
anging a flotation of the com- 
pany or. more commonly, sell- 
ing it to another company or 
“trade buyer". A growing 
range of exits is becoming 
available and the list also 
includes a refinancing of the 
company by another group of 
venture capitalists or the pur- 
chase of all the shares by the 
company's own management 

□ Hands on/hands off 

Some venture capitalists take a 
very close interest in their 
investee companies and will 
provide management expertise 
to help them get started and in 
times of difficulty. It is rare to 
find a venture capitalists who 
does not claim to be “hands 
on" but many, in moments of 
honesty, will admit to being 
■'hands off" or passive inves- 
tors. 

□ Independent funds 

Do not form part of larger 
financial groups. They raise 
their money from institutional 
and other investors. 

□ Internal rate of return (IRR) 
Different people calculate this 
in different ways but it basi- 
cally means the annual rate of 
return to the investor. It 
includes dividend distributions 
and profits from disposals or 


the profits shown on a fair val- 
uation of an investee company. 
Inevitably venture capitalists 
differ over when investments 
should be written down, up or 
off so the figures are rarely 
strictly comparable. Most ven- 
ture capitalists set themselves 
a target IRR of 30 to 40 per cent 
on their portfolios. 

□ laving dead 

A portfolio company which is 
just about trading profitably 
but which shows little sign of 
ever meeting the venture capi- 
talist’s early high expectations. 

□ Lemons and Plums 

Bad investments invariably go 
wrong before the good ones 
produce the profits. The lem- 
ons usually ripen before the 
plums. 

□ Management buy-in 

The purchase of a business by 
an outside manager or team of 
managers with the help of a 
group of financial backers. 

□ Management buy-out 

The purchase of a business by 
its existing management with 
the help of a group of financial 
backers. Buy-outs are funded 
largely by loans secured on the 
assets of the company itself. 
Most of the equity comes from 
the venture capitalist or other 
financial backer. The manage- 
ment puts up a small amount 
of finance for a disproportion- 
ately large percentage of the 
equity. 

□Recovery or turnaround fin- 
ancing 

Supplied to companies in diffi- 
culties where the venture capi- 
talist sees an opportunity to 
beef up or change the manage- 
ment and return the company 
to profits. Some venture capi- 
talists have employed insol- 
vency specialists to identify 
and manage such investments. 

□ Refinancing 

Can be a sign of either failure 
or success. If a company per- 
forms poorly it may need an 
extra injection of funds. 
Equally, if it does very well, 
the management may decide to 
refinance the business on 
terms more favourable to 
themselves with their original 
venture capital backers or 
sometimes a new team of 
financiers. 

□ Replacement capital 
Funds provided to allow an 
existing shareholder to sell 
some or all of his shares. 


□ Second-round financing 
Venture capitalists rarely 
expect the first injection of 
funds to meet the needs of a 
business. A second or even a 
third round of funding will 
almost certainly be needed 
later as the business grows or 
unforeseen problems arise. At 
this stage the ori ginal venture 
capital investor may reduce his 
holding and bring in others to 
spread the risk. 

□Seed Capital 

Usually quite small amounts of 
capital provided to turn a good 
idea into a marketable product 
or service. The riskiest form of 
venture capital since the con- 
cept, the technology, the entre- 
preneur and the market are all 
unproven. For this reason seed 
capital has been in very short 
supply. Some venture capital- 
ists argue seed capital should 
not really be necessary since 
most people should be able to 
raise say £25,000 from savings 
or bank borrowings secured on 
their home. 

□ Spin-out 

A new company set up by a 
larger established group to 
exploit new developments or 
fresh market opportunities and 
in which the management 
team and a venture capital 
backer also take equity stakes. 

□ Star 

A company which is so suc- 
cessful that it pays for all the 
failures and humdrum per- 
formers in the venture capital- 
ist’s portfolio. 

□ Venture capital 

Equity finance provided usu- 
ally to young, unquoted busi- 
nesses to enable them to get 
started or to expand. Equity 
funds provide a basis for the 
company to raise further bank 
finance and protide a cheap 
source of funds in the early 
stages of the business because 
dividends can be delayed until 
the company starts making 
profits. Venture capitalists say 
they bring not only money but 
also management and indus- 
trial expertise to their investee 
cotnpanys but see Hands On 
above. 

□ Vulture capital 

The derogatory term applied to 
an offer of funds or a deal 
which gives the venture capi- 
talist an unfairly large equity 
stake in a company. 
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CITICORP VENTURE CAPITAL 

600 

OPEN 

« 

V 

Y 

V 

-Y 

071 234 2767 

D 

CLOSE INVESTMENT MANAGEMENT 

750 

SfiOO 

N 

Y 

Y 

Y 

Y 

071 283 2241 

O 

CLYDESDALE BANK EQUITY 

250 

OPEN 

- P ’ 

Y. 

. Y 

• Y 

P 

041 2487070 

O.A.iW 

CONSOLIDATED CREDITS INVESTMENT CAPITAL 

SO 

2,000 

P 

y 

P 

P . 

Y 

061 908 6822 

H.N.'B: 

COUNTY NATWEST VENTURES 

. 250 

OPEN’. 

P - 

Y 

Y 

Y 

Y' 

on 37S5000 

‘ (DMM.iGJ.C 

CREDITANSTALT DEVELOPMENT CAPITAL 

500 

OPEN 

N 

' N 

ti 

y : 

. N 

077 822 2600 

O 

CYGNUS VENTURE PARTNERS 

250 

OPEN 

V 

Y 

Y 

Y 

V 

0896 72601 

A^.C.aEJLP 


DARTING TON & CO SECURITIES 
DERBYSHIRE ENTERPRISE BOARD 
DEVELOPMENT CAPITAL CORPORATION 
DEVELOPMENT CAPITAL GROUP 
DONCA STER ENTERPRISE AGENCY (FINANCE) 
DUNEDIN VENTURES 

EM. WARBURG, PINCUS & CO INT 

EAGLE STAR INVESTMENT MANAGERS 

ECI VENTURES 

ELECTRA INNVOTEC 

ELECTRA KINGSWAY 

ELECTRA LEISURE 

ENTERPRISE EQUITY (Nl) 

EUROCONTINENTAL (ADVISERS) 

FLEMING VENTURES 

FOREIGN & COLONIAL VENTURES 

GARTMORE INVESTMENT 
GPI 

GRANVILLE & CO 

GREAT WINCHESTER CAPITAL FUND MANAGERS 

GREATER LONDON ENTERPRISE 

GRESHAM TRUST 

GROSVENOR VENTURE MANAGERS 

GUIDEHOUSE 

GUINNESS MAHON DEVELOPMENT CAPITAL 

HAMBRO EUROPEAN VENTURES 
HAMBROS ADVANCED TECHNOLOGY TRUST 
HIGHLANDS AND ISLANDS ENTERPRISE 
HILL SAMUEL DEVELOPMENT CAPITAL 
HMG GROUP 
HODGSON MARTIN 



Y ' 071702 3603 
’ P 242 9900 

-■» T ; 0463 234171 

Y OH 8288011 
; Y 071 823 3838 
- P 031-226 7844 


Q4BJMCMD) 
A.C.ED.B 
• 0.(M).fNI 
. O 
O 

. ; Q,(B) 


INDUSTRIAL DEVELOPMENT BOARD 

FOR NORTHERN IRELAND 

O 

OP&I 

\y 

P 

N 

P 

Y 

0232 233233 

o 

I 

IVORY AND SIME DEVELOPMENT CAPITAL 

100 

.10.000 

N 

Y. 

Y 

Y 

Y . 

031 2281357 

• 0 




MANAGEMENT 

BUY-OUT? 

MANAGEMENT 

BUY-IN? 

DEVELOPMENT 

CAPITAL? 

In the past year Yorkshire Bank Development Capital Limited has 
led management buy-outs totalling over£50M. 

We are committed to supporting proven management in growth 
businesses and our executives can bring more than 35 years experience in 


JAMES FINLAY BANK 

50 500 

KELLOCK VENTURES 

KLEINWORT BENSON DEV CAPITAL 

KORDA & COMPANY 

TOO 400 

500 OPEN 

30 400 


over 60 deals. 


Make sure you’re talking to the decision makers. For a last response, 
contact George Shiels. 

§ 

Yorkshire Bonk 
Development Capital 

4 Park Cross Street, Leeds LSI 2QL Tel: (0532) 442S48. 

Yorkshire Bank Development Capital limned u a wholly-«uiiMd subsidy ufVnrfehire BanLPLC. V.tUuw flank PLC a m. mbcr of 1MRO 


LANCASHIRE ENTERPRISES 

LAHPENT NEWTON & CO 

LEDU - SMALL BUSINESS AGENCY N IRELAND 

LEGAL & GENERAL VENTURES 

LICA DEVELOPMENT CAPITAL 

LLOYDS DEVELOPMENT CAPITAL 

LONDON WALL INDUSTRIAL CONSULTANTS 

LONDON WALL INVESTMENTS 

LOTHIAN ENTERPRISE 


MARCH INVESTMENT FUND 
MERCURY ASSET MANAGEMENT 
METROGROUP CAPITAL 
MIDLAND MONTAGU VENTURES 
MIM DEVELOPMENT CAPITAL 
MINSTER TRUST 

MORGAN GRENFELL DEVELOPMENT CAPITAL 
MORRIS, STEWART-BROWN & CO 
MTI MANAGERS 
MURRAY JOHNSTONE 


NOBLE & CO ^ 

NOBLE GROSSART 
NORTH OF ENGLAND VENTURES 
NORTH WEST REGIONAL FUND 
NORTHERN IRELAND VENTURE CAPITAL 
NORTHERN VENTURE MANAGERS 
NORWICH UNION VENTURE CAPITAL 


OAKLAND INVESTMENT MANAGEMENT 
OCTAGON INVESTMENT MANAGEMENT 
OXFORD SEEDCORN CAPITAL 

PHILDREW VENTURES 

PIC CAPITAL GROUP 

PINE STREET INVESTMENTS 

PIPER INVESTMENT MANAGEMENT 

PRELUDE TECHNOLOGY INVESTMENTS 

PRUDENTIAL VENTURE MANAGERS 


OUAYLE MUNRO 

QU ESTER CAPITAL MANAGEMENT 


REGENT STREET VENTURES 
ROTHSCHILD VENTURES 

SCHRODER VENTURES 

SCIMITAR DEVELOPMENT CAPITAL 

SCOTTISH DEVELOPMENT AGENCY 

SECURITY PACIFIC HO ARE 

G OVETT EQUITY VENTURES - 

SECURITY PACIFIC VENTURE CAPITAL 

SEED CAPITAL 

STEWART. IVORY & CO 

ST JAMES’S VENTURE CAPITAL FUND 

s limit equity ventures 

SUN LIFE INVESTMENT MANAGEMENT 

SERVICES 

TAYSIDE ENTERPRISE BOARD 
THOMPSON CLJVE 5 PARTNERS 
TRANSATLANTIC CAPITAL (BIO SCIENCES) 

ULSTER DEVELOPMENT CAPITAL 
ULSTER VENTURE CAPITAL 

VENTURE FOUNDERS 
VENTURE LINK (INVESTORS) 

WELSH DEVELOPMENT AGENCY — ■ 

WEST MIDLANDS ENTERPRISE BOARD 

YORKSHIRE BANK DEVELOPMENT CAPITAL 
YORKSHIRE ENTERPRISE 
YORKSHIRE FUND MANAGERS 
YORKSHIRE VENTURE CAPITAL 
YOUNG ENTREPRENEURS FUND 


O 500 

50 750 

3 450 

500 50,000 

TOO OPEN 

250 OPEN 

25 75 

1.000 OPEN 

TO 250 


100 1,500 

1.000 30400 

■50 . 400 

500 OPEN 

250 10.000 

100 900 

1.000 20.000- 
25 OPEN 

250 750 

250 25,000 


P 

061 872 3578 

o 

P 

071 280 2800 

... 0 

Y 

071 437 0483 

A.H 

P 

071 260 9911 

o 

N 

071 626 3434 

O 

N 

071 623 1050 

■Q 

P 

.031 557 8600 

O.(N) 

Y 

071 248 2694 

0 

Y 

0923 50244 

A.B.C.D.E.I ,K.L 

N 

041 226 3131- 

O 



400 1.000* •’ 

160 790 

10 106 


500 15,000 

3,000 100,000 •. 

50 0 3.000 

100 '1,000 • 

20 1.000 

500 20,000 


250 1.500 I 

' 100 1,000 



031 225 9677 
031 228 7011 
061 238 6800 
061 834 2332 
0232 230781 
001 232 7068 
0603 683803 


0488 663556 
0223 423033 
0885 53535 


071 €28 6366 
071 283 8122 
071 225 3911 
071 727 3866 
0223 423132 
071 831 7747 


0228 296100 
071 280 5000 

071 832 1000 
071 487 5914 
041 248 2700 

071 374 1798 
071 925 2395 
W91 579 969 
031 228 3271 
071 431 4381 
021 200 2244 

071 6Q6 7788 


071 224 1193 


O 

O 

O.IN) 

OJQMGUN) 

O.I.C.N 

O 

O'fNUPJ 


B I C,E.H.I,M 

A.B.C.L 

A.B.C.D.E.F 


0,(F).(N) 

0 

P 

M.H 

B.C.O-EJ.K 


.. O.IGUN) 
O.(N) 

E.B.C.H^N} 

0.<N).(F] 

F.O.I.C.B.E.G 


B.C.A.D.l.E, 

O.lGM* 

B. 

I.M.C.I 



0232 248765 
0232 248878 


Key: Y - Yes. P 
Biotechnology, E 
K — Space and I 
Services- Any let! 


0532 420905 


0742 722272 
061 783 1099 


= Ye®. P = Possible. N = No. Sector Preferences* A =» c«™ ^ 1 — 081 783 1099 . n 

oiogy. E =■ Medical. Health. F = Energy. Natural ResourJ^ ^ 008 - 8 “ Computer Rnim** ^ — ° 

«* and Av ^ tk ? H S n r “ ,nduslria ' H - CormurrwS^tf} ZjtOZL Etoc »rt»w Rftfefed. qT 

* Any tetter ,n brackets indicates a preference not to 

""Ytwtg, P « Financial 


invest in that sector. 
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FINANCIAL TIMES MONDAY NOVEMBER 26 1990 


C °ll: 


VENTURE CAPITAL 9 

LEADING EUROPEAN VENTURE FUNDS 


FUNO MANAaSRS 


"*** «t rnittmuM 
wi N wil i WM ld n d 
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AUSTRIA 

^■.CA-38anken Venture Funds AO - 

BELGIUM 

Advent Management - 

Bane vent Management 

Euroventures Benelux Team 

G.I.M.V. Investment Company for. Flanders 

Investco 

feep ■- 

Li m Limburg Investment Company 
Promlnvest 

S.R.I.W. SocISte Reglonate tTinvestlssement ole Wallonie 
Soctote D Investissement de la Province Namur 
Vlaamse Inveetsrlngvennootschap 

DENMARK 

Danish Development Finance Corporation 
Dansk Kapitalanlaeg ' 

Dan venture Invest • 

Difko Partner 
Investor Venture 
Lalandla Invest 

FINLAND 

Capman Capital Management 
Industrialization Fund of Finland 
Lakeapo 
Norptor 

OKO-Venture Capital 

Sltra (Finish NaL Fund Research & Development) 
Teklnnova 


FRANCE 

Agrlnova 

Alan Patrfcof Assotite 
Alpha Associes 
Sanexl 

Citicorp Venture Capital ’ 

Compagnle Flnandfire du Scribe 

Edeleon Technology Partners 

Epargne Parte nal res 

Euro ventures Franca 

Flnovelec 

idianova 

In noil on 

Innovacom 

Innovation Smart Card Ventures 
innovest 

: • IPP Inst ProvincaJ de Participation 
T Pallas Venture 

Parlbas-06pfirtement Capital Risque 

Partech Associates 

Siparex 

SNEA-Soctot6 National e Bf Aquitaine 
Sotlnetl ... 

So fin nova 
Soginnove 
Suez Ventures 
Thoms on-CSF Ventures 


WEST GERMANY 

Deutsche BeteiligungsgeseUschaft . i 

Genes Gmbb Venture Services 

IDP Industrial Development Partners • 

Matuschka Gruppe 

Neu-Europa Hltec &~Bldtec 

Technolog ie holding VC 

TIG Technolagle Investitfona 

TVM Techno Venture Management Gmbh A CO KG 


19.000 
ZSOO 
1.500 

500.000 

3.000 
2^00 

2.000 

2^00 


altzi 


IRELAND 

AJB Venture Capital 

DCC Development Capital Corporation 

ICC Corporate Finance 

The National Development Corporation 

ITALY 

Cradipar • • 

Flnbtotec 

Friulfa S.P.A. Fin. Reg. Friuli Venezia 

lniziativa 

invest 

Palladio Rnanziarla 
Raggio di Sole Blotecnologie 
Soo'etA Finanziara dl Parted pazi one 
SPI Prom, e Sviluppo Imprendltortale 

LUXEMBOURG 

I NT. Venture Capital Partners 

NETHERLANDS 

Aegon Participatlemaatschappij 
Algemene Parttelpattemaafecftappl] 
Atlas Venture HoWInp 
Brabant 

Bunge Parti cl pad e 
Dana Services 

De Nattonate Investeringsbank 
Euro ventures 

Eu raven lures Germany Management 
Gilde Venture Fund 
Haider Holdings 

Holland Venture Behearmaatschappij 

HOM Consultancy 

industriebank Uot 

Intercapital Investments 

Mees & Hope Part icipa ties 

MIP Equity Fund 

NederJandse Partfclpaile Maatschappij 
Nesblc Holding 
parcom Beheer 

Partlcullere ParflcipaHemij. Amro 
Partno Management 
UPM Groep 

Venture Fund Rotterdam 


NORWAY 

Orlgo Ventures 

Teknoinveat Management 

PORTUGAL 

Nor-RJsco. Capital de Rtseo 

Norpedip-Sodedade Para O Desenvolvimento industrial 
Promlndustria Soc. Port Cap de Rlseo 
SFlR, Sodedade de Flnsnoiamento e Invest! memo de rbcm 
SPR-S ociedade Portugueaa de Capital de Rteeo 
Sulpodip-Socledade Para O Desenvolvimento Industrial 
Unirisco Soctedad de C apita; de Rleco 

SPAIN 

BBV de Pramecian Empresarial 
BBVG Geatora de Inveraionos 
Empressa Nac tonal de Innovation 
Eurovantures Espana 
G cation de Capital Rieago 
Sevilla 93 

i Soc. Gestorg de Fpmento Empresarial 


SWITZERLAND 


-/ J Baring Brothers Hambrecht & Quiet 
4 Euroventures Ganeveat Management 
f VA Veniures Associates 


N 43 222/31007310 


32 2/720.70.07 
32 2/725.14 40 
32 2/725.18.38 
32 3/248.23.21 
32 2/513.45.20 
32 2/734.99.09 
32 11/22.21.77 
32 2/517.28.72 
32 81/3222.11 
32 81/22.59.03 
32 91/24.08.94 


45 39/66.04.00 
45 33/15.70.30 
45 31/68.15.68 
45 33/12.73.33 
45 31/62.01.74 
45 53/92.78.00 


358 0/680.11.44 
358 0/133.566 
358 698/21.801 
358 0/450.48.4 
356 0/404.25.49 
358 0/61.89.91 
358 0/43.75.1 


33 1/433.557.69 
33 1/455.303.78 
33 1/42.B5.3000 
33 1/401.440.65 
33 1/490.612.72 
33 1/474.280.28 
33 1/4553.8984 
33 1/43.06.6755 
33 1/400.705.18 
33 47/47.69.00 
33 1/435.991.41 
33 1/426.171.76 
33 1/4221.7080 
33 1/480.019.20 
33 88/32.98.50 
33 91/54.91.12 
33 1/428.932.09 
33 1/429.605.25 
33 1/429.819.44 j 
33 78/52.41.07 1 
33 1/474.421.24 
33 1/458.091.00 
33 1/428.068.70 
33 1/474.270.80 
33 1/400.664.00 
33 1/490.78420 


49 69 /719.12.80 
49 2234/590.76 
49 6174/40.17 
49 89/558.79.01 
49 30/8 84.29.30 
49 89 /15.50.74 

48 30/882.72.01 

49 89/381.70.50 


353 1/60.47.33 
353 1/83.10.11 
353 1/72.00.55 
353 1/60.06.11 


39 6/482.58.51 
39 2/851.92.39 
39 40/870.220 
39 11/74.86.86 
39 2/721.041 
39 444/320.222 
39 6/910.74.94 
39 8/844.08.41 
39 6/85.45.41 


352.48.94.28 


31 70/344.86.18 
31 20/29.60.26 
31 20/97.31.31 
31 30/57.30.82. 
31 10/433.07.0 0 
31 2153/87.126 
31 70/342.5425 
31 73/13.78.00 
31 40/45.17.35 
31 30/51.05.34 
31 70/3618.618 
31 20/97.68-41 
31 70/34.69.643 
31 43/2B.02.BQ 
31 2503/415-54 
31 20/52.79.111 
31 70/348.92.85 
31 20/57.05.55 
31 30/42.23.60 
31 70/385.59.10 
31 20/28.62.43 
31 20/97.74.01 
31 30/51 .42.88 
31 10/414.34.44 


47 2/33.12.12 
47 33/48.700 


351 2/3120.18 
351 2/61020.87 
351 1/771736/46 
351 1/690.619 
351 2/66.71.65. 
351 M76.72M 
351 17950022/23 


34 1/33620.78 
34 1/583.71.49 
34 1/255.50.22 
34 1/457.35.58 
34 4/ 441.35,12 
34 54/62.63.11 
34 1/435.35.90 


41 22/46.48.55 
41 22/43.50.00 
41 31/94.96.06 


Source: KPMG Peat Marwick McLIniock - Venture Capital Database 


I All | 

management 

I buyouts I 
are the same. 

Different. 


Unfortunately nianj venture capitalists jpplv 
thc .same set of rules to every financing requirement. 

At Lloyds Development Capital, we treat each 
business proposal differently. 

Well create a financing package \pccific.dh 
tailored ro suit your individual circumstances. 

That's why we select people whu are highly 
competitive and driven by the challenge of' each 
individual case. 

And who arc flexible enough to deal with every 
facet of vqurry finance. 


Its their innovative way of thinking char provides 
imaginative solutions for each business need 

And at che right price for your management 
team. If you do well, so do we. 

If vou would like to know more, simply call 
us in London 071-600 3226. Leeds 0532 441001 or 
Birmingham 021-200 17 87. 

We'll undoubtedly make a difference to your huyout. 
After all, we didn't become one of the UK's top 
venture capital companies by thinkiug the same way 
as the others. 


v" v *„ 

V Jh. 




LLOYDS DEVELOPMENT CAPITAL 
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Now we are 3 
Many Happy 
Returns 

(we hope). 


— ^ | | It really is the icing on the cake. From now on, all our investments will be made on 

— 1 1 behalf of the Pension Funds of not only British Coal and British Rail but also 

Barclays Bank Pension Fund. And having redrawn the Globe too. we now have a venture 
capital portfolio of £600 million in existing investments, with the same again ready to go 
into new' opportunities. If you'd like to find out how you can get some happy returns too, call 
Sally Wright at CIN Venture Managers on 071-245 6911. It could be your birthday. m.™!w.,umro 







SI Wolrrioo Rood London 
SEr mXP 

Telephone 1171 ns 3i3i 


Si SA 

NiA.rnoc Ouiriejde Gaalle 
Ma-I NewUj- au Setae Cedn 
rons franc* 

Telephone 33l 4715 uoo 


-ISA 

TourSocietp Sataf 
1 Boulwaid Vlvicr Merle 
WM3 Lyon Cedes 1)3 France 
Telephone 33 7233 \&ii 



3i defines investment 
capiLil » permanent and 
tong term capital in the 
form of iharc and loan 
incestnwtii in unquoted 
companies 


■ii SA 

-fl Ai enue do la Pain 
67000 Strasbourg France 
Telephone 33 KKJS 1660 


31 CcsellKhift for 
Indasmobweiliguasro mbil 

SavijTji jtTijjr t.7 
*V)n Frankfurt I Gentian* 
Telephone 49 6? 7561970 


3i ibenca de Inienlonei 
IndusuialeiSA 
CalleRtcdc Alarcon 
12 -I lada 

2E01 ) Madrid Spain 
Telephone 3 1 1 S2I U 19 


3i SpA 
Via Gaetano 
.N'cjn R 

7C::: Milas Itaj» 

Telephone 392 7 jr* x.'li' 


-ijcnci f ii 
Berrard Hoc*? 

*’*« Street 
i! Ildtorjer-cx 
Tefephese 0.0 1 jstjja 


.'iGumur. Ltd 
*•*■* e House 

SrGeo-e’rh-pldL-adtf 
S: !'e:er Gucntset 

Tjlrptar.ei';;; ;;.w 
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EPtwA FOflCST, CAST London. *>oas Dual- 
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Capital ana Ji Vrmnres 
x -' h port Center Drive 
sure 2Ii< 

.Vo- per. Bead, 

California ¥206ii USA 
TclephuneTll 'jfl 1*21 


7. Ventures 

ai'W Sand !iil:3uad 

Suildm;.' 

Menlo rant 
California *) Jt)25 USA 
Telephoce ii> ^ Je 


JlAaitralia Lid 
il Queer: Strrrr 
Melbourne 

Victoria 3600 Atzjiralln 
Telephone 6i 3 6113249 


3iBJ 

TFAkuaLa Qji 3uUdin« 
l-^Akawiadehtnue 
Minaro-ko 
Tokyo 11*7 Japan 
Telephone 813 4975321 
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Whether you need £20,000 or £20 million our philosonhv as , - . 

industry remains the same. That is not to say that ie are “ 
reverse. At M we know that the best wav to - ^ bIe ’' < l uite the 

individually tailored solutions to different 

mately based on yours, it is in our interest ““ “ “ Iti ' 

also means we are very happy to give a lonff term • P y ° U SQCCeed -This 

y PPy g 4 l0ng term conu nitment to your business. 

And that long-term view is another reason why we think the tun. 

In time your minnow could become tomorrow’s Leviathan but At e & 83016 ^ 
the business cycle B can offer you solutions. ^ P<>int ta 

As long-term investors in industry, ® has the experi e nc e that can u 

company you work for, buy into another company or set un v ^ “ y ^ 

if you fancy sticking a toe in the water get in touch with your^cj » 

^ “ office. 
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Well preyonled 3rd Hoar Hal with garage 2 
ntctrpi. kitenon. 3 D*Kti 2 baths. Lih Par- 
lor. er vrs Par* Lane Estans CF1 629 
0783 


c-cci ui-e Bat 3 twd. 2 baai. bnieontos. 
gdn £400 p H TW 071 723 0M4, 


» na««. a * omt wmr-w,.^,, 
dosloned and constnieud by Mm)** 
BuBdor. wtm harbour vhms (ram 1st Boor, 
tor around ISOO.OOa Tel: Q£fi£ 732026 
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